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RETURN ADDRESS: Ska
. PEOPLES BANK git County Auditor
" " MOUNT VERNON OFFICE 4/8/2008 Page 1of g 3:20pMm
© 7 /PHONE: (360) 848-8872 T e e )
* . 180 RIVERSIDE DRIVE, e
¢ "MOUNT VERNON, WA
98273

LARE TITLE OF ShAul] COuiiY

DEED OF TRUST

DATE: April 4, zooe

Reference # (if appllcable) L Additional on page ____
Grantor(s) s
. EYRE, JEREMY
2. EYRE, REGINA" "

Grantee(s)
1. PEOPLES BANK )
2. Land Title Co. of Skagrt County, Trustee

Legal Description: PTN NW 1/4 OF NE 1}4 21 34 4 EW.M.
R Additional on page 2

Assessor's Tax Parcel ID#: 34021-1-020-0605

REGI NAQ‘SE’

THIS DEED OF TRUST is dated April 4 2006 among JEREMY EYRE AND GiNA EYRE,
HUSBAND AND WIFE, whose address is 814 N 30TH ST, MOUNT VERNON, WA 98273-3605
("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, PHONE:
(360) 848-8872, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 {referred to below
sometimes as "Lender” and sometimes as “Beneflcuary“} and-Land Title Co. of Skagit County,
whose mailing address is 111 E. George Hopper Rd, Burhngton WA 98233 (referred to below

as "Trustee”).
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A DEED OF TRUST
" Loan No: 5032245-201 {Continued) Fege &

' _:Gi'énihr's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
¢ " to'Lender a report on each existing policy of insurance showing: {1} the name of the insurer; (2) the risks
g--lnsured “(3) the amount of the policy; (4} the property insured, the then current replacement value of such
property.., and the manner of determining that value; and [5) the expiration date of the palicy. Grantor shall, upon
reguest of Lénder, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

f'of the F'roperty

LENDER S EXPENDITURES. If any action or proceading is commenced that would materially affect Lender's interast in
the F'roperty or it Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not-limited to-Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as
required below; or o discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Bocuments, Lender on Grantor's behalf may (but shall not be obligated to) take any action that
Lender deems’ appropriate, .including but not limited to discharging or paying all taxes, fiens, security interests,
encumbrances and “pther .claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the:Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such.expehsées will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand; (B} be added tothe balance of the Note and be apportioned among and be payable with any installment
payments to become due dunng either {1} the term of any applicable insurance policy; or {2) the remaining term of
tha Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of thase amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitl‘éd upon Defai;llt

WARRANTY: DEFENSE OF TITLE The followmg provisions relating to ownership of the Property are a part of this Deed
of Trust: B

Title. Grantor warrants tha‘t {a} Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and.encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness section below of in“any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in conhection with this Deed of Trust, and {b) Grantor has the full right, pawer, and
authority to execute and deliver. thls Deed of Trust 1o Lender.

Defense of Title. Subject to the exceptlon in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful. claimsg of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the lnterest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the neminal party in such proceading, but Lender shall be entitled to
participate in the proceeding and to be -represented.in the proceedlng by counsel of Lender's own choice, and
Grantor will deliver, or cause to be dellvered 1 Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants'Iha:t_ the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities,

Survival of Representations and Warranties., Ali ;j"epresentatiqn's, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of'this:Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions cancerni}ng’nExistifig Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
axisting lien. Grantor expressly covenants and agrees ta, pay, br see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under: the |nstruments evidencing such indebtedness,
or any default under any security documents for such mdebtedness ’

