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7 NODIFICATION AGREEMENT
oS- aoos / aé»

“THIS NOTE CONTAINS Pnowsmus “ALLOWING FOR CHANGES IN MY INTEREST RATE AND MY
MONTHLY PAYMENT. THIS NOTE:LIMITS THE AMOUNT MY INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE | MUST PAY.

R FIRST AMEIRICAN TITLE CO.

AU
THE STATE OF WASHINGTON o
COUNTY OF SKAGIT C A 7 KNOW ALL MEN BY THESE PRESENTS:

ACCOMMODATION RECORDING ONLY

' Recitals

Reference is hereby made to that one certam Promlssory Note {the "Note") dated

FEBRUARY 02 , 2005, in the original - principal: sum of $_548,000.00 ,
executed by MICHAEL R HOFFMAN AND KERT B HOFFMAN , HUSBAND AND WIFE

{

herein referred to as "Borrower"” whether one or more), pa able to the ‘order of

WELLS FARGO BANK, N.A., SUCCESSOR BY MERGER WELLS FARGOHOME MORTGAGE, INC.
("Lender"}, and said Note being secured by, among other

instruments, that certain Deed of Trust, Mortgage or Security Deed {the “Secunty Instrument”} of

even date therewith duly recorded * FEBRUARY 04, 2005 , in the Real Property Records of

SKAGIT County, WASHINGTON , the above said instruments concerning

encumbering and creating liens against the following descrlbed property’(the " P_rope_r__tyl ), to wit:

Multi-State Modification to Arm Loan with Ne Cenversion Cption
Requires new T.I.L. and Pregram Disclosure
Attach Complated ARM Rider as Exhibit "B"
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‘ See Exhibit "A" attached hereto and made a part hereof for all purposes and being the
" same property located at
/13654 ORCA LANE, ANACORTES, WA 98221

WITNESSETH

WHEREAS Borrower now desires to modify the Note and ratify said liens against the
property; and . TR

WHEREAS Lender the legal owner and holder of said Note and liens securing same, in
consideration of the premlses and at the request of the Borrower has agreed to modify the Note as
hereinafter provided; and

WHEREAS, the Borrower in consideration of the modification of the Note as hereinafter set
forth by the legal owner ‘and holder thereof, has agreed to ratify said Note and indebtedness
evidenced thereby and reconflrm Borrower s unconditional promise to pay to the order of
WELLS FARGO BANK, 'N. Ay
“at its offices at P.O. BOX 17339, BALTIMORE, MD 212971339
., or at'such other places as the holder of said Note may designate in
writing, the principal sum of FIVE HUNDRED TWENTY FIVE THOUSAND AND 00/100

1$ *%%525.000.00 ) or "e_o__m-uo_hf._;tr\ereof as may have been or may be advanced under
the Note, together with interest thereon at-the rates herein provided, in accordance with the terms
thereof and hereof from and after the effective date of this Agreement until maturity.

NOW, THEREFORE, in consideretion"of'ihe foregoing, the parties hereto agree that the Note
and Security instrument are hereby renewed; extended and/or modified, as follows:

I. Items 1 through 11 below shall, as applicable, ame_nd;"_'rr_r_'odify and replace those items in the Note

1. BORROWER’S PROMISE TO PAY

In return for a loan that | have received, | promise to pay: u. S 4§ ***525,000.00 (this
amount is called "Principal”), plus interest, to the order of the Lender The Lender is

WELLS FARGO BANK, N.A. :

| will make all payments under this Note in the form of cesﬁ,'_c“he_o_k _o_r-money order,
I understand that the Lender may transfer this Note. The Lender or anyone. who takes this Note by
transfer and who is entitled to receive payments under this Note is Called t__he "Note Holder."

2. INTEREST
Interest will be charged on unpaid principal until the full amount of prlnclpa! has been paid. | will

pay interest at a yearly rate of 5.750 %. The interest rate- l_wm__.pay.. wrl'. change in
accordance with Section 4 of this Note. T T

The interest rate required by this Section 2 and Section 4 of this Note is the rate | wr!l pay both
before and after any default described in Section 7(B) of this Note.

