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DEED OF TRUST H (b" %_“
DATE: March 28, 2066:- ACCOMMODATION RECORDING ONLY
Reference # {if apphcable) Additional on page
Grantor{s): P

1. SANDERSON, TEF{RY

Grantee(s) 2
1. PEOPLES BANK .
2. First American Title*Co. of .Ské:g_it'g_County, Trustee

Legal Description: SECTION 19; TOWNSHIP 34, RANGE 4, SE 1/4-N2 1/4
. Additional on page 2

Assessor's Tax Parcel ID#: 340419- 0 286 0000 AND 340419-0-278-0000

THIS DEED OF TRUST is dated March: 28 2006, ‘among TERRY SANDERSON, AS HIS
SEPARATE PROPERTY, whose address is 1012° W-: DIVISION ST, MT VERNON, WA
98273-3228 ("Grantor”); PEOPLES BANK, whose mallmg address is MOUNT VERNON OFFICE,
PHONE: (360) 848-8872, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 {refarred to
below sometimes as "Lender” and sometimes as. Beneflcmry") and First American Title Co. of
Skagit County, whose mailing address is 1301 B Rwerside Drlva Mount Vernon, WA 98273
{referred to below as "Trustee"). ;
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DEED OF TRUST

" Loan No: 5110092-231 (Continued) Page 3

E {this:privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
¢ :reldte to the use of the Property or to other limitations on the Property. The Real Property is not used principally
Aor agrrcuhural PUFpOSES.

Duty: to Mamtarn Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
;replacemengs . and maintenance necessary to preserve its value.

‘Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
strrpprng bf or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Granitor ‘will not remove, or grant to any other party the right to remove, any timber, minerafs (including
ail and” gas), coal clay, scoria, spil, gravel or rock products without Lender's prior written consent.

Removal of. lmprovements. Grantor shall not demalish or remove any Improvements from the Real Property
without. Lénder!s priof written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make: arrangements satisfactory to Lender 1o replace such Improvements with Improvements of at least
equal value. %

Lendsr's Right to' Enter [eﬁder and Lender's agents and representatives may enter upon the Real Property at all
reasonable timjes ‘to _att_endz; {0 Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and épnditions of this Deed of Trust.

Compliance with Govarnmerrtal Requirements. Grantor shall promptly comply, and shall promptly cause
cempliance by all agents ténants..or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy.-the: Propertv in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental -uthorities applicable to the use or occupancy of the Property, including without
limitation, the Americans ‘With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withheold complrance durmg any proceeding, including appropriate appeals, so long as Grantor has
naotified Lender in writing: prior to doing .so0 and so leng as, in Lender's sole opinion, Lender’s interests in the
Property are not jeopardized. “Lender mdy fequire Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect- Lender 's'interest.

Duty to Protect. Grantor agrees_--ner_pher to abandon or leave unattended the Property. Grantor shall de all other
acts, in addition to those acts set _fo'rth above’in this section, which from the character and use of the Property are
reasonably necessary to protect ahd preéerve the Property,

DUE ON SALE - CONSENT BY LENDER. “Lender may, at Lender's option, {A) declare immediately due and payable ali
sums secured by this Deed of Trust or (B)* ifcrease the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all:orany part.6f the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Rgal Pfoperty or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary of involurtary; whether by outright sale, deed, instaliment sale cantract,
land contract, contract for deed, leasehold interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest.in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real'Property. If any Grantor is a corporation, partnership or limited
lability company, transfer also includes any change iri'ownership of more than twenty-five percent {25%} of the vating
stock, partnership interests or limited liability company interests;” as'the’ case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exetcise is prohibite’d by, federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and lrens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prror to delrnquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions lavied .against. or-on account of the Property, and shall
pay when due all claims for work done on or for services rendered_ or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over of equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not dus, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust, .

Right to Contest. Grantor may withhold payment of any tax, assessment or-¢laim in connagtion with a good faith
dispute over the obligation to pay. so long as Lendet's interest in the Property is"riot jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days™after the lieh arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the filing, secure the discharge.of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or- other secunty satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees; gr.other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend |tself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. . T

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory: ewdence of payment of the taxes
ar assessments and shall authorize the appropriate governmental official to dellver to Lender at any time a written
statement of the taxes and assessments against the Property. .

