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1. OLDOW, MICHAEL R ..
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2. Land Title Company, _Trustee #

Legal Description: Lot 35, H:Htop Ha\ren No 4
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Additionaf on page 2

THIS DEED OF TRUST is dated March 29 2006 among MICHAEL R OLDOW and MELISSA A
BEATON, husband and wife, whose address is 3906 FOXGLOVE CIRCLE, MOUNT VERNON,
WA 98273-6633 ("Granfor"); Skagit State Bank, wwhose' mailing address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender”
and sormetimes as "Beneficiary"); and Land Title: _Companv_,_ w._hose mailing address is PO Box

445, Burlington, WA 98233 (referred to below as "Trustee").. -

8 3:13PM




DEED OF TRUST
{Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantar conveys te Trustee in trust with power of sale, right
of entry.and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and 1o
the following ‘described real property, together with all existing or subscquently erected or alfixed buildings,
improverments and ‘fixtures; all easernents, rights of way, and appurtenances; all watar, water rights and diteh rights
lincluding stock in utilities with ditch or irrigation rights); and all other rights, royalties, and praofits refating to the real
property, including’ without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

located‘in SKAGIT County, State of Washington:

Lot35 ___'.-’-H__IL}L%QP_}HAVEN DIV. NO. IV." as per plat recorded in Volume 14 of Plats, pages
154 and 155; records of Skagit County, Washington.

Situate in the City 'c;f'-ﬂ:llount Varnon, County of Skagit, State of Washington

The Real Property or its ‘address is commonly known as 3906 FOXGLOVE CIRCLE, MOUNT
VERNON, WA 98273-8633.. The Real Property tax identification number is PO5664.

Grantor hereby assigns as sécurity 19 Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
prefits of the Property. This #issignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended ta bespetific,-perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collgct the .Rents. and profits, which license may be revoked at Lender's option and shall be
automatically revoked upor-accelaration of dll or part of the Indebtedness.

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED-ON-THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exceft as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Tryst 48 they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, thiS___Q_e.e-d'o_f Trust, and the Related Dacuments.

POSSESSION AND MAINTENANCE OFTHE 'PR.O.PE_R“TY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following pro\}islqn‘s:

Possession and Use. Until the cccurrence of an Fvent of Default, Grantor may {1} remain in possession and
santrol of the Praperty: (2] use, operate sr manage the Property; and (3) coliect the Rents from the Property
{this privilege is a license fram Lender 1o:Graftorsautomatically revoked upon default), The lollowing provisions
relate to the use of the Property or to otherlimitations on the Property. The Real Property is not used principally
for agricultural purposes. ER

Duty to Maintain. Grantor shall maintain theProperty in good condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its valug.

Compliance With Environmental Laws. Grantor represents and-warrants to Lender that: (1) During the period of
Grantor's ownaership of the Property, there has been na yse, generation, manufacture, storage, treatrment, disposal,
release or threatened release of any Hazardous Subs;-ange’ by any person on, under, about or from the Property;
{2) Grantor has no knowledge of, or reason to believé. that there‘has been, except as previously disciosed to and
acknowledged by Lender in writing, (al any breach=of. viplation of any Environmental Laws, (bl any use,
generation, manufacture, storage, treatmerit, disposal, rélgase orthréaténed release of any Hazardous Substance
on, under, about or from the Property by any prior owners or ogoupants of the Property, or {c) any actual ar
threatenad litigation or claims of any kind by any persan relating ta”such matters; and (3} Except as previously
disclosed to and acknowledged by Lender in writing, {a) neithef Grantor nar any tenant, contracior, agent ar other
authorized user of the Propery shall use, generate, manufacture, stare, treat, dispose of or release any Hazardous
Substance an, under, abaut or from the Property; and () any such activily Shall be conducted in compliance with
all applicable federal, state, and local laws, regulations and “ardinances~including  without limitation  all
Environmental Laws. Grantor authorizes Lender and its agent§~to“eniér upon-the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate tq getermine compliance af the
Property with this section of the Deed of Trust. Any inspections or tests-"made by Lender shall be for Lender’s
purpases only and shall not be construed to create any responsibiity or liability on the'part of Lender to Grantor or
to any other person. The representations and warranties contained herein are based-on Granter's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby {1), feldases snd waives any future claims
against Lender for indemnity or cantribution in the event Grantor becomes tiabié for cleanup or ather costs under
any such laws; and {2] agrees to indemnify and hold harmless Lender against any a(\d‘ all claims, losses, liabilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain of suffer resulting from a breach
of this section of the Deed af Trust or as a consequence of any use, generation, manufgcture, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in.the Property, whether ar not the
same was or should have been known to Grantor. The provisions of this sectionaf the'Deed of Trust, inctuding
the abligation to indemnify, shall survive the payment of the Indebledness and the satisfactionany reconveyance
of the lien of this Deed of Trust and shall not be affected by Lender's acquisilion of any’intérest in the Property,
whether by foreclosure or otherwise. S