3. PAYMENTS

(A} Time and Place of Payments

| will pay principal and interest by making a payment every month. wo et
| will make my monthly payment on the first day of each month beginning on JUNE 01 - . ;-
2006 | will make these payments every month until | have paid all of the principal and mterest and
any other charges described below that | may owe under this Note. Each monthly payment willbe
applied to interest before prmc:pal If on MAY 01 , 2036, I still owe amounts under thls

Note, | will pay those T Maturit
NMFL# 2982 (MANC) Row 08 ”mmm nlMllwmmum]lmmml X G e
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"1 wifl make my monthly payments at WELLS FARGO HOME MORTGAGE, P.O. BOX 173389,
~BALTIMORE, MD 212971339

““or at adifferent place if required by the Note Holder.

(B} Aﬂmq:_un't of My Initial Menthly Payments
Each of my initial monthly payments will be in the amount of U.S.§ ******3,063.76 . This
amount may change.

{C} Monthly Payment Changes

Changes in ‘'my monthly payment will reflect changes in the unpaid principal of my loan and in the
interest rate that | must pay. The Note Holder will determine my new interest rate and the changed
amount of my monthly payment in accordance with Section 4 of this Note.

4. INTEREST RATE AND MGNTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | will pay may change on the first day of MAY , 2016 , and on that
day every 12th month thereafter Each date on which my interest rate could change is called a
"Change Date". o

(B) The Index T

Beginning with the first Change Date -y mterest rate will be based on an Index. The "Index" is the
weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year,
as made available by the Federal Reserve, Board The most recent Index figure available as of the
date 45 days before each Change Date’is ca_lled_ the "Current Index”.

If the Index is no longer available, the':Note"'Hoider will choose a new index that is based upon
comparable infoermation. The Note Holder w_i_ll.give me natice of this choice.

{C) Calculation of Changes S

Before each Change Date, the Note Holder will calculate my new interest rate by adding TWO AND
THREE-QUARTERS percentage points ( 2.750° %) to the Current Index. The Note Holder
will then round the result of this addition to the _hearee_t.-one—eighth of one percentage point
(0.125%). Subject to the limits stated in Section 4{D) below; this rounded amount will be my new
interest rate until the next Change Date.The Note Holder: will then determine the amount of the
monthly payment that would be sufficient to repay the unpaid prlncrpal that | am expected to owe
at the Change Date in full on the Maturity Date at my new-interest rate in substantially equal
payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes :
The interest rate | am required to pay at the first Change Date erI not be greater than

10.750 % or less than 2.750 %. Thereafter, my mterest _rate will never be
increased or decreased on any single Change Date by more than: : TWO . .-
percentage point{s) { 2.000 %) from the rate of interest | have been paylng for the preceding
12 months. My interest rate will never be greater than 10.750 %, i

(E) Effective Date of Changes e

My new interest rate will become effective on each Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date untll ‘the
amount of my monthly payment changes again. .

{F} Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the

amount of my monthly payment before the effective date of any change. The notice will mcIude__.

information required by law to be given me and also the title and telephone number of a person'

who will answer any ¢ =% -= ! o Beeen omeedies A cotios ML Sé,e -
werzesz e HUMURTUMAON T e T
. Initials
200604070065
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.-'5, -BORROWER'’S RIGHT TO PREPAY

f have the. right to make payments of Principal at any time before they are due. A payment of
~Principal only is known as a "Prepayment”. When ! make a Prepayment, | will tell the Note Holder
in writing that.l am doing so. | may not designate a payment as a Prepayment if | have not made
all"the mbnthly payments due under the Note.
| may make a full Prepayment or partial Prepayments without paying a Prepayment charge. The
Note Holcler will. use.my Prepayments to reduce the amount of Principal that | owe under this Note.
However, .the N_ote_ Holder may apply my Prepayment to the accrued and unpaid interest on the
Prepayment _arriouri__t,'before applying my Prepayment to reduce the Prinicpal amount of the Note.
If | make a partial Prepayment, there will be no changes in the due dates of my monthly payment
unless the Note Hoi’ﬂg_a.r--agrees in writing to those changes., My partial Prepayment may reduce the
amount of my monthly-payments after the first Change Date following my partial Prepayment.
However, any reduction---c_lue to-my partial Prepayment may be offset by an interest rate increase.

