7 wmwmwmm e

2 e R : tor
L Skagit County Audi
(Sééﬁ//ﬂ/( 1 of 1110 1DAM

F9A0 feiie S (S wmvos Pt 1%
Cptoerst Ny /A%

Use dark black ink'.and print legibly. Documents not legible will be rejected per RCW

DOCUMENT TITLE(S)

Decer & 7;@)574

AUDITOR FILE NUMBER (and VOL & PG. NUMBERS) OF DOCUMENT(S) BEING
ASSIGNED OR RELEASED '

'|_Additional reference numbers can- be fonnd on_pa_g_ of document.
GRANTOR(S): -

Nattons S J axu

Additional grantor(s} can be found on page : o!‘ document.

GRANTEE(S):

CShtrprons L Tor , v Ko Lok NA
old Q(«&ﬁ lie T 'Hf{?‘O TR

Additional grantee|s) can be found on page of doéufnent

ABBREVIATED LEGAL DESCRIPTION: (Lot, block, plat.name OR, qtr/qtr, section, township &
range OR; unit, building and condo name}.

borte /3 v 13, EAS @;/y /G/K //47
Aot wrrs Pesibe (77

Additional legal(s) can be found on page of document.

ASSESSOR’S PARCEL NUMBER:

2/ B00F

The Auditor/Recorder will rely on the information provided on this form. The resp0n51bmty for the
accuracy of the indexing information is that of the document preparer.

NOTICE:
RCW 65,04.047, Section 14: eff. 8/1/99

“I AM REQUESTING AN EMERGENCY NONSTANDARD RECORDING FOR AN
ADDITIONAL FEE AS PROVIDED IN RCW 36.18.010. I UNDERSTAND THAT THE = -
RECORDING PROCESSING REQUIREMENTS MAY COVER UP OR OTHERWISE
OBSCURE SOME PART OF THE TEXT OF THE ORIGINAL DOCUMENT.”

SIGNED BY: C%gfv—w:




[Space Above This Line for Recording Data]

CHAMPION MORTGAGE , 2 GATEHALL DRIVE, PARSIPPANY, NJ 07054

.f__—ﬂe f#_ 208577645 Cust # 206442063

Record and Return to

SECOLINK SECOLINK :

3920 MAIN STREET, 3RD FLOOR
AMHERST , NY__,.,14226

Prepared by:
KAREN J BENZINO
3920 MAIN STREET 2RD FLOOR AMHERST NY 14226

WASHINGTON ADJ@?ABQE ’RATE___ PAYMENT DEED OF TRUST — SECOND LIEN

THIS DEED OF TRUST ("Security Instrument”) is made on MARCH 14, 2006. The Grantor is
NATHAN J. SIMPSON MARRIED, SARAH A. SIMPSON MARRIED ("Borrower™. The trustee is OLD
REPUBLIC TITLE, LTD (“Trustee”). The beneficiaryis CHAMPION MORTGAGE , A DIVISION OF
KEYBANK NATIONAL ASSOCIATION; a national bank organized and existing under the laws of the
United States, and whose address is 2 GATEHALL DRIVE, PARSIPPANY, NJ 07054 ("Lender").
Borrower owes Lender the principal sum of SEVENTY THREE THOUSAND, EIGHT HUNDRED AND
00/100 Dollars (U.5. $73,800.00). This debt'is gvidenced by Borrower’s Note dated the same date as this
Security Instrument (Note), which provides formonthly payments, with the full debt, if not paid earlier, due
and payable on MARCH 20, 2021. This Security Instrument. secures to Lender: (a) the repayment of the
debt evidenced by the Note, with interest, and all renewals, extensions, and modifications of the Note; (b)
the payment of all other sums, with interest, advanced-under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower wrevocably grants and conveys to Trustee,
in trust, with power of sale, the following described property located-in*SKAGIT Country, Washington:

Lots /A w/3, v E PS5’ Lor /V /6//3' //07
Northora YoceBe ol

Szl 2P/ 00 F R
which has the address of 3706 W 5TH STREET, ANACORTES WASHINGTON (“Property Address”);

TOGETHER WITH all the improvements now or hereafter ete’ete.d__ ort":tl_]e‘ property, and all
easements appurtenances and fi xtures now or hersafter a part of the: property' AII replacements and

Security Instrument as the Property.