Nuisance, Waste. Grantor shalt not cause, conhduct or penmit any nuisance nor commily permit;“or suffer any
stripping of or waste on of to the Property or any portion of the Property. Witheut limiting, thie generality: of the
foregoing, Grantor will not remove, or grant to any other party the right to remave, any timber-finerals (including
oil and gas), coai, clay, scoria, s0il, gravel or rock products without Lender's prior written congent: S

Removal of Improvernents. Grantor shall npot demolish or remove any Imarovements from the BE'aII :Prop_eh_v
without Lender's prior written consent, As a condition to the removal of any Improvements, Lentsr mayirequire
Grantor to make arrangements satisfactory to Lender te replace such Improvements with Improvements of:. at feast™.
equal value. BT o

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property al: a:llf':
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Gramtor's
compliance with the terms and conditions of this Deed of Trust. S |

Compliance with Governmental Requiremants, Grantor shall promptly comply, and shall promptly caust
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, leage ar’
otherwise use or accupy the Property in any manner, with all taws, ordinances, and regulations, now or heregfter

in etfect, of all governmental autharities applicable 1o the use or cccupancy af the Property. Grantor may contest :
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including

W
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' appropnate appeals, so long as Grantor has notified Lender in writing prior to deing so and so long as, in Lender’s
¢ opinion, Lender's interests in the Propertly are not jeopardized. Lender may require Grantor 10 post adequate
_.security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest,

Duty "{BHP'rpufect. Grantor agrees neither to abanden or leave unattended the Praperty. Granter shall do all other
Aets, in addition to those acts set forth above in this segtion, which from the charactler and use of the Property are
:=_reascnab'|y nocessary to protect and preserve the Property.

TAXES AND LIENS The following provisions relating to the taxas and iiens on the Property are part of this Deed of
Trust, :

Payn{e'ﬁt Grdntof shall pay when due (and in all events prior to delinguency? all taxes, special taxes, assessments,
charges {f (nc}udmg water and sewen), fines and impasitions levied against or on account of the Property, and shall
pay when -Jue.all. claifns far werk done on or far services rendered or material furnished 1o the Property. Grantor
shall maintain the Pmper‘w trae of all iens having pricrity cver or egual 1o the interest of Lender under this Deed of
Trust, except for thd lignof taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except’as other\mse provided in this Deed of Trust,

Right to Contest, Gm o may withhald payment ol any tax, assessment, or claim in connection with 2 good faith
dl‘:pu{ﬁ over thg obhgdnbn to pay, s0 long as Lender's interest in the Praperty is notl jgopardized, [f a lien ariges or
is filed as o result of nénpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
wilhin fifleen (15} days atter Grantor has notice of the filing, secure the discharge of the lien, or if requested by
iender, deposit with Lender casheor.a sufficiant corporate surety bond or other security satisfactory to Lender in an
amaownt sufficient 1o dxschdrge the Iten plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or Sale undér the lien, In any contest, Grantor shall gdefend itsel and Lender and shall
satisfy any adverse judgment before gnforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bonrd 1urnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
ar agsessments-and shali autborlzﬁ the’ apprupnate governmental official to daliver 1o Lender at any time a written
statgment of the taxes and assessr_}’\en}_s ‘against the Property.

Notice of Construction. Grantorshail notify kerder al least fifteen (15) days before any work is commenced, any
services are furnished, or any materldls “ire su;}phed to the Property, if any mechanic's lien, materialmen’s fien, or
oather lien could be asserted on accoun[ of the waork, servi¢es, or materials. Grantor will upon request of Lender
furrish to Lender advance assurancis’ %ausraciory 10 Lender that Grantor can and will pay the cost of such
improvements,

PROPERTY DAMAGE INSURANCE. The 1ullowmg prowsluﬂs relating to insuring tha Property are a part of this Deed of
Trust.

Waintenance of Insurance. (Grantor shall pr"ocu‘fe ant maintain policies of firg insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value ¢overing all Improvements on the Real
Property in an amount sufficiont to avoid apglication of any coinsurance clause, andg with a standard morigagee
clause in favor of Lender, together with such other hazard and fjability insurance as Lender may reasonably require.
Palicies shall be written in form, amounts, covefages and basdis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable te Lender. .Grantor, upon reguest of Lender, will deliver 1o Lender
from time to lime the policies or certificates of insurangeinform atisfactory to Lender, including stipulations that
coverages will not he cancelled or diminished without @t est thirty {30} days prior written notice to Lender. Each
insurance policy alse shall include an endersement pro’vid‘ir\g that-covarage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or. ﬂhy other-person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Managemem Agency as a special flood hazard area,
Srantor agrees to chtain and maintain Federal Flood Insurance, if dvaitable, within 45 days after notice is given by
Lender that the Property is located in & special flood hazard ared, Jfor the fult unpaid principal balance of the loan
and any prior lisns on the property securing the loan, up to the maximum pcllcv limits set under the National Fleod
Insurance Program, or as otherwise required by Lender, and ta rnamtam ‘;uch insurance Tor the term of the loan.