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work 8 cummenced any
services are furnished, or any materials are supplied to the Property, if any mechanic’s. Iren materlalmen s lien, or
other lien could be asserted an account of the work, services, or materials. Grantor wll upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will. pav the cos’t of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thrs Ieed of
Trust. E

Maintenance of Insurance, Grantor shall procure and maintain policies of fire insurance with s&‘énd%i’rd.__e‘iteri’d_e’d
coverage endorsements on a replacement basis for the full insurable value covering all Improvem'en'ts onthe Real.
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee *
clause in favor of Lender, Grantor shall also procure and maintain comprehensive general ligbility insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not ___hmrted 1o

hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written’ in

form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companie_su"

reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the.-

palicies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will ngt be
cancelled or diminished without at least thirty {30) days prior written notice to Lender. Each insurance policy dlso
shall include an endorsement providing that coverage in favar of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. The Real Property is or will be located in an area designated by -~

WA

Skagit County Auditor

3/30/2006 Page 3 of 8 3:17PM




Wdie 8 o ¥ obed 900Z/OL/E
10)jpny Aunog ybiexs

MIMILM\EEHLNT!T\W i
‘uonediaiied yans juusd o1 awn

01 awu w0y 19puaT Ag palsenbal ag Aew se UOI1EIUSWNDOP PUE SIUSWNJISUl JINS I19pudT O] PaJanlep 8q ol 8snes
T J0.gANepm JoIURIG pue ‘osusdx@ S I01URID 1@ ||e 82]0YD UMD S 4O [asUnod AQ Buipassoid ayy ul peiusseidal
T ag 0) p e_ﬁuupaaomd ayl w ;aedionied o1 papus aq (leys JepusT Ing ‘Buipessoid yans ul Aled Jeulwou sy} o Aew
10)ueiD) “pIEME BU)L WIRIQO PuUe UCNIE B} PUS4ep 01 Alessadeu aq Aew st sdsls yons eyel Apdwoid jeys Joluelg
pue ‘Buuum Ul 1epuat AJiou Apdwosd leys roveany ‘pejy S| ucileuwapuod ul Buipassosd Aue | -sBuipesaoiy

.1sn.u_ Jo paaa sy Jo Hed e aie sBuipassord uonEUWISPUOD 01 Bune|as SuoIBACId BUIMO|I0) 841 *NOILYNINIONGD

11apuan ;o Wasueo uehilim 1oud syl Inoylm luswsalbe Alunass yans Aue Japun sesueape ainny Aue ldaosoe
Jou isonbai Jayyiau |jeys JoluelD) ‘lepue JO JUSSUOT UEIMM JOLd BUL INOYLM Pamausl O ‘pepusixs ‘papuawie
‘pelipow s1 juBwesife 1Byl Ydym Aq isnul Jo peeq Syl JoAo Amond sey yosiym juswasiBe Aunoas Isyio
la 1an1 ;o paap aﬁeﬁuom Aue 10 Japjoy ayl ypm juswaeibe Aue olu| JBJUD JOU ||BYS JOLUBIE) 'UOREIYIPOW ON

: 'SS8UPaIqapUl YINS Jo) S1UaWNI0P AllINoas Aue sapun ynejap Aue 10
‘ssaupalgapul. qons ﬁunouapma SIUBWINIISW BLY) Jepun Jnejep Aue ‘sSaupelgepul Yons uo ynejap Aue jusasid 01 pue
ssaupaiqapyy Bullsixg-ayl 140 wewAed oyl 01 295 1o ‘Aed o1 sesibe pue sjueusaas Ajssaudxe Iolueln ‘uel Bunsixs
ue 01 J0lSJUL puUE A;epuoaas sq Aews ssaupsigepul syl Buunoes Isnil Jo pPasag Syl Jo ualy 8yl -uer] Bugsixg

18T O pea( SIYl o :ued |2 BJB Ssaupeiqapul Bunstxg Buwieauos suoisinoid Buimono) aUyl "SSINGILEIAN] ONILSIXT

