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DEED OF TRUST

DATE: March 13, 2066..

Reference # {if apphcable) 1181 61 S Additional on page
Grantor(s):
1. SHAFFNER , CHANCE R

Grantee(s}
1. Whidbey Island Bank g
2. LAND TITLE COMPANY Burlmgton, Trustee

Legal Description: LOT 27, BLOCK H CAPE HORN DIV 2
. . Additional on page 2

Assessor's Tax Parcel 1D#: 3869-00'87152?'—@0(56

THIS DEED OF TRUST is dated March 13 2006 among CHANCE R SHAFFNER,a married man,
as his separate estate ("Grantor”); Whidbey Island. Bank whose mailing address is Anacortes
Office, 2202 Commercial Ave., P.O. Box 320, Anacortes, WA 98221 (referred to below
sometimes as “"lender” and sometimes .as ‘“Beneficiary"); and LAND TITLE
COMPANY-Burlington, whose manlmg address is: 11 1 E GEORGE HOPPER ROAD, BURLINGTON,
WA 98233 (referred to below as "Trustee”). N —
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DEED OF TRUST
(Continued} Page 3

compliance by all agenis, tenants or other persons or entities of every nature whatsoever who rent, lease or

‘othérwise use or accupy the Property in any manner, with ali laws, ordinances, and regulations, now or hereafter
in effecf, ‘of all governmental authorities applicable ta the use or occupancy of the Property. Grantor may contest

“in_gond- felth any such law, ordinance, or regulation and withhold compliance during any proceeding. including
appropriate’ appeals, so long as Grantar has natified Lender in writing prior to doing so and so long as, in Lender's
sole opinion; Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adeguate
securltv or 4 surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty 10 Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts;.in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary 10 protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, [A) declare immediately due and payable all
sums secured” by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebiedness and impose sueh other conditions as Lender deems appropriate, upon the salg or transfer,
without Lender's prior written’ consem of alt or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” mesns.the ccnveyance of Real Praperty or any right, title or interest in the Real Property; whether
legal, beneficial or equntable -whether voluntary or inveluntary; whether by outright sale, deed, installment sale contract,
tand contract, contract for deed leasehold interest with & term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer’ of ariy beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an<interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohlblted by federal faw or by Washingten law.

TAXES AND LIENS. The foliowmg pr'o'\'riemns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall paiy 'when due tand in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and-sewer], fings ‘and impositions levied against or an account of the Property, and shall
pay when due all claims for-work:done.tn er for services rendered or material furnished 1o the Property. Grantor
shall maintain the Property freg of all Jiens having priarity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and axcept as otherwise provided in this Deed ot
Trust, :

Right to Contest. Grantor may WIthho]d payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, s leng-as.lender's interest in the Property is not jeopardized. If 4 lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has‘notice of the.filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficignt corporate surety bond or ather security satisfactory to Lender in an
armount sufficient to discharge the lien plusiany-tosts and attorneys’ fees, or other chargas that could accrue as a
result of a foreclosure or sale under the lien. n any contest, Grantor shall defand itself and Lender and shail
satisfy any adverse judgment before enforcement against the Property. Grantar shall name Lender as an additional
abligee under any surety bond furnished in the contest proceedings.

Evidence of Payment, Grantor shall upon demand Furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate gevemmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property ‘

Notice of Construction. Grantor shall notify Lender at. least ﬂfteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to thie Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, sarvices, of materials. Grantor will upon request of Lender
furnish to Lender advance assurances satigfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to msurmg the Property are a part of this Deed of
Frust.

Maintanance of (nsurance. Grantor shall procure and maintain pohc:les (Jf flre insurance with standard extended
coverage endarsements on a fair value basis for the full insurable‘vale covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurange as Lender may reasonably require.
Policies shall be writien in form, amounts, coverages and basis reasonabfy acceptable to Lender and issued by a
company of companies reasonably acceptable to Lender. Grantor, upen: réquest of: Lender will deliver to Lender
from time 1o time the policies or certificates of insurance in form satisfaciory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten (10) days-prigr written notice to Lender. Each
insurance policy also shall include an endorserent providing that coverage in.favor of Lender will not be impaired
in any way by any act, omigsion or default of Grantor ar any other persen. The Real Propertv is or will be lpcated
in an area designated by the Director of the Federal Emergency Management Agency as a-$pecial flood hazard
arpea, Grantor agrees to obtain and maintain Federal Flood Insurance, if availdble, for the full unpaid principal
balance of the loan and any prior ligns on the property securing the loan, up to thg maximum golicy: fimits set under
the Naticnal Floed Insurance Program, or as otherwise required by Lender, and to maintam such msurance for the
term of the loan.

