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1. POWER, JACK L £

2. POWER, GERALDINE Ev

Grantee(s}
1. Skagit State Bank : s
2. Land Title Company Trustee

Legal Description:

ptn SE 1/4 and ptn NE 1/4, 9354EWM
aka Lot 9, Valley View Est. Div. 2 :
Additional on page 2

Assessor's Tax Parcel ID#: P36015

THIS DEED OF TRUST is dated April 5, 2006, among JACK L POWER and GERALDINE E
POWER, husband and wife, whose address is 7621 F & S'GRADE RD, SEDRC WOOLLEY, WA
98284-8543 ("Grantor™}; Skagit State Bank, whose ma;hng address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referrad to below sometimes as "Lender”
and sometimes as "Beneficiary"); and Land Title Company, whose mailing address is PO Box
445, Burlington, WA 98233 (referred to below as "Tré;sjiee").
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‘CONVEYANGE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with pawer of sale, right

. of entry’and possession and for the benefit of Lender as Benaeficiary, all of Grantor's right, title, and interest in and to
the followmg desgribad rea) property, together with all existing or subsequently erected or affixed buildings,
improvemaents and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
finchuding stock’in: utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the “Real Property”)

Iocatad in SKAGIT County, State of Washington:

Lot 9 of that certaln B acre Parcel Subdivision No. 120-77, entitled "VALLEY VIEW
ESTATES ‘DIVISION NO. 2", approved September 9, 1977 and recorded September 15,
1977 under Auditor's File No. 864776, in Volume 2 of Short Plats, pages 120 and 121;
being a portion of the Southwest 1/4, Southeast 1/4 and the Northeast 1/4 of Section 9,
Township 35 Nurth Ra-nge 4 East W.M.

Situate in the County of Skagit, State of Washlngton

The Real Property or its: address is commonly known as 7621 F & S GRADE RD, SEDRO
WOOLLEY, WA 98284-8543. The Real Property tax identification number is P36015,

Grantor hereby assigns as secutity-to Lender, all of Grantar's right, title, and interest in and to all ieases, Rents, and
profits of the Property. This agsignment is recorded in accordance with RCW 85.08.070; the lien created by this
assignmant is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the.Rents and profits, which license may be revoked at Lender's option and shall be
autornatically revoked upon acceleratmn of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO-SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER, FHE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exceptias pthgrw.lse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become dué, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust,"and the Ralated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Praoperty shall be governad by the following prdv,@sioqs:

Possession and Use. Until the occurrence of.an Event of Default, Grantor may (1] remain in possession and
control of the Property; {2) use, operate or mariage the Property; and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor dutomatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property The Resl Property is not used principally
for agricultural purposes. .

Duty to Maintain. Grantor shall maintain the Property in qud conditipn and promptly perfarm all repairs,
replacements, and maintenance necessary to preserve.its value.

Compliance With Environmental Laws. Grantor represents’and.warrants to Lender that: {1} During the period of
Grantor's ownership of the Property, there has been no Uss, generatmn, thanufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance- hy any person-on;.under, about or from the Property;
{2} Grantor has na knowledge of, or reason to believe that there’ has been,.except as previously disclosed to and
acknowledged by Lender in writing, {a) any breach or violation:of any Envifonmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
on, under, about or from the Property by any priar owners or occupants ot the Property, or (c) any actual or
threatened litigation or claims of any kind by any person relating to such matters;and (3) Except as previously
disclosed to and acknowledged by Lender in writing, (8} neither Giantor nor any.fenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, ‘dispose’of or release any Hazardous
Substance on, under, about or from the Property; and (b} any such activity 'shall be'conducted in compliance with
all applicable federal, state, and local laws, regulations and ordinances, including withgut limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Propertv to make such
inspactions and tests, at Grantor's expense, as Lender may deem appropriaté 't -determiine-compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on-the=part of Lender to Grantor or
to any other person. The representations and warranties contained hergin are based on Grantor s due diligence in
investigating the Property for Hazardaus Substances. Grantor hareby (1) releases.and walves any future claims
against Lender for indemnity or contribution in the event Grantor becoames liable far ‘cleafiupOr othar costs under
any such laws; and (2) agrees to indemnify and hold harmiless Lender against any-and all claims, losses, fabilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or stffer resutting from a breach
of this section of the Deed of Trust or as a consequence of any use, generation, manufagture “storage, disposal,
release or threatened release occurring prior to Grantor's ownership of interest in the Propefty, whether or not the
same was or should have been known to Grantor. The provisions of this section of the Deed of Trusts ingluding
the obligaticn to indemnify, shall survive the payment of the indebtedness and the satisfaction and récadveyance
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Prupertv.
whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor cammit, permlt ‘or suffer any )
stripping of or waste on or to the Property or any partion of the Property, Without limiting the gererglity-of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, mmerals (mc|udmg
oil and gasl, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent. =