No Modificatian. Grantor shall not enter inte any agreemant with the ho!der of any martgage, deed of trust, ar
other security agreement which has priority over this Deed: of Trust by’ which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender Grantor shall neither request nor
accept any future advances under any such security agreement wuthout ‘the' pnor written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedlngs area part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall prornptlv notlfv Lender in writing, and
Granter shall promptly take such steps as may be necessary to defend the action -and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled, t& participate in‘the proceading and to be
reprasented in the proceeding by counsel of its own choice all at Grantor's~expense; and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may-be’ requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by emment domam proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoratiofl of the-Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs expenses and attorneys' fees
incurred by Trustee or Lender in connection with the condemnaticn.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg prowsmns talating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addltlon to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continde Lender’ s Ilen on
the Real Propertv Grantor shall reimburse Lender for all taxes, as described below, together.with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without Ilmlta’uon _all taxes fees
documentary stamps, and other charges for recording or registering this Deed of Trust, :

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon thls tvpe of’*-__
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2) a specrfnc tax:on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured. by this't i
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder 6f the Nots;:
and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by

Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of..--"‘

Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it

becames delinquent, or {2) contests the tax as provided above in the Taxes and Liens section and deposits with

Lender cash or a sufficient corporate surety bond or other security satlsfactory to Lender.

f tmmunummmmmnmm

Skagtt County Audltor
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A DEED OF TRUST
" Loan No: 5032245-201 - (Continued) -- Fege 8

._Ae:ve'r'se Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

- “Inseeunty Lender in good faith believes itself insecure.

Ex_lstrng Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness, or a default occurs under
‘the instrumierit securing such indebtedness and is nat cured during any applicable grace period in such instrument,
‘or-any suit or other action is commenced te foreclose any existing lien on the Property.

Right to-Cure:’ It any default, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the'same provision of this Deed of Trust within the preceding twelve {12} months, it may be cured if
Grantor,“aftér teceiving written notice from Lender demanding cure of such default: (1} cures the default within
fifteen: (15} days; or *{2) if the cure requires more than fifteen (15} days, immediately initiates steps which Lender
deems in Lender's solé discretion to be sufficient to cure the default and thereafter continues and completes alt
reasonable and necessary eteps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT if an Event of Default occurs under this Deed of Trust, at any time thereaftsr,
Trustee or Lender fhay exerc_rse any one or more of the following rights and remedies:

Election of Remedies. :E'i'ection :by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
aftar Grantor's failure 1o 'perforrn. sha!l not affect Lender's right to declare a default and exercise its remedies.

Accelerate lndebtedneas Lender shall have the right at its option to declare the entire Indebtedness immediately
due and pavyable, mcludrng any prepayment penaity which Grantor would be required to pay.

Foreclosure. With respect to alt or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by:notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case'in accordance wrth and to the full extent provided by applicable jaw.

UCC Remedies. With respect o all or any part of the Personal Property, Lender shafi have alt the rights and
remedies of a secured party under the Unrform Commercral Code.

Collect Rents. Lender shall ha\fe the rrght wrthout notice to Grantor to take possession of and manage the
Property and collect the Rents, inclliding-amounts past due and unpaid, and apply the net proceeds, over and
above Lender's casts, against the “Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments ‘of rent.or use fees directly to Lender. |f the Rents are collected by
Lender, then Grantor irrevocably designates Lender.-as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds<for‘the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the rightio:have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property precading or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver-may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether.6r notithie apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shaII not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. |f Grantor remains in possessron of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the‘Property 'upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the' Property and shall, at Lender's option, either (1}
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender. . :

Other Remedies. Trustee or Lender shall have any other right or remedy prowded in this Deed of Trust or the Note
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and plece of any public sale of the Personal
Property or of the time after which any private sale or other intended dlspesmon of:the Personal Proparty is to be
made. Reasonable notice shall mean notice given at least ten (10) days béfore the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property

Sale of the Property, To the extent permitted by applicable law, Grantor hereby waijvas any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender ghall be free to sell ali or any
part of the Proparty together or separately, in one sale or by separate sales. Lender shall be entrtled to bid at any
public sale on all or any portion of the Property. :