Apglication ef Proceeds. Grantor shail promptly notify Lender of any lods of damaqe te the Property. Lender may
make proof of loss if Grantor fails ta do so within fifteen (15} days of‘the casualw Whether or mot Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceads 1o the reduction of the Indebtedness, payment of any lien affdcting the’ Properly, or the restoration
and repair of the Property. If Lender elects to apply the procecds to restofation and répair, Grantor shall repair or
replace the damaged or destroyed improvements in & manner satisfaétory to ‘Léndgr. Lender shall, upen
satisTactory proof of such expenditure, pay or reimburse Gramor from the-proceeds, forithe reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust..Any Dfdcq_eﬁs which have not been
disbursed within 180 days after their receipt and which Lender has not cammitted tg?the repair or restoration of
the Property shall be used first to pay any ameunt owing to Lender under this Deed of Truststhen to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtednass. If Lender holds
ary proceeds after payment in full of the indebtedness, such proceeds shall be pa\d wwthcut meret;t to Grantor as
Grantor's intorests may appear. : :

Compliance with Existing Indebtedness. During the period n which any Existing Indebted_ney‘"‘csbribed below is
in eftect, compliance with the insurance pravisichs cantained in the instrument gvigencinag such Exisling
Indebtedness shall constitute compliance with the (nsurance provisions under this Deed of Trusay “fo the exient
cempliance with the terms of this Deed of Trust would constitute a duplication of insurance requ:rement If any
proceeds fram the insurance become payable on loss, the provisions in this Deed of Trust for division.of procwds
shall apply only to that portion of the procceds not payable to the holder of the Existing Indebtadness

LENDER'S EXPENDITURES. |If Grantor fails (A} to keep the Property free of all taxes, lieng; securuy fmeresls
encumbrances, and other claims, (B) 1o provide any requircd insurance on the Properly, () to makc repairs to. the
Property or to comply with any obligalion to maintain Existing Indebtedness in good standing as reqwrﬂd beiow theh
Lender may do so. Uf any action or proceeding is commenced that would materially affect Lender'stinterests in thes
Property, then Lender on Granter's behalf may, but is not required to, take any action that Lender "'be"lieves to b *
appropriate to protect Lender's interests.  All expenses incurred or paid by Lender for such purposes will:then bear
interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repaymen :
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) he payabfe an’
demand: {B) be added to the balance of the Note and be appartioned among and be payabie with any installment .
payments 1o become due during either (1} the term of any applicable insurance policy; or (2) the remaining term af*
the Nole; or {C} be treated as a balloan payment which will be due and payable at the Note's maturity, The Deed of -~
Trust afso will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to.amy
other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lentlar
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.
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WﬁﬁﬁA:ﬁIﬁ?: DEFENSE OF TITLE. The following pravisians relating to pwnership of the Property are a part of this Deed
of Tfusty”

~Titte? Grantgr warrants that: {al Grantor holds gaod and marketable tille of record 1o the Praperty in foe simple,
free and clear. of all liens and ensumbrances other than those set forth in the Real Property description or in the
Existing Indsbtedness section beiow ar in any title insurance policy, title report, or final title opinion issued in favor
of,; and accepted by, Lender in connection with this Deed of Trust, and {(b] Grantor has the full right, power, and
autharity to execute and deliver this Deed of Trust to Lender. '

Deferise of Title! Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
ttle to-the Prépesty against the lawful claims of all persons. In the event any action or proceeding is commenced
that ques_l;_idns G_‘ramp'ffis title ar the interest af Trustee or Lander under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such procaeding, but Lender shall be entitled 1o
participate in the ‘proceeding and to be represented in the proceeding by counset of Lender's own choice, and
Grantar will delivér, ar‘cadse to be delivered, to Lender such instruments as Lander may request fram time to time
to permit such participation,

Compliance With .Lawé‘;___ Grgf\tor warrants that the Property and Grantor's use of the Praperty complies with all
existing applicé-t_gle'lawsg,'-qrdi'ha_n_ces, and regutations of governmental autharities.

Survival of Promises. KII pfomises, agreemants, and statements Grantor has made in this Deed of Trust shall
sutvive the execution and:-delidery of this Deed of Trust, shall be conlinuing in nature and shall remain in full force
and effect until such tirme as’Granter's Indebtedness is paid in full.

EXISTING INDEBTEDNESS"LK wae__ f’dll_gw*mg E‘u;cwisions concarning Existing Indebtadness are a part at this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see lo the payment of, the Existing indehtedness
and to prevent any defaultipn such indébtedness, any default under the instruments evidencing such indebtedness,
or any default under any seturity 'qocumeht.s' for such indebtedness.

