Cme WA

Skagit Count
122008 page O, cHtor

1o 8 3y
CHICAGO TITLE CO. DEED OF TRUST
DATE: April 10, 20056":"
Reference # (if appllcable) 1C38527 Additional on page

Grantor{s}:
1. MCLAREN, ALEXANDEHA

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE COMPANY Anacortes Trustee

Legal Description: LOTS 8-10, BLOCK 1001 NORTHERN PACIFIC ADDITION TO ANACORTES
, - Additional on page 2

Assessor's Tax Parcel ID#: 3809~OQ_{_1 -:01Q¢.0'fl_02

THIS DEED OF TRUST is dated Aprll 10 2006, among ALEXANDER A MCLAREN; as his
separate estate ("Grantor™); Whidbey Island ‘Bank, whose mailing address is Anacortes Office,
2202 Commercial Ave., P.O. Bax 320, Anacortes, WA 798221 (referred to below sometimes as

"Lender" and sometimes as “Beneficiary”); and CHICAGO TITLE COMPANY-Anacortes, whose
mailing address is 3110 COMMERCIAL AVENUE SUITE 701, ANACORTES, WA 98221
(referred to below as "Trustee”). e




oz obed S00ZEZMY wv
soppny Aunog nens

LT

'asnea A|1duJo.|d leuys pue ‘Aldwos Apdwoad (eys JoluelD -sljuewaNnbey (PIUSWLIEACD A daueldwioy

wdiz:e 6

ISNU] 4O PR8aQ SIYl JO SUOPUOD pUB SWS] Yl ylm eoug|dwon
g Jolumg “lo sasodind 10} Auadold jBay oyl 19adsul 0] PUB S)S24BIUI 5,06pUAT 01 PUSNE O1 Salull A|eUOSBal
Are: 12 _Al.ladt_:ud |eay syl uodn ialua Aew ssanelussauds) pue siuabe s Japudt pue Jjapus -1eaul ) ybiy s epue]

L : anjeA jenba
'1sea| L] ;o szuemahomm Uum sjuswsaosdul] yons aoe|das 01 J8pus 01 /uome;smes siusweabuelie axewW ©] JDIUEILE)
ennbeu “Aew Jspuan ‘spuswencidw) Aue JO |2AOWISS BUYL O} UONIPUOD B Sy "IUSSUDI UBPUM Jold s spus Inoynm
Auadmd [eay aql woyy syuswasoidw| Aue aAOWAL 1O USIOWSAP 10U [[BYS IOJUBID -sluswaAcudll] JO jeaOWISY

Lo 1uasuoo uenm joud s Jspua Inoylim syanpadd %204 10 |9ARIE ‘llos 'BUODS ‘A2 ‘|ROD ‘(sef pue |0
ﬁmpnput) memww Jaqum Aue “saowas 01 W61 syl Aled Jayio Aue 03 uelb 10 ‘aacwas 1ou | Jojuelt) ‘BuloBaioy
ayy o AinessueB oy; Buu;tuu noyuan  "Aredoag ayl jo uoiiod Aue o Auadold 2yl 01 J0 uo alsem Jo Jo Buidduls
Aue Jajns .IC_I_ n_t__mad u_u.u.uoo Jou aguesinu Aue yuusd JO JONPUCD ‘@SNED 10U |[BYS J0IUBIL “BISEAR “9auesIng