BORROWER COVENANTS that Borrower is lawfully seized of the‘es‘téte hereby'conveyed and
has the right to grant and convey the Property and that the Propenty is unencumbered ‘except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property agamst all
claims and demands, subject to any encumbrances of record. L

THIS SECURITY INSTRUMENT combines uniform covenants for national lise and non-unrform
covenants with limited variations by jurisdiction to constitute a uniform security mstrument covermg real
propeity. 2 :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

i e T

tttttlttlttltﬂlmmlmmtlf

Skagtt County Audltor

3!31!2006 Page 2of 19 10:10AM



ER E Payment of Principal and Interest; Prepayment and Late Charges; Dishonored Check
Charge :

_ Borrower shall promptly pay when due the principal of and interest on the debt evidenced by the
¢ “Note and any prepayment and |ate charges due under the Note. If Borrower makes a payment by check,
* draft of money order and such check, draft or money order is dishonored on the second presentment,
Borrower_ shall_ pay a dishonored check charge of $20.00.

2. Funds for Taxes and Insurance

Subject to appllcable law or to a written waiver by Lender, Borrower shall pay to Lender on the
day monthly payments are due under the Note, until the Note is paid in full, a sum (Funds) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property;
(b) yearly flood insurance premiums, if any; and (c) yearly mortgage insurance premiums, if any. These
items are called Escrow ltems Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximuny ‘amount a fender for a federally related mortgage loan may require for Borrower's
escrow account underthe federal Real Estate Settlement Procedures Act of 1974 as amended from time
to time, 12 U.S.C."§ 2601 et seq. (RESPA), unless another law that applies to the Funds sets a lesser
amount. Lender may estimaté the amount of Funds due on the basis of current data and reasonable
estimates of expenditures. of fiiture Escrow Items or otherwise in accordance with applicable law.
Borrower shall not be obllged to make such payments of Funds to Lender to the extent that Borrower
makes such payments to the holder” of a prior mortgage or deed of trust if such holder is an institutional
lender. The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is such an institution) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow ltems.

Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and
applicable law permits Lender to make such.a charge. However, Lender may require Borrower to pay a
one (1) time charge for an independent real estate tax reporting service used by Lender in connection
with this loan, unless applicable law provides othenmse Untess an agreement is made or appllcable law
requires interest to be paid, Lender shall not be-required to pay Borrower any interest or earnings on the
Funds. Borrower and Lender may agree in wtiting, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge; an annual accounting of the Funds, showing credits and
debits to the Funds and the purpose for which each debit to the Funds was made, The Funds are
pledged as additional security for all sums secured by this Security Instrument. [f the funds held by
Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow items when due, Lender may so notify Borrower
in writing, and, in such case Borrower shall pay to Lender the-amount necessary to make up the
deficiency. Borrower shall make up the deficiency in' no-more, than twelve (12) monthly payments, at
Lender's sole discretion. Upon payment in full of all sums seoured by this Security Instrument, Lender
shall promptly refund to Borrower any Funds held by Lender: If; under’paragraph 19, Lender shall
acquire or sell the Property, Lender, prior to the acquisition or/sale of the Property, shall apply any Funds
held by Lender at the time of acquisition or sale as a credit agamst the sums secured by this Security
Instrument. a A

3. Application of Payments

Unless applicable law provides otherwise, all payments recewed by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to the amounts
payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any charges due
under the Note. .

