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CHICAGO TITLE CO; -
A DEED OF TRUST

DATE: April 4, 2006

Reference # (if apphcable) IC38476 SM Additional on page
Grantor(s}):

1. SHARP, JACK H

2. SHARP, EVELYN_ M

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE COMPANY Mt Vernon Trustee

Legal Description: LOTS 12, 13 AND E/2 14 BLK 908, NORTHERN PACIFIC ADDITION
E Additional on page 2

Assessor's Tax Parcel ID#: 3809-908_;01_4‘50000

THIS DEED OF TRUST is dated April 4, 2006, among JACK H SHARP and EVELYN M SHARP;
husband and wife ("Grantor"); Whidbey Island. Bank, ‘whose mailing address is Anacortes
Office, 2202 Commercial Ave., P.O. Box 320, Anacortes WA 98221 (referred to below
sometimes as "Lender” and sometimes as Beneﬁmary )i and CHICAGO TITLE COMPANY-Mt.
Vernon, whose mailing address is 425 COMMERCIAL STREET MOUNT VERNON, WA 98273
(referred to below as "Trustee"). S




wdzz:e g oz obeg 900Z/1 11
1o)|phy Ajunod jbeys

260011700
e

T HT 0
_89UBABAUODSI PUB UOHOBSIIES By] pue SS$8UPAIgapU} eyl 4O JuAWARD BL3 BAIAINS JleYS ‘Ajuwapul 01 uonebgo ay;
< BUIPRIUL 1snu] JO peag Syl jo uocnIas Siyl J0 sudisiacid By *IDIUBID) O] UMOUY U8aQ 8ABY PINoYys 10 SBM BLUES
~BU¥ 10U _{_o"‘ngJ,aqM 'Aliadald sy} ul 3594911 40 dIYSIBUMO §,J0IURIG 01 Joud Bulinoo0 asealal pausiealyl J0 IsSeael
" '|Esodsip ‘eBeiols ‘ainjopjnuew ‘ucnessusd ‘esn Aue 40 8oUBaNbasuy02 B SB 4O ISNU] JO Pa8g ayl 4O UONSIS SIYL 4O
yoeslg B woyy Bunsal 1ayns 10 WRISNS A1224pUt 4O Ajoaaip Aeul 18puan yolym sasuedxa pue ‘ssiyjeusd ‘sebBewep
‘senge| *s8850| 'swie|o ||e pue Aue 1sujebe Japuan ssejwsey pjoy pue Aguwspul o) saalbe (z) pue ‘sme| yons Aue
JBpuNn S150p-48436- 10 dNUBSD 10} BRI SBWIO0DBG 401URID JUSAS BY] Ul LUORNYGLIUOD 10 ANUWEPpL 40} 12pus Isuiebe
stneja’auning Aui $anem pue sases|s) (L) Ageiay JojuelD S9dURISNS SNOpJeZEH 10} Aladold ayl Bunebnssau
w 20uabiip enp §,401uelD) UO paseq ale ulalay pauieluod salueleMm pue suonelussasdss ay| -uosisd Jaylo Aue oy
10 I0JUEIG 01 JapUuat 4o Led oyl uo Amjige)) 10 Aupqisucdsal Aue a1ea: o) panisuod ag Jou jeys pue Auo sasoding
$,40puet. Joj 9q ||_e'L,|s JBpus] Aq speu 53188) JO SuOnoedsul AUy “ISNJ] JO PEB YL JO UONDaS SIY1 Yim Alisdouy
ayl Jo salieldwod adiuipiep o) e1eldosdde weap Aew Jopua] SE ‘asuadxs S ICIURID 1B ‘$1S8) puUE suonoadsur
yons ayw -of Apedeiy B4l uodn salus 0} sushe S1F pue JApUST $BZUOYINE JOJUBID  ‘SMET |JEIUSWUOLAUS
|le  uoleywuny _m‘bqum Bulpnioul ‘seoueulpio pue suonenBes ‘Sme| |BDO| pue ‘Blels ‘lesopa) s|gedldde e
i eoueduwon pa’mnp'u:.os 3Q 12ys AlAoe yons Aue (g) pue 'Alsdoig ay) Wolj o InOge ‘Japun 'uo aouelsqng
snopJezery AUg-ases)ds 10 40 asodsip '1E2)] ‘01018 'BIN1oEJNUBLY ‘21I3USE ‘asn |eys Aliedoid By §6 Jasn pazUoYINE .
4310 10 Juabe *i012211U00 JUBLG) AUE JOU JOIURID Joyuau (2) ‘BuilLm Ul 1apua Ag pabpsjmouyoe pue 01 pasojosip
Aisnownead se 1daox3 (g} pue’ .;s].aneuu yons ol Bunejas uosiad Aue Ag pupy Aue 1o SWIRD 10 uonebiyl paualeaiy)
lo |enioe Aug (3) 10 “Ajlatoud ol o sIURdNSOO 1D SIGUMO Joud Aue Aq Aledord ayl woyy 1o Inoge 1apun ‘ug
aJuelIsSqng snopJiezel Aue 10-psE8i9s PBUSIELIYL 10 BSEA[RJ ‘|BSOdSIP ‘luawiesl) ‘aBeiols ‘ainloenuew ‘uonessush
‘asn Aue  (q) ‘smeq “|91u9u_i(_1.m.mu-3=g_ﬂue 40 uoneolA 10 yaealq Aue (@) ‘Bunum wl Japusn Aq paBpajmouyae
PUB 01 PesO[asip Alsnotasid SE )dpixa. ‘usaq SBY 4oyl 1BYL BASIA] O} UDSEEL 10 ‘1o abpajmouy ou sey Jotuels (7}
‘Alladaud suy1 woly Jo IN0QE ‘1apun:Tuo uosiad Aue Aq 2JURISQNS SNOPJEZRH AUE |O 9SRO|D) pausieaily] JO Bsea|nl
‘lesodsip ‘yuswiess] ‘abelols.faInioenuw, ‘uoneisusk ‘asn ou useq sey aseyl ‘Alladosd 8yl jo diysiaumo s I03URID
1o pouad a3 Buung {|) :3BYriepieT, 01 siuesesm pue sjussedal J0IUBIE) “SMET [EIUSLILVONAUT YUAA Boueldwon