b *BSIMIBYI0 10 BINSO|D310) AQ Jaylaym
‘Ausadoid eq1 ul 1SGJGIUI Aue ;o uolusinbae s 1apua’ Aq pelIalB 9q JOU |[BYS puB 1SNUy JO PPBC] SjUF QL8180 Jo.
aoUBABAUODAL puE uouoe;snas Byl pue sseupalgepul aul jo JuawAed eyl sAlAINS |leys 'A;lumapm 0} uopebiqo ayy :.J
Buipnioul 1sni] o pasa all Jo GEnoas siyl 1o sucISiAcid 8y “JOILBE 0} UMOUY U33q 8Aey PINOYS JO SEM awes
8yl 10U o Jaylaym, Alistoly sql U1 158181UL 10 dIYSIeUMO §,401URD 01 Joud BULIND20 aSEa|9s PEUSIEAIYL 10 DSEAD
‘lesodsip ‘sbeso)s ‘ainjoemuBwl uoumauaﬁ ‘asn Aue Jo ssusnbasuoo B SB U0 1SNJL 40 psa Ayl jo UONDSS SIY) JO
yoealiq e woly Bunnses Jeyyns 1o uielsns Ajlaanpul 10 Aj10a1p Aew Japus yaiym sesuadxa pue ‘senjeusd ‘sebewep
‘soIl|IqE| ‘Sess0| ‘SWIgD ||B PUR Aug Isuiebe tepus $SBJWIBY PO pue Ajluwaput 01 seaube (Z) pue sme| yons Aue
Japun 51500 Jayio 1o dnuestd o)’ “BigBY, $8W008G JOWERIL JUSAS BY) L) UONNGUILOD JO AJUWSPpU) Jof Japud’) lsuebe
StUIE|2 8imn) AUE SaAjem pue.Seseels) (1) Aqelsy JOJueln -seocumlsgng snopiezeH Joj Ausdoid syl BupeBnsanu
w 80UBBIIP Bnp § J0lURID:UC padeq. 8iB WIBlaY PaUIRIUGD SANURLEM DUE Suoneussaldol sy "uosied Jaylo Aue 0)
10 JojuelD) 01 Jopua Jo 1ed ayi ud AIIGEY) Jo ANNISUDSSS AUB 8)8SD 01 PANJISUCD aq 10U [[BYS pue AjUo sesodind
§,JapuaT 10} 2q jjBYS Jepua AQ Bpew S1S9] J0 SuolSedsul AUy 'I1Sn] JO pasg BYl JO LONDAS Syl YUm Apsdoid
8yl Jo soueydwod aujwislap ‘ol slelldoidde weep Aew Jopus se ‘ssusdxa sJojueln Je ‘S1S81 pue suohosdsul
yans eyew o1 Auadold sy Lodn 4g1us ap sjuabe sl pue Jspug SOZWOYINE JOIUBIS)  SMET |[RIUSWUOIAUT
(le uoneMwl Jnoylm Bupnioul- ‘seduewipio-pue suonenBes ‘sme| |EJo| pue ‘slels ‘|esapsy s|qeoldde @
Yuan Boueidwod ul pa1onpuod aq (leys AljAnse yons Aue (g} pue ‘Aledold oy3 wioM IO INOGE ‘19pun ‘ud 2oueIsgNS
snopie2eH Aue esealal o Jo ssodsip fieey 'alols ‘asmosnuew ‘ereseusb ‘asn jleys Alledolg 8yl jo Jasn pazuoyine
18110 D JUBBE “JO12BAUOD “JUBUS) AUE: JOU Jojuerd) Joylieu (e) ‘Bunusm Uy Jepua Ag pabpajmouoe pue o1 Paso|Isip
Aisnowmald se 1deax3 (g} pue !sienew ydns orBunejss vosied Aue AQq puiy Aue o swieo 1o uoneby peusieoayl -
10 |enioe Aue (9) Jo ‘Alisdold ayi jo Sluednaao 19 sisumo Joud Aue AQ Aladold 8yl woll 1O 1noge ‘ispun 'uQ
aoueIsqQNS snopIeZeH Aue JO 96e9|a) PAUSIESIYL 10 DSBS, ‘[BSOdSIp ‘JUsWieel) ‘abRIO)S ‘SinideynuEW ‘usgioush
‘asn Aue  {g} ‘SMET RIUSWIUCIAUT AueR Lo UONBIOIA JO yoeeuy Aue (B} ‘Bunum w Jopus Ag psBpajmounyoe
pue o1 paso|asip Aisnolasid sB 1deoxe ‘UsSq SPY BIBYLIBYY 8ABIRY 01 UOSERS JO ‘Jo afipa|mouy Oou sey JOJUBID (7)
‘Auadoid syl wodj Jo noge ‘1spun ‘uo uosiad Aue. f\q AIUR1SgNS SNORJEZRH AUk O SSpajal paualesiy) JO asesial
‘lesodsip ‘uswiean ‘afeiols ‘einoeinuew ‘uoeialsE ‘asn ou useq sey vieyy ‘Aledold Byl JO dIYSISUMO 8 10JUBID
jo pousd 8y Buung (1} 38Ul JopusT O) SiuRLEM DUE SIUBSa.da) JOJURID SMET JRMISLUUCIAUT YIAY OouBdwos)

