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THIS ASSIGNMENT OF RENTS dated March 28, 2006, is made and executed between PHILLIP
ANDREW DEL NAGRO and CHRISTI kL'DEi'_‘. NAGRO, husband and wife, whose address is
12951 S FRONT ST, CLEAR LAXE, WA 98235 {referred to below as "Grantor") and Skagit
State Bank, whose mailing address is 301-E. Fairhaven Ave, P O Box 285, Burlington, WA
98233 (referred to below as "Lender”).
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ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender ali of Grantor’s right, title, and interest in and to the Rents
from 3‘the following described Property located in SKAGIT County, State of Washington:

See Exh|h|t A which is attached to this Assignment and made a part of this Assignment as
i fully. set forth herein.

The Prnperty Qrits address is commonly known as 12957 8 FRONT ST, CLEAR LAKE, WA
98235. The Property tax identification number is P74818.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2} PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS: ASSIGNMENT. AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT 15 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as atherwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts_seécured by this Assignment as they become due, and shall strictly petform all of
Grantor's obligations under this Assignment. Unless and until Lender exercises its right to collect the Rents ag provided
below and so long as theresis po default.under this Assignment, Grantor may remain in passession and conirol of and
operate and manage the Property’and.coilect the Rents, provided that the granting of the right to collect the Rents shall
not constitute Lender's cansent to-the use of cash coliateral in a bankruptey proceeding.

GRANTOR'S REPRESENTATIONS AND WARHANTIES Grantor warrants that:

Ownership. Grantor is entrtled to receivethe Rents free and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed" to and accepted by Lender in writing.

Right to Assign. Grantor has the fuﬂ rrght power and authority to enter into this Assignment and to assign and
convey the Rents to Lender. .

Mo Prior Assighment. Grantor has nut prewousiy assigned or conveyed the Rents to any other person by any
instrument naw in force. g

No Further Transfer. Grantor will not sell assrgn encumber, or otherwise dispose of any of Grantor's rights in the
Rents except as provided in this Assrgnment :

LENDER'S RIGHT TOQ RECEIVE AND COLLECT HENTS Lender shall have the right at any time, and even though no
default shall have ogcurred under this Assignrment; to collact and receive the Rents. For this purpose, Lender is hereby
given and granted the following rights, powers and Kauthonty

Notice to Tenants. Lender may send notices“-.t__e any and all tenants of the Property advising them of this
Assignment and directing all Rents to be paid directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property: demand, coltect and receive from
the tenants or from any other persons liable therefor, all qf-:-'the-’R-eri;s; institute and carry on all legal proceedings
necessary for the protection of the Property, including sdch-proceedings as may he necessary to racover
possession of the Property; collect the Rents and remgve-any: tenant’or tenants or ather parsons from the Proparty.

Maintain the Property, Lender may enter upon the Propertv to raintain the Property and keep the same in repair;

to pay the costs thereof and of all services of all employees;“including their equipment, and of all continuing costs
and expenses of maintaining the Property in proper repair 4nd condition, and also to pay all taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Lender an the Property.

Compliance with Laws. lLender may do any and all things to execute and comply with the laws of the State of
Washington and also all other laws, rules, orders, ordinances and reqr.urernents of all other goverhmenta! agencies
atiecting the Property. g .

Leaase the Property. Lender may rent or lease the whale or any part of the Properw for such term or terms and on
such conditions as Lender may deem appropriate. £ .

Employ Agents. Lender may engage such agent or agents as Lender may deem app‘ro'priate, either in Lender’'s
name or in Grantor's name, to rent and managa the Property, inchuding the: coliecnon and apphcatron af Rents.

Other Acts. Lender may do ali such gther things and acts with respect to the. Property #s Lender may deem
apprapriate and may act exclusively and solely in the place and stead of Grantor:and: to have ali of the powers of
Grantor for the purposes stated above.

MNo Requiroment to Act. Lender shall not be required to do any of the foregoing acts or thlngs. ‘and the fact that
Lender shall have performed one or more of the foregoing acts or things shall not requnre Lender to do any other
specific act ar thing. :

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection wrth the Praperty shall be for
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its’ sore discretion, shall
determina the application of any and alt Rents received by it; however, any such Rents received by Lender. which are
not applied to such costs and expanses shall be applied to the indebtedness. All expenditurés made’ by Lender under
this Assignment and nat reimbursed from the Rents shall become a part of the Indebtedness securéd by this~
Assignment, and shall be payable on demand, with interest at the Note rate from date of expend:ture untﬂ ‘paid.

FULL PERFORMANCE. |f Grantor pays all of the indebtedness when due and otherwise performs gl the obhgatlons
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shalt execute and deliver to
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement an
file evidencing Lender's security interest in the Rents and the Praperty. Any teimination fee required by haw shall be’
paid by Grantor, if parmitted by applicable law.