Remaval of improvements. Grantor shall not demolish or rémove any Improvements from the Real Pfoperty :
without Lender’s prior written consent. As a condition to the removal of any Improvements, Lender mé&y reqwre
Grantor to make arrangaments satisfactory to Lender to replace such Improvements with Improvements of at loast;
equal value. -

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at\éll’ e
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's :
compliance with the terms and canditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
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: _cofnphance by all agents, tenants or other persans ar entities of every nature whatsoever who rent, lease or
.+ othérwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
_in effect; of all governmental authorities applicable tg the use or occupancy of the Property. Grantor may contast
in good +taith any such law, ordinance, or regulstion and withhold compliance during any proceeding, including
approprlate appeals, so long as Grantar has notified Lefder in writing prior to doing so and so long as, in Lender’s
sole opinion, Lender's interasts in the Property are not jeopardized. Lender may require Grantor to post adequate
‘security or‘a surety bond, reasonably satisfactory 1o Lender, to protect Lender's interest.

D_ﬁty m.-Pi—oté::p"Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition 1o those acts set forth above in this section, which from the character and use of the Property are
reasonably -hecesSary to protect and preserve the Property.

TAXES AND uENS The 'raliowmg provisions relating to the raxes and liens on the Property are part of this Deed of
Trust:

Payment. Grant'or shall p'ay when due {and in all events prior 1o delingquency) alt taxes, special taxes, assessments,
charges (including“water ‘and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all clalms for work done on or for services rendered or material furnished to the Property. Grantor
shall maintair‘the’ Propérty free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lieg’ of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantbr may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligatien te’pay, sadong as Lender's interest in the Property is not jeopardlzed If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after’ Grantor:has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender. cash or-a sufficient corporate surety bond or other security satistactory to Lender inan
amount sufficient to discharge the lieir plus, .any costs and attornays’ fees, or other charges that could accrue as a
result of a foreclosure or sale“under the:lien! In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before ehforcemant against the Property. Grantor shall name Lender as an additional
obligee under any surety bend furnlshed in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the’ approprlate governmental otficial to deliver to Lender at any time a written
statemnent of the taxes and assessments agamst the Property.

Notice of Construction. Grantor shall notlfy Lender at Jeast fifieen (15} days before any work is commenced, any
services are furnished, or any materials are supplled tothe Property, if any mechanic’s lign, materialmen's lien, or
ather lien could be asserted on account of the WGI’k services, or materials. Grantor will upon reguest of Lender
furnish to Lender advance assurances sansfactorv 1o Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The followmg pro\nsmns relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procuré.’énd maintaip’ 'po"li_cies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insdrable value covering all Improvements on the Real
Praoperty in an amaount sufficient to avoid application of any ccmsurar\ce clause, and with a standard martgagee
clause in favor of Lender, together with such other hazard: and Ilabnhty insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonabiy acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, xpen request of Lender, will deliver ta Lender
from time to time the policies or certificates of insurance’in form; sat[sfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at legst” thirty {38).days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that'coverage in-favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any otfier’person. ‘Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management_=_Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a specml flood hazard area, for tha full unpaid principal balance of the lcan
and any prior liens on the property securing the loan, up to the maximum policy Ilrnlts set under the Natienat Flood
Insurance Program, or as ptherwise required by Lender, and to maintain such-insurance for the term of the loan.