S : ‘an|BA s aaasaid 01 Alessaoou sIUBUBIUIRW puB ‘Sluswase)dal
‘snedas |2 wuopad Apdwosd puB uonpuds: pooB ul Auedold SUl uelulew ||BYS JolUe.D e o) Awng

R LY 'sasodind [eanynonBe aoy
Ajledisuid pesn 1ou 81 Aledoly Bay BU) Aladody syl uo suopeWIL Jeyle 01 10 Auadolyg ayl Jo asn 8yl 01 aleal
suaisiacid Buimo|joy 8yl "(Ineysp Uodh pedasss Ajjeolewoine Jolueig 0} 1apua wod} asuaol e s1 abapaud sigy)
Auadolg syl woyy sluay oyl 109)100 (£} PUE Aladouq ayl aBeuew Jo eiesedo ‘asn () ‘Auedorq eu3 Jo |0Ju0D
pue uocissassod ul UlBWal () ABW JQIUEID ‘YNBS( 10 JUSA] UE JO SOUBLNSDD BYY [BU[ SN pue uolssessog

o S suoIs|aoid Buimolo) ayn Aq pasusenob ag |leys Auadoly

Yl 40 &sn pue U0ISSasSsod S ICIURID 1BLY -saalt_i_g.-uq;umg 'AlLH3IdOHd 3HL 40 FONVNILNIVIN ONY NOISSISSOd
‘sjuBWNIOQ pale|ey Yl PUB ‘16ns] joPeeg Sy ‘uawssiBy upaId awyl sapun suonebiiqo s Jojuein

40 | Wiopied JaUuew AW e ul pue AOMIS [|BYS pue *BNp awo0ag Aay) SB ISNI] JO PEBQ SIY) AG PRINDSS SIUNOLWE
Il Japuey 03 Aed (|Bys Jojueg ‘IsnJ) JO PasQ SIYl Uy PopIAcId BSIMIBLIO Se 1deoXT 'IONVIWHOIYID ONY INFWAYd

S ‘SINY3L
ONIMOTIOF 3HL NO d3Ld3JOV ANV NIAID SI 1SNYL 40 G33A SIHL "1SNHL 40 G330 SIHL ANY 'SLNIWND0QJ
Q31VI13H 3HL “INJWIIHOY LIa3HD 3HL HIAGNN: SNOILYDITEO0 ANV SINIWIIHOV S.HOLNVHD 40 HOVI
40 IDNVANHOLYId {9} ANV SSINQILSIANI IHL 40 INIWAVd (V). 3HNI3S O1 NIAID Sl “ALH3IdOHd TVYNOSHId
NV SLN3Y 3HL NI LSTHALNI ALIYNIIS THL ANV SLN3Y 40 INFWNDISSY IHL DNIANTINI ‘LSNYL 40 A33d SIHL