6. LOAN CHARGES :

If a law, which applies to thls loan" and which sets maximum loan charges, is finally interpreted so
that the interest or other Joan charges collected or to be collected in connection with this loan
exceed the permitted limits,then: “(a) any such loan charge shall be reduced by the amount
necessary to reduce the charge tb__ the .permitted limit; and {b) any sums already collected from me
which exceeded permitted limits-will'be refunded to me. The Note Holder may choose to make this
refund by reducing the Principal T owe undér this Note or by making a direct payment to me. If a
refund reduces Principal, the reduction will be treated as partial Prepayment.

7. BORROWER'S FAILURE TO PAY AS-__R'EQ-U_'_IRED

{A) Late Charges for Overdue Payments -

If the Note Holder has not received the full amount of any monthly payment by the end of

15  calendar days after the date it is due, 1-will pay a-late charge to the Note Holder.

The amount of the charge will be  5.0000 % of my. o'\fe_rdue payment of principal and interest. !
will pay this late charge promptly but only once on each Iat_é payment.

(B} Default
If | do not pay the full amount of each monthly payment on the date |t is due, | will be in default.

{C) Notice of Default

If | am in default, the Note Holder may send me a written notlce telllng me that if | do not pay the
overdue amount by a certain date, the Note Holder may require;me to: pay immediately the fuil
amount of principal that has not been paid and all the interest that'l owe on that amount. That date
must be at least 30 days after the date on which the notice is miailed. to me or delivered by other
means. : -

{D} No Waiver By Note Holder ., e :

Even if, at a time when | am in default, the Note Holder does not requwe me to pay immediately in
full as described above, the Note Holder will stili have the right 1o do so if | am in default at a later
t|me . B

(E} Payment of Note Holder's Costs and Expenses

If the Note Holder has required me to pay immediately in full as described above the Note Holder
will have the right to be paid back by me for all of its costs and expenses in enforcing this ‘Note to-
the extent not prohibited by applicable law. Those expenses include, for example,._reaso-nable'

SR
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'8, -GIVING OF NOTICES
-Unless applicable law requires a different method, any notice that must be given to me under this
~Note will be given by delivering it or by mailing it by first class mail to me at the Property Address
above or at a dn‘ferent address if | give the Note Holder a notice of my different address.

Any n_otlce that. r_nust be given to the Note Holder under this Note will be given by delivering it or
by mailing it by first.class mail to the Note Holder at the address stated in Section 3{A) above or at
a different address if I.am given a notice of that different address.

9. OBLIGATIONS OF PERSONS UNDER THIS NOTE

If more than one pérsan Signs this Note, each person is fully and personally obligated to keep all of
the promises made.in this’ ‘Note, including the promise to pay the full amount owed. Any person
who is a guarantor, Surety orendorser of this Note is also obligated to do these things. Any person
who takes over these oblrga‘uons including the obligations of a guarantor, surety or endorser of
this Note, is also obligated.to keep all of the promises made in this Note. The Note Holder may
enforce its rights under this.Note against each person individually or against all of us together. This
means that any one of us may be required to pay all of the amounts owed under this Note.

10. WAIVERS

I and any other person who has obligatlons under this Note waive the rights of Presentment, and
Notice of Dishonor. "Presentment” means.the right to require the Note Holder to demand payment
of amounts due. "Notice of Dishonor® 'means the right to require the Note Holder to give notice to
other persons that amounts due have not been pald

11. UNIFORM SECURED NOTE .

This Note is a uniform instrument with Ilmlted variations in some jurisdictions. In addition to the
protections given to the Note Holder under this Note, a Mortgage, Deed of Trust or Security Deed
{the "Security Instrument"}, dated the same date as thrs Note, protects the Note Holder from
possible losses which might result if | do not keep-the promises that | make in this Note. That
Security Instrument describes how and under what éonditions | may be required to make immediate
payment in full of all amounts | owe under this Note. Some of those conditions are described as
follows: S

If all or any part of the Property or any Interest i"n the Prciperty is sold or transferred {(or if
Borrower is not a natural person and a beneficial interest in Borrower-is-sold or transferred) without
Lender's prior written consent, Lender may require immediate payment in. full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if such exercise
is prohibited by Applicable Law. Lender also shall not exercise:this_ _o_ptich if:-{a) Borrower causes
10 be submitted to Lender information required by Lender to evaluate the in'ﬁended transferee as if a
new loan were being made to the transferee; and {b) Lender reasonably determines that Lender’s
security will not be impaired by the loan assumption and that the risk of a breach of any covenant
or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a.-reasonable fee as a
condition to Lender's consent to the loan assumption. Lender may also requi're the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to keep
all the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. : ;

rrrrgrrrrgrrrr;r;rrrrrrrr gLt
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If Lender exercises the option to require immediate payment in full, Lender shall give
_B'o'rr(")'_:W-er notice of acceleration. The notice shall provide a period of not less than 30 days from
the date theé notice is given in accordance with Section 15 within which Borrower must pay all
sums secured-by this Security instrument. If Borrower fails to pay these sums prior to the
expiration_of this.period, Lender may invoke any remedies permitted by this Security instrument
without fUrther notice or demand on Borrower.