Application of Proceads. Grantor shall promptly notify Lender of any loss or damage to the P‘r‘dbefty Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. - Whether or-not’Lendet's
sacurity is impaired, Lender may, at Lender's election, receive and retain the proceeds of anv insuranee and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,-or.the: ‘testoration
and repair of the Property. I Lender elects o apply the proceeds to restoration and repair, Grantor.shall.tepair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. :lepder shally: v..ipon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the raaspnable cost of
repair or restoraricn if Grantor is not in default under this Deed of Trust. Any proceeds which’ ha\ﬂe not been
disbursed within 180 days after their receipt and which Lender has not commitied to the repair ar testoration of
the Property shail be used first to pay any ameount owing to Lender under this Deed of Trust, then to pay actrued’

interest, and the remainder, if any, shall be appiied to the principal balance of the Indebtedness. If'Lender holds :

any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor aS'
Grantor's intergsts may appear.

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, security interes_t“s_," .
encumbrances, and ather claims, (B} to provide any reguired insurance on the Property, or {C) to make repairs to the

Property then Lender may do so. U any sction or proceeding is commenced that would materially affect Lender's -

interests in the Property, then Lender on Granter's behali may, but is not required to, take any action that Lender
believes to be sppropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment

B
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DEED OF TRUST
{Continued) Page 5

arid piaces as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security

'"agreements, financing statements, continuation statemants, instruments of further assurance, certificates, and
ather documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,

~-vperfect ‘continue, or preserve {1} Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents; and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
tontrary in“writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred o in this paragraph.

Attornev-m -Fact. . If Grantor fails to do any of the things referred to in the praceding paragraph, Lender may do so
for and in the mame of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
tender as’ Grantor's attorney-in-fact for the purpese of making, executing, delivaring, filing, recording, and daing all
other thin_g's as. may be ‘.neceSSary or desirable, in Lender's scle opinion, to accomplish the matters referred to in
the preceding paragraph.
FULL PERFORMANGCE. .if Grantnr pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor urider thls Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of terminaticn of any financing statement on
file evidencing Lendei's secunty interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicablé law. The grantee in any recenveyance may be described as the "person or persons
legally entitled thereta”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfuiness of any such matters 'br facts..

EVENTS OF DEFAULT. At Lender 5 optlon, Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor falls to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any' promise made to Lender or fails to perform promptly at the time and
strictly in the manner provided. i in thls Deed of Trust ar in any agreement related to this Deed of Trust.

Compliance Default. Failure to complv with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any. ofthe Related Documenis.

Default on Qther Paymants., Fanlure of Grantor wrthrn tha time required by this Deed of Trust to make any payment
for taxes or insurance, or any other’ p,aymen_t _ne_cessarv to prevent filing of or to effect discharge of any lien.

Falsg Statements. Any representation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related DDcuments is_false or misleading in any material respect, either now or at
the time made or furnished. :

Defective Collateralization. This Deed of =Trust o'r' any of the Related Documents ceases to be in fuil force and
effect (including failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reasan.

Death or Insolvency. The death of any Grantor, the insolvency-of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit-of ¢reditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or lnso[vency laws by or against Grantor.

Taking of the Property. Any creditor or governmentat agency tries to take any of the Property or any other of
Grantor's property in which Lender has a lien. This, includes takmg of, garnishing of or levying on Grantor's
accounts with Lender., However, if Grantor disputes in. .good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor-.gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lenderte satlsfy the. clalm, then this default pravision will not
apply. : ;

Breach of Other Agreement. Any breach by Grantor under the t_ierl_jhs of any_: o’_ther agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concarning any indebtedness or other obligation of Grantor to Lerider, whether existing now or later.

Events Affacting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, Surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, ot liability: under, any Guaranty of the
Indsbtedness. In the event of a death, Lender, at its option, may, but shall not.be required to, permit the
guarantor's estate to assume unconditionally the abligations arising under, the guarantv ln a manner satisfactary to
Lender, and, in doing so, cure any Event of Default. :

Right to Cure. |f any default, ather than a defauit in payment is curable and |f'Gi'antbr hes not been given a natice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default” {1} cures.the default within
thirty {30} days; or {2} if the cure requires more than thirty (30) days, immediately initiates ‘steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter- continues.and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasanably practlcal

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust “at: any tlme thereafter,
Trustee or Lender may exercise any one ar more of the following rights and remedies: : .