"$88UpPa1gePY| Yl 1o LEd 10 |je Jo UoEIe@00R uodn pexoAal ABINBWOINE
84 |leys pue uondo s,J8pUaT Je pavjonss ©Q ABL asusdy yam.sljold pue siusy oyl 19900 O} BSUBDY B IoeIn)
0y syuell Japus *18nu) 10 paaq SIYl JO Buipaooss syy usdn alealo pue porssyied ‘oaads aq oy papusiul SI waiubisse
syl AQ paiesso ual Ayl !0/0°80°G9 MIH YLM 25UBPIOIDE tl'papodsl ¢ Juswubisse siy)  Aladosd eyl jo spyoud
puB "‘sjusy ‘sases| ||e 0} PUE Ul 1Salajul pue ‘eNn ‘ybu 8, JONBIG-405{iR flapup] o1 AJndaes se subisse AQaay Jolueln

~~~a3uejeq-01Z Aue BUIPUBISYNMIOU J0BJE pUR 8510}
[N} Ul UBwWes JIm 1sni] JO peBQ sily JO uel Byl ‘siojeiey) ‘i0Juelr) 0)'spunj asUBAPE O} UONEB|Go $,/epuUaT alBuNLLIe)
10 HpBI2 jo eul ey BjBUlWle} JOU SBOP SOUB[EQ 016z Y °OISZ IC UMOUS JUNOIUE SUF UBY) 13MO| 8¢ SO URed
e Asw ypedo jo aull Buinjones ey) Jo eouejeq piedun eyj -pesueapedl Ajjusnbesgns pue ‘medes “1epuat AQ pedueape
oq Aew gpund -ssue|eq eJEIPALLIGIL Aue puE JusweeiBy MPB.s oyl pepinoad se i upain eyy 03 dn 0162 WI0Y swn
01 8w woy JuswesiBy Ypsi) eyl Jepun Bupuelzine esuejeq sy} SeMoas Isl) Jo pang SIP Jety) Jopus] pus ouess
J0 ucnuelw ey} sl 3 “Jusweslby upel) syl u popinoid se W 3PeID By} PRBIXS J0U freys “ydeibeied snp 1o ydeiGeied
Sseupelqepu] ey leyye Ul pepianid se padueape 1o pepusdxe sjunowe Aue pue ‘sebieus 1eyjo ‘sebelenc Alelodwey
Aue ‘JueieeiBy Npes] syl ul popinocid SB UNS 10 818 BIGBLIBA 1O POX)) B 1B esueeq Yyans uo sebreys ssueuy Hupnjow
Jou ‘awg euo Aue Je Humo eoueeq BurpueIsING |e30) BY) Jeyl uopeuwi| oy 01 joelgns’ ‘gl 01 W) WOl BpeLLB)
pue ‘prede) ‘epel 6G AR $8JURAPE YoNg uopezicwe BaneBau smojle Juswoaalby upel) iy :pejesuea Jo papuadsns
‘PeleU|LIe] useq 10U SEY 1Peid 1o eulj oY) pue JuswesBy Lpess Byl Jo swulel 8y} fjeyum seidwos ioyein se fuo| os
Hun 3psaa e 0} dn JOJUBIE) O} SEOUBAPER SYEW O} Jopus se)eBiqo Yyaiym “isess)in o G1R1-G[qeIiEA B UUM MPBID Jo Bul|
Buinoss) e ‘uoneyw| oYUM Buipn|sul sseupelqepU| eyl SeINdes 1sniy o pesq siuL ~11@3¥D 40 ANIT DNIATOAIY

*0000-¥L 0-B06-608€ S! 4equinu uopeaynusp: xe} Auedoid |eey ol *LZZ86 VM
"SILHODVNY “133ULS HLv M LOGE S8 UMOW) AjUowioo S| sseippe s}l 10 Auiedoad eey ey

NOLONIHSYM ‘ALNNOD LISYNS NI GLYNLIS

"NOLONIHSYM "ALNNOD LIDVXS 40 SQHOO3Y
‘6L 3DVd 'SAIAUNS 4O ZL JWNTOA Ni Q3QHOOIY ‘AIAUNS 40 .d. LOVHL SV
NMONN O0STV ‘NOLDNIHSYM ‘ALNNOZ LIDVNS 40 SAQHOJ3H ‘L1 HONOHHL 6 -SIDVd-
"S1V1d 40 Z AWNTOA NI G30HO0O3H 4034IHL LVid IHL OL DNIGHODIV ‘NoiLiday. -
JM4IDVd NYIHLHON ‘806 %0078 ‘¥l 1071 40 4TVH 1SV IHL ANV €1 ANV-ZL S101 " -

ruolbuiysepn Jo 8)elg “AlUNoD 1iDYNS U paleso|
{.,Aliedoid [eay, ayl) ‘sieuew sepuwis pue jewiayosB 'seEB ‘o ‘Sjessupw e uonelw nayym Buipnipu *Austold o,
(B2 aul 0} Bupieles syjoid pue ‘sanjeios ‘s1ybl Jeylo e pue !{s1yBi uoNEBLI 10 HOUP YU safmn u 32018 Buipnjou)
s1yBu youp pue siybBu selem Jaiem (B ‘SaoueusLNddE pue ‘ABm Jo S1yBu 'SIUBWIASES ||@ (SBINIXH puB SluBWeACIdW
‘sBUIpHNg paxiye 1o persia Agusnbesqns io Bunsixa (@ yLm 48yrabor ‘Auedoid (eas paquosep Buimonoy eqr
Ol pue U] 1s8Ja1ul pue ‘ap3 JyBu §,J0jueID) 4O [|B ‘Asmioyeusg SE JOpuet jo Jyeueq 8y} 1o} pue uoissessod pue Ague Jo | -
4B "8jes Jo Jomod YNM 1SN Ul e8)snI]| O) SAGAUOD JojuEIS) ‘UoneIepisucD SjEN{RA 04 ‘INYHD ANY FINVAIANOD .7

Z abey {panunuo9)
1SNyl 10 a3aq




DEED OF TRUST
(Continued) Page 3

' o "the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Praperty,
"whether by foreclosure or ctherwise.

~“Nuigancs, Waste. Grantor shall not cause, conduct ar permit any nuisance nor commit, permit, or suffer any

stripping“of:or waste on ar to the Praperty or any portion of the Property. Without limiting the generality of the
Jforegoing, ‘Grantor will not remave, or grant to any other party the right to remove, any timber, minerals (including
: oil and gas‘j 'coal clay, scoria, scil, gravel or rock products without Lender's prior written consent,

:~Removal of Improvemenui Grantor shall not demolish ar remove any Improvements from the Real Property

withiout Lender 5 prior written consent. As a condition to the removal of any Improvements, Lender may require

Grantorto make’ arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value :

Lender's nght to Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to aftend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance wnth Governmentai Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by alf agénts,-ténants or other persons or entities of every nature whatsoever who rent, lease or
otherwise us€.or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governimental authorities applicable to the use ar occupancy of the Property. Grantor may contest
