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Hor1zon Bank

150Q"'Cornwaﬂf Ave,
BelTingham, WA 98225

Assessor’s Parce! or Ageount Number:  4714-000-01-0000,

Abbreviated Legal Description:

Lot 1, Shamrock Place.

(Include lot, block and Dlat or section, township and range) Full legal description located 01'1 page

Trustee: Westward" Fmanma] Services, ’1/64'55
LANDT]TLFOFSi AGIT COUNTY

'Space Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS :

Words used in muitiple secnons of thlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16,

(A) "Security Instrument" means this documem ‘which is dated April 4, 2006 \
together with all Riders to this document.”.

(B)f“Bon'ower" isCratg A Cher‘ryhcﬂmes and Angel M Cherryholmes, husband and
wiTe

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank

5000001197 '
WASHINGTON-Single Family-Fannie Mas/Freddie Mac UNIFORM INSTRUMENT_ » e Form 3048 1/01

@D -6IWA]{0012) MW 12/00.01

Page 1 of 15 itials: (. A~ -
VMP MORTGAGE FORMS - (800)521-7291 _ -




Wd : __7_7_7_7_7_-77_7'_'“
€9 91 o g sBed 900z/01/p
103iPNYy funoy ;;Beas

“ WWTM iy

LO/L BYOE wiog : - 7 gl o ¢ ebed (Z100} IVM)Q'Q@
. —)WRSIB!-*!F‘--L
£61100000G

malmulsul Aunaag sI) Jo £ U011%0¢ ISpun sjunowe Aue (11) snyd ‘ajoN

a1y) Iopun 1521931 pue redtouud ( [) .10; ::.mp 1lmouIe PRMpaYas A[remaal oy sueall JwamAe SIPoLRg,, ()
‘RO YL

‘mo )neJap 10 ‘Jo JmAeduon atp 1sureﬁe .Iapuaq Sunoemld J0uemsy] sUBSUI  Jueasu] adednop, (N)
-Auadoig o1 Jo uonipuos 10/pUE InfeA

a1 ‘01 sB SUCISSIIO 10 ‘JO suoumuasmdalsnn (AI) 10:UOIEUIAPUOY JO NSY| UI 9ouekaAuod (1) ‘Auadoiq
atp 3o wed Aue 1o e Jo Sunfer Jomo Jo UonEUWApUc (1) ‘Ausdold 9@ ‘Jo uOHINNSIP 10 ‘03 sFewrep
(1) :10J (¢ UOTIOSG UI PIGLISSSD 528210400 a1 1opun Dred spaecord aoueinsuy weq 1oyio) Aued ping Aue £q
pied spaacord 10 ‘saSeurep jo preme USRS ‘uonesuadmeo AUR SRS | SPIAI0IJ SNOAMB[PISIIA, (IN)
"€ uonIds Ul paquosep QI8 JBY) SUI] S5O SUESLI , STUNY HO.0sH,, ()

*SIa)SUeI)

asnoySuLEa[D pejETIONE DUE ‘SIAJSURI} 9ILM ‘9u0qd9[91 Aq PAIENIUL SIAJSUBI} ‘SUOTIRSURY} SUN[OPTI
I9][9} PIETHOINE ‘SIAJStrer) OTes-jo-1utod ‘01 peyul] JOu ST Ing “SOpnoul WA} YING “JUNOIOE UE JIPAID 10
1QOP O} UONTIISTI [BIOUEUL) B SZLIOINE 10 ‘onnsu] Japm 03 se 0s 9de) onsuBew 1o ‘INndwod ‘NESEMNSIT
owoydore} ‘[PURILIS) JMIONOEP UB USnoy) PIENIUT S YoIym Jusumusul saded rejruls 10 ‘yeip ¥Ioyo
£q perewiSII0 UONORSURI] € U ISUIC ‘spunj jo Ja;smz.n -Aue sueatu I3gsuel], spung swonda|y, (P
& ummzmeﬁm Te[Ials IO UOMBIo0sse

SI2UMOSTIOY ‘UOURIZOSSE UIMINMUOPUos B Aq Auadeid oy 1o mm.onoa uo pesodum am ey sofreyd
IO PUE SIUSUISSISSE ‘53] ‘sanp [[¢ SUBsw ,SPIdTUSSISSY pmi ‘m_g ‘sanq uoneRossy Ayumunmoe),, (r)
7 -suoraido rerpnl orqeeadde-uou

