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New Century Mortgage
Corporation .
13400 Von Karman. Ste 100D
Irvine, CA 92612
Amxsor s Pm:el or Account Number- 4751.000-035-0000
Abbreviated Legai Dascnpnon Unit 35, WESTPDINT CONDOMINIUM
{include lot. hlock, and ptm: o maqn. township and rmpe| Full legal description located on page 16

Trusice: Ticor. T1t'le
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CHICAGO TITLE CO
e E 0 DEED OF TRUST

DEFINITIONS -

Words used in multiple sections of rh:s dncumenl are defined below and other words are defined in
Sectons 3, 11, 13, 18, 20 and 21. Certam rules r:.gardmg the usage of words used in this document are
also provided in Section 16,

(A) "Security Instrument” means this dccumem wh:ch isdaied March 25, 2006

together with all Riders to this document. = 7 -

(B) "Borrower"” is SCOTT H. HOLT. as 'h1‘{5_ separate estate

Borrower is the trustor under this Security Instrument.
(C) "Lender” is New Century Mortgage Curporatmn f
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“Lenderisa Corporation

* - orpanized and cxisting under the Jaws of California

;'Lendcrsaddres'ns 18400 Von Karman. Suite 1000, Irvine, CA 92412

Lend:r % the Jbeneficiary under this Security Instrument.
(D) "']‘ru:-,tee" is Ticor Title

(E) Note" mans the promissory note sipned by Borrower and dated March 25, 2008

The Note STares lhal Borrower owes Lender ONE HUNDRED FIFTY-EIGHT THOUSAND AND 001100
Dallars

(U.s. S 1 5& 00 l] 0{} 3 plus interest. Borrower has promised to pay this debt in regular Periodic

Paymenis and to pay tie debt int full not later than 04/01/2036

) "Property” means Lhe pmpcrty that is described below under the heading "Transtcr of Rights in the

Property.”

(G) "Loan" means’ |lu: dr:bt evadenced by the Note, plus interest. any prepsyment charges and lare charpes

doe under ihe Note,’ and all sums due under this Security Instroment, plus interest.

(H) "Riders” means al! Riders 1o- this Secority Instrufuent thar are execited by Barrower. The following

Riders are to be exccumd by Bon'ower [check hox as applicable]:

] Adjustzble Rate R1der F:J Cundamuuum Rider Second Home Rider
[_| Ralloon Rider A LYJ Planned Unit Development Rider -4 Family Rider

(] va Rider E Biweeisly Payment Rider Other(s) [specify]

(I} "Applicable Law" means alI conrmllmg applicable federal, state and local statutes, regulations,
ordinances and adminjstrative mles and orders {‘that have the effect of law) as well as alt applicable figal,
non-appealable judicial opinions.

(%) "Community Association Dues, Fm, anﬂ Assessments" means ali dues, fees, 2ssessments and other
charges that are imposed on Bormower ur the Propeny by a condominiun association, homeowners
association or similar organization.

{K) "Electronic Funds Transfer" means an}' transfer of funds, other than 4 transaction originated by
check, draft, or similar paper instrument, which is initiated throngh an electronic terminal, telephonic
mstrumeni, computer, or magnetic tape so as to order instruct, or anthorize 2 finangial institution to debit
or credit an account. Such temm includes, but is not limited o, pomnof-sale wansfers, automared teller
tnachine transactions. wansfers initiated by te[ephone wm: tran.sfe.ts apd automated clearinphouse
transfers.

(L) "Escrow Items" means those items thar are described in, Secnon 3

(M) "Miscellaneous Proceeds" means any compensation, ‘sertfernent, ‘award of damapes, or procesds paid
by any third party fother than insurance proceeds pald undsr the mverages described in Section 5) for: (D)
damage 10, or destruction of, the Property; (i) condemmation. of nthe.r ‘taking of all or any part of the
Property; (ni) conveyance in ietr of condemnation: or (iv) mlsrepre:smtatmns of, or omissions as 1o, the
value and/or condition of the Property,

(N) "Mortgage Insurance' means insurance protecting Lender agalnst the nonpaymcnt of, or default on,
the Loan.

{0) "Periadic Payment" means the regularly scheduled amount due for {1) pnnmpal and imerest under the
Note, plus (it} any amounts under Section 3 of this Security Instrument. = 7
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(P) :i":'RESP'A“ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 cL seq.) and its
" “implementing regulation, Repulation X (24 C.F.R. Part 3500), as they might be amended from time to

Himeor-any additional or successor legislation or regulation that governs the same subject matter. As used

i llm Secumy Instrument, "RESPA” refers to all requirements and reserictions that are irmposed in regard
o a "federally related mortgage loan™ even if the Loan does not qualify as a "federally related mortgage
“Jpan” under RESPA.

Q "Successor in Iuterest of Borruwer” means any party that has taken title to the Properry. whether or
nut tha: pany has a.ssude Borrower's obligations under the Note and/or this Security nstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security lnstmmem sesures 1 Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note and {(ii) ihe performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Bomower imevocably gramts and conveys 1o

Trustee, in oust, ‘-w_ith power of sale, the following described property located in the
“Gounty " of Skagit :

[Type of Recmdmg Junisdiction] [Wame pf Remprding Jurisdicrion)
See Legal Description-Attached Hereto and Made a Part Hereof

Parcel ID Number: 4751-000-035-0000 * - which currently has the address of

741 West Pointe Drive [Sereer]

Burlington Icﬁjaj"‘ : Waslﬁngmn $8233. {Zip Codel
{"Property Addrrss™): S

TOGETHER WITH all the improvemens now. or hereafter erected on the property, and all
easements, appurtenances, and fixnures now or hereafler a_ part of the property. All replacements and
additions shall also be covered by this Security Instrument. All Qf 111(-3 fore:golng iz referred tg in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estare hereby conveyed and has
the right to grani and convey the Property and that the Property i u.maucumbe:md except for encumbrances
of record. Borrower warrants and will defend geperally the t1tle 0 the Pmpf:ny agamst all claims and
demands, subject to any encumbrancss of record.