I pjed oq neqs £850UPOLOSPU| §,10MOLI0F $B SWI] YINS |[IUN 108448 PUE 53104 |iN} Ul Liewal ||ays
pue ‘simeu W Buintnyuds agjeys:“1Sni] Jo paaq SIY) JO AISAYSD PUB UOIINIAXE By} BAIAINS [[EYS 1SNIL 4O pasaq Syl
ul 10jueln) AQ epew Sluswaafe pue ““sanueleMm ‘SUCIBIUBSBIMBI [y SeiURLIEAN PuB suonelussaidey JO [EAIANG

sauuoqme [eyvawuanch Jo suoienbas pue ‘segueuiplo ‘eme| aiqeadde Bunsixe
118 Yum soydwoa Auado;d au1 ;0 asn 8, JOZI.UEJE) pue Apadoid &yl eyl SIUBLEM JOJuBID “SMET Yupn eoueldwo)

e ‘uopediailied yoans ywiad o}
S} 03 2l Woly jsanbal AP.Lu Jepua-| se smawmlsw Lons J8pueT Q1 ‘palaAlap eq 01 8SNED 1O “JIAISP ||IMm JOJURIG
pue ‘22104d UMO §,lapud 3o j8sunos Ag: Buipeecoid sy) Ul pajuasasdas aq 01 pue Bupesdosd ayl ul sediogsed
01 pa|lue 8q ||Bys Jepua ing 'ﬁmpaeomd yons U Anled [euluiou auy) aq Aew JOIUBID ‘asuadxa §,J0juBID) 18 UOOE
BY1 PUa4ap {BYS JOIURIG “ISNI] 10°PRaQ SIYT Jepln Jepus 10 S81SNI] 30 188.8JUI YL JO B[ §,JOIUBLD Suonsanb 1eu)
paouswiwoed s1 Butpeaoosd Jo uolloe Aue JUBAB Bl Ul -suosted B 40 SWIRD [NjMEB| By 1suieBe Auadolg Byl 01 S|
3l PUBLBP JBABICS {|lM pUB SIURLIEAK Jolumg ‘anoqe ydesBesed ayl v uondasxs syl 01 109lgng  ‘epi) JO 8susja(]

“149pUST 01 1SNIY JO peag) SIY1 JeAllep pue 21nNJoxs 0} Allouine
pue ‘Jemod “yBu ny ayy sey Jcnumg {q) puer 1SI’IJJ_ J0 P88g Siy} YUM UOROBUUOT wi Japua ‘Ag pajdaase pue ‘4o
Joae) Uy panss! uoluido a1 jeuly 10 ‘Lods] epn./AdN0d souBInsul B)1Y Aue ul 10 MOI3g UOII0BS SSaupalgapu| Bunsixg
ey} Ui 1o uonduosep Auadoid |BaY Byl UR{1io})as 9SOyl URYL JBLI0 SSOURIQUINOLS pue SUBI| (|8 40 JESD pue 891}
‘aidwurs 88 Ul ALBdOIg Byl 01 PIODBI 1O S} a’;qeia_mem p_ua_ poofi spjoy JolueD) (B} 1Ry} SIUBLEM JOlUBID ‘Sl

BELTY L]
peaq syl jo led e aie Auadold syl jo dll.]SJBUMQ 01 Buumeu suoISinosd BuImMO||0) ay] “FTLIL 40 ASNIHIA ‘ALNYHHYM