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to enforce any of. the terms “of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable-as atforneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time: for ‘the protection of its
interast or the enforcement of its rights shall become a part of the Indebtedness payab|e ofi damangd-@nd: shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by.this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys” fees. and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction}, appeals, and any antrmpated post Judgment
collection services, the cost of searching records, obtaining title reports {including foreclosure reports) surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustes, to the extent permitted by apphcable Iaw
Grantor also will pay any court costs, in addition to all ather sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this sectioh

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and oblrgatrons of Tru a8
(pursuant to Lender's instructions) are part of this Deed of Trust: :

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) j jain m-" o
~ preparing and filing a map or plat of the Real Property, including the dedication of streets or ather rights to the,.:-'"
public; (b} join in granting any easement or creating any restriction on the Real Property; and (c) join ifl. any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust’

Obligations to Notify., Trustee shall not be oh!rgated t0 notlfy / any other party of a nendina eala—under any other

, T mAAN
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R DEED OF TRUST
' Loéan No: 5032245-201 (Continued) Page 8

' exemptlon laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

5‘DEFINITI'ONS The following capitalized words and terms shall have the following meanings when used in this Deed of

. Trust. Unless specifically stated to the contrary, all references to doltar amounts shall mean amounts in lawful maoney
“of the United "States of America. Words and terms used in the singular shall include the plural, and the plural shal)
include the smgular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meamngs attributed to such terms in the Uniform Commercial Code:

'~Beneﬂc|ary The word "Beneficiary™ means PEOPLES BANK, and its successors and assigns.

Borrowor The.word "Borrower” means JEREMY EYRE and REGINA EYRE and includes all co- signers and
COo- makers mgnmg the Note and all their successars and assigns.

Deed of Trust The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes. WIthout [II‘nItaIIOI"I all assignment and security interest provisions relating to the Persanal Property and
Rents.

Default. The ward “D'éfa‘ulf" means the Defauilt set forth in this Deed of Trust in the section titled "Default”.

Event of Defaiilt. : The wordé "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default sectuon of thls Deed of Trust,

Existing Indebtedness. Thé words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
provision of this Deed of Trust

Grantor. The word "___Gljantor maans JEHEMY EYRE and REGINA EYRE.

Guaranty. The word "Guafranty means the guaranty from guarantor, endorser, surety, or accommeodation party to
Lender, including without‘limitation a" guarantv of all or part of the Note.

Improvements. The word "Improvemems means ali existing and future improvements, buildings, structures,
mobile homes affixed on the Reai Property, facilities, additions, replacements and other construction on the Real
Property. :

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Docuriients, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions. f6r the Note o1 Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations.‘or’ expenses incurred by Trustee or Lender to enforce Grantor's
cbligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust:

Lender. The word "Lender” means PEOPLES BANK its successors and assigns.

Note. The word "Note" means the promissory note dated April 4, 2006, in the original principal amount of
$248,000.00 from Grantor to Lender,”tdgether with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promlssory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE /

Personal Property. The words "Personal Property” mean’ al} equlpment fixtures, and other articles of persaonal
property now or hereafter owned by Grantor, and ngw of heréafier attached or affixed to the Real Property;
together with all accessions, parts, and additions to; all‘replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other dispdsition of the Property.

Property. The word "Property” means coflectively the Heal""F'r‘dpért-\‘r:*and thé: Parsonat Property.

Real Property. The words "Real Property” mean the real propefty, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words “"Related Documents"® mea’r,] “all p‘romixssory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of frust, security-deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or‘heresfter’ emstmg, executed in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents" and are
not secured by this Deed of Trust. . ik

Rents. The word "Rents"” means all present and future rents, revenues, mcome, tssues, royaities, profits, and
other benefits derived from the Property. . N

Trustea. The word "Trustee” means Land Title Co. of Skagit County, whose malllng address is 111 E. George
Hopper Rd, Burlington, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

QLT

Skagit County Auditor
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