4. Prior Mortgages and Deeds of Trust; Charges; Liens; Condomlmum Project Planned Unit
Development T . :

Borrower shall perform all of Borrower's obligations under any morntgage, deed of trust or:other
security agreement with, creating or having a priority over this Security Instrument, mcludmg bt not
limited to, Borrower’s covenants to make payments when due. Borrower shall pay orcause to be’ pald aill
taxes, assessments, charges, fines, and impacsitions attributable to the Property, which may-attain priority
over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shiall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay | them
on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of--
amounts to be paid under this paragraph. [If Borrower makes these payments directly, Borrower shall
promptly furnish to Lender receipts evidencing the payments. 8 :
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Borrower shall promptly discharge any lien which has priority over this Security Instrument {(other
than a senior mortgage of deed of trust approved by Lender at the time of origination of this Security
" “Instrument and with respect to which Borrower complies with the provisions of the first sentence of the
__.ﬁrst paragraph of this paragraph 4) unless Borrower; (a) agrees in writing to the payment of the obligation

.~ secured by the lien in 2 manner acceptable to Lender; (b) contests in good faith the lien by, or defends

: -“agamst ‘enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or () secures from the holder of the fien an agreement satisfactory to Lender
subordmatmg the lien to this Security Instrument. If Lender determines that any part of the Property is
subject to a lien, which may attain priority over this Security Instrument, Lender may give Borrower a
notice ldentlfymg the lien. Borrower shall satisfy the lien or take one or more of the actions set forth
above within ten-(10) days of the giving of notice. Borrower shall perform all of Borrower's obligations
under the Constituerit Documents of any condominium project or planned unit development affecting the
Property:Thie "Constituent Documents” are the declaration or any other document creating the
condominium-project or the owners association of the planned unit development, and any by-laws, rules
and regulations thereof.” Borrower shall promptly pay, when due, all dues and assessments imposed
pursuant to the Constltuent Documents

5. Hazard or. Property Insurance

Borrower shall keep the lmprovements now existing or hereafter erected on the Property insured
against loss by fire, hazards ineliided within the term "extended coverage" and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in
the amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall
be chosen by Barrower. [f Barrower fails to maintain coverage as described above, Lender may, at
Lender's option, obtain coverdgeto protect Lender's rights in the Property in accordance with paragraph
7. Allinsurance policies and renewals shall be acceptable to Lender and shall include a standard
mortgage clause. Lender shall have the right 1o hoid the poﬁcies and renewal. If Lender requires,
Borrower shall promptly give to Lender all recelpts or paid premiums and renewal natices. In the event of
loss, Borrower shall give prompt notice’ to the msurance carrier and Lender, Lender may make proof of
loss if not made promptly by Borrower.,

Unless Lender and Borrower othewwse. dgree in writing, insurance proceeds shall be applied to
restoration or repair of the Property damaged: if the restoration or repair is economically feasible and
Lender's security is not lessened. If the restoration or repair is not economically feasible or Lender's
security would be lessened, the insurance prdceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. |f Borrower abandons the
Property, or does nol answer within thirty (30) ‘days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds
‘to repair or restore the Property or to pay sums secured by this Secunty fnstrument, whether or not then
due. The th|rty (30) day period will begin when notice: 1s glven

Unless Lender and Borrower otherwise agree in wntmg, any appllcatlon of proceeds to principal
shall not extend or postpone the due date of the monthly payments refemred to in paragraphs 1 and 2 or
change the amount of the payments, |f under paragraph 18:the Property is acquired by Lender,
Borrower’s right to any insurance policies and proceeds resulting from damage to the Property prior to the
acquisition shall pass to Lender to the extent of the sums secured by ihrs Secunty Instrurment immediately
prior to the acquisition, o

6. Occupancy, Preservation, Maintenance and Protection of Pmperty, Borrower’s Loan
Application; Leaseholds _

Unless Borrower's loan application and the Lender's loan approval broVided that the Property was
not required to be occupied as Borrower's principal residence, Borrower shall occupy, éstablish and use
the Property as Borrower's principal residence within sixty (80) days after the execution of this Security
Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one
year after the date of occupancy, unless Lender otherwise agrees in writing, which-Gonisefit shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s controt,
Borrower shall not destroy, damage or lmpalr the Property, allow the Property to detenorate or-commit
waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or
oriminal, is begun that could result in forfeiture of the Property or otherwise materially impair the lien
created by this Security Instrument or Lender’s security interest. Borrower may cure such a- defau!t ‘and
reinstate, by causing th= action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other materlal :mpamnent
of the lien created by this Security Instrument or Lender’s security interest. o AT
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) Borrower shall also be in default if Borrower, during the loan application process, gave materially
. false or inaccurate information or statements to Lender (or failed to provide Lender with any material