Application of Proceeds. Grantor shall premptly netify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. “Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain thé.proceeds of ‘@ny insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting:the Property, or the restoration
and repair of the Property. If Lender eiects to apply the proceeds to restoration and'repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender < Lender shall, upon
satisfactory proof of such expendﬂure pay of re\mburse Grantor from the procesds’ ‘for the réasbnable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whick have not been
disbursed within 180 days after their receipt and which Lender has not committed. to-the repair.or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deedof Trist, then tp pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtadness: It {ender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid wuthout mterest to Grantor as
Grantor's interests may appear. NN

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of all taxes, liens, securlty mterests, )
encumbrances, and other claims, (B} to provide any required insurance an the Property, or (C}to make (epaus “to the
Property then Lender may do sa. |f any action or proceeding is commenced that would materially aﬁect Lender's -
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action‘that. Lende: )
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for sugh purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender 1o the date‘of repavm&nt
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A): b payable on
demand; {B) be added to the balance of the Note and be apportioned among and be payable with any mstallment y
payments to become due during either {1} the term of any applicable insurance policy; or (2} the remaining, term-of
the Note: of (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed
Trust also will secure payment of these amaunts. The rights provided for in this paragraph shall be in addition’ ta. any
other rights or any remedies to which Lender may be entitled on acgount of any default. Any such action by Lehder,
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.;

WARRANTY: DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property are a part of this: Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
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tree.and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
“title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
_~with-thig-Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
TI'Ust 1o Lender

:,Defense of:Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the

title to the Property against the lawful claims of all persons. In the event any action or proceading is commenced
:thHat questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action. at Grantor's expanse. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in. the__proeeedlng and to be represented in the proceeding by counsel of Lender’s own choice, and
Grantor will delivet, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to parmit such participation.

Campliance With'Laws,: Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable Iaws, erdmances, and regulations of government‘el authorities.

Survival of Promlses AL promlses, agreements, and statements Grantar has made in this Deed of Trust shall
survive the exesution and delwery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect untll siich t|me as Grantor 5 Indebtedness is paid in full.

CONDEMNATION. The followmg provisions relating to condemnation proceedings are 8 part of this Deed of Trust:

Proceedings. If any proceedthg in condemnation is filed, Grantor shall promptly notify Lendear in writing, and
Grantor shall promptly take suc’h stéps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in sueh proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own chaice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lerder such/instruments and documentation as may he requested by Lender from time to
time to permit such partlmpatlcln *

Application of Net Proceeds e all or any part of the Property is condemned by eminent domain proceedings ar by
any proceeding or purchase in:liet of. ‘tondemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be epphed t6 the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award .atter payment of all reasonable caosts, expenses, and attorneys' fees
ingurred by Trustee or Lender in connectlon wnh the condemnation,

IMPOSITION OF TAXES, FEES AND CHABG-ES_ BY. G_.O\IERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges area 'pert of this_ Deed of Trust:

Current Taxes, Fees and Charges. Upon request by’ Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other-action is-fequested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse’ Lender-for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuiag this Deed of Trust, incfuding without fimitation all taxes, fees,
documentary stamps, and other charges for “rec‘ording or registering this Deed of Trust.

Taxes. The following shali constitute taxes to’ Wthh this section applies: {1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a spscific tax on
Grantor which Grantor is authorized or required to deduct feotn payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust.chargeable against the Lender or the holder of the Note;
and {4} a spegific tax on all or any portion of the Indebtedne!;s or: on payments of principal and interest made by
Grantor, L :

Subsaquent Taxes, If any tax to which this section apbh’e‘s is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and’Lender may exercise any or all of its
available remedies for an Event of Default as provided below iinless Grantoreither {1} pays the tax before it
becomes delinguent, or {2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other secunty satlsfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The foliowing provlsmns relatlng to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shail constitute a Security Agreernent o the extent any of the Property
constitutes fixtures, and Lender shall hava all of the rights of a secured paftv ‘Onder the Uniform Commercial Code
ag amended from time to time.