TH1S SECURITY INSTRUMENT combines uniform covenante for nanonal use and non-uniform
covenans with limited variations by jurisdiction to constituie a wmiform amumy tnstmlmmt coverng real

property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as Follows:
L. Payment of Principal, Interest, Eserow Items, Prepayment Charges, and Late Charges.

" Borrower shall pay when due the principal of, and interest on, the debr evidenced by the Note and any
. prepayment charges and late charges due under the Notc. Borrower shall also pay funds for Escrow ltems

" pursuant-to Section 3, Payments dve under the Note and this Security Instrument shall be made in U.S.
- currency: However, if any check or other insteument received by Lender as payment under the Note or this

~ Secyrity Instrument is retumed o Lender nopaid, Lender may require that any or all subsequent payments

due under the Noie and this Security Instrument be made in one or more of the following forms, a5
selected by Lender: (a) cash; (b) money order: {c) ceriified check, bank check, measurer's check or
cashier’s check. provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity: or (d) Electronic Funds Transfer.

Faymients. are deemned received by Lender whetr received at the location designated in the Noie or at
such other-Jocation a5 may be designated by Lander in accordance with the notice provisions in Section 15
Lender may rewurn apy payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its richts to refuse such payment or partial
payments in the future, hut Lender is not obligared to apply such payments at the time sach payments arg
accepted. If each Periodic. Payment is applied as of its scheduled due date, then Lender need not pay
intercst on unapplied funds. Lender may bold such unzpplied fands vntil Borrower makes payment 1o bring
the Loan current. If Brrower dogs 0ot do so within a reasonsble period of time, Lender shall either apply
such finds or return them to Borrower. 1f not applied earlier, such fands will be applied to the ourstanding
principal balance under the Note immediawely prior to foreclosure. No offset or claim which Borrower
might have now or in the future againét Lender shall relieve Bormower from making payments due ugder
the Note and this Security Instrument or performing the covensnts and agreements secured by this Security

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, ali
payments accepted and spplied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under fhe Note; (¢) zmounts due nnder Section 3. Such payments
shall be applied to each Periodic Payment i the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due ynder this Security Instrument, and
then 10 reduce the principal balance of the Note, - -

If Lender receives a payment from Borrower for a delinquent Periodie Payment which includes a
sufficient amount to pay any late charge due: the payment may be applicd to the delinquent payment and
the late charge. If more than one Periodic Payment. is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and 10 the exient that, each payment can be
paid in full, To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied 1o any lare charges due. Voluntary prepayrmnents shall
be applied first to any prepayment charges and then as described inthe Note.

Any application of payments, inturance proceeds, or Miscellaneous Proceeds to principal due under
te Note shall not extend or postpene the due darc, or charige the amousi, of the Periodic Payments,

3. Funds for Escrow Items. Botrower shall pay to Lender on the day Periodic Payments are dye
under the Note, until the Note is paid in full, a sum (the "Fonds”) to provide for peyment of amaunts due
for: (a) taxes and assessments and other jtems which can attain priority over rhis Security Instrument as &
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any: {c)
premiums for any and all insurance required by Lender upder Section5;.and (@), Morgage Insurance
premjums, if any, or any sums payable by Borrower to Lender in liex of the payment of Morigage
Tnsurance premiums in accordance with the provisions of Section 10. These items are called "Eserow
Tiems.™ At origination or at any time during the term of tha Loan, Lender may require, that Community
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" ‘-“""'_Asjs::ociarjon Dues, Fees, and Assessments, il aoy, be escrowed by Borrower, and such duves, fees and

assessme:ms shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
- - be paid under this Section. Borrower shall pay Leader the Funds for Escrow Iterns unless Lender waives

. Borrower's obligation (o0 pay the Funds for any or all Fscrow Ttems. Lender may waive Borrower's
* "obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
«.-in writing. Jni the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

 du: for any Escrow Items for which payment of Fimds has been waived by Lender and, if Lender requires,
shall furnish 1o Lender receipts evidencing such payment within such tme period a5 Leader may require.
Borrower's obligation 1o make such payments and 10 provide receipts shall for all purposes be deemed to
be 4 covenant and agreement contained in this Security Instument, a5 the phrase "covenant and agreement”
is used In Section 9. If Borrower is obligared o pay Escrow ltems directly, pursvant to a waiver, and
Borrower fails tg-pay-the amount due for an Escrow Item, Lender may exercise its rights under Seciion 9
and pay such amouni and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may. revoke the walver as to any or all Escrow Items at agy time by z notice piven in
accordance with Settion 15 and, upon such revocation, Borrower shall pay to Lender all Funds, :nd in
such amoumts, that are then required under this Section 3.