! “information) in connection with the loan evidenced by the Note, including, but not limited to,

representations concerning Bormower's occupancy of the Property as a principal residence. If this
" Security Ifistrument is on a leasehold, Borrower shall comply with alt the provisions of the lease. If
*“Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees.to the merger in writing.

7. _-?'Protec:iién of Lender’s Rights in the Property

" If Bomrower fails to perform the covenants and agreements contained in this Security Instrument,
or there i§'a legal proceeding that may significantly affect Lender’s rights in the Property (such as a '
proceeding in bankruptcy, probate, for condemnation, or forfeiture or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over
this Security Instrument, paying real estate taxes, paying sums due under the Constituent Documents of
any condominium project or planned unit development, appearing in court, paying reasonable attorney
fees, entering on the Property to.make repairs, and paying insurance premiums. Aithough Lender may
take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of
Borrower secured by this Security Instrument. Unless Borrower and Lender agree 1o other terms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and shail be
payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Inspection

Lender or its agent may rﬁa_l_(é _?é.asq'r“i'aﬁle entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspection. s

9. Condemnation

The proceeds of any award or claim fer damages, direct or conseguential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation,
are hereby assigned and shall be paid to Lender, subject to the.terms of any mortgage, deed of trust or
other security agreement with a lien which has priority over this Security Instrument.

10. Borrower Not Released; Forbearance by Léhde-r'iildt:_é.\i\'fai_:ver

Extension of the time for payment or modification or amortization of the sums secured by this
Security Instrument granted by Lender to any successor in interest of Borrower shall not operate to
release the liability of the original Borrower or Borrower's successorsn interest, Lender shall not be
required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this-Security Instrument by reason of
any demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by
Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or
remedy. T

11.  Successors and Assigns Bound; Joint and Several Liability; Ca-signers o

The covenants and agreements of this Security Instrument shall bind and benefit the successors
and assigns of Lender and Borrower, subject to the provisions of paragraph 16. Borrower's covenants
and agreements shall be joint and several. Any Borrower who cosigns this Security Instrument but does
not execute the Note: (a) is co-signing this Security Instrument only te mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is-niot-personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lerider and any other
Borrower may agree to extend, modify, forbear, or make any accommodations with regard-to the terms of
this Security Instrument or the Note without that Borrower's consent. St e N

i o G .
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‘ 12 Loan Charges

/' the loan secured by this Security instrument is subject to a law or regutation which sets
,_-maxlmum loan charges, and that law or regulation is finally interpreted so that the interest or other loan
" charges.collected or to be collected in connection with the loan exceed the permitted limits, then: (a) any
 such loan tharge shall be reduced by the amount necessary to reduce the charge to the permitted limit;

and (b) any.sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principai owed under the Note or by
making & direct payment to Borrower. if a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Notlces "

Any notrce to Borrower provided for in this Security Instrument shall be deemed given by
delivering it or by first-class mail to the Borrower at the property or any other address Borrower
designates by written-notice to Lender. Any notice provided for in this Security Instrument shall be
deemed to have been given if sent by first-class maii to Lender's address stated herein or any other
address Lender de&gnates by notice to Borrower. Any notice prowded for in this Security Instrument
shall be deemed to have been grven to Borrower or Lender when given as provided in this paragraph.

14.  Goveming Law: :Se\'reraiii'l:it_y".

This Security Instrument shall-be governed by Federal law and the law of the jurisdiction in which
the Property is located. In ttie eévent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisuons of this Security Instrument.or
the Note, which can be given effect without the conflicting provision. To this end the provisions of this
Security Instrument and the Note are declared to be severable.