in good faith any such law, “ardinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, 3o Iong as.Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's mterests in the Property are not jeopardized. Lender may require Grantor to post adeguate
security or a surety bend, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees nelther to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set férth above in this section, which from the character and use of the Property are
reasanably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. .Lender may, at Lender's option, {A} declare immediately due and payable all
sums secured by this Deed of Trust of {B} increase the interest rate pravided for in the Credit Agreement or other
document evidencing the Indebtedness aiid impose-$ych other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior writtén consent, of all or any part of the Real Property, or any interest in the Reai
Property. A "sale or transfer” means thé conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether. vdluptary or inveluntary; whether by outright sale, deed, instaliment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of any benefrcial interest in or to any land trust holding title to the Real
Property, or by any ather method of conveygnce of an inferest in the Real Froperty. However, this option shall not be
exercised by Lender if such exercise is prohibitéd by federal law or by Washington law,

TAXES AND LIENS. The following provisions relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in aII events prior te: delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and ‘impositions levied against or on account of the Property, and shall
pay when dus all claims for work done on or for services Tendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority’ oyer or: equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not ‘due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any tax assessment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interestin the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantar shall within fifteen {15)-days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, _secure the dlscharge of the lien, or if requested by
Lender, depaosit with Lender cash or a sufficient corporate surety bond or othér security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, ar other gharges that could accrue as a
result of a foreclosure or sale under the lien. In any contest: Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory ewdence of payment of the taxes
or assessments and shall authorize the appropriate governmental offrma! 1o deliver. 1o, ‘Lender at any time a written
statement of the taxes and assessments against the Property. C

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechamc ‘s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials and.-the caost-exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satrsfactory to. Lender that Grantor can
and will pay the cost of such imgrovements. f ~

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurane‘e_.w‘i‘th S'tandard extended
coverage endorsemsnts on a replacement basis for the full insurable value covering all.lhprovemetits n the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a""siand}a‘"rd mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reﬂsonably Tequire.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender .and |ssued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, ‘will deliver to"Lénder
from time to time the policies or certificates of insurance in form satisfactory to Lender, mcludlng stlpulatlons that
coverages will not be cancelled or diminished without at least ten {10) days prior written notice’ to {ender. Each
insurance policy alsc shall include an endarsement providing that coverage in favor of Lender will ot bé: irpaired,
in any way by any act, omission or default of Grantor or any other person. Should the Real Property:be located. in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard .area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 4% days after notice-is gwen by
Lender that the Property is located in a special flood hazard area, for the maximum amount of your credit line and .
the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximumi policy -+ .
limits set under the National Flood Insurance Program, ar as otherwise required by Lender, and to maintain such"
insurance for the term of the loan. :

Application of Proceeds, Grantor shall promptly notify Lender of any loss or damage to the Property if__-the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's .~

WA

Skagit County Auditor
4/11/2008 Page 3 of 8 3:22PM.




Edzzit 8 jo?v abed 900Z/L1/¥ .

1o)pny Aunod ybexs
09

- i

: 1_:;!5;_13(}: 0] Japue Ag paisenbal s1 UONOR JBABIBYM 8%B] |BYS JOIUBID) ‘4apus Ag 1senbai uodpn “1sasaul Aunoes