(Ch.é“ck.;ah“d :'Cof_ﬁp_l'e__te if Applicable):

XX I, "'“T'he’"SeclJrity Instrument shall be and hereby is amended as follows:

XA Heference to the maturity date of the debt sscured by the Security Instrument is
changed _from _FEBRUARY 02, 2006+, MAY 01, 2036

XX (B} The Adjusta"b.ie"'ﬁa.te Rider attached hereto as Exhibit "B" is hereby incorporated
into and "m-a'de 'a part, "01‘ the Security Instrument.

XX (cj THE PLANNED UNIT DEVELOPMENT RIDER ATTACHED HERETO AS EXHIBIT "C" IS
HEREBY INCORPORATED INTO AND MADE A PART OF THE SECURTTY INSTRUMENT.

Further, it is expressly agreed _t__hat f_'q:r ‘and in consideration of this Modification Agreement,
Borrower hereby releases and forgver- diSChérges Lender and its officers, directors, counssi,
employees, agents, predecessors, successors, and-assigns from all causes of action, claims, rights,
and controversies, known or unknown,: Whlch Borfower had, now has, or may hereafter acquire
which relate to, are based on, arise out of, or aré in any way connected with any acts of Lender or
its above affiliates occurring prior to the ek‘ecution of this Agreement and relating. in any manner to
the above described Note or Security Instrument or the Property described herein or therein. This is
a general release of all possible claims and causes of action-of every kind and character related to
the above described subject matter and is to be lnterpreted liberally to effectuate maximum
protection of Lender and its above affiliates. : S

The Borrower hereby ratifies Lender’s liens and/or seé_ur’i_fy interests against the Property until
the Note as so hereby modified has been fully paid, and agreées that: this renewal, extension and/or
modification shall in no manner affect or impair the Note or the Ilens and/or security interests
securing same and that said liens and/or security interests shalt not in-any manner be waived, but
are acknowledged by Borrower to be valid and subsisting, the purpose ot this instrument being
simply ta modify the Security Instrument and the time and manner of payments of the Note and
ratify all liens and/or security interest securing same, and the Barrawaer further dgrees that all terms
and provisions of the Note, the Security instrument and the other instruments. creating or fixing the
liens and/or securily interest securing same shall be and remain in full force and effect as therein
written, except as otherwise expressly provided herein. : -

A breach or other detault of any of the terms of this Agreement by Borrower shall constitute
a breach or default under the Note and Security Instrument, and Lender shall. thereupon have the
right to seek all remedied available to it under the aforesaid loan instruments. ' A

Borrower covenants and agrees that the rights and remedies of the Lehd'er-unde_er“-this
Agreement are cumulative of, are not in lieu of but are in addition to, and their exeréise. or the
failure to exercise them shall not constitute a waiver of, any other rights and remedres whlch'f
Lender shall have under the Mote or the Security Instrument. : o

It is agreed that time and the unimpaired security of Lender are the essence of th|s
Agreerment. .

NMEL# 2082 (MANC) Rev OB/OS mm mm" ,m Imwm’lmmjmu X %MJ Pagebois
Initials

2006
Skagnt County Auditor

4/7/2008 Page 6 of 1611:28AM




Borrower covenants and agrees that this Agreement represents the final agreement between
_-Borrower and Lender relating to the above described subject matter and may not be contradicted by
~~gvidence of prior, contemporaneous or subsequent oral agreements of the parties hereto. Except as
exprassly provided herein, the Loan and all instruments evidencing and securing same shall remain
unaffectéd “unchanged and unimpaired. In the event of a conflict between the terms of the Note or
this Agreement the terms hereof shall be controlling. By entering into this Agreement, the parties
have ho. mtent:on whatsoever to extinguish or discharge the indebtedness or liens and/or security
interests. ewdenced by the loan instruments or to effect any novation. Borrower further covenants
and agrees jchat_ there are no unwritten oral agreements between the parties hersto relating to the
above described subject matter.