‘Teuty 21qesrjdde ffe Se [jem se (ME[ JO 109139 S1 JABY 18I) s.tap.lo pue sa[m AATIRISIGIUPE PUR SOOUBUIPIO
‘suone[ndal ‘soymels 200 pue 9Jels ‘Teropaj sqeordde Surpoxucd ,IIB,;S“EQ[F‘ M qeaddy, (D

J3PLY UOLIONJISUO) : o
[4Jraads] (s)19410 Y] Iapry JuAwAe] &P{aoma - T IprE VA

a0pRy AQureyq -1 [ | 49PTY 1uswdotead( 1up) pIutteld |- 7 Tapry uoo[eg
19prY SWOH PUos [ I3pTY WNUNUOPI0)) D .IspIH 912}5[ a[qmsn[pv ]

:[a1qeardde se xoq Jaerpn] JamoLiog Aq pmmex:; aq 0] DIB SIAPLY

SWMO[I0] SYL "IomoLog £q PAINOSXs SR JBT) JUSWINUSU] A0S ST} O SIOPRY [Je Suestl , SIpRY,, (D)
*3sa3onut snjd ‘yusumnsu] AJLMISS ST JOPUN S0P SWNS [[B pue ‘0N sth Japun anp

sofreyo aje] pue sadreyd juawfedard Aue ‘1sa1amur snyd “aloN o AG PIdUIPIAL ISP al.p srream WHBOTY, ()
A &ugdo;d

ot ut spydry Jo Ieysues], Swipeey Sy 1epun mofaq paquosap st ey Luadoxd oy suesw .;Kmdo.rd,, (1)
9e0¢ ‘1 JOQuaAON UEY) 1978] JOU [[NJ UT 1g9p a1 Ked of pue smaun(ed

orpouag rerndaa ur 1qap styg; Aed o) pastmold seq Iamoxzog 1satani styd ( 00 000 093 3; S fl)..:_
srefio(] &
001 /ou pug puesSNOy] AIXLS DPaJDUNH OM] ISPU] SOMO IdMOLIoY ) sams GION aq,L

9002 ‘v L _udv PAIEp pue Jamoliog Aq poudis ojou Azosstomoxd oyl suesw uﬂQNu (W .:;:

SOLAJDS [BLOUBULY PABMISOM st asmaL, (D)

"Jusumusyy A1IN09G STy 19pUN AFe1olausq S §1 Uy - -

G2286 WM ‘WRUBUL| (99 'BAY | |BMUO) (QGT St Ssarppe sopuays
uolbuLysem 4O 91015 ayl 3O sme] o) Japun JunsTxe pue pozedio
UoL1e40du0) UDRBULYSEN ®© st Jopua]




(P) RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
" _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* . fime, or any additional or successor legislation or regulation that governs the same subject matter. As used

in this.Security Instrument, "RESPA" tefers to all requirements and restrictions that are imposed in regard
¢ 10 a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
-ﬁloén"uhdefRESPA

* (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRA_NSFER O__F RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and alt renewals, extensions and
modlﬁcatlons of.the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in ftrust, w1th power of sale, the following described property located in the

County .f‘; : of Skagit

[Type of Recordn'i,ﬁ;r Junsdlctlon] [Name of Recording Jurisdiction]

Lot 1. "PLAT OF SHAMROCK PLACE", as per plat recorded in Volume 7 of
Plats, pages 3 and 4, records of Skagit County, Washington. Situate in
the County of Skag1t State of Washington.

Parcel ID Number: 4714-000-01-000, E which currently has the address of

20377 Christie Place N A [Street]

Burlington ' .7 .[Ciyl , Washington 98233  [Zip Code]
("Property Address”): A

TOGETHER WITH all the improvements now or hereafier erecied on the property, and all
easements, appurtenances, and fixtures now or heréafter a. pa.rt of. the property. All replacements and
additions shall also be covered by this Security Instrument A11 of the foregoing is referred to in this
Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Propeity is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to’ the Properry against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nanonal use and non-uniform
covenants with limited variations by jurisdiction to constitte a umform secunty mstrument covering real

property.
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‘_...Aé's_pciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

" assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

" be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

Borfower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
ﬂbhganon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. _in writing. In the eveni of such waiver, Borrower shall pay directly, when and where payable, the amounts
* due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant arid agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Sectioni-9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower-fails. to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section ‘15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, -that’ are then: required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specxﬁed under RESPA, and (b) not to exceed the maximum amournt a lender can
require under RESPA..Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendlmres of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be: held m an institution whose deposits are insured by a federal agency,
instramentality, or entity (including Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time

specified under RESPA. Lender. shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. venfymg the:Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits‘Lender to make such 2 charge. Unless an agreement is made in writing
or Applicable Law requires inferest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower-and Lender can agree in writing, however, that interest
shail be paid on the Funds. Lender shall glve tn Borrower, without charge, an annual accournting of the
Funds as required by RESPA.

If there is a surplus of Funds held'in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance thh RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify. Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds beld.in escrew, as defined under RESPA, Lender shali
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no.more than 12 monthly payments.

Upon payment in full of alt sums secured by this Secunty Instrument Lender shail promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessnwms, charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument leasehold payments or
ground renis on the Property, if any, and Community Association Dues; Fees and Assessments, if any. To
the extent that these iterns are Escrow [tems, Borrower shall pay. them inythe 1 ‘ma___nner provided in Section 3.
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“ _Hold such insurance proceeds until Lender has had an oppertunity to inspect such Property to ensure the
" work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
. ~-'"_‘promptly Lender may disburse proceeds for the repairs and restoration in 4 single payment ot in a series

< of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
¢ requires, interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest_or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

* Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

the restoration. or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrowes abandons the Property, Lender may file, negotiate and seitle any available insurance
claim and related ‘matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice js given. In either event, or if Lender acquires the Property under
Section 22 or otherwrse Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount niot to’ exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower 's-tights {(other than the right to any refund of unearned premiums paid by
Borrower) under all msurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property Lender may use the insurance proceeds either to repair or resiore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Botrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shali not
destroy, damage or impair the Proporty, dllow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing iri the Property, Borrower shall maintain the Property in
order to prevent the Property from deteridratifig or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemmnation proceeds are paid in connectioh‘ with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the inSurance.or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and ingpections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovemmts on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspectron specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the ‘direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformatron or statements to Lender
(or failed to provide Lender with material information) in connocuon with the Loan. Material
representations include, but are not limited to, represefitations concermng Borrower s pccupancy of the
Property as Borrower’s principal residence.
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any ‘other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

~ ‘exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
provules that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

© ‘premiumis ‘paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) ‘Any._such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

-(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. -

11. Assngnment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and. shall be pa1d to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration’ or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had 4n_opportuniity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prowded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration int a smglc disbursement or in a series of progress payments as the work is
completed. Unless an agreement is‘made in writing or Applicable Law reguires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Procesds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the €xcess,. if a’ny, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. .

In the event of a total taking;. destrucuon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by tlus Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destmctlon or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument unmedlately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by:the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by {b). the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or. loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ‘are then due:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers (o make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restorationl of repair. of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. ;
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___ntmce address if sent by other means. Notice 1o any one Borrower shall constituie notice to all Borrowers
“ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

" ~unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
" notify Lender of Bosrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

- change of address, then Borrower shall only report a change of address through that specified procedure.
- ‘There may-be only one designated notice address under this Security Instrument at any one time. Any
- notice_to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated amother address by notice to Borrower. Any notice in
connection with this Security strument shall not be deemed to have been given to Lender until actually
received by Lender, If any notice required by this Security Instrument is also required under Applicable
Law, “the Apphcable Law tequirement will satisfy the corresponding requirement under this Security
Instriimerit, :

16. Govmung Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal Jaw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained ‘in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcab]e Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, bt such silence shall not be construed as a prohibition against agreement by contract. in
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (2) words of the masculine gender shall mean and inclnde
corresponding neuter words-or words of the feminine gender (by words in the singular shall mean and
include the p!ural and vice versa; and (¢) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of ihis Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means *‘any"l,e_gal or beneficial interest in the Property, including, but not limited
t0, those heneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of-which ig the transfer of title by Borrower at a future date to a purchaser.