ST . 9Ll 01 AUl LWOL) pApUaWE se
..:ép.o:)'m!_;u‘éml.uog wlolun 8yl Japun Auled PaInaas B O sIYBU 8yl Jo |[B ARY |[BYS JSPUBT PUB 'SBINIXY SSININISUOD
- Auadosd al) jo Aue usixs ayl 01 JuswaslBy AlUN2SS B SIN)1SUCD [leys uswiniisul s1y] lueswesiby Alunseg

; . SNl O peagg si1y) 40 Jed e aie Juswaaube AlluNses
B sB)snd) 1o peaQ sui o Bungies suoisiaoud Buimolio) syj "SININILVLS DNIDNVYNI LNIWIIHOV ALIMNOAS

e i *iapua 01 Al0laRysNRS AJUNDSS J8Y10 10 puog AJBINS 812100100 JUBIBNNS B 1O YSED JapuaT]
Uum Susodap pug UoI09S SUSI] PUB SIXE] BU) Ul BADOR PapiAcid SB XB] 2yl S1S81U0D {Z) 10 ‘usnbunep seswooag
1l 810)aq xe1 ey sAed (1) Joyle Jojuemn ssajun mojeq pepiaocsd se Jnegeq Jo 1UaA] ue JOj saIpawal ajqe[iese
St JOY|B. IO AME BBI0Jgxe ABW JBpUST PUB ‘JnEjeq 4O JUSAJ UE Se 1084j@ BUIBS 3yl SABY (|BYS JUBAD SIYl "ISTUL
10 paa'g__sg'qi 10 an;_p"aul 01 lwenbasgns peloeus st saydde UCID9S SIYI UYSIUM 03 xe) Aue §| ‘sexe) wenbesqng

FEA A 10lURID) AQ @pEL )S8ialu}
pue [edisund 4o s3usiuAed Uo Jo ssaupelgepul syl Jo Ucpiod AUB IO ||B U0 xB) ogwads e (7} pue uswoaiby
Hp8.i3 awp jouiap|oy Bys 10 Fepue syl 1sieBe sjqesbieyo 1sni) jo paag Jo adAl Sy} UO XEI B () (1SN4) JO pasq jo
ad4) sny Aq panoes sgaupalqapu) syl uo SluaWARG WOy 1onpep o} paanbal Jo pPozUIOYINE $1 I0JUBID) YDIYM JOJURID)
uo xe) oi1dads B (Z) ‘1snl].10 Pes( SIML AQ pelndss sseupalqapu| oyl jo ued Aug Jo e uodn 1o 1sni] jo paag
jo 8dA1 siy1 uodn xel pijioads @ (L) :sandde UONOBS SIY YIIUM O] SBXBI JINUISUOD [BYS BUIMO|C) B ‘SBXe]

S 7 isma o peeq siy) BuueystBed Jo Buiploaal oy sabieys asyio pue ‘sduiels Aleuswnaop
's98) ‘saxe) ||B uoneliwy Inoyum BlUpniul ‘1snu) Jo pasq siIg Buinuiuco 1o Bupoepsd ‘Buipiodss ) paunaul
sasuadxa ||z yum JayiaBol 'Mojeq paguIsep se ‘Sexel (B 104 JPUST SSINGUAD lieys Jojuesn -Alsdold jeay eyl
UQ UB)) §,JopUaT BNUNUOD pue }5aiad 01 JapusT Ag peisanbal | UoNol Jaylo 18asleyMm a3E] pue 1snJj jo pasaq siyl
01 UORIppE Ul SIUBWINIOP YINg e1ndexaieys Jojuels ‘Japue Aq 1senbals uodn -seBiey) pue seay ‘sexe] lueun:)

S % 118N 10 pea(] syl 1o Lied e aue sabieyd pue see) ‘sexe] eluawuisAob o)
Bunejes suoisiacad Buimoloy 94Ul *SIILIHOHLINY TYLINIWNHIAOD Ad SADHYHI ANY $334 "SAXVL 40 NOILISOdII

ik _ £ TUONBULUBPUOD 24l YHA LO130BUUGD U] IopUaT JO 8818Mi | Ag paunau
$63) ,sAeLuone pue ‘sasusdxs 'S1500 a|qeucsegs e 40 WowARd JoLE pleMme 8Y3 ueaw |eys pieme syl Jo spasdoid
leu ay) -Auedosd syl jo uoneIOISal iQ Jleds) 8yl J0 ssaupsigqapu| ayl 0l pelidde ag pieme sl Jo spaasoid 18U
U3 Jo uouod Aue 1o |[e 1Byl SJiNbel UGIIa8Ie s3I 1k ABW JOPUST ‘UDNBULLIBPUOD 40 nsl| W aseyaind 10 Buipessosd Aue
Aq 1o sBuipaaso.d ulewap usuwWe Aq palwepuas s1 Auadold syl jo Lied Aue 1o lle §| ‘speesoig }eN jo uonesddy

R ‘uonedioiied yons ywusd o1 swi
0} aum wio)) 19pua Ag paisenbel aq Aew-sk uQEERIUSWADGP pUB SIUBWINIISW Yans 18puaT 0) paJaallep aq o1 Isned
10 JaAyap |im Jojuelsy pue ‘esuedxa s, J0luelt) 1e |fe 82104D UMO S1 JO jasunon Aq Buipaasoud ayl ul pelussesdel
8q 01 pue Buipessoid syl Ul a1edioiied 61 pajluG Bq (jeys Jepue] Ing ‘Buipsssold yons ur Aued jeunuou eyl aq Aew
i0ueiD pIBME BUL UIRIQO PUE UOIOE BY) puaysp ¢l AJesseodu aq Aew se sdsis yons oyel Apduwoad jleys 10jueln)
pue ‘Bunim ul Japusl Aylou Apdwoid Heys 101UBID 'PB|SI UOIBUWISPUOD w Buipesesosd Aue j| ‘sBupesdoiy

:18N4] 40 pasg sl Jo 1ed @ a1e sBupssaoid yog’igumapuoa 01 Bunejas suoisiacid Buimolioy sy “NOILYNIWIONOD

iRy u:g pred S| §S8UPAIGBPU| §,JO1URID SB SWIL YONS |IIUN 19818 pue
92J0} Ny Ul UIBWBI (|BYS pUB 2inleu ul Buinuiuod ag:|Bys ‘1Sni] Jo pead SIY) JO AIBASP PLUB UCNNISXa Sl SAIAING
HBYS 1smaL 4o pIaQ SIYl Ul SPEW SBY JOLLIRIG SIUBWIBIEIS pue ‘sluewseibe ‘Sasiwoid ||y "SBSIMDId JO [EAANS

*sa30yIng |exuau.1u1éﬂoﬁ jo suq_l_u'ainﬁa;_pue ‘seoueUIpIO ‘sME| a(qeoldde Bunsixe
lle yham saldwod Alsdold ayl o asn s cjuein) pue Auadoiy 8yl 1e(l slUeiiEMm JDJUBID "SMET UHAA souelidwo’)

A Lo ‘uonediziyied yons juuied oy
SN 01 aw Woy 1sanber ABW JBPUST SB SIUSWINISUI YINs JSPLIAT 01 ‘PRISAlep eq 01 8SNED 10 “ISAISP (|IAN louean
PUE ‘BolOYD UMO §,48pUBT 30 [9SUNCD AQ Buipssaold ayl ul palugssides eq o1 pue Bupsssocld aul w syediaied
01 p8)1Ius aq ||eys JepusT g ‘Buipassosd yons ul Aled jeunuoi a'i'.;i ag-Aewaojueiny "asusdxe §,I01URIL 1B UCNIE
B3 pus)ep ||Bys J0JURIS “ISNIL 40 PIIQ SIY IBpUN 8PUBT JO Sa1SNIT 10 1S8481UI-9UL-Jo 81 S, J0lUBID sSucnsanb jey]
pajuawiwos st Buipasooid 10 UoRdE Aue Jusaa Byl U] “suosied |jB 0 Suiled Inyme) ayl 1suieBe Ausdoid ayl o1 spn
S43 PUBYEP 18ARI0 |IIM pUE SIURLIEM JOJURID ‘sAcqe ydeiBesed auyl uiiugindsoxa sy o) 1oslgng ‘emu) jo esusjeq

D A “JapuaT 01 1snJ)
J0 pas(] si3 JsAlep puUe 8Inoaxa 61 Ajloyine pue “samad ‘WyBu [Ny 9yl Sy MOIUEID {g) pue ‘1SNt JO Pesq SIYL YNm
