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LAND TITLE OF SKAGHT COURTY

ASSIGNMENT OF RENTS

Reference # (if apphcable} 120532 5
Grantor(s):
1. STILES PROPERTIES LLC

Grantee{s) Lol e
1. Whidbey island Bank

Legal Description: G p
LOTS 20, 21 & PTN OF 22 BLK 31 1ST TO S5ELRO

Assessor's Tax Parcel ID#:
4150-031-022-0200
4150-031-022-0100
4150-031-022-0009

Additionat on pags

Additional on page 2

THIS ASSIGNMENT OF RENTS dated March 29, 2006, is made and executed between STILES
PROPERTIES, LLC; a Washington Limited Liability, Companv {referred to below as "Grantor™)
and Whidbaey Isiand Bank, whose mailing address :s 339 Ferry St., Sedro Woolley, WA 98284

{referred to below as "Lender").
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ASSIGNMENT OF RENTS
(Continued) Page 3

¢ ; Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be required to
p__a.V'. )

. Collést | Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lander’s
costs, against the Indsbtedness. In furtherance of this right, Lender shall have all the rights provided for in the
dLender's Right to Receive and Collect Rents Section, above. |If the Rents are collected by Lender, then Grantor
lrrevocably demgnates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thergof in
the ‘name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to
Lender _in° responge to Lender's demand shall satisfy the obligations for which the payments are made, whether or
not any proper. grounds for the demand existed. Lender may exercise its rights under this subparagraph either in
person, by agent ar: thmugh a raceivet.

Appotnt Recalver Lender shail have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserva the Property, to operate the Praperty preceding or pending
foreclosure or sales and ta collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership,” agamst the" dndebtedness. The receiver may serve without bond if permitted by law. Lender's
right 1o the appointment ofa receiver shall exist whether or not the apparent value ot the Property exceeds the
Indebtedness by a substantlal amount Employment by Lender shall not disqualify a8 persen from serving as a
receiver. E

Other Remedies. Lendgr' 5ha"i| h_a:sge all other rights and remedies provided in this Assignment or the Note or by
law. R :

Elaction of Ramedles Eiectlon bv Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expendltures or to take action to perform an obligation of Grantor under this Assignment, after
Grantor's failure to perform shall not; affect Lender's right to declare a default and exercise its remedies.

Attorneys’' Fees; Expenses lf Lender |nst|tutes any suit or action to enforce any of the terms of this Assignment,
Lender shall be entitled to reeover su;:h stim as the court may adjudge reasonable as attorneys' fees at trial and
upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incufs that in Lender's opinion are necessary at any lime for the protection of its
interest or the enforcement of its:rights shall become a part of the Indebiedness payable on demand and shall bear
interest at the Note rate from the date of the expendlture until repaid. Expenses covered by this paragraph include,
without limitation, however subject to-any limits’ under applicabie law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuiit, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post 1udgment
collection services, the cost of searching:records, obtaining title reports (including foreclosure reports), surveyars'
reports, and appraisal fees, title insurance; and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addltmn to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following mlscellaneous provisions are a part of this Assignment:

Governing Law. This Assignment will be governed by federal law applicable to Laender and, to the extent not
preempted by federal law, the laws of the State. of Washington ‘without regard to its conflicts of law provisions.
This Assignment has bean accepted by Lender in the State of Washlngton

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lendar 's request to submit to the jurisdiction of the
courts ot Skagit County, State of Washington. :

Interprotatlon {1} In all cases where there is more than ong Borrower or Grantor, then all words used in this
Assignment in the singular shall be deemed to have been:used in the plural wheare the context and construction so
require. (2) If more than one person signs this Assignment-as "Gr‘ant_nr ‘the obligations of each Grantor are joint
and several. This means that if Lender hrings a lawsuit, Lender may sue any one or more of the Grantors. |f
Borrower and Grantor are not the same person, Lender need not:sué Borrowaer. first, and that Borrower need not be
joined in any lawsuit. {3} The names given to paragraphs of sections in thlS Assignment are for convenience
purposes only. They are not to be used to interpret or define the prowsnons of ‘this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and” walves all righits-and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by thlS AsSIgnment

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND:ALL RIGHTS OF REDEMFTION FROM
SALE UNDER ANY QRDER QR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH
AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN QR TITLE TO
THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall bave the following m'éanings_.;when used in this
Assignment. Unless specifically stated to the contrary, all references te dollar amounts shall mean:amounts in lawful
money of the United States of America. Words and terms used in the singular shalfinclude, the plural, and the plural
shall include the singular, as the context may require. Words and terms not otherwise. deflned iri T.hIS ASS|gnment shalt
have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from time to time, together with all exhibits and schedules attached to thl ASSIGNMENT
OF RENTS from time to time. : o

Borrower. The word "Borrower” means STILES PROPERTIES, LLC.

Evant of Default. The words "Event of Default" mean any of the events of default set forth m ‘thlS Asslgnment n
the default section of this Assignment. ; : s

Grantar. The word "Grantor” means STILES PROPERTIES, LLC.

Indebtedness. The word "indebtedness” means all principai, interest, and other amounts, costs dnd e€xpenses.,
payable under the Note or Related Documents, together with all renewals of, extensions of, médifications of, %
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by‘ E
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obllgations under g
this Assignment, together with interest on such amounts as provided in this Assignment. N

Lender. The word "Lender" means Whidbey Island Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated March 29, 2008, in the original principal amount__,--'-"‘
of $447,430.48 from Grantor to Lender, together with all renewals of, extensions of, modifications. of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Property. The word "Property” means all of Grantor's right, title and interest in and to all the Property as .-

LI

Skaglt County Audltor
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