15. Borrower’'s Copy

Borrower shall be given a conformed copy or a photocopy of the Note and of this Security
Instrument. .

16. Transfer of the Property ora Beneficial lnter__gst;_iri-Borrower

If all or any part of the Property or any interest.in it is sold or transferred (or if a beneficial interest
in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s prior written
consent, Lender may, at its option, require Immediate Payment in.Full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender !f exercrse is prohibited by Federal law
as of the date of this Security Instrument. £ -

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than thirty (30) days from the. date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke: ‘any remedres permitted by this
Security Instrument without further notice or demand on Borrower. - ;‘ e

17. Sale of Note; Change of Loan Servicer

The Note or a partial interest in the Note {(together with this Security Instrument) may be sold one
or more times without prior notice to Borrower. A sale may result in a change i’ thé entity: (known as the
"Loan Servicer") that collects monthly payments due under the Note and this' Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note! If there is a
change of the Loan Servicer, Borrower will be given written notice of the change i accordance with
paragraph 13 above and applicable law. The notice will state the name and address of the new Loan
Servicer and the address to which payments should be made. The notice will also contarn any other
information required by applicable law. R

i A e awwEn

AN rm\\ -

Skag\t County Auditor 1 OAM
3/31/2006 Page e of 11 10




. 1'3..:'3 Hazardous Substances

. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any

' h,Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone eise to do,

_anything-affecting the Property that is in violation of any Environmental Law. The preceding two (2)

" senténces shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property. Borrower shall promptly give Lender written notice of any investigation,
claim,‘demand; lawsuit or other action by any governmental or regulatory agency or private party
involving the Propeny and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge. |f Berrower learns, or is notified by any governmental or regulatory authority, that any
removal o dther remediation of any Hazardous Substance affecting the property is necessary, Borrower
shall promptly take -all necessary remedial actions in accordance with Environmental Law,

As used in.this paragraph 18, “Hazardous Substances” are those substances defined as toxic or
hazardous substances by Enwronmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, material
containing asbestos or. formaldshyde, and radioactive materials. As used in this paragraph 18,
“Environmental Law" means Federal laws and laws of the jurisdiction where the Property is located that

" relate to health, safety or envrronmental protection.

NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:
19. Acceleration; Remedles

Upon Borrower's breach of any covenant or agreement in this Security Instrument, Lender at its
option may require Immediate Payment in Full of all sums secured by this Security Instrument without
demand and may invoke the power of sale'and any other remedies permitted by applicable law. Lender
shall be entitled to collect all expenseés ineurred in pursuing the remedies provided in this paragraph 19,
including, but not limited to, reasonable attorney fees and costs of title evidence.

If Lender invokes the power of sale Lender shal! mall or cause Trustee to mail a notice of sale to
Borrower in the manner prescribed by apphcable law. Trustee shall give notice of sale by public
advertisement for the time and in the manrier-prescribed by applicable law. Trustee, without demand on
Borrower, shall sell the Property at public auction to the highest bidder at the time and place and under
the terms designated in the notice of sale in p‘ne’-..or more parcels and in any order Trustee determines.
Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee:may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed:conveying the Property without any
covenant or warranty, expressed or implied. The recitals.in'the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s fees and
reasonable attorney feas; (b} 10 all sums secured by this Secunty Instrument and (c) any excess to the
persen or persons legally entitled 1o it. .

20, Release
Upon payment in full of all sums secured by this Security Instrument Lender shall release this
Security Instrument. Borrower shall pay any recordation costs as permltted under-Applicable Law.

Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a
third party for services rendered and the charging of the fee is permitted under Appllcable Law.

21. Substitute Trustee

Lender, at its option, may from time to time remove Trustee and appoint a'successor trustee to
any Trustee appointed hereunder by an instrument recorded in the city or county in which this Securty
Instrument is recorded. Without conveyance of the Property, the successor trustee shalk succeed to all
the title, power and duties conferred upon Trustee herein and by applicable law. If more.than-one (1)
person is named as Trustee, each can act alone in carrying out the Trustee’s title, power and duttes

conferred upon Trustee herein and by applicabie faw. .