No Modification. Grantor shafl not-éntet into any agreement with the haolder of any mortgage, deed of trust, or
other security agreement which~has’ priority over this Oeed of Trust by which that agreement is modificd,
amanded, extended, or renewed--__wfthou__t._-the" prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any'such segurity agreement without the prior written consent of Lender.

CONDEMNATION. The foliowing provisions refating fo condemnation peaceedings arc a part of this Deed of Trust:

Proceadings. |f any proceeding in condemnation i§ filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as miay be'necessary to defend the action and obtain the award. Grantor
may be the naminal party in such proceading, but tender shall be entitled ta participate in the proceeding and te be
represented in the proceeding by counse) ofits:6wn chaice all at Grantor's expense, and Grantor will deliver or
cause to e delivered to Lender such instruments and decumentation as may be requested by Lender fram time 10
time to permit such participatian.

Application of Net Proceeds. |t alt or any part of the Praperty isicondemned by eminent demain proceedings or by
any praceeding ot purchase in lieu of condemnation, Lender may &t its election require that all or any portion of the
net proceeds of the award be applied ta the \ndebtednes_;_._s"nr.-fh__e'“[epair or resioratian of the Praperty. The net
proceeds of the award shall mean the award after payment, T alregsonable costs, expenses, and altorneys’ fees
incurred by Trustee or Lender in connection with the congemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL']A_LJ'THORITIES. The following provisions relating
to governmentat taxes, fees and charges are a part of this Deed d‘i'Tmst’:

Current Taxes, Fees and Charges. Upon reguest by Lender, Graptor shall execute such documents in addition 1o
this Deed of Trust ang take whatever other action is requested by __ténder to ‘pertect and continue Lender's lian an
the Real Property. Grantor shall reimburse Lender for all taxes, ias described beiow, togather with ali expenses
incurred in recording, perfecting or continuing this Deed of Trust, inclyding without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering.this Deed of Trust.

Taxes. The following shall constitute taxes to which this section-gpplies: ~ (1} &-specific tax upon this type of
Deed of Trust or upan all or any part of the Indebtedness secured by thig Deédhof Trust: {2} a specific tax on
Grantor which Grantor is authorized or required to deduct from paymentsionsthe Indgbiedness secured by this type
ot Deed of Trust; {3] & tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and {4) a specific tax on all or any portion of the Indebtedness or on payments of pfincipal and interest made by
Grantor. R R

Subsequent Taxes. |f any tax to which this section applies is enacted suirsequent (o the date of this Ceed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exergise any or all of its
available remedies for an Event of Default as provided below unless Grantor gither (1) pays the tax befare it
pecomes delinguent, or (2) contests the tax as provided above in the Taxes and Liens géction and deposits with
Lender cash or a sufficient corparate surety band or other security satisfactory to'Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisians relati'.h'g 1o this® t}ped‘ of Trust as a
security agreement are a part of this Deed aof Trust: ST e

Security Agreement. This instrument shall constitute a Security Agreement to the é}_(_te'ht‘”anv_o-f “‘the Property
constitutes fixtures, and Lander shall have all of the rights of a secured party under the Uniform Cammerciat Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantar shall take whatever action is requested by LeAderto perfect
and continue Lender's security interest in the Personal Property. In addition 10 recording thisiDeed af*Trust.irs the
reat property records, Lender may, &t any time and withour further authprization from Grintos!” file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantof shall:réimbugse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, ‘Grantor:shall not,
remove, savar of dotach the Personal Property from the Property. Upon detault, Grantor shalk dssomite any
Personal Property nat aftixed ta the Property in a manner and at a place reasonably convenient to Grantor<and i
Lender and make it available to Lender within three (3] days after receipt of written demand from Lepderto dhes
extent permitted by applicable law. A ’

Addresses. The mailing addresses of Grantor (deblorl and Lender (secured party! from which in'fé'rma.t?ianu""

concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Unifora
Commercial Code) are as stated on the first page of this Deed of Trust. e

FURTHER ASSURANCES; ATTOhNEY-IN-FACT. The following provisions relating to  further assurances. and
attorney-in-fact are a part of this Deed of Trust:

W
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f:-_'u:r"the'r Assurances, At any time, and from time to time, upon request of Lender, Grantor will make, execute and
~deliver, or will cause 1o be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Fender‘cause to be filed, recorded, refiled, ar rerecarded, as the case may be, at such times and in such oftices
" and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
dgreements, financing statements, continuation statements, instruments of further assurance, certificates, and
‘other documents as may, in the scle opinion of [ender, be necessary or desirable in order to effectuate, complets,
iperfect, cgntinue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents,. and .{2) the liens and security intergsts created by this Deed of Trust on the Property, whethar now
awried ar ferdfter acquired by Grantor. Uniess prohibited by Jaw or Lender agrees to the contrary in writing,
Gramtor sha'-k m)mburse Lgnder for all costs and expenses incurred in connection with the matters referred to in this
paragraphs