Lender may, ar any time, collect and hold Funds it an amount () sufficient to permit Lender to apply

the Funds at the time specified under RESPA, and (b) not to excesd the maximum amousat a lender can
require under RESPA. Lender shall estimale the amount of Funds due on the basis of cument dara and
reasonable estimates of expendimres ¢f fuiure Escrow Items or otherwise in accordance with Applicable
Law, Sl %
The Funds shall be held in an institution whose deposiis are insured by a federal agency,
instmmentality, or entity (including Lender: )f Lender is an institirion whose deposits are 50 insured) or in
any Federal Home Loan Bank, Lender shiall apply the Funds 1o pay the Escrow Ttems no later than the time
specified under RESPA. Lender shall mot charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lepder 1o make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to he paid on the Funds, Lender shall not be required to pay Borrower
any imterest or eamings on the Funds, Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined vnder RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordarice with RESPA, but in oo more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defived under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay ro Lender the amount necessary 1o make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
1¢ Borrower any Funds held by Lender. N

4, Charges; Lleus. Bomower shall pay all taxes, assessmients; charges, fines, and impositions
aitributable to the Property which can antain priority over this Security Inscument, leasehold payments or
ground remts on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.
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Borrower sball promptly discharge any lien which has prority over this Security Instrument unless

k_----"'fiB-drrq_yw.n—: (a) agrees in writing to the payment of the obligation sccured by the lien in 3 manner accepiable
;1o L¢nder, but only so long as Borrower iy performing such agreement: (b) contests the lieg in good faith

/by, of defends against enforcement of the lien im, legal proceedings which in Lender's opinion gperate to
© "prevent-the. enforcement of the lien while those proceedings are pending, but only wnl such proceedings
- "arg voneluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the Iien to this Security Instrument, If Lender determines thal any part of the Property is subject 1o a lien
which can atiajn priority over this Security Instrument, Lender may give Bomower a natice identifying the
lien,. Within 10 days of the date on which that notice i piven, Borrower shall satis(y the lien or take one or
more of the actions set forth above in this Seetion 4.

Lender- may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting;serviee used by Lender in connection with this Loan.

S, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured.against loss by fire, hazards included within the term “exrended coverage,” and any
other hazards including, bug not limited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be ‘maintained in the amounrs (including deductible levels) and for the periods that
Lender requires.“What Lender réquires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the nsucance shall be chosen by Borrower subject 16 Lender's
right 1o disapprove Borrower's choice. which right shall ot be exercised unreasonably. Lender may
requre Borrower lo pay; in ‘connection with this Loan, either: (a) a one-rime charge for flood zone
determination, certification: ‘and u-acking services: or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time rermappings or similar changes aceur which
reasonably might affecr such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by :the Fedéral Emergency Management Agency in connection with the
review of any flood zone determination résulting from an objection by Borrower.

If Borrower fails o mainrain afly of the Goverages described above, Lender may obtain insuramce
coverage, al Lender's option and Borrdwer's/expense. Lender is under no obligation 1o purchase any
particular type or amount of mvmge.--Tﬁe_r:fo;e, such coverage shall cover Lender, bur might or mmipht
not protect Borrower, Borrower's equity in the-Property, or the contents of the Property, against any risk,
hazard or liability and might provide grealer or lesser coverage than was previougly in effect. Bormower
acknowledges that the cost of the insurarics’ coverage so obrained might significantly exceed the cost of
jnsurance that Borrower could have obtsined ~Any amounts disbursed by Lender under this Section 5 shall
become additicnal debt of Borrower secured by this Securiry Instrument. These amounts shall béar interest
ar the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. T s

All msurance policies required by Lender and renewals of ‘such policies shall be subject to Lender's
right to disapprove such policies, shall include a standdrd ‘fnortgage clause, and shall name Lender a
mortgagee and/or as an additional loss payes. Lender shal] have the fight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
recewal notices. If Borrower obtains any form of insurance. coverage, not otherwise required by Lender,
for damsge to, or dustruction of, the Property, such policy shallinclirde a standard morigage clause and
shall pamne Lender as mortgagee and/or as an additional loss payee, / P

In the event of loss, Borrower sirall give prompt nolice to the insurasce carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower, Unless Lender dod Borrower otherwise agree
in writing, any insurance procesds. whether or not the underlyimg Inzurance was required by Lender, shall
be applied to resioration or repair of the Property, if the restoration or repairis economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to

‘, 1006991339
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“hold such insurance proceeds until Lender has had an opportunity o inspect such Property to ensure the

+ &.""'S»)c_j'rk has been completed 10 Lender's satistaction, provided that such inspection shall be underiaken

: ‘prompily. Lender may disburse proceeds for the tepairs and restoration in a single payment or io a series
¢ of'progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
. reqinres inverest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
“<interest-or earnings on such proceeds. Fees for public adjusters. or other third parties, retained by
Burrowcr shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
pmceeds shall be applied 10 the sums seeured by this Security Instrurnent. whether or not then due, with
ihe excess, if any, pa.;d to Borrower. Such insurance proceeds shall be applied in the order provided for in
Secrion 2. -

I Borrower abaudons the Property, Lender may file, negotiate and settle any available insurance
claim and ‘telated ‘matiers. If Borrower does not respond within 30 days to a noiice from Lender tha the
insurance carrier has offered: 1o settle a claim, then Lender may negotiate and settle the claim. The 36-day
pertiod will begin when the_ notice is given. In either event, or if Lender acquires the Property under
Section 22 or dtherwise, Borrower hereby assigns to Lender {a) Borrower's rights to any insurance
proceeds in an amount not o, exceed the amounts umpaid under the Note or this Security Instrument, and
(b) any other of Borrower's tights (other than the right to any refund of unearned preminmsy paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are appiieable to the
coverage of the PrOpch.y Lender.may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due,

6. Occupancy. Borrower shall- ‘occupy, establish, and use the Property as Borrower's principal
residence within 60 days afier-the execntion of this Security Instrument and shall continue to accupy the
Property as Botrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unressonably withheld, or unless extenuating
circumstances exist which are beyend Borrower % control.