T L e

(T

Skagit County Auditor
3/31/2006 Page 7 of 1110:10AM



22.° Possession of the Property

“ ~ Borrower shall have possession of the Property untit Lender has required payment in full pursuant

-to_paragraph 19 of this Security Instrument.

23 gricultural Designation

The real property conveyed is is not used principally for agricultural purposes.
[Reat property is used for agricultural purposes if it is used in an operation that produces crops, livestock,
or aqu_atlc_:__g__oods R‘_C W. § 61.24.030.]

e REQUEST FOR NOTICE OF DEFAULT AND FORECLOSURE
UNDER SUPERIOR DEEDS OF TRUST OR MORTGAGES -

Borrower. and Lender request the holder of any deed of trust, mortgage or other encurmbrance
which has priority-over this Security Instrument to give notice to Lender, at Lender’s address set forth on
page one of this Security Instrument, or at any other address for notice provided by Lender to such
holder, of any default under any such supenor instrument and of any sale or other action {o enforce such
superior instrument. s

BY SIGNING BELOW, Bofroyver acdgﬁts_:_and agrees to the terms and covenants contained in this
Security Instrument and in any-rider(s) executed by Borrower and recorded with it.

NATWN ]

SARAH A, SIMPSON

STATE OF WASHINGTON y
:Ss . g
COUNTY OF SKAGIT ) <o

. On this 14TH day of MARCH, 20086, | certify that | kriow or have satisfactory evidence that
NATHAN J. SIMPSON MARRIED, SARAH A. SIMPSON MARRIED is/are the person(s) who appeared
before me and said person(s) acknowledged that he/she/they:signed this instrument and acknowiedged it

to be his/heritheir free and voluntary act for the uses and purposes mentloned in the instrument.

AAAAAAAAAAAAAAAAAAA S
NOTARY PUBLIC - M Taudo .
STATE OF WASHINGTON OTARY: PUBLIC for the Stateﬁfw

ELAINE M TAYLOR - s
My Appointmant Expires April 2, 2010 [seall [Pﬂrﬁ rf.;ﬁj ; i’V £ /t// .«4‘/ ~

My Commission Explres }4/9/{ o, DO/ O

|
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EKHIBtT A

THE FOLLOWING . DESCRIBED REAL ESTATE, SITUATED IN THE COUNTY OF SKAGIT, STATE
OF WASHINGTON:

LOTs 12, 13 AND THE EAST 25 FEET OF LOT 14, BLOCK 110%, "NCRTHERN PACIFIC
ADDITION TO ANACORTES, " 2s PER PLAT RECORDED IN VOLUME 2 OF PLATS, PAGE 2,
RECORDS OF SKAGIT COUNTY. WASHINGTON

(ALSC KNOWN AS LOT D OF SURVEY RECORDED FEBRUARY 14, 2003, UNDER AUDITCR'S
FILE RO. 200302140054.)

SITUATE IN THE CITY QOF ANACORTEé;;CQUNTY OF SKAGIT, STATE OF WASHINGTON.

TAX ID NUMBER: P1200%82.

BEING THE SAME PROPERTY CONVEYED TO NATHAN .J. SIMPSON AND SARAH A. SIMPSON,
HOSBAND AND WIFE BY DEED FROM RANDY A. CLICK, AS HIS SEPARATE PROPERTY
RECORDED 01/15/2004 IN DEED DCC.# 200401150136 IN THE LAND RECORDS OF SKAGIT,
WASHINGTON.