Eloction of Remedies. All of Lender's rights and remedies will be cumulative and may be exerclsed ‘alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedv If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor 5
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and fo exercuse
Lender's remedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness Jmmedlately
due and payable, including any prepayment penalty which Grantor would be required to pay. : L

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght to exerclse l'ts E
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose: by juchc I
foreclosure, in either case in accordance with and to the full extent provided by applicable law. g

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have ali the nghts and '
remedies of a secured party under the Uniform Commercial Code. L

Callect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage: the"’“
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness, In furtherance of this right, Lender may require any tenant or

other user of the Property to make payments of rent or use fees directly to Lender, If the Rents are collected by

T
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DEED OF TRUST
{Continued) Page 7

thls Déed of Trust must be in writing and must be signed by whoever will be bound ar obligated by the change or
‘al endment

K_“Captlon Headlngs Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used 10 lnterpret or define the provisions of this Deed of Trust.

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in tha Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender :

Gevernlng Law Thls Doeod of Trust will ba governed by faderal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has'been accepted by Lender in the State of Washington.

Chaice of Venue s If tt\ere is a lawsuit, Grantar agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washington.

No Waiver by Lender.: Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does” 50" in wrltlng The fact that Lender delays or omits to exercise any right will not mean that
Lender has grven up that r:ght If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor alse understands
that if Lender does consent to-a request, that does not mean that Grantor will not have to get Lender’s consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
maore of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment demand for payment, protest, and notice of dishonor.

Severability. If a court flnds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the prowetons ot thts Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assigns. Subject 0w anv l:mltattons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shail be bmdmg upon and jnure to the benefit of the parties, their successors and assigns. I
ownership of the Property becomigs vested- in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with.réference’to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obhgatlons of this Deed of Trust or ligbility under the Indebtedness,

Time is of the Essence. Time is of the essence in the pertormance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hersby ,welve the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party

Waiver of Homestead Exemption. Grantor-hereby releases and waivas all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS, The following words shall have the fellowing meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Whldbey Island Bank and its successars and assigns.

Barrower. The word "Barrower”™ means CHANCE R SHAFFNER and includes all co-signaers and co-makers signing
the Note and all their successors and assigns. . :

Deed of Trust. The words "Deed of Trust™ mean this Deed of ; Trust among Grantor, Lender, and Trustee, and
includes withaut limitation all assignment and security* 1nterest prowsmns relating to the Personal Property and
Rents. . A

Environmental Laws. The words "Environmentat Laws" mean aﬂy’ add al| state, federal and local statutes,
requlations and ordinances relating to the protection of human:health or-the environment, including without
limitation the Comprehensive Enviranmental Response, Compensation, and.Liability Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub, L.
No. 99-499 ("SARA"), the Hazardous Materials Transportatian Act 49.1J,5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or othér appllcable state or federal laws, rules,
or regulations adopted pursuant thereto, B .

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. i

Grantor. The word "Grantor” means CHANCE R SHAFFNER .

Guaranty. The word "Guaranty™ means the guaranty from guarantor, endorser suretv, ar accommodanon party to
Lender, including without limitation a guaranty of all or part of the Note. .

Hazardous Substances. The words "Hazardous Substances” mean materlals that beceuse ‘of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present OF: potentlal hazard
to human health or the environment when improperly used, treated, stored, dlsposed af, geﬂerated -manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used in“their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or wastg as-gdefined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without’ I_i_mitatidn, petroleum and
petroleum by-products or any fraction thereof and asbestos. T AT :

Improvements. The word "Improvements™ means all existing and future improvements, burldmgs, structures
maobile homes affixed on the Real Property, facilities, additions, replacements and other constructlen on the Heal
Praperty. :

Indebtedness. The word "indebtedness” means all principal, intsrest, and other amounts, cost_s*- and expens"es
payable under the Note or Related Documents, together with all renewafs of, extensions of, ‘edifications “of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended-or-.advanced by .
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's °
obligatians under this Deed of Trust, together with interest on such amounts as provided in this Deed af Trust, =

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns. The words "suECee..i‘»ors“ dr:.f
assigns" mean any person or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated March 13, 2008, in the original principal amount--"u
of $29,500.00 from Grantor to Lender, together with all renewals of, extensions of, mod|f|cat|ons of
refinancings of, consolidations of, and substituticns for the promissory note or agreement. L

Personal Property. The words "Personal Property™ mean all equipment, fixtures, and other articles of personel
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; .+

L

Skagit County Audrtor
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