UoNdauuod Uy Jspus ‘Aq paidssoe pue ‘4o Joae} ul pensst Uoiido i jeul Jo.“1updsi By ‘Aoyod ssusinsul ann
Aue Ui Jo uopduosap Aledold [BaH 2Y3 UI 4lIoy 19 ISOUT UBYL S0 $edUEIGIINaLS ple:SusI| ||2 JO JB3)d pue 98
‘Sldwiis se) Ul Auedoid eyl 01 pI09as JO SN e|qEISNIEW pue Pood SPIOY JOIUBILY (Bf 11RY) SINRLIRM JOIUBID “Bp)

oo o sndy jo
peaQ syl Jo ued e ase Aledold ayy 1o diysiaumo o) Buners suoisiaoid Bugmouo;.:aql -__;|1_|_|J._--‘:|Q.:33N5|:|gq TAINVYHHYM

‘pet.anel; p|n_o'i\i\ asimiIsylo 1 18yl Apawal
Aue wouy JepusT Jeq 0} SB OS NEYBP Gyl BULND SB PINIISUOD 3q 10U [|BYS 1spua AQ UolSe YINs Auy “neyep Aue Jo
unogoe Lo pPaIlUE aq ABw Japus] Yaiym 0] ssipswal AuB Jo siyBu 18yle Aue 01 uonippeill 84 [jeys ydeibeied suy u soy
paplacud s1ybu sy “slunowe eseyl 10 JUawWArd 9IN08S |1 0S| 1SN JO paaQ By "Audiniew s juatlegiBy upat) a3 1e
siqeded pue enp aq 1A YoIym uaiAed uoojeq e se palgad aq (Jf Jo fuawesify 1pad) eyl jo.ial Buiietssr syt (g)
0 ‘Avjjod souelnsur siqeosydde Aue Jo wuel ay) {|} Jayue Buunp enp awooaq 01 s1uaLuAeq'1uau1||e-fsu_r_:__kue~ Yum e|qeied
8q pue Buowe peuciodde aq pue wewssiBy Npesd eyl §O SoueRq 9y} 01 peppe oq {g) . pPuelwap uo s|iqeded sqg
(%) Im ‘uendo s,spus Je ‘pue ssaupalgapul syl Jo LEd B 8WO08] ||1M $5UBAXS UYINS || *Jo1HeIDy Ag luswAeday o
21ep ayl 01 Jepusy Ag pled Jo paLINIU) BIBD oyl Woly JuawesiBy UPBID By) Jepun pabieys @1e1 gl 18188.91uL 4200 UBy)L
Him sesodind yons 1oy Japus AQ pled Jo peunoul sesuadxa ||y ‘8188481l §,t8pus 10910id 01 ;grdoudde a4 03 Sanalaq
lapua 1eyl uolloe Aue exel ‘ol painbai jou s NG ‘ABW J[BYBq S,I0ILEID) O Japusy usdyl ‘Ausdolg ayy-il sisela)ul
§,48pua 109 Aljepslew pINoMm 1BYl pejuswiwiod s| Buipeasosd Jo uonoeR AUk J| ‘0S op Aew Japust .usyr Ausdoly
oyl 03 sieds) axew 01 (D} 10 ‘Auadoid syl uo soueInsul painbes Aue spiacsd oy {g) ‘swiepo isyid pue “s@duRIqlURisU
's1s9.oul AJUN08S ‘sudl| ‘seXE} ||@ 40 8aJ) Ausdold Byl dasy ol (y} Spey IoeiD *SIHNLIANIAXT .S HSONTT

“ieadde AB §)88181U) §,J01URID SE JOIBID) 0] 186483ul Inoyum pred aq ||eys speasosd yons ‘ssaupa1gepuy
8yl jo Iy ul juawAed Jslye spescosd Aue sploy Japus 4 Csseupelgepu; ayl jo aouejeq [ediouiid <oyl + O,
paldde oq |leys ‘Aue j “IBpUIRLIE) BYL PUE ‘}S3ZIUI PENIOoR ARd 01 UBY) “ISNU] jo pasg Siyl 18pun JopusT QY PuImo
unowe Aue Aed 01 1841} Pasn aq ||2Ys AMSdold a4l JO UOIIBI01SA) JO A1BdaS SYL 0} peIILLLLOD 10U SBY JBPUET Coiym
pue 1dieoas Jiayl Jalye SABD 08| UIYUM PasINGSIP usaq 10U 8ABY Yoiym spasoosd Auy 118Nl 10 pas siWlJaspun A
HNBLSP U] 10U S| JOIURIL) J| UONEICIS3S IO MBS {0 1500 O(RUOSESS Gyl 4O} SPE8I0d Syl WoJf J0IUBID esinquiss Jg’
Asd "amnypuadxe yons jo joosd A1o10ejsues uodn ‘||BYys 1spusT 'J9pUaT 01 AlO10BJSIIES JOUUBW B U SJUBUISAQIU]
peAossap o pefewep syl adseidal Jo Jiedss jleys Jolueln) ‘iedal pue UOIRIOISS. O) SPBRYOd ayl Aldde o1 sioap
dapus J| -Auedoid syl o Jiedss pue uoneiolsal syl a0 ‘AMadolg 8yl Bunosye usy Aue 10 JuswAed ‘ssoupelqopuy
8} Jo uononpes syl o) sposrosd aur Adde pue soueinsu| Aue JO Spaedoid ayi uleles PUB SAI9DR ‘UOIIOB(D

t abed (penuiuo))
1SNYdL 40 @33a




DEED OF TRUST
{Continued) Page 5

_and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the

‘.__--"':'real property records, Lender may, at any time and without further authorization from Grantor, file executed

.Counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse

" Lender.forall expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shalt not

fembve, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any

s Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and

: Lender and make it available to Lender within three {3} days after receipt of written demand from Lender to the
i_ektent pe'rmitted by applicable law.

Addresses The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
conéérning: the secunty interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commermal Cede) ‘are as statad on the first page of this Deed of Trust.

FURTHER ASSUHANCES, ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are & 'part of th}is Deed of Trust:

Further Assurances -At-any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will .eause “to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be hled tecorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as“Lender:miay deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing staterments, continuation statements, instruments of further assurance, certificates, and
other documents as may, in‘the sale opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, centinue, or preserve: {1}~ Grantor's abligations under the Credit Agreement, this Deed of Trust, and the
Related Documents;zand (2} _the. Jiéns and security interests created by this Deed of Trust as first and prior liens