‘enjen s)l aA1asaid 0) AIEs8308U SOUEBUBILIRW PUR ‘SjUaLIaoe|de:
‘siledes g8 wiopiad Apdwosd pue uolpuos a|qelueua1 u Auadmd AU} UBJUIBLL |[BYS JOIURID welmel 03 Aing

-sasodind |eanynoube Joj
Allediouud pasn 1ou s Aladosd |eay a8yl Auedmd ay) uo SUGIJ.E].H.UH 19q10 0} 40 Aladoid BUl 30 asn ayl 0} 21e|al
suoisinoid Bulmolof oy “(YNejep uodn peyoAB) A||EINEWIOINE.OlUBIE O3 JBpUST WOy asuadl| & si abapaud syl
Anadod 8yl WOl siusy aul 199100 {£) pue ‘Aledoig syl eBeuew Jo 8jeiado ‘asn (7} ‘Ausdold 8yl JO [ONUGD
pue uoissassod Ul UlBwWBL (L) APW JOIUBID ‘}nejaq o 1uaA5| ue 407 80UaNND30 8U) UM "eS[ PUB UDISSassod

S suonsmo;d Bliimo|jo) ayy Ag pauisncb aq lieys Apsdoiy
ayl jo esn pue Uolssessod s.Jojueln 1Byl seaibe soluein AluEldOHd IHL :IG IONVNILNIVIN ANY NOISSASSOd

*S1USWINDQ(] palelay Ul PUe ‘1snJf & pesq Siy) ‘810N 8L} Japun suonebiiqo §,101ueID
JO ||le wiopad 1BUUEW AjBwil B Ul PUB AQSLIS ||BYS PUE ‘SND SW009G ASLl SE 18NJL {0 pasq Siyl AQ PRINSas SIUNOWE
Il Jepuay o1 Aed [leys JojueiD ‘1sni] 4O Peaq SIyl Ul papincid aSIMISIO Se Jd8XT "IONVINYOLHAd ANV INIWAV

:SWHIL DNIMOTIO4 IHENC CIEI.I.dHOO\f ANY NIAID SI LSNUL 4O d33a
SIHL °1SNYl 40 4334 SIHL ONY 'SINIWND0d d31v13H IHL “ILON JHL-HIANA SNOILYDIE0 TIV aNV ANV
40 3ONVINHO4U3d (8) ANV SSINQGILEIANI FHL 40 INIWAYA (V) FUNJFS.0L NIAID S| ‘A1LHIdOHd TYNOSHId
ANY S1N3H JHL NI LSIHILINI ALIBNIIS IHL ANY SLNIY 4O INIWNDISSY 3HL ONICITI'IONI ‘Lsndl 40 9334 SIHL

'SSaUpPa1gapu] aul Jo Led Jo |e ;o uoummaooe uedn payeaal AjeojelIcINe

89 (leys pue uondo §,18pus e paxOAs) ag ABL @SUSDN YDIUM ‘syyoid PUE: SJusy eyl 199(199 O] SUBDY B IOJURID
o1 spuesb aspua (1snu) Jo peag siyl Jo Bupaoosel syl uodn oleoyd pue ps1osjred ‘oitads-e0.6) papusiul 51 uswubisse
SIyl AQ paesud ual Byl ‘0/0°80°G9 MDY UlM 3oUBpIDaoR Ul papioosal 8 wewubisse sy]  Auedold Ay o suyoud
pue ‘sluey ‘seses| (B 01 pue Ul 3sesslUL pue 'api “WBU sJ0luRl Lo (|8 ‘IepusT 01 Alungas s subisse Agalay JClURID
"2010-01L0-L00-608¢ S! Jequnu uoneoynuepl xe) Aledold 29 a4yl ‘L2286 VM
"SILHODYNY "INNIAY SINVO NHN SB UMOLD] AUOWILIOD 51 $88IPPE S3f 10 Al-lﬂdo«ld Jeay ay|

NOLDNIHSYM ‘ALNNOD .uaws NE a;u.vnus
'8 107 AIVS 40 41VH 1S3 3HL Ld30X3.