EXECUTED this 'the'_"sn_bf._._da_v of APRIL , 2006 , to be effective

" iSEAL MICHAEL R HOFEMAN {SEAL)

 wUEB @Mm

T ISEALT KERI B I-IOF (SEAL)
GEAL T (SEAL)
{SEAL} ‘o {SEAL)

WITNESS: WITNESS:
CCEPTFD AND AGREED TO BY THE OWNER AND HOLDER OF SAID NOTE: .*

WITNESS:

NamsTCHARLIE GRANDINETTI
Title._ VP LOAN DOCUMENTATION
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"CALIFORNIA ALL-PURPOSE ACKNOWLED

GMEN

R N B R B A S R R e A R D A R e N A R B R A N0,
@ ' State of California )
5 s R B
2 on APRIL 03, 2006 beforeme, ORI M. RAY, NOTARY PUBLIC . 5
2\‘: Lo o Data.___. Name and Title of Officer (2 g ., “Jane Doa, Netary Public”} %
% persona"y apﬁéared " CHARLIE GRANDINE‘ITI s 5:5
.‘Q"- o Narme{s) of Signer(s) Z
Eﬁ* Bpersonally known to me ;)3]
S {1 proved to me on the basis of safisiactory fj
2 avidence 2
5 ro]
fk to be the person(s) whose name(s) islare 72
(\ subscribed to the within instrument and 3\3
l@ acknowledged to me that he/she/they executed ?
@ the same in hisiherftheir  authorized o)
@ capacity(ies), and that by hisfer/their )
@ signature(s} on the instrument the person(s), or )
& the entity upon behalf of which the person(s) 5
& acted, executed the instrument. 3
N b
2 WITNESS my hand and gfficial seat. S
[:5 Signalun; arNotary Pliblic :;‘?
.\(’ : B o :\:S
@ OPTIONAL —— P
% Though the infarmation below is not required by law, it may prove valyablé to persons-relying on the documeant and cowld prevent A
¢ g : g p )
& fraudulent removal and reattachment of this farm to anether dogument. ’p\
> Description of Attached Document o 5
f: Title or Type of Document: _ MODIFICATTON AGREEMENT .. .-~ - f;
[3 Document Date:  Numberof Pages:____ 23
t(’k Signer{s) Other Than Named Above: __NO OTHER SIGNERS Sl %
€ Capacity(ies) Claimed by Signer L e .
@ saner’ . CHARLIE GRANDINETTI DR )
& Signer’s Namne: BN RGHT THUMGPRINT 5]
B OF SIGNER %
& [ Individual " _{ Top of iz here D)
& O Partner — O Limited [ General T }]
¢ O Atiomney-in-Fact R B -.
@ O Trustee Y )
@ 3 Guardian or Conservator SET R )
& 00 Other: R
% Signer s Representing: 8

™

@ 1999 Naticnal Nolary Association - 8350 De Soto Ave., P.O. Box 2402 - Chatsworth, CA 81313-2402 - www.natic 2 0 0 6 0 0 0 6 o
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THE STATE OF WASHINGTON
COUNTY-OF. SKAGIT .

BEFdRE ME, the undersigned authority, on this day personally appeared

e , as

of S T ., known to me to be the person whose name is
subscribed to the foregmng mstrument and acknowledged to me that he executed the same for the
purposes and consideration therem expressed in the capacity therein stated, as the act and deed of
said W e -

GIVEN UNDER MY HAND AND S’E:A'L" OF OFFICE this the 3RD day of APRIL ,2006.

My Commission Expires: Notary Public for the State of WASHINGTON

- Namie:

THE STATE OF wagHINGTON
COUNTY OF gragrrT

BEFORE ME, the undersigned authority, on thls day personally appeared
MICHAEL R HOFFMAN AND KERI B HOFFMAN :

known to me to be the person(s) whose name(s} is/are subscrlbed to-the foregoing instrument and
acknowledged to me that he/she/they executed the same for the purpose and consideration therein
expressed. § .