S ‘1neja(] uodn papipua aq Aewy Japuat yoiym
0} sapaws) pue sBU Jaylo (B 01 uoppe Wl aq uegs By yang -sunowe Bsey) Jo luawhAed aundes (Im 08| 1SNJ)
jo pasg sy ‘AlimiBw s,810N 2yl 1B ajqeAed pue enp-aq |IIM Yoy JuswAed Loojeq e SB paleal) aq (D) 10 [B10N BUl
40 uiay Buuewss 8yl (Z) Jo fAdijod esueinsut ejgeddde Aue jo uug) ayl (L) Jeyue Buunp anp awesaq 6} sluswAed
wewelsul Ave yum giqeded aq pue Buowe peauonodde aq pue S1oN-BUL 4O SdUBRjeq By} 01 pappe 8q () puswap
uo eigeAed agq (v} | ‘ucndo s,8pus 1@ ‘pue SSBUpsIqoOpU| SUL, ;o__ugd B 2WO0daq |Im sasuadxe yons iy "10luelD
Ag wswAeds) 10 a1Bp a1 01 Jepus’] Ag pled )0 paundul Blep ., oy amN ay} Japun pafiieyd e1el 8yl 1B 1S815IU) JBag
udy} jim sesodind yons 10} 1apua Aq pled Jo palnow samupuadxa yonsijiy ‘Alsadoug ay1 Buiaseseld pue Buuieluiew
‘Buunsu; 104 s1809 e Buided pue Auadold eyl uo padeld JO PAASL BWL AUE 1B ‘SWIBIY JBYIO pUR S8IURIGUINDUS
‘siseugul Alunaas ‘susl| ‘saxel (@ BuiAed so Buibieyosip oy pelml Jou Ing Bupnjow ‘eleudosdde sweep tspus
eyl uonoe Aue axyel {01 pe1eBlqo oq 1ou |lBYS Ing} Aew ||BySq s, J0IURID UG IBPUST ‘S1UBWINDOQ Palejay Aue 10 18MJ] O
pesq syl Jepun Aed o efiieyosip o) pasinbas s1 uoluri slUNowe Ale anip uaym Aed Jo aBieyosip 01 1o ‘maojeq pennbad
se Buipues pooB ul ssaupelgepu; Bunsix3 ulelulew o) uonebiigo Aue dum Ajdwod o) sinjiey §,J0MEID 01 pBHWI| 10U Ing
Buipn|au) ‘s1USWNIC(] pejeiay Aug 4o 18NI] JO PBBQ SIY} 10 UOISIAOIG AUE yum Aldwoo o1 s|iey 103UIn [ Jo Ajasdaly eyl
Ul 1$8191U| §,48pUsT 10944 A|ELIGIBL pINOM 1BYL PASUSLLIIGS B ﬁu!pagomd 40 uo,r;u_e Aue Jf "SIHNLIQNTAXT S.HIANT]

: ; *Auadoid syl jo
1500 juswase|dal snjea |Sea ay) SUNLI1BpD JBpUs 0] AI0)JB)SIeS JQSIGJdﬁB 1uapuadapun Ue aney "1epus Jo 15enba)
wodn ‘eys 10juel Asijod syt Jo slep uonelidxe ayy (g) pue !snjea yeyl Buiwilelsp Jo. Jauuew ayy pue ‘Aladoid
yons 4o anjea Juswaoe|del JUBLIND Uayl ) ‘paunsu) Auedold sul () ‘Aoyod syi jo junowe syy {g) pasnsul
sysM o ayy (Z) fieunsup syl Jo aweu oyt (1) :Buimeys soueinsul jo Asijod Builsixe Lo uo lodas e lapus ol
ysiny Jjeys JoluelD ‘JeaA B 8U0 UBYL BIOW 10U JBABMOY ‘18pud J0 1sanbal uodn -aauemkw MO Hodey s 10jUBID

~ssaupalqapu| Bunsixg syl jo J9p|oy ayy 0l aqeied rou speasoad eq; 16 uoluod 1qu, ‘o) Ajuo Aldde |leys
spaencid Jo ucisIAIp 1oy 18n1) JO PEaQ SIYl Ul SUOISIACIC BYL ‘$S0| UD SqeARd BWODEg aouLNsSUl AY) wol) spasoold
Aue )i uewaainba) asuemnsul o uonesdnp B 9INMISUOD PINOM 3SNJ] 4O Paa(] SiUl o suuaa, Yyl yum eousidwol
Juaixa 8yl 01 ‘Isni| o pesg syl Jepun suorstacud aouelNsUl B YU 2oueldwios SINYISUOD |[BYS :SSaUpe1qapu|
Bunsixy yons HuoUBPIAS JUBSWNIISUl BUl Ul PAUIRIUOD SUOISIACID BaueRINSUl By yum eguenduwon "108je U
S1 MOQ)20 PaQII0Sap SSaUPeIqapY| ﬁuustxg Aue yoiym ur poued eyl Buung sssupa;qepm ﬁuuslxg L oouelidmoo