INOLDNIHSYM *ALNNOD LIDVNS 20 SAHODIH L HONOUHL
6 S3IDVd ‘SLV1d 40 Z FWNIOA NI 4350934 403"3IHL 1vid FHL OL 9'N|c|“uooov
'SALHOOVYNY OL NOLLIGQY DHHIOVd NHIHLHON ‘LOOL %0074 ‘0L ANV 6 '_8 SLO1 -

:uolbulysepn jo 9lelg ‘AJunos lIBV)IS urpamom_
(__Auado.ld |ead,, 9Y}) 'sienew se|uns pue [eulayiosb ‘seb ‘o 's|pisuiL (|8 UCIEWI] INOYHM Eiulpnmui ‘hyjedoyd .
128 83 0} Bulie|a) syyod pue 'senjeAcs ‘syBl Jsyio |8 pue {(s3ybu uoneBu Ja UONP YHM SSILIN Ul Y3018 Bunpnlouq. :;?'

sybis youp pue sIyBu Jsetem ‘Jotem (je !Seausuaumdde pue ‘Aem (o syBu ‘slusweses (B !SSUnIXYy pue Siuswentid

'sBuipjing paxyje 1o palosus Apuenbasgns o Bunsixe B yum Jaylaboyr ‘Auadosd |mar paquosep ﬁuuv\euo; eql:-f

01 puB Ul 1ssusiul pue ‘apn 1By s aoluelD JO ||e ‘Amoyeueg se JepueT JO Jyeueq Byl ioj pue uoissessod pui Anue g

WBl ‘ees Jo Jemod LM JSNIL Ul 661SNI] 01 SABAUOD JOJURID) ‘UOBRISPISUOD e|qeNiRA JO4 "INYYD ONY gaNVAgANoQ_ :

Z abed (PenuRUO)}
1SNyl 40 g33da




DEED OF TRUST
(Continued) Page 3

[ ‘compliance by afl agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
___.--c'ithel"'wise use or occupy the Property in any manner, with all laws, crdinances, and regulations, now or hareaftar
¥ inefteet,.of all governmental authotities applicable to the use or occupancy of the Property, including without
2 limita .. the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including apprepriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property aré not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satusfacturv 16 Lender, to protect Lender's interest.

Dutv to Protect. Grantor agrees heither to abandon or leave unattended the Property. Grantor shall do all other
acts, inFaddjtion.to. those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary 10 protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A} declare immediately due and payahle all
sums secured by thisiDeed of Trust or (B) increase the interest rate provided for in the Note or other documant
evidencing the Indehtedness.: and impose such ather canditions as Lender deems appropriate, upon the sale or transfer,
W|thout Lender's prior-written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” meéans'the conveyance of Real Property or any right, title or interest in the Real Property; whether
iegal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, Ieasehold interest with a term greater than three {3) years, lease-option contract, or by
sale, assignment, or transfer of: any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prOthIth by federal Iaw or by Washington law.

TAXES AND LIENS. The followmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pav When due fand in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and ‘sewer), flnes and impositions levied against or on account of the Property, and shall
pay when due all claims for work: done on ‘or for services rendered or material furnished to the Property. Grantor
shal! maintain the Property free of all Ilens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. . :

Right to Contest. Grantor may wrchhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so Iong as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has ngtice of’ the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corparate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lién. “In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
abligee under any surety bond furnished in the'contest proceedings.

Evidence of Payment. Grantor shall upon demand:furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall autharize the appropriate govemmental oﬁlcaal to deliver to Lender at any time a written
statement of the taxes and assessments against the Property :

Natice of Construction. Grantor shall netify Lender at- least ftfteen (15! days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
ather lien could be asserted on account of the work, sénﬁi@es, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following pravisions relatmg to |nsur1ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pohc:es oi hre insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering. all Improvements on the Real
Property in an amount sufficient to aveid application of any coinsurance clause,., and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being-named as:additional insureds in such
fiability insurance policies. Additionalty, Grantor shall maintain such othier! insurance,; mcludmg but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably requure Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and i§sued by a_€ompany or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will defivet toLender from time to time the
poiicies or certificates of insurance in forrmn satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten {10} days prior writien notice to Lendér. Each:insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in.any way by any act,
omission or default of Grantor or any other person. Should the Real Property be: Iocated in-én ar a designated by
the Director of the Federal Emergency Management Agency as a special flood hazardarea;’ “Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after netice'is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any priof liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. & L