Seacurity Interest. Upon request by Lender, Grantor shall take whatever actlon is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. |n addition’to.recording'this Deed of Trust in the
real property records, Lender may, at any time and without further authorization, from Grantor file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default;-Grantor shall not
remove, sever or detach the Perscnal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a8 manner and at a place reasonably’ convement to Grantor and
Lender and make it available to Lender within three (3] days after receipt of written demand from Lender to the
axtent permitted by applicable law. .

Addresses. The mailing addresses af Grantor {debtor} and Lender (secured party) from whlch mformatlon
concerning the security interest granted by this Deed of Trust may be obtained (each as reqmred by Ihe Umforrn
Commercial Code} are as stated on the first page of this Deed of Trust. S T

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assqun-eee~-eed'
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will ‘make, _e)'cec‘t‘jte-:ahd
detiver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and'in suchoffices-
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, secunty
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and .
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, cempiete,_ &
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Decuments, and {2) the llens and security interests created by this Deed of Trust as first and prior liens'on.the® ;
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the | o7
matters referred to in this paragraph. :

Attornay-in-Fact, If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do S0
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
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Lender as Grantor's attorney-in-fact for the purpose of making, executrng, delivering, filing, recording, and deing all
~othér things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
) the_ﬁprecedrng paragraph.

FULL PERFORMANCE. |If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
|mposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
recanveyance and:shall execute and deliver to Grantor suitable statements of termination of any financing statement on
fila évidencing, Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor,if permitted.: By applicable law. The grantee in any reconveyance may be described as the "person or persons
legaily ‘entitled theréta”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any, such matters or facts.

EVENTS OF: DEFAULT At Lender 5 option, Grantor will be in defautt under this Deed of Trust if any of the following
happen: :
Payment Defaulf; Gr'arr_lgrg]‘ails to make any payment when due under the Indebtedness.

Break Other Prom’iéas' Grari"tor breaks any promise made to Lender or fails to perform pramptly at the time and
strictly in the manner provrdad m this Deed of Trust or in any agyeement related to this Deed of Trust.

Compliance Default Fariure 16 comply with any other term, obligaticn, covenant or cendition contained in this
Deed of Trust, the Nete or.in any of the Related Documents.

Default on Other Pavmants Fallure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or |nsurance ar any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. An\,r representatron br statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Daed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furmshed wE

Defective Collaterallzatlon Thls Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral_document to create a valid and perfected security interest ar lien) at any
time and for any reasen.

Death or Insolvency. The death of Any Grantor, the insolvency of Grantar, the appointment of a receivar for any
part of Grantor's property, any assugnment forithe benefit of creditors, any type of creditor workout, or the
commencement of any proceeding ‘under” any: ‘bankruptecy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of
Grantor's property in which Lender has a lien. This-includes taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Granior: dispuies.in good faith whether the claim on which the taking of the
Property is based is valid or reascnable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies ar a surety bond satrsfactorv to Lendar to satisfy the claim, then this default provision will not
apply.

Breach of Other Agreement. Any breach by Gfantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided thereln, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor 16’ Lender, whethear existing now or later.