7. Preservation, Maintenande and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Proparry aliow the Property 1o dereriorare or commit waste on the
Property. Wherher or not Borrower is residing fa the-Property, Borrower shall maintain the Property in
order 1o prevent the Property from deteriprating or decreasing in valve due 10 its condition, Unless it is
determined pursuant to Section 5 that repair or- Testoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to gvoid further deterioration or damage. If insurance or
condemnation proceeds are paid in coftnection, With damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or resioring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceads for the repairs and restoration in a single payment or in a series of
progress payments as (he work is completed. If the insurance or condemnazion proceeds are not sufficient
1o repair or restore the Property, Rorrower is not reheved of Bormwcr & obligation for the completion of
such repair or restoration.

Lender or its agent may muke ressonable entries upon and mspecuons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvernents on'the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspeclign spemfymc such Teasonable canse.

8. Borrower's Loan Application. Borrower shall be in:default if, during the Loan application
process, Bormower or any persons Or entities acting at the dwecuon of ‘Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inacciirate u:.tonnanon or statements t0 Lepder
(or failed to provide Lender with marerial informatien) in ‘conpection wn:h .the Loan. Marerial
wpresentations inchede, bur are not limited to, represemarions Lancummg Borruwer s occupaney of the
Property as Borrower's principal residence. :
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f 9, Protection of Lender's Intarest in the Property and Rights Under this Sccurity Instrument. It

" .{a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
© lIsqa legal proceeding that might significantly affcct Lender's interest in the Properny and/or rights under

- this Seeurity [nstrument (such as a proceeding in bankruptey, probare, [or condemmation or forfeiture, for
¢ emforcement of a lien which may auain priority over this Seeurity Instrument or to enforce laws or
. regnlations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
“reasonable or appropriate o protect Lender's inlercst in the Property and rights under this Security
Instrument, inclnding prolecling and/or assessing the value of the Propetty. and securing and/ar repaiting
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority. over this Security Ingtrument; (b) appearing in court: and (c) paying reasanable
attomeys’ fees to protect its inverest in the Properry and/or rights under this Security Insirument, including
its secured position.in a bankmprcy proceeding. Securing the Property includes, bue is not {imited 10,
entering Lhe Property o make repairs, change locks, replace or board up doors and windows, drain waier
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities rumed
on or off. Although Lender may take action under this Section 9, Lender does not have o do 50 and is not
under any duty or obligation 1o do so. It is agreed that Lender inenrs no liability for pot taking any or all
actions authorized wnder this Section 9.

Any amounts ditbursed: by Lender under this Section 9 shall become additional debt of Borrower
secured by this Securlty Instrumiem. These amounts shall bear intersst at the Note rate from the date of
disbursement and shall be payable, with such interest, upon norice from Lender to Borrower requesting

payment. N

If this Security Instrument is on.a leasehold, Borrower shall comply with all the provisions of the
Jease. If Borrower acquires fee stle to the Property, the Ieasehold and the fee title shall ot merge unless
Lender agrees to (he merger iy writing:

10. Mortgage Insarance. 1 Lender n:quired Mortgage Insurance as a condition of making ihe Loan,
Borrower shall pay the premiums required 1o maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insurance coverage required by Lendex ceases to be available from the mortgage insurer that
previously provided such insurance and-Borrower was required 10 make separstely designated payments
toward the premiums for Mortgape. Insurance, Borrower shall pay the premiums required 10 ohiain
coverape substantially equivalent to the Mornigage Insurance previously in cffect, at a cost substanrially
equivalent to the cost o Borrower of the "Mongage Insurance previously in effect, from sn alternale
morgape insurer selected by Lender. If substamtally equivalent Momgage Insurance coverage is not
available, Borrower shall comtinue to pay 1 Lender the:amount of the separately designated payments that
were due when the msurance coverage ceased to.be in effect. Lender will aceept, use and retain these
payments a5 a non-refundsble loss reserve in liey-of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstandimg the facl that the Loan is nltimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve paymems if Mortgage Insurance coverage-(in the amount and for the period that Lender requires)
provided by an insurer selecied by Lender again becomes available, is oblained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Morigage
Insurance as a condition of making the Loan and Borrower was: required 1 make separately designated
payments toward the premiums for Montgage Insurance, Borrower shall pay the preminms required to
maintain Mortgage Insurance iz effect, or to provide <a non-refundable loss reserve, unril Lender's
requiremeant for Morntgage Insurance ends in accordance with any ‘written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided i the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases ‘the Note) for certain losses it
may incur il Borrower does not repay the Loan as agreed. Borrower Iy not a party to the Morgage
Insurance,

Mortgage insurers evaluate their total risk on all such insurance in‘lorce from time to time, and may
enter inte agreements with other parties that share or modify thelr risk, or reduce losses. These agreements
are on terms and conditions thar are satisfactory to the mortgage insurer and the other.party (or parties) 1o
these agreements. These agreements may require the mortgage insurer to mgke payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mongage
Tnsurance premivms). b %
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{.:1 As a result of these apreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

any other entity, or any affiliawe ol any of the foregoing, may receive (direcdy or indirectly) amounts that
© derive from (or might be characicrized as) a portion of Borrower's payments for Mortgage Insurance, in

* exchanpe for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
¢ ‘provides that an affillate of Lender takes a share of the insurer's risk in exchange for a share of the
. prennunwpald to the insurer. the armangement is ofien rermed "captive reinsnrance. " Further:

7 [#) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Martgage Insuranee, and they will not entitle Borrower to any refund.