Application of Proceads. Grantor shall promptly notify Lender of any loss or damage to the - F‘roperty if the

estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fdils to do

so within fifteen {15) days ot the casualty. Whether or not Lender's security is impaired, Lender-may,: at Lender 5

election, receive and retain the proceeds of any insurance and apply the proceeds to the reductlon of.. the

Indebtedness, payment of any lien affecting the Pmperty, or the restaration and repair of the Property If:Lender

elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged-or destroyed_h._
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendlture pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration it Grantor is not.in default,
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Praperty shall be used first to pay any-amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be, appl:ed" )
to the principal balance of the Indebtedness. |f Lender holds any proceeds after payment in full of the-x."
indebiedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear. ;

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall qunjs‘H
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; {2) the risks

T

Skagit County Auditor
4/12/2008 Page 3 of 2 3:21PM
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DEED OF TRUST
(Continued) Page 5

; :'Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
K ____.-extent permitted by applicable law,

VAdd‘resses.-‘_ The mailing addresses of Grantor (debtor) and Lender isecured partyl from which information
* concerning, the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commerciak Code) are as stated on the first page of this Deed of Trust,

FUF!THER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attoriey-in- fact are a part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon reguest of Lender, Grantor will make, execute and
deliver,;“or will caiise to be made, executed or delivered, to Lender or to Lender's designee, and when reguested by
Lender, calse to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places.as” Lender .may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, f|nan_cmg statements, continuation statements, instruments of further assurance, certificates, and
other documents”as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, .or preserve (1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and~"(2) “the*liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whethernow ‘owned or hereafter acquired by Grantor. Unless prohibited by faw or Lender agrees to the
contrary in writing, Graptor shall reimburse Lender for ail costs and expenses incurred in connection with the
matters referred to in this pafagraph.

Attorney-in-Fact. |f Grantor fails tp do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and &t Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attornev in-fact for the purpose of making, executing, delivering, filing, recerding, and doing all
other things as may be necessary or: desrrable in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays aII thi: Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trast, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and-deliver ta Grantor suitable statements of termination of any financing staternent on
file evidencing Lender’s security interest’in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable lavw. The grante€ in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals jn.thé recen-ueyance of any matters or facis shall be conclusive proof of the
truthfulness of any such matters or facts,

EVENTS OF DEFAULT. Each of the followmg, at Lender ] optlon shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any pavment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with of o perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of th:e Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any, other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any ‘other term, ohligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Ddcuments, .+

Default on Other Payments. Failure of Grantor within the. tlme requwed by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary. to_p_revent filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or "'eta:tement _:rha.de ar furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes false ar m|sieadrng at any time thereafter.

Defective Coilateralization. This Deed of Trust or any of the F{elated Documents ceases to be in full force and
effect {including failure of any collateral document to create a valld and perfected secyrity interest or lien} at any
time and for any reason. E

Death or Insolvency. The death of any Grantor, the insolvency:'of' Granto'r r:the appointment of a receiver for any
part of Grantor's praoperty, any assignment for the benefit of credltors_ ny=-type of creditor warkout, or the
commencement of any proceeding under any bankruptcy or insolvency-laws ¥ or against Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfelture pruceedmgs whether by judicial
proceeding, self-help, repossession or any other methad, by any creditor of Grantor o By any governmental agency
against any property securing the Indebtedness. This includes a garnlshment of ;any. of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall-not app1y if there is & good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of 4he creditor or forfeiture
proceseding and if Grantor gives Lender written notice of the creditor or forfeiture” preceedmg and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determmed by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. ¢ .

Breach of Other Agreament. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace pericd provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now ar [ater.”

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guéirahior', endorser surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety,.or acccmmodatlon party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be reguited- 1o, permit the
guarantor's estate 10 assume unconditionally the obligations arising under the guaranty in a manner satlsfactory to
Lender, and, in doing s0, cure any Event of Default. L .

Adverse Change. A material adverse change occurs in Grantor’s financial condition, or Lender belteves the
prospect of payment or performance of the Indebtedness is impaired. . !