on the Property, whether__ how owned ‘or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in writing;, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph

Attotney-in-Fact. If Grantor fails 10 de am; of the things referred 1o in the preceding paragraph, Lender may do so
for and in the name of Grantor.and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor’s attorney-in-fact for' the purpose of making, executing, delivering, filing, recording, and doing alf
other things as may be necessary 01 deszrabie, |n Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. : S

FULL PERFORMANCE. If Grantor pays al! the Indebtedness whaen due, terminates the credit line account, and otherwise
perfarms all the obligations imposed upon Grantor ander this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and: Hdeliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persens legally entltled thereto", and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulnes_s of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default:urider this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation. at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. (C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in the coltateral This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of ali persons liable on
the account, transfer of title or sale of the dwelling, treation ofia ‘senior lien on the dwelling without Lender’s
permission, foreclosure by the holder of another lien, or the'use of fuhds'or the dwelling far prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT, If an Event of Default OGOUFS, under “this Deed of Trust, at any time thereafter,
Trustee ar Lender may exercise any one or more of the following rlghts and remedles

Election of Remedias. All of Lender’s rights and remedies will’ be cumulatwe and may be exercised alone or
tagether. An election by Lender to choose any one remedy wilk not bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's ehllgatlons under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's: rlght to eclare Grantor in default and to exercise
Lender's remedies. o

Accelerate Indebtedness. Lender shall have the right at its option to de-élar’é the en'tfrre Indebtedness immediately
due and payable. :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
pawer of sale and to foreclose by notice and sale, and Lender shall havé. the right'to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by-épplicable' law.

UCC Remadies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. ;

Collect Rents. Lender shall have the right, without notice to Grantor to take possesswn of*and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply theé net‘proteeds, over and
above Lender's costs, against the Indebtedness. in furtherance of this right, Lendér may ‘requir‘e any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endérse |nstruments raceived in
payment thereof in the name of Grantor and to negotiate the same and collect the procééds; Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for ;awhich:-the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise’ |ts rlghts under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessmn of aII or any part of
the Property, with the power to protect and preserve the Property, to operate the Property precedmg o pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds ‘the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from: servmg as 'af'
receiver.

Tenancy at Sufferance. If Grantar remains in possession of the Property after the Property is sold as *brov_ided:‘
above or Lender otherwise becomes entitled to possession of the Property upan default of Grantor, Grantor shall .~
become a tenant at suffarance of Lender or the purchaser of the Property and shall, at Lender’s option, either (13
pay a reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand-of
Lender. '

L i
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DEED OF TRUST
{Continued) Page 7

_unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
" Lender has given up that right. If Lender does agree in writing to give up ane of Lender's rights, that does not
_~mean“Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands

that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent

3aga|n if the ‘situation happens again. Grantor further understands that just because Lender consents to one or

{ more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
'f': requests ‘Grantor waives presentment, demand for payment, protest, and notice of dishonor.

-Severabnllty I#°& court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
faet by.itself: iwill iot mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest af the provisions of this Deed of Trust gven if a provision of this Deed of Trust may be found 1o be