Attomey in- Fact If G'r"antor fails to do any of the things referred to in the preceding paragraph, Lendar may de so
for and ih the rame of-Grantor and at Granter's expense. For such purposes, Grantor hereby irrevocably appeints
Lender as Grantar's, Altorigy-in- fact for the purpose of making, executmq delivering, fifing, recording, and doing all
ather things as may be necessary ar desirable, in Lender's sole opinion, to accomalish the matters referrad to in
the preceding paraqras)h :

FULL FEHFORMANCE. I G:antor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor undér this Deed of Trust, Londer shall execute and deliver lo Trustee a request for ful}
raconveyance and shall execurg and deliver 1o Grantor suitabie statements of termination of any financing statement on
file evidencing Lender's securityinteresl.in the Rents and the Parsonal Property. Any reconveyance fee shall be paid by
Crantor, if permitted by appllcable law,. The granlee in any reconveyance may be described as the "person or persons
legally entitfed therete”, dnd thi reditalstinithe regonveyanee of any matters or facts shall be cenclusive proot of the
truthfulness of any such matters or facts.;

EVENTS OF DEFAULT, At Lender H opllan Gramor will be in default under this Deed of Trust if any of the following
happan:

Payment Defauit. Grantor fans ta make anv pavmcnt when dug under the Indebtedness.

Break Qther Promises, Grantor brcaks any promiso made to Lender or fails to perform promptly at the timae and
strictly in the manner provided in thts Dced af Trusi or in any agreemant related to this Deed of Trust,

Compliance Default. Failure to c.omply wlth any other term, obligation, covenant ar condition contained in this
Deed of Trust, the Note or in any oftthe: BUE}lLd Documents.

Default on Other Payments. Failure of Gfa_mg“rﬂwithi_n“'t‘hc time required by this Deed of Trust to make any payment
for taxes or insurance, or any other paymantnecessary to prevent filing of or to etfect discharge of any lien.

False Statements., Any representation or 5161(.?#1(.{“ made or furnished to Lender by Grantor or on Grantar's behalf
under this Deed of Trust ar the Related Docunwcnts is false or misleading in any material respect, either now or at
the tima made or furnished. 3

Defective Collateralization. This Deed ot Tru'sr'br any of the Related Documents ceases tc be in full force and
effect {ingluding failure of any collateral documant tG craate & val:d and perfected security interest ar tien! at any
time and for any reason. A

Death or Insalvency. The death of any Grantor, the insd'i'\{eﬁ'cy Ej-__f_ *Grantor, the appointment of a receiver for any
part of Granter's property, any assignment for the sbepéfit of greditors, any type of creditor workout, or the
commencement of ariy proceeding under any baﬂkruplcy or ms.nlvencv laws by ar against Grantor.

Taking of the Property. Any craditor or governmental aqency tnes to.take any of the Property or any other of
Grantor's property in which Lender has & lien. This includes” Laklng__ of =garnishing of or lavying on Grantor's
accounts with Lender. However, if Grantor disputes in geod faith whether:the claim on which the taking of the
Property is based fs valid or reasonable, and if Grantor gives:Lender writtén notice of the claim and furnishes
Lender with manies or a surety bond satisfactary to Lender to sat{sly the cidlm then this default provision will not
apply. £

Breach of Other Agreement. Any breach by Grantor under the terms Uf any other agreement beltween Grantor and
Lender that is not remedied within any grace peried provided theréin; mcludmg W|th0ut limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether’ cmslmq'now or laler,

Events Affecting Guarantor. Any of the preceding events occurs with regspeat to a_nyfguaranlor, endcrser, surely,
or accommodatian party of any of the Indebtednass or any guarantor, endorser, surétly, or accommedation party
dies or becomas incompetent, or revokes or dispuies the validity of: or lldb!llw under any Guaranty of the
Indebtedness. . : g

Insecurity. Lender in good faith believes itselt ingecure.

Existing Indebitedness. The payment of any installment of principal or any znterest on the Exrsung Indebtedness is
not made within the time required by the promissory note evidencing such mdebtednebs or & default accurs under
the instrument securing such indebledness and is not cured during any applicable’ qrace perlod AR such instrumant,
or any suit or other action is commenced 1o foreslose any existing lien on the Proportys ’ :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trusl a‘_ nv time_thereaftar,

Trusiee or Lender may exercise any one ar mora of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and ma\@"bewexe;'éi'stad‘ alone or
together. An election by Lender ta choose any one remedy will not bar Lender fram using.afy _gther remmgdy. |If
Lender decides to spend maney or to perform any of Grantor's obiigations under this Deed of Trust,“afterGrantor's
failurc ta do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to-exergise
Ltender's remedies. A e

Accelerate Indebtedness. Lender shall have the right at its option to declare the enlire Indebtedne

; im-médiatei\g_
due and payable, including any prepayment penalty which Grantor would be raquired to pay. i