- jeadde- Aeiu S18BAIU)S J0IURIG
SE J0luesD) 01 153J21u Inoyum ‘pled ag jeys speesald yons ‘ssaupalqapu| Byl 4o [Ny ul lustwAed.ieye spaasold Aue
SP|oY 18pusT J| 'Ssaupselgapul Byl Jo aoueleq |ediduisd 8yl o) pardde aq |leys ‘Aue 1 ‘lspulRWISE AL} pUE 3S8191U)
penuase Aed 01 UBUL ‘ISnI] JO Pas(] SIYl Japun Japua o) Buime Junowe Aue Aed 03 150y pasn #q |leys Ajladold. syl
$0 uoneJolsal Jo Jieds) B3 61 PALILIWGD JOU SBY iSpua yoiym pue idiasas nsyl Jaye sAep Q8L UIYnm pasngsip
ussq jou aaey YoM speescsd Auy  *1sni] JO Peeg Syl 19PUN }NBJSP Ul J0U St JOWRID JI UONEIOYISA JO seddy
JO 1803 a|geuosess syl 10} SpRR00Ad eyl WOoJ) JOJueID) BSINgUIIA) 10 Aed ‘ainlipuadxe yons jo joosd Alojoeysnes:
uodn ‘jeys Jspusl  -1apua] 01 AlDlDBJSNHES Jduuew B UI SuBwdacidw| paAcnsep o pefewep:say aoegdé{
Jo Jteday ||leys Jojuein ‘sedal pue uonerol1sal o1 spaeocoud ayl Aldde o1 s1os|e JspuaT | Auedold ayl o, Jleday pue
uoieioigas eyl 40 ‘Auedoig eyl Bunosye uel) Aue jo juswAed ‘ssBupslqepu| 8yl JO UORONPe) 8} 0) speedold, Syl
Aidde pue eoueINSUl AUR JO $PBaT0Id BY) UIRIS) PUB SAI2D2) ‘UOND8|B S,Japual 1B ‘ARw 15pud ‘paliedwr-SIAIINDSS
$,19pUa7 10U 10 JAUlBYM “AlENSED Byl 4O SABD {G|) UBBYY UIYLM OS Op O S|IBJ JOWIRID JI SSO) jO Jooud eyEl
Aew sapuay Auadolg syl 03 sbewep Jo ss0] Aue J0 1apua Ajou Andwioid jjeys JoIURID) "SPaadcid jo ucheaddy -

"UEO| BYL JO W3] Byl IO} BIURINSUI YONS UIRIUIELW Q) puR “J8pus’ Ag peJinbail asiaiaylo se Jo ‘weiboiy aoué:nsU[_
POOiy [euoneN 8yl Japun 13s suwl Aojjod wnwixew syl o1 dn ‘ueo| sy Buundgs Auedoud ayy uo susy ioud .
Aue pue ueo| 2yl Jo esuejeq [ediound pledun |ny 8Y) 10} ‘8|Qe|IBAR JI ‘BdURINSU| POO|{ [eJoped tielulew pue weiqo

0] seaife JOJERID ‘eole piezey pooy [Ejoeds g se AoueBy Juswabeuepy AsuebBiewg |eiepag Sy Jo JojoaNg 2u) ¢

 obeg (Penuiuoy) LEZ-ZTE00L LS :ON ueo] .~

1sSndl 40 d33q




- DEED OF TRUST
~ Loan No: 5110092-231 (Continued) Page 5

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by

'"any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
_riet.proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net

© proceedstaf the award shall mean the award after payment of all reasonable costs, expenses, and attorneys® fees
mcurred by Trustee or Lender in connection with the condemnation.

IMPQS[TION OF_.-TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmenta'l taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition ta
this Dead of: Trust and take whatever other action is requested by Lender 10 perfect and continue Lender's lien an
the Real Property “Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred’ in-recoiding; perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, anth. other charges for recarding or registering this Deed of Trust.