Events Affecting Guarantor, Any of the preceding events’ occurs wrth respect to any guarantor, endorser, surety,
or accommeodation party of any of the Indebtedness or-any: guarantor endorser, surety, or accommeodation party
dies or becomes incompetent, or revokes or disputes the valrdrty of Jor liability under, any Guaranty of the
Indebtedness.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs; under thrs Deed of Trust, at any time thereafter,
Trustee of Lender may exercise any one or more of the following rrghts and remedres

Election of Remedies. All of Lender's rights and remedies will be cumulatwe and may be exercised alone or
together. An election by Lender to choose any one remedy will not-bar. £ender fram using any other remedy. If
Lender decides to spend money or to perform any of Grantor’s Dbhgatrons ‘under thiis Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and 1o exercise
Lender's remedies. :

Accelerate Indebtedness. Lender shall have the right at its option to dec-!aris the entirg{!ndebtedness immediately
due and payable, including any prepayment penalty which Grantor would'be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to'toréclose by Judlcral
foreclosure, in either case in accordance with and to the full extent provided by applrcable Iaw

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall haw all the rights and
remedies of a secured party under the Unitorm Commercial Code. Lo

Collect Rants. Lender shall have the right, without notice to Grantor to take possessmn of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net progeeds, over and
above Lender's costs, against the Indebtadness. In furtherance of this right, Lender may- ‘fequire Any tapant or
other user of the Property to make payments of rent or use feas directly to Lender. If the-Rents are Collegted by
Lender, then Grantar irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumerits réceived in
payment thaereof in the name of Grantor and to negotiate the same and collect the proceeds, Payi‘nents'bv gnants
or other users to Lender in response to Lender's demand shall satisfy the abligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its nghts under thrs
subparagraph either in person, by agent, or through a receiver. . :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of al! or any part ef
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above'the cost gf
the receivership, against the Indebtedness. The receiver may serve without bond it permitted by law.: Lender's .+
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds th
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
recewer.

Tenancy at Sufferance. |f Grantar remains in possession of the Property aftar the Property is sold as provided C A

above or Lender cotherwise becomes entitled to possession of the Property upon default of Grantor, Grantor sh :
bacome a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (‘l}
pay a reasonable rental for the use of the Property, or (2) vacate the Preperty immediately upon the demand of

i WWWNMWMW

skaglt County Audltor
4/11/2008 Page 5 of

811:27AM




DEED OF TRUST
{Continued} Page 6

. _:_Léﬁdé'r

K__Gther Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
-~ or by iaw

Noatice of S:ala. Lender shall give Grantor reasonable natice of the time and place of any public sale of the Personal
: Property or:of the time after which any private sale or other.intended disposition of the Personal Praperty is to be
‘made. Reaspnable notice shall mean notice given at least ten (10) days before the tirme of the sale or disposition.
‘Any sale‘of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Prbpertv marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell alt or any
part of the Property-together or separately, in one sale or by separate sales. Lender shali be entitled to bid at any
public sale on aitor any, portlon af the Property.

Attorneys’ Fees; Expenses. |f Lender institutes any suit ar action to enforce any of the terms of this Deed of
Trust, Lender shall-be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal Whiether or not any court agtion is invalved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the'enforcemant ofits rights shall become a part of the Indebtedness payabie on demand and shall bear
interest at the Note rate fromi thé date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, howeyér subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or pot there is-a.lawsuit, including attarneys' fees and expenses for bankruptcy proceedings
(including etforts to modify of vacate:any automatic stay or injunction}, appeals, and any anticipated post-mdgment
collection services, the cost of searching records, obtaining title reports {including foreclosure reports}, surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any:court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee éhall have *'all 'c"if‘-the rights and duties of Lendar as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are. part Bf this Deed of Trust:

Powaers of Trustee. In addition m all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the’ Property upon the written request of Lender and Grantor: (a} join in
preparing and filing a map or plat of.'the_ Real.Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or:crgating any restriction on the Real Property; and (c) join in any
subordination or other agreement affecting this Deedvo'f Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be ahllgated fo notify any other party of a pending sale under any other
trust deed or lien, or of any action or procgeding in 'which Grantor, Lender, or Trustee shall be a party, unlass
required by applicable law, or unless the actlon Br proceeding is brought by Trustee.