invalid ot urignforceable.

Successors and A55|gns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Triist shall be hinding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's, successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension W|th0ut releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essance Tlme is.of the essence in the performance of this Deed of Trust.

Waiver of Homestead Examptnon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washmgton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS, The follow.!ng vu_r_ord_s. shall hgve the following meanings when used in this Deed of Trust:
Beneficiary. The word " _Benéficiarv"_: means Whidbey Island Bank, and its successors and assigns.

Borrower. The word “Bc_)r.i"__ower" means JACK H SHARP and EVELYN M SHARP and includes all co-signers and
co-makers signing the Credit: Agreemen ahd all their successors and assigns.

Cradit Agreement. The words- ’Cred|t Agreement“ mean the credit agreement dated April 4, 2008, with credit
limit of $100,000.00 from Grantor to Lender, together with all renewals of, extensions of, medifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of: Trust" mean this Deed of Trust among Grantor, Lender, and Trustea, and
includes without limitation all asmgnment and securlty interest provisions relating to the Personal Property and
Rents. ..

Environmental Laws. The words "Env:ronmental Laws mean any and all state, federal and local statutes,
requiations and ordinances relating to ‘the protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liabitity Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. {"CERCLA"),*the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"™}, the Hazardous Materials® Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recavery Act, 42 U.S.C. Sectlon 6901, et seq., of other applicable state or federal laws, rules,
or regulations adopted pursuant thereto. :

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust, :

Grantor. The word "Grantor” means JACK H SHARF and EVELYN M SHARP.

Hazardous Substances. The words "Hazardous Substances“ mean .materials that, because of their guantity,
concentration or phystcal, chemical or infectious charactenstlcs .may cause or pose a present or potential hazard
to human health or the environment when improperly used, treated sfored, disposed of, gensrated, manufactured,
transported or otherwise handled. The words "Hazardous Substances are'used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” aiso mcludes W|thout limitation, petroleum and
petroleum by-praducts or any fraction thereof and asbestos.

Improvements, The word "lmprovements” means all emstlng and fliture lmprovements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacemems and other construction on the Real
Property. :

Indebtedness. The word "Indebtedness” means all principal, mterest and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together-.with all renéwals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or:expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together W|th interest: on such amounts as
provided in this Deed of Trust. :

Lender. The word "Lender” means Whidbey Island Bank, its successors and aSS|gns The words "SUCCassors or
assigns" mean any person or campany that acquires any interest in the Credit Agregment.

Personal Property. The words "Persaonal Property" mean all equipment, fixtures, and othet: arficles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed .to 7the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substltut:ons for,. any of such
property; and together with all issues and prafits thereon and proceeds (including without hmnatmn all msurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. i

Property. The word "Property” means collectively the Real Property and the Personal Pmperty

Real Property. The words "Real Property™ mean the real property, interests and rights, as further des rlbed |n thls
Deed of Trust. y

Related Documents. The waords "Related Documents” mean all promissory notes, credit agfeements, loat:
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust sacuirity ©
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now er hereafter:'
existing, executed in connection with the Indebtedness. :

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, pmﬂts, and-"'"
other benefits derived from the Property. <

Trustee. The word "Trustee" means CHICAGD TITLE COMPANY-Mt. Vernon, whaose mailing address |s 425:“
COMMERCIAL STREET, MOUNT VERNON, WA 98273 and any substitute or successor trustees.

LT o
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