:, '(b) Any such agreements will not affcct the rights Borrower has - if any - with respect to the
Mortgage Insurance nnder the Homeowners Protection Act of 1998 or any other law. These rights
may include the right 1o receive certain diselosures, to request and obtain canccllation of the
Mortgage Insurance,-ta have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. AT

11, Assignmetit of Miscellaneous Proceeds; Forfeiture. AL Miscellaneous Proceeds are hereby
assigned to and shall-be paid:tc: Lender, '

If the Property is damaged, such Miscellaneons Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
Druring such repair and restoradon period, Lender shall have the right to hold such Miscellaneous Proceeds
vatil Lender has had an’opporiunity-to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
complered. Unless an agresment is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not-be required to pay Borrower any imieresl or carnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secared by this Security Insumenr,
whether or not then due, with the €xcess, if any,.paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Sectien 2, .

In the event of a total taking, destmiction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Insrument, whether or not then dye, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the pareial taking, destruction, or loss in valoe is equal o or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
talang, destruction, or 1oss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (2) the twtal amourt of the sums secured immediately before the
partial taking, destruction, or loss in value dividéd by -(b)-the fair market value of the Property
immediately before the partial taking, desuruction, or loss in vilue. Any helance shall be paid to Borrower.

In the event of a parrial taking, destruction, or loss in“value of the Property in which the fair market
value of the Property immediately before the partial 1aking, destruction, or loss in valuc is less than the
amonnt of the sums secured immediately before the partial-taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscéllanepus Proceeds shall be applied to the snms
secured by this Security Instrument whether or not the sums are then due, .

If the Property is abandoned by Bomuwer, or if, after nolice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrowet fails 10 respond to Lender within 30 days afier the date'the notice is given, Lender is authorized
to collect and apply the Miscellaneons Proceeds either to restoration or-Tepair of the Property or to the
sumis secured by this Security Instrumneat, whether or not then due. "Opposing. Party” means the third party
that owes Borrower Miscellaneons Proceeds or the party against whom Borfower has:z right of astion in
regard 10 Miscellancous Proceeds. - T
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# ¢ Borrower shall be in defaulr if any action or procecding, whether civil or criminal, is begun rhat, in
Lender's judgment, could resull in forfeiture of the Property or other material impairment of Lender's

" intcrest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
. aceelcration bas occurred, reinstae as provided in Section 19, by cansing the action or procoeding 1o be

; . dismissed with a ruling that, in Lender's judgment, precludes forfeinme of the Property or other material

* impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of

-~ amy award-or claim for damages that are atwibutable to the impairment of Lender's interest in the Property
are lierchy assigned and shall be paid 10 Lender.

.+ All Miscellaneous Proceeds thel are not applied to restoration or Tepair of the Propenty shall be

applied in the order provided for in Section 2.

. 12:'Borrower Not Released; Forbearance By Lender Not 8 Waiver, Exiension of the time for
payinent-or modification of amortizarion of the sums secured by this Security Instrument granted by Lender
to Borrowet or ‘any Successor in Interest of Borrower shall not operate to rlease the lighility of Borrower
or anly Successors. in Interest of Borrower. Lender shall not be required o commence proceedings agamst
any Successor in.Interest. of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, ‘without limitation, Lender's aceeptance of payments from third persons, entites or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
precinde the exercise of any right or remedy.

13. Joint and Several Lisbility; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations. and liabitity shall be joint and several, However, any Botrower who
co-signs this Security Instmment bt does uot execute the Note {2 “co-signer"): (=) is co-signing this
Security Instrument only to mongage, grant and convey the co-signer’s interest in the Froperty under the
terms of this Security Instrument; (b}.is not personally obligated to pay the sums secared by this Security
Instrument; and (c) agrees ‘that. Lender And any other Borrower can agres to extend, madify, forbear or
make any accommodations with régard to the terms of this Security Iustrument ar the Note Wwithout the
co-signer's consent, ,

Subject to the pravisions of Section. 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security lastrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument ualess Lender agrees 1o such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Secrion 20) and benefit the successors and assipns-of Lender,

14. Loan Charges. Lender may charge Bofrower fees for services performed in conmection wirh
Borrower's default, for the purpose of protecting Lender's interest in the Property and trights under this
Security Instrument, inciuding, but not limited to, attoreys® fees, property mspection and valuation fees.
In regard to any other fees, the absence of express authoriry in this Security Instrument to charge a specific
fee 10 Borrower shall not be construed as a prohibition on the ¢harging of such fee. Lender may not charge
fees thar are expressly prohibited by this Security Instrument or by Applicable Law.