Trustee. Trustee shall meet all qual:flcatlons reqmred tor Trustee under applicable iaw. In addition to the rights
and remedies set forth above, with respect to all or any part of the Praperty, the Trustee shall have the right to
toreclose by notice and sale, and Lender will have'the right to foreclose by judicial fareclosure, in either case in
accordance with and to the full extent provided by apphcable Iaw

Successor Trustee. Lender, at Lender's option, may trom tlme to nme appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washmgton The instrument shall contain, in addition ta all
other matters required by state law, the names of the original Lencler, Trustee, and Grantoer, the book and page or
the Auditor’s File Number where this Deed of Trust is recorded, and thé hame and address of the successor
trustee, and the instrument shall be executed and acknowledgéd by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable faw. Thig procedure Hfor substitution of Trustee shall
govern to the axclusion of all other provisions for substitution. : ¢ £

NOTICES. Subject to applicable law, and except for notice required or allowed by Iaw to be given in another manner,
any notice required to be gwen under this Deed of Trust, including WIthaut limitation any-notice of default and any
notice of sale shail be given in writing, and shall be effective when actually delivered; when actualty received by
telefacsimile (unless otherwise required by law), when deposited with a natmnally recoghized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, cartified or regrstered mail postage prepaid, directed to
the addresses shown near the beginning af this Deed of Trust. All copies of notices of foréclosure from the holder ot
any lien which has priority over this Deed of Trust shall be sent to Lender's address,-as shown near the beginning of
this Deed of Trust. Any person may change his or her address for natices under.this Deed'of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice i§ to-change the person's
address. Far notice purposes, Grantor agrees to keep Lender informed at all times of Grantor s current address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice gwen to aH Grantors it wili
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEQOLS PROVISIONS. The following miscellaneous provisions are a part of thls Deed cf Tfust

Amendments. What is written in this Deed of Trust and in the Related Documents is Grﬂntm s ‘entire agreement

with Lender concerning the matters covered by this Deed ot Trust. To be effective, any- change or-8mandment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obllgated by the change or
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes onlv and are not to be
used to interpret or define the provisions of this Deed of Trust. g :

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any: other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the’ written consent
of Lender. L

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the ext‘ent nut
preempted by federal law, the laws of the State of Washington without ragard to its conflicts of jaw provnsmn
This Dased of Trust has been accepted by Lender in tha State of Washington. .

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all S
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is o
rasponsible for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any nght quI not mean that
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{ { Lehder has given up that right. If Lender does agree in writing to give up one of Lender's rights, that dees not
¢ .~meén Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor alsc understands
that if-Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
" agéinifahesituation happens again. Granmtor jurther understands that just because Lender consents 1o one or
rhoré of Gtantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
frequests. Grantor waives presentment, demand for payment, protest, and notice of dishonor,

':Severablhty If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact-by.itself wiillnot mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enferce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable

Successors and: Assugns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall.be binding upan and inure to the benefit of the parties, their successors and assigns. |f
ownaership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's'suctessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the'. Essence Tim i is of the essence in the performance of this Deed of Trust.

Waiver of Humestead Exemptlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the S_t_ate=__gf Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The fol!qwjn@ _yvo"rqs ‘s’;ﬁélh;}_ave the following meanings when used in this Deed of Trust:
Bensficiary, The ward™ Be_rie_f_ic“i"a"r'\é"" means Skagit State Bank, and its successors and assigns.

Beorrower. The word "BoiroWer" meens JACK L. POWER and GERALDINE E POWER and includes all co-signers and
co-makers signing the Note and att then’ SUCCessors and assigns.

Deed of Trust. The words * Dised of Trust“ .mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limijtation alt assugnment ‘and security interest provisions relating to the Perscnal Property and
Rents. -

Environmental Laws. The words. "Ehvironmeﬁtal‘ Laws" mean any and all state, federal and local statutes,
regulations and ordinances relatlng to-the pretéction of human health or the environment, including without
lirmitation the Comprehensive Enviranmental Response, Compensation, and Liability Act ot 1980, as amended, 42
11.5.C. Section 9601, et seq. {"CERCLAY), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
Np. 89-499 ["SARA"}, the Hazardous Materials Trans'p'ortation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S. C Sectlun 6901 et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto. . S

Event of Default. The wards "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of:Trust.