Taxes. The followin'g sha]l constitute taxes to which this section applies: {1) a specific tax upon this type of
Deed of Trust or.Gpor all*or-any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Borrower whigh'Barrowigr i authorized ar requited to deduct from payments an the Indebtedness secured by this
type of Deed of Trust}, {3 & tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4) a specific tax or &l or any portion of the Indebtedness or on payments of principal and interest
made by Borrower. 5

Subsequent Taxes. !f:..iény 'ta__x 10 which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have-the-samé effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor sither {1} pays the tax beiore it
becomes delinquent, or (2) -“contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING. STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of TFrust:

Security Agreement. This mstrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all’ of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. . :

Security Interest. Upan request b‘,r Lendér Grantor shall take whatever action is requested by Lender to perfsct
and continue Lender's security intersst in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at. anv time and without further authorization from Grantor, file
executed counterparts, copies or reproductrons .6f this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred.in pérfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upen default, Grantor shall assemble
any Personal Property not affixed to the Property in @ manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within. three {3} days after receipt of written demand from Lender to the
extent permitied by applicable law. ; I

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party) from which information
concerning the security interest granted by this Deed of Trust may :be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fql'lewrng preyrsrons relating to turther assurances and
attorney-in-fact are a part of this Deed of Trust: L

Further Assurances. At any time, and from time to trme “upan request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender‘or -t Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and piaces as Lender may deem appropriate, any and all such maortgages, deéds of trust, security deeds, security
agreements, financing statements, continuation statements, instrumentg“of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary. or:desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations: undér the: Note, this Dead of Trust, and
the Related Documents, and {2} the liens and security interests created bv thig Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
wrrtmg, Granter shall reimburse Lender for all costs and expenses mcurred in connectlen with the matters referred
to in this paragraph, ;

Attornay-in-Fact. If Grantor fails to do any of the things referred to in the precedrng paragraph Lender may do so
for and in the name of Grantor and at Grantot's expense. For such purposes;-Gfantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, deliveripg, filing, recerding, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accompllsh the, rnatters referred to in
the preceding paragraph. t -

FULL PERFORMANCE. If Borrower and Granter pay all the Indebtedness when due, and Grantor otherwrse perfarms all
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to.Trystee a request for
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of.g@ny:financing statement
on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as-the .’ "person or
persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be concluswe proof
of the rruthfulness of any such matters or facts. :

EVENTS OF DEFAULT. Each of the following, at lLender's opticn, shall constitute an Event of Defaurt under thrs Deed
of Trust: ; :

Payment Default. Borrower fails 10 make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, oblrgatron covenant or""~-___
condition contained in this Deed of Trust or in any of the Related Documents or to comply with or 1 perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Barrower or Grantor :

Compliance Default. Failure to comply with any other term, obligation, covenant or condition centamed in thrs:"x
Deed of Trust, the Note ar in any of the Related Documents. :

Default on Othar Payments. Failure of Grantor within the time required by this Deed of Trust to make any paynient“
far taxes or insurange, or any othar payment necessary to prevent filing of or to effect discharge of any lien. /= "

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in ..
any material respect, either now or at the time made or furnished or becomes false or misleading at any time

BRI
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DEED OF TRUST
Lt')’_an-?No: 5110092-231 {Continued) Page 7

) __A'n:y-s'éle of the Personal Property may be made in conjunction with any sale of the Real Property.

Sélq of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all
/" rights ta have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any: part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled
to. bid at any publlc sale on all or any portion of the Property.

'Attameys Fees, Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trast, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon.any. appeal Whether or not any court action is involved, and to the extent not prehibited by law, all
reagonable Bxpenses. Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or'the ‘enforgement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest’at tha:Nate rate from the date of the expenditure until repaid. Expenses covered by this paragraph inciude,
without limitation, however subject to any limits under applicable law, Lender’s attorneys' fees and Lender's legal
expenses, whether ar not:there is a lawsuit, including attorneys' fees and expenses for bankrupicy proceedings
{including efforts to 'mo'di'fy‘or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (including foreclosure reports}, surveyors'
reports, and apprausal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any‘court ¢osts, in addition to all other sums provided by law.,

Rights of Trustee. Trustee é!}allu have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIQNS ,OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructiong} ar:.a'-pa_[f*qf this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions wlth respect;to the Praperty upon the written request of Lender and Grantor: (a) join in
preparing and fullng a map or plat of:the Real Property, including the dedication of streets or other rlghts to the
public; (b} join in granting any _easement____nr creating any restriction on the Real Property; and (¢ join in any
subordination or other agreement éﬁeciing this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to natify any other party of a pending sale under any other
trust deed or fien, or of any action or proeeedmg in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the” actmn or; praceeding is brought by Trustee.