Foraclosure. With respect to all ar any part of the Real Property, the Trustee shall have the nght tc) ExerCISL |1s
power of sale and to fereciose by notice and sale, and Lendar shall have the right to foreclose. b\; y_id Cia'ef
foraclosure, in either case in accordance with and to the full extent provided by applicable law. S8

UCC Remedies. With respect to all or any part of the Personal Property, Lender shail have all the rlghts andu""‘
ramedias of a sacured party under the Uniform Commercial Code. ;

Collact Rents. Lender shall have the right, without notice to Grantor to take poessession of and managéz I_h'e':
Properly and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over ‘and
asbove Lender's costs, against the Indebiedness. In furtherance of this right, Lender may require any tenant or

LI i
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¢ ot er Gser of the Property to make payments of rent or use fees directly to Lender. It the Rents are collected by
F ‘._.--'Lender then Grantor irrevocably designatas Lender as Grantor's attorney-in-fact tg endarse instruments received in
_paymetit thereof in the name of Grantor and to negatiate the same and collect the proceeds. Payments by 1enants
<or.Otherusérs to Lender in response to Lender's dermand shall satisty the obligations for which the payments are
magé, whether or not any proper grounds for the demand existed. lLender may exercisg Hs rights under this
subparagraph e;ther in persan, by agent, or through a receiver,

Appomt Recewer Lender shail have the right to have a receiver appointed 1o take possessicn of all or any part ot
the’ Property, with-the power 1o protect and preserve the Property, to operate the Praperty preceding or pending
foreglasyre or.sale, ‘and to collect the Rents from the Property and apply the praceeds, cver and abave tha cost of
the recelvership; dgainst the indebtedness. The receiver may serve without bond if permitted by law. lLender's
tight to the appointment of a receiver shall exist whether or not the apparent value of the Properly exceeds the
Indebtedness by a substant:al amount. Employment by Lender shall not disqualify a person from serving as a
receiver.”

Tenancy at Sufferance If Grantor remains in possession of the Property after the Propetty is sold as provided
above or Lender. Htherwise becomes entitled to possession of the Property upor detault of Grantor, Grantor shall
become a tenanl at sufferance of Londer or the purchaser of the Property and shall, at Lendet's option, either (1]
pay a reasonable rental {or [he use of the Property, or {2) vacate the Property immadiately upon the demand of
Lender. :

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
ot by law. -

Natice of Sale. Lender shall qwe Gramor reascnable natice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is lo be
mada. Reasonable notice: shall mean: notice given at least ten {10) days before the time of the sale or disposition.
Any sale of the Personal Prcperly may be made in canjunction with any sale of the Real Property.

Sale of the Property. To tha extent permltted by applicable law, Grantor hereby waives any andc all rights to have
the Property marshalled. In exercising its rights and remedios, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in gne sale or by separate sales. Lender shall be entitled to bid at any
public saie on all ar any pertion of the Property )

Attorneys’ Fees; Expenses. |If Lender msmutes an\,r suit or action to enforce any of the terms of this Ceed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upan any appeal. Whethar or not any ceurt action is invoived, and to the extent nat prohibited by law, all
reasonable expenses Lender incurs that in Lendcrs op;mon are necessary at any time for the protection of its
interest or the enforcement of its rights shalf beceme a part of the Indentedness payable on demand and shall bear
interest at the Nete rate from the date of the expendnure until repaid. Expenses covered by this paragraph include,
without limitation, however subject ta any limits under applicable law, Lender's attarneys' fees and Lender's legal
expenses, whether or not thera is a lawsuit; including attorneys' fees and expenses for bankruptoy proceedings
lincluding efferts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post—)udgmem
collection services, the cost of searching records, pbtaining ttlereports lincluding foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, and” ‘faes for the.Trdstee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all othersupris provided by law.

Rights of Trustee. Trustee shall have all of tha rights and 'du"t"ies o%-Lé'nder as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following' prowsmns relatmg to the powers and obligations of Trusles
{pursuant to Lender's instructions) are part of this Deed ot Trus[

Powers of Trustee. In addition to all powers of Trustee arising.as a matler of law, Trustee shall have the power to
taks the following actions with respect to the Property upon the ANTittén Teguest of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, includifg #he dedication of streets or other rights to the
public; (b} join in granting any easement or creating any resiriction on the Real Property; and (¢} join in any
subordination or other agreement affecting this Deed of Trust ar: the mterest m‘ Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify srw other party of.a pending sale under any ather
trust deed or lien, or of any action or proceeding in which Grantér- Lendet, or. Trustee shall be a party, unless
required by applicable law, or unless the action or groceeding is brought by Trustee

Trustee. Trustee shall meet all qualifications required fer Trustee under apphcable Iaw in addition to the rights
and remedies set farth abave, with respect ta all or any part of the Prepertv, the Trustee shall have the right to
toreclose by notice and sale, and Lender will have the right to toreclosé, by judlcmi forectosure in either case in
accordance with and to the full extent provided by applicable law. :