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice ¢
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if ;
Grantor, after receiving written netice from Lender demanding cure of such default: {1} cures the defadlt within: E
ten {10} days; or (2} if the cure requires more than ten {10) days, immediately initiates steps which Lender deems -
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all reasenable'" T
and necessary steps suffictent to produce compliance as soon as reasonably practical, ;

RIGHTS AND REMEDIES ON DEFAULT. [f an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or mare of the following rights and remedies:

LT AT
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DEED OF TRUST
{Continued) ‘Page 7

: any notlce requwed to be glven under this Deed of Trust, including without limitation any notice of default and any
noticé of ‘sale shall be given in writing, and shall be effective when actually delivered, when actually received by
feléfacsimile tunless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
malled, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
thie addresses shdwn near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien’ which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust, Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes;-Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except ter notice required or allowed by law to be given in another manner, if there is more than ane Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendrnents ThIS Deed ‘of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the partres as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment

Annual Reports If the Property is used far purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, @ certified statement of net operating income received fram the Praperty during Grantor's
previous fiscal year in suc*'h'f;o‘rm and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property léss. ail‘cash expenditures made in connection with the operation of the Property.

Caption Headings. ('fapfi'en"h'eadings'?in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the prowsrans of this Deed of Trust.

Merger There shall be nd merger ofithe interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any trme heid by Dr for the benefit of Lender in any capacity, without the written consent
of Lender. . :

Governing Law. This Deed of Trust wiH be governed by federal law applicable to Lender and, to the extent not

preempted by federal law, the laws of the State of Washington without regard to its confiicts of law provisions.
This Deed of Trust has been accapted by Lender in. the State of Washington.

Choice of Venue. If there is a ansurt Grantor agrees upon Lender's reguest to submit to the jurisdiction of the
courts of Skagit County, State of Washmgton

No Waiver by Lender. Lender shall not be kdeemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or*apy gtheg-right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed- of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute'a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the censent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall'not constitute-tontinuing consent to subsequent instances where
such consent is required and in all ¢ases such consent may be granted ar withheld in the sole discretion of Lender,

Severability. If a court of competent jurisdiction finds any prowsmn -of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding “shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offeénding provision shall be considered modified so
that it becomes legal, valid and enforceable. {f the‘offending -pravision cannot be so modified, it shalk be
considered deleted from this Deed of Trust. Unless otherwnse -requited by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the Iegahty, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in thrs Deed of . Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. if
ownership of the Property becomes vested in a person other thari. Grantor, Lender, without notice ta Grantor, may
deal with Grantor's successors with reference to this Deed of Trust-and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or Irabahty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

Wajver of Homestead Exemption. Grantor hereby releases and waives gli‘rlghts an_d benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following 'méanings, when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall‘medn amounts in fawful money
of the United States of America. Words and terms used in the singular shall include .the plurai-" apd the plural shalt
include the singular, as the context may require. Words and terms not atherwise deflned rn th Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: - 5

Beneficiary. The word "Beneficiary" means Whidbey Island Bank, and its successors and assngns

Borrower. The word "Borrower™ means ALEXANDER A MCLAREN and includes all cr) srgners and co-makers
signing the Note and all their successars and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender and TruStee, and
includes without limitation all assignment and security interest provisions relating to the Fersonal Froperry and
Rents. .

Default. The ward "Default” means the Default set forth in this Deed of Trust in the section tltled "Default

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and’ Iocal statutes
regulations and ordinances relating to the protection of human health or the environment, |nclud|ng without
limitation the Comprehensive Environmental Responsa, Compensatlon and Liability Act of 1980, as: amended 42
U.5.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub: L_ ;
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resoume'
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws rules,g"
ar regulations adopted pursuant thereto. o ’

Event of Default. The words “Event of Default™ mean any of the events of default set forth in this Deed of Trust m'“

the events of default section of this Deed of Trust.
Grantor. The word "Grantor" means ALEXANDER A MCLA

AR

Skaglt County Auditor
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DEED OF TRUST
{Continued)

Page 9

REQUEST FOR FULL RECONVEYANCE

TJou , Trustee

'ﬁre _;i;de'i'signé'd_ is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

requtj;st'ed, upon:payment of all sums owing te you, to reconvey without warranty, to the persons entitled thereto, the
right;: title and intefest now held by you under the Deed of Trust.

Date: -, .

Beneficiary:
By:
Its:
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