Trustee. Trustee shall meet all quahhcatmns requnred tor Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect t¢ all or any part of the Property, the Trustee shall have the right to
foreclase by notice and sale, and Lender shall have’ ‘the right to foreclese by judicial foreclosure, in either case in
accordance with and to the full extent prewded by appllcable law.

Successor Trustee. Lender, at Lender's optlon( miay from time ta time appeint a successor Trustes 10 any Trustee
appointed under this Deed of Trust by an instrument exscuted and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to al!
other matters required by state law, the names, of_ the original Lender, Trustes, and Grantor, the book and page or
the Auditor's File Number where this Deed of . Tfust is recorded, and the name and address of the successor
trustes, and the instrument shall be executed and acknowlédged, by Lender or its successors in interest. Tha
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by appllcable faw. ThIS procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substltutlon

NOTICES. Subject to applicable law, and except for notice reqwred or.allowed by law to be given in another manner,
any notice fequited to be gwen under this Deed of Trust, including withoutlimitation any notice of default and any
notice of sale shall be given in writing, and shall be effectivé” Wwhert actually -delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, ar, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notiges of foreclosure fram the halder of
any lien which has priority over this Deed of Trust shall be sent to kender's, address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this-Deed-of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is-10 change 1he party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's curfent address. Subject to applicable law,
and except for notice required or allowed by law to be given in another manner, if there is :mare than one Grantor, any
natice given by Lender to any Grantor is deemed to be notice given 1o all Grantors Loy

MISCELLANEOUS PROVISIONS, The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constltutes t_he entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or_amendment to this
Deed of Trust shall be effactive unless given in writing and signed by the party of ﬁames sought 10 be charged or
bound by the alteration or amendment. : S

Annual Reports. If the Property is used for purposes other than Grantor's r991dence Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received fromthe F‘roperty during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income’:;shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operatlon of the Propertv

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are 4ot to be
used to interpret or define the provisions of this Deed of Trust. .

Merger. There shall be no merger of the interest or estate created by this Deed of Trust wnh any o other mferest or
estats in the Propeity at any time held by or for the benefit of Lender in any capacity, without the Wntten Consent
of Lender. . T

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extant not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of: Jaw proviswns
This Deed of Trust has been accepted by Lender in the State of Washington. :

Choice of Venue. [f there is a lawsuit, Grantor agrees upon Lender's request to submit to the junsdlctlon of the
courts of SKAGIT County, State of Washington. .

Joint and Several Liabifity. Al obligations of Borrower and Grantor under this Deed of Trust shall be ;cunt and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean .
each and gvery Borrower. This means that each Borrower and Grantor signing below is responsible for ali“'
obligations in this Deed of Trust.

No Waiver by Lender, Lender shall not be deemed to have waived any rights under this Deed of Trust unless such .
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right -+~

Wy wgnagmmmmwm

Skagit County Auditor
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DEED OF TRUST

“ Loan No: 5110092-231 (Continued) Page 9

Tﬂi.'sté‘i'; The word "Trustee" means First American Title Co. of Skagit County, whose mailing address is 13071-B
Hwer5|de Drive, Mount Vernon, WA 98273 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TOITS, TERMS

GHANTOH

e tagd '“l”
I
9'§f3;_i

‘.,e-;m iy

STATE OF

188
1, 0F WARY
) mm‘;‘!.‘}.‘m\\

county oF SKAG LT |

On this day before me, the undersigned Notary Public, perscnally appeared TERRY SANDERSON, personally known to
me or proved to me on the basisiof satistaciory evidence to be the individua! deseribed in and who executed the Deed
of Trust, and acknowledged that he or she’ 5|gned the Deed of Trust as his or her free and voluntary act and deed, for
the uses and purposes therein mentloned

Given under my hand and official seal thls .;9. q -j—h dayof VI AR CH . 200!2
Mﬁﬁ_— Residing at [Y1oUuN T VEr NN

Notary Public in and for the State of { !!n' RS . My commission expires o) o 1~ RO 1O

REQUEST FOR. FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to recanvey wnhout warramy, ta the persons entitled thereta, the
right, title and interest now held by you under the Deed of Trust :

Date: 5 - Beneficiary:
F) By:
its:
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