T# the Loan i subject to a law which sets maximum loan charges, and that law is Fnally interpreted so
that the interest or other loan charges collected or w be gollecied in connection with the Loan exceed the
perminted limits, then: () any such loan charge shall be reduced by the amount necessary 10 reduce the
charge to the permitied lirnit; and (b) any sums aresdy eoliected from Borrower which exceeded permitted
limits will be refinded to Borrower. Lender may choose 1o make this refund by reducing the principal
owed under the Note or by making a direct paymem w Bomower. If & refond recuces principal, the
reduction will be treated as a partial prepayment withour aty ‘prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's, acceprance: ol any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower. might have arising our
of such overcharg. Ry

15. Notices. All noticas given by Borrower or Lender in connection With this ‘Secuerity Instrument
must be in writing. Any notice to Borrower in conncction with this Security Instrument shall be decmed to
have been given w Borrower when mailed by first class mail or when actually delivered to Rerrowor's
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‘notme address if sent by other means. Notice to any one Borrower shall constitute notice 10 all Borrowers

'tk_-'"unless Applicable Law expressly requires otherwise. The norice address shall be the Property Address
- unless' Borrower has designated a substitvte notice address by ootice w Lender. Borrower shall promptiy

+ notify-Lender of Eorrower's change of address. If Lender specifies a procedure for reporting Borrower's
- charige of address. thea Borrower shall only report a change of address through that specified proeedure.
. There may- be only one designated notice address under this Secerity Instrument at any one tme. Any
‘natice-to Lender shall be given by Qelivering it or by mailing it by first €lass mail to Lepder's address
stated herein: unless Lender has designated another address by notice to Borrower. Any notice i
connection with this Security Instrument shall not be deemed 1o have been given o Lender until aemally
recejved by Lender. If any novice required by this Security instrument is also required under Applicable
Law, -the, Apphcable I_.aw requircment will satisfy the corresponding requirement under this Security
Instrument. :

16. Govﬂ'mng Law, Scverability; Rules of Constroction. This Secunt}r Instrument shall be
governed by federal law and the law of the jurisdiction ir which the Property is located, All rights and
obligations containied in this Security Instrumenr are subject to any requirements and limitations of
Applicable Law. Apphc,ahlc Law amght explicitly or implicily allow ihe pames to agree by conrract or it
rmight be silent, but such silence shall not be construed as a prohibition againsi agrecment by contract. In
the event that any -provision ot clause of this Security Instrument or the Note conflicis with Applicable
Law, such conflict shall not affect other provisions of this Securiry Instniment or the Note which can be
given effect withour the conflicting provision.

As uwsed in this Seenrity Instrument: () words of the inasculine gender shall mean and inclnde
corresponding nenter words or words of the feminine gender; (B) words in the singular shall mean and
include the plural and viee vcrsa, and (c) the word "may" gives sole discretion without apy obligation w
teke any action.

17. Borrower's Copy- Borrower shall be given one copy of the Note and of this Secunty Instrumen.

18. Transfer of the Property or a‘Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means-any legal or beneficial interest in the Property, including, bur not limited
to, those beneficial interests transferred in a bond for deed, conmact for deed, installment sales confract or
escrow agreement, the intent of which'is the rratisfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property.or any. Interest in the Property is sold or transferred {(or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or mansferred) without Lender’s prior
written consent, Lender may require immediate payment in full of 2]l sums secured by this Security
Instrument. However, this option shall not be exermsad by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall gwe: Borrower notice of accelerarion. The notice shadl
provide a period of not less thap 30 days from the dme the notice is given in accordance with Section 15
within which Borrower mmst pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permined by this
Security Instrurnent without further notice or demand on Borrower.

19. Borrowet's Right to Reinstate After Acceleration:. If Bormower meets certain condilions,
Borrower ghall have the right to have enforcement of this Secunty Instrument discontimed at any time
peior to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instnument; (b) such other perind as Applicable Law might specify for the termination of
Borrower's right to reinstate; or () entry of a judgmernt énforeing this Seeurity Imstrument. Those
conditions are thar Borrower: (2) pays Lender all sums which” then would be due nnder this Security
Insirument and the Note a5 if no acceleration had oceurted; (b) cures-any defapl of any other covenants or
agreemnents; () pays all expenses incurred in enforeing this Security Instrument, including, but not limited
to, reasonable attorneys' fees. property mspection and valuation fees, and: other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action a5 Lender may teasonzbly require to assure thal. Lender's is(erest in the Property and
rights under this Security Instrument, and Borrower's obligarion to pay the sunis“secured by this Security
Instrument, shall continue unchanged. Lender may require thar Borrower pay such reifistaternent sums and
expenses in one or more of the following forms. as selecied by Lender: (g) cashy () momey order: (€)
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.---"'Eeﬁjﬂed check, bank check, rreasvrer's cheek or cashier's check, provided any such check is drawn upon

aﬂ instimtion whose deposits are insured by a federal agency. instrumentality or entity: or {(d) Electronic

" - Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations sccured hereby

. shall remain fully effective as if no acceleration had occurred. However, this right 10 reinstate shall gt
" “apply inthe case of acceleration under Section 18,

..* ,* 20.8ale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
~ the Nute (together with this Security Instrument) can be sold vne or more times without Prior notice to
Borrower. A sale mighr result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note znd this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument. and Applicable Law. There also might be
one of’tﬂbrg.-changés of the Loan Servicer unrelated to a sale of the Note. If there is a change of tha Loan
Servicer, Borrower will be given written notice of the chenge which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in conmection: with'a notice of transfer of servicimg. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchascr of the Note, the mortgage loan servicing obligarions
1o Borrower will remain with the Loan Servicer or be transferrcd to a successor Loan Servicer and are aot
assumed by the Note purchaser tnless otherwise provided by the Note purchaser.