Successoar Trustee. Lender, at Lender’'s option, may from time to time appmm a smcessor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged: by Lender ‘and recarded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names of the or:gma| Lender, Trustee, and Grantor; the, Yook and page or
the Auditor's File Number where this Deed of Trust is ragorded, and the name and atidrass ofithe successor
trustee, and the instrument shall be executed and acknowledged by Lender or its "$uccessors ifi interest. The
successor trustee, wilhout conveyance of the Property, shall succeed to all the title, power,--dnd ‘duties conlerred
upon the Trustee in this Deed of Trust and by applicable taw. This procedure for subsm tIOﬂ of Trustee shall
govern to the exclusion of all ather provisions for substitutian. i P

NOTICES. Subject to apphcable law, and except for natice required or allowed by law to be gmen iR another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice at datault and any
notice of saie shall be given in writing, and shail be effective when actually delivered, when actualy rccewcd by
telefacsimiie (uniess otherwise required by law), when deposited with a nationally recognized overnlght cqurier, sory it
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepatd directed o
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the’ holﬁer of,,
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the" begmmnq of %
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trusi by giving formal ;
writlen notice to the ather person or persons, specifying that the purpose of the hotice is to change thé petso 5
address. For notice purposes, Grantor agrees to keep Lencer informed at all times of Grantor's current-adgregs: .
Subject to applicable law, and except for notice required or allowad by law to be given in another manner, i therg is .+
more than ona Grantor, any notice given by Lender to any Granlor is deemad to be notice given to all Grantors. It_wnl""

be Grantor's respensibility to tell the others of the notice from Lander. C

MISCELLANEQUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement

mmammm I WMNIM\IW
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[ with.Cender concerning the matters covered by this Deed ol Trust, To be effective, any change or amendment {o
A7hig Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
~dmendment,

Caption H-gédings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
Auséd 1o imérpret or define the provisions of this Deed of Trust.

:f'_Morger The?e shall be no marger of the interesl or estate created by this Deed ol Trust with any other interest or
‘gstate in the PFDBBI’U{ at any time held by or for the benelit ol Lender in any capacity, without the written consent
ot Lender

Gnvernlng Law Thls Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal’law, the laws of the State of Washington without ragard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Llabllltv All gbiigations of Grantor under this Deed of Trust shall be joint and severai, and all
reierencgs 1o Grantor shal] mean each and every Grantor. This means that each Grantor signing below is
responsible for alf Dblrgatmns in this Deed of Trust.

No Waiver by Lende ; Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does $o.in wntmg The fact that Lender delays or omits to exercise any right will not mean thal
Lender has given up that.right’ 1 Lender does agree in wriling 1o give up one of Lender's rights, that does not
maan Granter will not have to camply with the ather provisions of this Deed of Trust. Grantor also understands
that it Lender does gensegnt 107 a refjuest, that dogs not mean that Grantor will net have to get Lender's consent
again if the situatiort. happeéns.agatn. ; Grantor further understands that just because Lender consents 1o one of
more of Grantor's requests,‘that does not mean Lender wiil be required to consent to any of Grantar's future
requests. Grantor walves prebuntment demand for pgyment, prolest, and notice of dishonor.

Severability. If & court fmds that any provision of this Deed of Trust is not valid or should not be enfarcad, that
fact by itsell will not mear-that the rest’ofthis Daed of Trust will not be valid or enforced. Therefore, & court will
enforce the rest of the provisions of :hrg...Deed of Trust even if a provision of this Dced of Trust may be found to be
invalid or unenforceabie. ;

Successors and Assigns. Subject-te any-Himitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shail be binding.upon and:mure to tho benefit of the parties, their successors and assigns, |f
ownership of the Property becomes.vested in a;persen other than Grantor, Lender, without notice 1o Grantor, may
deal with Grantor's successoers with reﬁerencc__to this Decd of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.,

Time is of the Essence. Time is of the es_sgﬁce:__jn‘ the performance cf this Deed of Trust.

Waiver of Homestead Exemption. Grantor_teraby relcases and waives ali rights and henefits of the homestead
gxemption taws of the Siale of Washington as io all Indebtedness securad by this Deed of Trust.

DEFINITIONS. The following words shall have the fqi'it;_wmg rmganings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary"” means Ska"ght“'Stﬂte Bank-ﬁéhd its successors and assigns.

Borrower The word “Borrawer™ means MICHAEL R OLDOW nd MEL SSA A BEATON and inciudes all co-signers
and co-makers signing the Note and al! their successors and sblqns

Deed of Trust. The words "Deed of Trust” mean this {Jeed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and securltv mtervst prowsrons relating to the Persanal Property and
Rents. g o,

Environmental Laws. The words "Environmental Laws" "hean*‘::anv""and"-all slate, federal and local statutes,
regulations and ordinances relating to the arotection of human health or: the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and;Liability Act of 1980, as amended, 42
U.8.C. Section 96801, et seq. {("CERCLA"}, the Superfund Amendments ard Reauthorization Act of 1986, Pub. 1.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act;.49 U:§.€. Section 1801, et seq., the Rescurce
Conscrvation and Recovery Act, 42 U.5.C. Section 6901, et seq’f-..__or' o_tr_y. : ggm";‘éable state or federal laws, rules,
or regulations adopted pursuant thereto.