7H
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the.ggja day of APRIL

My Commission Expires: d,;%z%%ﬂy’ No Public fo“\huﬂﬂtg)}f WASHINGTON
me: JZ@ &g

PRl

\“\nllu””
L, J
[ =]
o
S
”'lmm\\‘

0 Oy 5
Drafted By: __ ANTHONY PALACA (X1 Ched 1HC mﬁg& an
(4

N
f/o
(}

",
Loan Number; 0050559833
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'EXHIBIT B

FIXED/ADJ USTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 3RD day of APRIL, 2006 ,
and is incorporated into-and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security- ‘Instrument”) of the same date given by the undersigned ("Borrower") to
secure Borrower’s leed/AdJustablc Rate Note (the "Note"} to
WELLS FARGO BANK, N A

("Lender"y of the same date and CQVBﬁI-Ig= the property described in the Security Instrument and located at:
13654 ORCA LANE, ANACORTES, ’WA 98221

[Property Address]

THE NOTE PROVIDES FOR. A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to thé _coi}éﬁqnts and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 5. 750 b %. The Note also
provides for a change in the initial fixed rate to an adjustable interest rate as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The initial fixed interest rate | will pay will change to an ad]ustahle interest rate on the first day of

MAY, 2016 , and the adjustable intcrest rate | w111_pay may change on that
day every 12th month thereafter. The date on which my initial fixed interest‘rate changes to an adjustable
interest rate, and each date on which my adjustable interest rate could change, is called a *Change Date."

0050559339 e
MULTISTATE FIXED/ADJUSTABLE RATE RIDER - ONE-YEAR TREASURY INDEX- Single Family -

Fannie Mae Uniform Instrument
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Page 1 of 4 Initials: &q‘;

Y 2 Mgy

ayn‘ co un s
or

of




{B) The Index. -

Beginning® with the first Change Date, my adjustable interest rate will be based on an Index. The
"Index" is the weekly average yield on United States Treasury securities adjusted to a constant maturity of
one year, as made available by the Federal Reserve Board. The most recent Index figure available as of the
date 45 days before eachi-Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice,

{©) Calculation of Changes

Before each Change: Date, the" Note Holder will calculate my new Interest rate by adding
TWO AND THREE-QUARTERS - . percentage points
{ 2.750 AR the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
AD) below, this rounded amount’ will be my-new interest rate until the next Change Date.

"The Note Holder will then determine the amount of the monthly payment that would be sufficient to
fepay the unpaid principal that 1 am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments The result of this calculation will be the new amount of
my monthly payment. .

(D) Limits on Interest Rate Changes

The interest rate 1 am rtequired to pay. at the ﬁrst Change Date will not be greater than
10.750 % or less than 2. 750 o %. Thereafter, my adjustable interest
rate will never be increased or decreased on any single Change. Date by more than two percentage points
from the rate of interest I have been paying for the precedmg 12 months. My interest rate will never be
greater than 10.750 %. :

(E) Effective Date of Changes s

My new interest rate will become effective on each Change Date I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again. .

{F) Notice of Changes

The Note Holder will deliver or mail 1o me a notice of any changes in my mltlal fixed interest rate to
an adjustable interest rate and of any changes in my adjustable interest. rate before the effective date of any
change. The notice will include the amount of my monthly payment, any’ information required by law to be
given to me and also the title and telephone number of a person who will answer any quesnon I may have
regarding the notice. -

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under’ the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows

%J mitiatsM
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~-... Transfer.of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Inferest.in the Property” means any legal or beneficial interest in the Property, including,
but not-limited to; those beneficial interests transferred in a bond for deed, contract for deed,
installment sales_contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a-natural-person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prigr-written consent, Lender may require immediate payment in full of all
sums secured by this’ Security Instrument. However, this option shall not be exercised by Lender
if such exercise is’prohibited-by Applicable Law.

If Lender exercises’this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of ‘not less than 30 days from the date the notice is given in
accordance with Section*15 within.which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to-pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower. wet e
2. When Borrower’s initial fix¢éd interest rate changes to an adjustable interest rate under the terms

stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section B1 above
shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows: L

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intént of which is the transfer of title by
Borrower at a future date to a purchaser, s

If all or any part of the Property or any Interest’in thé Property is sold or transferred (or if
Borrower is not a natural person and a beneficial. interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may-require immediate payment in full of all
sums secured by this Security Instrument. However, this‘option shatl not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender al$o shall not exercise this option if:
{a) Borrower causes to be submitted fo Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made.to the transferee; and (b) Lender
reasonably determines that Lender’s security will not be impaired’ by-the loan assumption and
lilﬁlltl é_he risk of a breach of any covenant or agreement in this Sécurity Instrument is acceptable to

er. iy .