Neither Borrower nor.Eender may eommence, join, or be joined 10 any judicial action (as either ap
individual litigant or the member-of a class) thar arises from the other party's actions pursuant to this
Security [nstrument orthat alieges that the othet party has breached any provision of, or any duty owed by
rcason of, this Security Insttument, until snch Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto 2 reasomable period after the giving of such motice to iake comective action. If
Applicable Law provides a time period- which must elapse before certain action can be taken, that time
period will be deered to be reasonable for purpases of this paragraph. The notice of acesleration and
opportunity 10 cure given to Borrower pursuant o Section 22 and the notice of acceleration given o
Borrower pursuznt to Section 18 shal] be eemed. to satisfy the notice and opportunity to take corrective
action provisions of this Section 20, ©. .. % .

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those

substances defined as toxic or hazardous subsrances, pollutanis. or wastes by Environrnenta] Law and the
following substances: gascline, kerosene,’orher.flammable or oxic petroleum products, toxic pesticides
angd herbicides, volarile solvents, materials ¢ontaining asbestos or formaldehyde, and radioactive Tnaterials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection: (¢) "Environmental Cleamup” includes any response
action, remedial action, or removal acton, as defined in Environmental Law; and (d) an "Pnvironmental
Condition™ means a condition that can cause, contribute-to, “or otherwise trigger an Enmvironmenral
Cleanup.
Borrower shall not cause or permit the presence, vse; disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substanees, on of in the Property. Borrower shall not do,
nor allow anyone else 1o do, anything affecting the Property (a) thiat is iii violation of any Environrnental
Law, (b) which creates an Environmental Cendition, or (c) which, due'To the presence, use, or release of a
Hazardous Substance, creates a condition thar adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, usc, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be sppropriate to nommal residential uses and to
maintenance of the Property (including, but not limited to. hazardots substances im copsumer products),

Borrower shall promptly give Lender written noties of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving' die Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. (b) my
Environmental Condition, including but not limited o, any spilling, leaking, ‘djschmge,.:rélcase or threat of
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release of any Hazandons Substance, and (c) any condition caused by the presence. use or release of a

.~ . Hazardous Substance which adversely affects the value of the Property. If Borrower leamns. or is notified
Y by gnii' 2overnmental or tegulatory authority, or any private parTy. that any removal or other remediation

* of any Hazardous Substance affecting the Property Is necessary, Borrower shall promptly take all necessary

* “Temedial .actions in accordance with Enviroamental Law. Nothing herein shall create any obligation ou

., .Lender.for an Environmental Cleanup.

. “NON-UNIFORM COVENANTS. Borrower and Lender further zovenant and agres as follows:

. ¢ 22. Acceleration; Remedies. Lender shall give notice io Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
aﬁcgléraf'ipn" under Section 18 unless Applicable Law provides otherwisc). The notice shall specify: (a)
the default;. (b) the action required to cure the default; (¢} a date, not less than 30 days from the date
the uotiq;e-'iq_ gm:n to Borrower, by which the default must be cured; and (d) that Failure to cure the
default 6o or before the date specified in the notice may result in acceleration of the sums secured by
this Serurity Instrument and sale of the Property at public auction at a date not less than 120 days in
the fuhmre. The notice shall further inform Berrower of the right to reinstate after acceleration, the
right to bring a ecourt action to assert the non-existence of a defauit or any other defense of Borrower
to acceleration and sale, and-any other matters required to be included in the notice by Applicable
Law._ If the default is not cured on or before the date specified in the ootice, Lender at its option,
may require immediate’ payment in full of all sums secured by this Security Instrument wishout
further demand and may invoke:the power of sale andior any other remedies permitied by
Applicable Law, Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided jn this Section 22, including, but not limited to, reasonable attorneys' fees and costs of title
evidence,

i Lender invokes the power of sale, Lender shall give written motice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustes
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Lawtmay require. After the time required by Applicable Law and
after publication of the notice of sale, Frustee, without demand on Borrower, shall sell the Property
at public auction to the bighest bidder atthe time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods-permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or its designee may purchase the Property at any
sale. B
Trustee shall deliver to the purchaser Trustce's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but ot limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument: and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place. T T e

23. Reconveyance. Upon payment of all sums secured by, this Security Instrument. Lender shall
request Trustee to reconvey the Property and shall surrender” thiis Security Instrument and all notes
evidencing debt secured by this Security Instrument 1o Trustee. Trustee shall reconvey the Property
without warranty 10 the person ot persons legally entitled to i, "Such:pérsﬁn or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyange. 0 L

24. Substitute Trustee. In accordance with Applicable Law, Lenider may from time to time appoint
4 successor trustce 10 any Trustee appointed hereunder who has ceased 10'act. Witheut conveyance of the
Property. the syccessor tmstee shall succeed 10 all Lhe title, power and duties conferred upon Trustee
herein and by Applicable Law, e
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: 25, Use of Property. The Property is not used printipally for agriculiural purposes.

26 Attormeys' Fees. Lender shall be entitled 1o recover its reasonable altorneys’ fees and eosts
/sy detion or proceeding o construe or enforee any term of this Security Instrument. The erm " atorneys’
¢ fees,” whenever used in this Security Instrurnent, shall include without limitation attorneys' fees incurred
" by Lender n any bankruptey proceeding or on appeal.
; /ORAL AGREEMENTS OR QRAL COMMITMENTS TO LOAN MONEY, EXTEND
. - CREDIT, OR TQ FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

.. NOT ENFORCEAELE UNDER WASHINGTON LAW.