NQTE: FOR STREET NUMBERING PURPOSES KNOWN AS 3706 WEST 5TH STREET, ANACCRTES,
WASHINGTON. '

END OF SCHEDULE A
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CHAMPION MORTGAGE , 2 GATEHALL DRIVE, PARSIPPANY, NJ 07054

{ File # 206577645 Cust # 206442063

WASHINGTON 2/13 OR 2/28 ADJUSTABLE RATE RIDER TO MORTGAGE — SECOND LIEN
e (LIBOR Six-Month Index (as published in The Wall Street Journal
and as made available by The Federal Reserve Board) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 14TH day of MARCH, 2006, and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same
date given by the.undersigned- {the "Borrower"} to secure Borrower's Adjustable Rate Note (the "Note") to CHAMPION
MORTGAGE , A DIVISION OF KEYBANK NATIONAL ASSOCIATION (the "Lender") of the same date and covering the
property described m the Secunty Instrument and located at:

3706W 5TH STREET, ANACORTES, WASHINGTON

THE NOTE CONTAINS PROVISIONS :'A'LLOW!NG FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT BORROWER'S INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS: In addtt:on to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as fo!lows ’

2. INTEREST

| agree to pay interest at an initial rate of 12 125% per year computed on the basis that a year consists of twelve
(12) months, each containing thirty (30) days. Interest will be charged on the unpaid principal until the full amount of the
principal is repaid. The interest rate | will pay will change in accordance with Section 4 of this Note. The interest rate
required by this Section 2 and by Section 4 of this Note is the rate ) wm pay both before and after any defaull described in
Section 7(B) of the Note. T :

4. INTEREST RATE AND MONTHLY PAYMENT CHANG:.:E;:;
(A) Change Dates

The interest rate | will pay may change on MARCH 20 2008 and on that day every 6th month thereafter.
Each date on which my interest rate could change is called a "Change Date

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of interbank offered rates for six month U.S. dollar-denominated deposits in the London market
(“LIBOR", as published in The Wall Streef Journaf and as made available by the Federal Reserve Board. The
most recent Index figure available as of the date forty-five (45) days before each Change Date is called the
“Current Index.” If the Index is no longer available, the Note Holder will choose a new mdex that is based upon
comparable information. The Note Holder will give me notice of this change h :

(€) Calculation of Changes

Before each Change Date, the Note Holder will calculate my interest rate by addmg SEVEN AND
250/1000 percentage (7.250%) points to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Sectlon 4Dy
below, this rounded amount wili be my new interest rate until the nexd Change Date. e

The Note Holder will then determine the amount of the monthly payment that would he sufﬁcnent to repay
the unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date-at my new interest
rate in substantially equal payments. The result of this calculation will be the new amount of my monthly
payment. i

i o o - e
HAMRAT A

Skagit County Auditor
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iD} Limits on Interest Rate Changes

. The interest rate' | am required to pay at the first Change Date will not be greater than 15.125% or less
__:.:=--"than 9.125%. Thereafter, my interest rate will never be increased or decreased on any single Change Date by
" _~morée than one percentage (1%) point from the rate of interest | have been paying for the preceding six (6) :
~months. My interest rate will never be greater than 18.125% ("fifetime cap"), and will never be lower than 7.250%
-~ (*floor"), during the term of this loan.

() L 'Effective Date of Changes
- My new interest rate will become effective on each Change Date. | will pay the amount of my new
monthly payment: beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.
(F) Notlce of Changes
The Note Holder wlll deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by law

o be given to me and also the ‘utle and telephone number of a person who will answer any question | may have
regarding the notlce -

BY SIGNING BELOW, Borrower agce_bts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

WITNESS THE HAND(S) AND SEAL(S) OF THE UNDERSIGNED

SARAH A. SIMPSON

STATE OF WASHINGTON ) 3
5§
COUNTY OF SKAGIT )

On this 14TH day of MARCH, 2008, | certify that | know or ha\}e‘:satlsfactory evidence that NATHAN J. SIMPSCN
MARRIED, SARAH A. SIMPSON MARRIED is/are the person(s). who. appeared before me and said person(s)
acknowledged that he/she/they S|gned this instrument and acknowledged it to be his/her/their free and voluntary act for

NOTARY PUBLIC

the uses and purposes mentioned in the instrument.
STATE OF WASHINGTON 5 LAE. ;j ! W
ELAINE M TAYLOR NOTARY PUBLIC forthe State of
My Appointment Explres April 2, 2010
aa cal] _SLAINE /Of TRY LR

[Print name]

My Commission Expires: |3

e I
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