To the extent permitted by Applicable Law, Lender may charge a-reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender also.mhay require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates-the transferee to
keep all the promises and agreements made in the Note and in this Security-Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing. B e L

If Lender exercises the option to require immediate payment in full;- Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borroweér must pay ail

X M.Initiais:%zf\* “
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'Shms*'s':;rcuréd “by. this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of. this period, Lender may invoke any remedies permitted by this Security Insirument
without Turther notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate R1der

M % . (Seal)

{Seal)

MICHAEL R HO _-Borrower KERI B HOFFMAN -Barrower
~ (Seal) (Seal)

“Borfower -Borrower

(Seal) (Seal)

Borrower . -Borrower

-Borrower [ . -Borrower
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- EXHIBIT C

- PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 3RD day of
APRIL, 2006 .~ " and is incorporated into and shall be
deemed to amend and .suppl'ement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument") of the same ‘date; given by the undersigned (the "Borrower") to secure Borrower’s Note to
WELLS FARGO BANK, N.A.

A _ (the
"Lender") of the same date and covering the Property described in the Security Instrument and located at:
13654 ORCA LANE, ANACQR‘;_‘ES. ‘_WA 98221

o [Property Address]
The Property includes, but is not limited 15, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and fac111t1es ds described in COVENANTS, CONDITIONS AND
RESTRICTIONS
(the "Declaration™). The Property is a part of a planned unit development known as

RANCHO SAN JUAN DEL MAR

[Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower’s interest in' the homeowners association or equivalent
entity owning or managing the common areas and fac111t1es of the PUD (the "Owners Association"} and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreemsnts made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower s -obligations under the PUD’s
Constituent Documents. The "Constituent Documents" are the - (1) Déclaration; (ii) articles of
incorporation, trust instrument or any equivalent documeni which creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documems ’

0050559539 _

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - _Form 3150 1/01
Page 1 of 3 it |5.

7R (0008} VMP MORTGAGE FORMS - (800)521-7291

VG

WK IWHWIW

Skaglt c::vunty Auditor
4??!2003 Page 14 of  1811:284M




B Property Insurance. Sa long as the Owners Association maintains, with a generally accepted
insurance carrier,-a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and
which provides insurance. coverage in the amounts (mcludmg deductible levels), for the periods, and
against loss by fire, -hazards included within the term "extended coverage,” and any other hazards,
including, but not- hmlted to, earthquakes and floods, for which Lender requires insurance, then: (1)
Lender waives the pr0v151on in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (ii) Borrower’s obligation under Section 5 to
maintain property insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Owiers Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give :Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket. policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Property, or to commion-areas and-facilities of the PUL, any proceeds payable (o Borrower are
hereby assigned and shall be paid to-Lender:“Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains a pubhc 11ab111ty insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of’ any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemmnation or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be apphad by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender’s Prior Consent, Borrower shall not except after notice to Lender and with Lender’s
prior written consent, eitber partition or subdivide thé Property or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of a taking'by condemnation or eminent domain; (ii)
any amendment o any prov151on of the "Constituent Documents” if the provision is for the express benefit
of Lender; (iji) termination of professional management and assumption of self-management of the Owners
Assomatlon or (iv) any action which would have the effect of rendering the pubhc liability insurance
coverage maintained by the Owners Association unacceptable to Lender. -

F. Remedies, If Borrower does not pay PUD dues and assessments when due then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become addlt_lcmal debt of Borrower
secured by the Secunty Instrument. Unless Borrower and Lender agree to other.terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable with
interest, upon notice from Lender to Borrower requesting payment. A
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BY SIGNING BELOW Borrower accepts and agrees to the terms and provisions contained in this PUD
Rider. ' .

(Seal) \,G}u( QB / %W (Seal)

-Borrower KERI B HOFFMAN -Borrower

o (Seal) (Seal)

" Borrower -Borrower

—(Seal) (Seal)

-Borrower -Borrower

(Seal) e (Seal)

-Borrower T e “Borrower
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