B‘i’ “.S_I_G'NINGZ'B_ELOW, Borrower accepts and agrees to the terms and covenamis contined in this
Security Instrument and-in any Rider executed by Borrower and recorded with it.

A”? % (Seal)

SCOTT H. HOLT Borrower

Witnesses:

(Seal)

-Bormower

T sy (Seal)

Bortower % -Barrower

-Borrower £ Pl Bormower
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T o Comntyof S RAOE
¢ /Or this day personally appearcd before me

{cvf’f i+ e i+

to me Imnwn to b;: the individual(s) deseribed in and who executed the within and foregoing instrument,
and acknOWIadgad that he/she/they signed the same as his/her/their free and voluntary act and deed. for the
uses and purposss therein mentoned. y

GIVEN under my hand and official seal this =~ 2.7 7H  dayof Al 2CCG

LAY YQ,\.NA‘) C’

Matary Public in and for the Seate of Wasl:lmgl:on residing ax
Surl N atand
My Appointment Expires on 7 23 T
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EXHIBIT “A"

Unlt 35 WESTPO!NT A CONDOMINIUM, according to the Third Amended Declaration thereof
recorded February 26, 2002, under Auditor's File No. 200202260116 And Amended Survey
Map and Plans thercof recorded under Auditor's File No. 200009070034, records of bkd{jll
County Washmgton _

Sltuated in Skaglt County Washington.

- END OF EXHIBIT “A” -
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T PL ANNED UNIT DEVELOPMENT RIDER

© ~THIS'PLANNED UNIT DEVELOPMENT RIDER is made this 25th day of
March. 2006 _ " . and is incorporated into and shall be
deemed to”amend ‘and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument”) of the same date, given by the undersigned (the "Borrower") to
secure Barrower's Note to New Century Mortgage Corporation

(the "Lender'!;_)'un‘f”-tﬁg "sa:i'n_e date and covering the Property described in the Security
Instrumant and located'at: 741 West Pointe Drive, Burlington, WA 98233.

w0 e [Property Address)

The Property includes, -but ig not limited to, a parcel of land improved with a dwelling,

together with other su¢h. parcels___ and certain cormmon areas and facilities, as described in
T o S W LT - i,

{the "Declaration”). The Properh; is.a"part of a planned wnit deuelnpl"hant known as
HEST POINT CONDOMINIUM

[Name of Planned Unit Development]
(the "PUD"). The Property alsa includes Borrawer's interest in the homeowners association or
equivalent entity owning or managing the common areas and facilities of the PUD (the
"Owners Association”} and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Qbligations. Berrower shall perfarm all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documeénts™ are the (i} Declaration; {i} articles of
incorporation, trust instrument or any equivalent document which creates the Owners
Association; and [ii} any by-laws or other rules'or regulations of the Owners Assogiation.
Borrower shall promptly pay, when due, all dues and assessrnénts imposed pursuant to the
Constituent Documants. S
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;:" B Prn'_pé_rty Insurance. So long as the Owners Association maintains, with & generally
accepted insurance carrer, a “"master” or "blanket” policy insuring the Property which is

satisfactory 1o Lender and which provides insurance Coverage in the amounts (ineluding
ded-q_éﬁb_i_& levels), for the periods, and ageinst loss by fire, hazards Included within the tarm
"exteﬁded_.--coverége," and any other hazards, mcluding, but not limited to, earthquakes and
fioods, for which Lender reguires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance
on the Property; and (ii) Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the Qwners Association policy.

What Lender requires s a condition of this waiver can change during the term of the
lpan. Ce
Borrower shall give Lender. prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a d’istr’ibution"of property insurance proceeds in lisu of restoration or
repair following a ioss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds 1o the sums seclred hy the Security Instrumant, whether or not then due,
with the excess, if any, paid to Borrdwer.

C. Public Liability Insuranee. Borrower-shall take such actions as may be reascnable to
insure that the Owners Associatian ‘maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage ta-Lender.

D. Condemnation. The proceeds” of amy- award or claim for damages, direct or
consequential, payabla to Borrower in cormection with any congdemnation or other taking of all
or any part of the Property or the" common areas and facilities of the PUD, or for any
conveyanee in fisu of cordemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11. W

E. Lender’s Prior Consent. Borrower shall not, extept after notice to Lender and with
Lender's priar written consant, either partition or subdivide the Property or consent ta: (i} the
abandonment or termination of the PUD, except fci:r,abandpf!ment or termination required by
law in the case of substantial destruction by firé of other casualty or in the case of a taking
by condemnation or eminent domain; (i) any amendment te-any provision of the "Constituent
Documents™ if the provision is for the express. benefir. of “Lender: (il terminaton aof
professional managemeant and assumption of self-management of the Owners Association; or
{iv) any asction which would have the effect of rendering the' public Hability insurance coversge
- maintained by the Owners Association unaceeptable to Lender, £

F. Remedies. If Borrower does not pay PUD dues’and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under. this paragraph F shall become
additional debt of Barrower secured by the Sacurity Instrument. binléss Bgr‘mwer and Lender
agree 1o other terms of payrment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment, et SR
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BY SIGNING BELOW, Borrawer accepts and agrees to the terms and covenants contained in

this PUD Rider,

=

{Seal)

(Seal)

~SCOTT ¥ HOLT .

-Borrower

-Borrower

{Seal)

{Seal)

;Sea”

-Borrower

-Borrower

{Seal)

-Borrower

@78 0a11)

- (Seal)

-Borrower

{Seal)

-Borrower .~

-Bomrower
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