Event of Dafault. The words "Event of Cefaut” mean any of the events Di defau'ut sm fur‘[h in this Deed of Trust in
the events of default section of this Deed of Trust. .

Existing Indebtedness, The words "Existing indebtedness” mean the mdebtednes‘; descrlbed in the Existing Licns
provigsion of this Deed of Trust.

Grantor. The word "Grantor® means MICHAEL R OLDOW and MELISSA A BEATON

Guaranty. The word "Guaranty” means the guaranty fram guarantor, endorser, surety or &
Lender, inciuding without limitation a guaranty of all or part of the Note. .

‘Cofmadation party to

Hazardous Substances. The words "Hzzardous Substances” mean materials klh because” of:theilr guantity,
concentration or physical, chemical or infectious characteristics, may cause or posé g present.ar potential hazard
to human healih or the enviranment when rmprt)perly usad, treated, stored, disposed of, generated manufagtured,
transported cr otherwise handled. The words "Hazardous Substances” are used in theif vary broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defln g--by, or listed
under the Environmental Laws, The term "Hazardous Substances” also includes, withoput hmnahon Detm\eum and
petroleum by-products or any fraction thereof and asbestos. - B :

Improvements. The word "Iimprovements” means all existing and future improvemants, bu'rldihq's "Strucfuros
mabile homes affixed on the Real Property, facilities, additions, replacements and other constructien on the Real
Property. . A

Indebtedness, The word "Indebtedness” means ali principal, interest, and other amounts, costs ‘and 'i}:xpensesh-,_
payablz under the Nate or Related Documents, together with all renewals of, extensions of, mbdifications ef, *
consolidations of and substitutions for the Note or Related Documents and any amounts expended of advanced by E
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Gran 0
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trusl

Lender. The word "Lender" means Skagit State Bank, 115 successors and assigns. The words ° succcssqrs er_""
assigns™ mean any person or company that acquires any interast in the Note. :

Note. The word "Note" means the pramissory nate dated March 28, 2006, in the original principal amaunt
of $25,000.00 from Granfor to Lender, together with all renewals of, exlensions of, modifications of,
refinancings of, conselidations of, and substitutions for the promisscry note or agreament,

L
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¢ /Pefsgnal Property. The words “Personai Property” mean ali equipment, fixtures, and other articles of personal

i < progerty now or hereafter owned by Grantor, and now or nereafter attached or affixed to the Real Property;

togethei “with all accessions, parts, and adcitions 1o, all replacements of, and all substitutions for, any of such

< prapertyr-and together with all issues and profits thereen and proceeds (including without limitation all insurance
progeeds and refunds of premiums] from any sale or other dispasition of the Preperty.

i’roperty. T‘ﬁekg;word "Property” means collectively the Real Property and the Personal Property.

F'i;ajal _Prop,&"rty'. The wards "Real Property” mean the real property, interests and rights, as further described in this
Depd ol Trust.

Relatéd““DgGumeﬁis_. . The wards "Related Dacuments” mean all promissory notes, credit agreements, loan
agraemepis, -enyironmental agreements, guaranties, security agreements, mortgages, deeds of trusg, security
deeds, Collateral “mortgages, and alt other instruments, agreernents and documents, whether now or hereafter
existing, ‘@xecuted:in cofihgction with the Indebtedness.

Rents. The word_‘.."Hen'ts_f""{'neans all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derfved fromi.the Praperty. -

Trustee. The word "Tristee” means Land Title Company, whose mailing address is PO Box 445, Burlington, WA
88233 and any substitute or sliccessor trustees,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS, .+

GRANTOR:

“WMIGHAEL R OLDOW

X

MELISSA A BEATON

NOTARY
" s
PUBLIC

an this day before me, the undersigned Notary Public, persenally a;i:peﬁared MICPH
BEATON, personally known to me or proved to me on the basis of satisfactory evidensg A e i“ ¢
ead of Trust, and acknowledged that-they signed the Diwy &Wnﬁ’”ﬂa eir free and

e uses angd purposes th_erei meﬁtigned. A :
ficial seal this _ E\S{L day of :;M__._fﬁ_..%,,- 20 OLO

-_..ML (4 p@C’&‘O({\/\ . | R:*:‘I.fdff:jé at M&Mﬁ_n

Notary Public in and for the State of _&)f\/ .. My-commission expires - S IS -09

REQUEST FOR FULL RECONVEYANCE -

To: . Trustee

The undersigned is the legal owner and notder of all indebtedness secured by this';D:é_.ed__..df' Trust,=¥ou are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persong:entitled thereto, the
right, title and interest now held by you under the Deed of Trust. T

Date: o Benaficiary: '
By:
hts:
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