If all or any pari of the Property or.any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial ‘inierest in Borrower is sold or transferred)} without Lender’s prior
written consent, Lender may require ‘immediate payment in full of al! sums secured by this Security
lnstrument. However, this option shall not he exerclsed by Lender if such exercise is probibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or démand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Secnnty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Apphcable Law might specify for the termination of
Borrower’s right to reinstate; or (¢} entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: {a) pays Lender all sums which’ then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (¢} pays all expenses incurred in enforcing this Security histrument, including, but not limiied
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protectmg Lender's interest in the Property and nghts under fltis Secunty Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower’s obligation 1o pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such teinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cash (b) money order; {c)
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& release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.~ _Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
. by any governmental or regulatory authority, or any private party, that any removal or other remediation

- of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
L Lendér for an Environmental Cleanup.

© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

£ 22 Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower 5 breach of any covenant or agreement in this Security Instrument (but not prior to
aceeleratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the action required to cure the default; {c) a date, not less than 30 days from the date
the notice is‘given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrurment and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and:any other matters required to be included in the notice by Applicable
Law, If the default is not cired on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and ‘may inveke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Sectmn 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicablé Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trusice may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale.’ Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s -deed conveying the Property without any
covenant or warranty, expressed or implied. The rec;ltels in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein.. Trustee shall apply the proceeds of the sale in
the following order: {a) to all expenses of the sale, meludmg, ‘but not limited to, reasonable Trustee’s
and attorneys® fees; (b) to all sums secured by this ‘Security Instrument; and () any excess to the
person or persons legally entitled to it or to the clerk of the supenor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this- Security Instrument and all notes
evidencing debt secured by this Security Instrument to Truswe. T misiee shall reconvey the Property
without warranty to the person or persons legally entitled fo-jt. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. -

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act.. Without conveyance of the
Property, the successor trustee shall succeed to all the title, powet and duues oonferred upon Trustee
herein and by Applicable Law.
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* _STATE OF WASHINGTON } -

. County of Skagit

7“7 Onthis day personally appeared beforeme Craig A Cherryholmes and Angel M
~ /Cherryholmes

to'me known to be the individual(s) described in and who executed the within and foregoing instrument,
and-acknowledged that he/she/they signed the same as his/her{gheir free and voluntary act and deed, for the
uses arid purposes therein mentioned.

GIVEN -under my hand and official seal this 7th dayof April 2006

CARRIE HUFFER J ]

Notary Public in and for the State of Wakhihgton, residing at

SIATE OF W'A.SHH;lGT@N
S S Burlington

NOTARY <« - PUBLIC. My Appointment Expires on 12/31/2007
w:commsoonz;ethss 12.31.07
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CONSTRUCTION RIDER

¢+ THIS CONSTRUCTION RIDER ismade this 4th dayof April 2006 , and is
‘incorporated irito and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the " Secunty Instrument") of the same date given by the undersigned (the "Borrower") to secure
BOI‘I'OWeI‘ s Note to Horizon Bank (the "Lender”) of the same date and covering the Property described in
the Securlty Inst:rument and located ar;

203?’73_.“’C"‘h’“r_1"S'::t'ie Place.Burlington.WA 98233

{Property Address]

ADDITIONAL COVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

DEFINITIONS. "Pcr‘i’bQi"cﬁu_Payméin_" also means the regular monthly amount for all accrued unpaid
interest due under the Addendum to Note.

INTEREST DURING CONSTRUCTION PERIOD. 1 will make regular monthly payments of all
accrued unpaid interest due onthe oﬂistaiiding principal balance of the Note beginning
May 1. 2006 w1th all- subsequent payments of accrued unpaid interest due every month,
until the first payment of principal and mterest is ‘due under Section 3(A) of the Note.

In addition, effective 30 days before the agreed date of the first monthly payment of principal and
interest as stated in Section 3(A) of the Note, mterest will be charged on the entire loan amount,
irrespective of the amount disbursed. '

PAYMENT OF ESCROW ITEMS. In addltlon Borrower shall pay 10 Lender on the day monthly
pavments of accrued unpaid interest are due under the Addendum to Note Funds for Escrow liems
pursuant to Section 3 of the Security Instrument. ‘ :

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Construction Rider.

.’ﬂ A /" A o/
Cri]‘g A Cher‘r‘ého]mes -Borrower

Angel M Cherryholmes -Borrower

_Borrower -Borrower
po— CBotower
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