Grantor. The word "Grantor" means JACK L POWER and GEHA_LDINE E POWER.

Guaranty. The word "Guaranty” means the guaranty from gudrarntor, endarser, surety, or accommodation party to
Lender, including without limitation & guaranty of alT‘or parr-‘of the Note

Hazardous Substances. The words "Hazardous Substances mean materlals that, because of their quantity,
cancentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
to human health or the environment when improperly used, treatsd, stared, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardods Substantes”.are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances; materials or waste as defined by or listed
under the Environmentat Laws. The termn "Hazardous Substar\ces also mcludes withaut limitation, petroleum and
petroleum by-products or any fraction thereof and asbestos. :

Improvements. The word "Improvements” means all existing and future lmprovements buildings, structures,
mobile homes affixad on the Real Property, facilities, additions, rep!acements ‘and other construction on the Real
Property.

indebtedness. The word "Indebtedness” means all principal, in‘(erest"; 'a'nd th_er amoi)_ms, cosis and expenses
payable under the Note or Related Documents, together with ali renewals’of,“extensions af, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge (Grantor's obligations or expenses incurred by Trustee dr Lenderté enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts. as--provi'ded"’in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, its successors and assagns The Aiords "SUCCessors or
assigns” mean any person or company that acquires any interest in the Note. e

Ncte. The word "Note" means the promissory note dated April 5, 2006, in the’ orlgmal prlnclpal amount of
$40,000.00 from Grantor to Lender, together with all renewals of, extensions:of, modmcaﬂons_of refinancings
of, consolidaticns of, and substitutions for the promissory note or agreement. -

Perscnat Property. The words “Personal Property™ mean all equipment, fixtures, and other art:cles of persona]
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to. the Real: Property:;
together with all accessions, parts, and additions to, all replacements of, and all substitdtions:for, any 6f:such
property; and together with all issues and profits thereon and proceeds lincluding without limitation all-insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. y

Property. The word "Property” means collectively the Real Property and the Personal Pmpeny

Real Property. The words "Real Property” mean the real property, interests and rights, as furthet descnbed in thls
Deed of Trust. FR .

Related Documents. The words "Reiated Documents” mean all promissory notas, credit agreements Ioan i
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust; security
deeds, collateral mortgages and all other instruments, agreements and documents, whether now or hereafter A
existing, executed in connection with the Indebtedness. : -

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, pl’GfItS, and
other benefits derived from the Property.

Trustee. The word "Trustee" means Land Title Company, whese mailing address is PO Box 445, Burlington, WA '
98233 and any substitute or successor trustees. : :
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f'iEACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
'k._GRANTOR AGREES TO iTS TERMS.

GRANTOH

COUNTY OF  Sfac 4
CEE =

who executed the Deed of Trust, and- acknuwledged that they sighed the Deed of Trust as thenrfree and voluntary act
and deed, for the uses and purposes therem mettioned.

Given under my hand and official seal thn_s_ _ "7*9\ ; day of __AD(C \

2006

R Residing st Mo at Uey o
Notary Publc in and for the State of ilJ4 _ My commission expires  (~~3 (- Og

REQUEST FOR FULL RECONVEYANCE

Trustee

The undersigned is the legal owner and holder of afl mdebtedness secured by this Deed of Trust. You are herehy

requested, upon payment of all sums owing to you, to reconvey-without” warranty, to the persons entitled thereto, the
right, title and interest now heid by you under the Deed of Trust. .

Date:

To:

_ZBéneficiary:
. By:
G M

LASER PRG Londing, Ver. 6.28.00.004 Copr, Harland Financisl Solutions, o, 1997, 2006, AN Alghts Resarved. = WA RAACPILPLGET.FE TA-12302 PR-31
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