LENDER'S EXPENDITURES. It any action or proceeding is commenced that would materially affect Lende'r‘s."..interest o
the Property or if Grantor fails to comply with any provision of this Assignment or any Relaied Documents, including but
not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay-under
this Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated ta} takeany * .
action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and othar claims, at any time levied or placed on the Rents or the Property and paying all;: costs-"'
far insuring, maintaining and preserving the Property. Al such expenditures incurred or paid by Lender for such .
purposes will then bear interest at the rate charged under the Nate from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will hecome a part of the Indebtedness and, at Lender's optron W|Il {A)
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be payab]e on demand: (B} be added to the balance of the Note and be apporticned among and be payable with any
matallment payments to become due during either (1) the term of any applicable insurance policy; or (2} the
éremalnmg t&fin.of the Note: or (C) be treated as a baltoon payment which will be due and payable at the Note's
“maturity. . The Assignment also will secure payment of these amounts. Such right shall be in addition te all other rights
and r..err__:ed:es té which Lender may be entitled upoen Default,

DEFNJLT Eacﬁ di‘ the following, at Lender's pption, shall constitute an Event of Default under this Assignment:
Payment Default Grantor fails to make any payment when due under the Indebtedness.

Other Dafaults. _Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contatned in this Assugnment or in any of the Related Documents or to comply with or to perform any term,
obhgatlon cdavenant, or cendition contained in any ather agreement between Lander and Grantor.

Dafault on Other Pavments Failure of Grantor within the time required by this Assignment to make any payment
for taxes or rnsurance or any other payment necessary to pravent filing of or to effect discharge of any lign.

False Statements. Anv warranty, reprasantation or statement made or furnished to Lender by Grantor or on
Grantor's behalf urider. this: Assignment or the Related Documents is false or misleading in any material respect,
gither now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateral;zatron Thxs Assignment or any of the Related Documents ceases to be in full force and effect
lincluding failure of any co!latera| dccument to create a valid and perfected security interest or fign} at any time and
for any reason, i -

Death or Insolvency. The death of: any Grantor, the inselvency of Grantor, the appointment of a receiver for any
part of Grantor's property; ary assignment for the benefit of creditors, any type of creditor warkaut, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor,

Creditor or Forfoiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or ahy other method, by any creditor of Grantor or by any governmental agency
against the Rents or any profierty securing the Indebtedness. This includes a garnishment of any of Grantor's
accounts, including deposit accoun"ts, ‘with Lender. However, this Event of Default shall not apply if there is a
good faith dispute by Grantor as to:the validity or reasonableness of the claim which is the basis of the creditor or
tforfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits
with Lender monies or a surety boiyd for-the credltor or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispute.

Property Damage or Lass. The Pr|:>pert\4nr is Io_st, stqle ',::.substantrally damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the: precedmg events occurs with respect to any guarantor, endorser, Surety,
or accommodaticn party of any of the Indébtedness or any guarantor, endorser, surety, or accommeodation party
dies or becomes incompstent, or revokes or dmputes the validity of, or liability under, any Guaranty of the
Indebtednass. L

Adverse Change. A material adverse change bci’:urs in Grantor's financial condition, or Lender believes the
prospect of payment or perfarmance of the Indebtedness is lmpaired

Insacurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender
may exercise any one or more of the fellowing rights and remedles |n addltton to any other rights or remedies provided
by law:

Accelerate Indebtedness. Lender shall have the right at |ts option wathout notice to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepavmem pena!ty which Grantor would be required to
pay.

Collect Rents. Lender shall have the right, without notice to Gr‘ah‘tor to take"poasession of the Property and
collect the Rents, including amounts past due and unpaid, and apply the pet.proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender. shall hdve all the rights provided for in the
Lender's Right to Receive and Collect Rents Section, above. If the-Rents’ are collected by Lender, then Grantor
irrevacably designates Lender as Grantor's attorney-in-fact to endorse instrumyeiits-received in payment thereof in
the name of Grantor and to negotiate the same and collect the proceeds, Payments by tenants or other users to
Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, whether ar
nat any proper grounds for the demand existed, Lender may exercise its, rlghts under thls Subparagraph either in
person, by agent, or through a receiver. © e 2

Appoint Receiver. Lender shall have the right to have a receiver appomted 1o take possessron of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding of pending
toreclosure or sale, and 1o collect the Rents from the Property and apply the proceéds, over-and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permittedby law. Lender's
right to the appointment of a receiver shall exist whather or not the apparent vaide of the Property exceeds the
Indebiedness by a substantial amount. Employment by Lender shall not disqualify’a per&on from serving as a
receiver. :

Other Remedies. Lender shail have all other rights and remedies pravided in this Assagnment Dr lhe Note or by
law. ' o

Elaction of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of ar)y -o_fhér_-réme,dy, and
an election to make expenditures or to take action te pertorm an obligation of Grantor under ‘this-Assignment, after
Grantor's fallure 10 perform, shall not atfect Lender's right to declare a default and exercise |ts rE.med|es i

Attorneys' Fees; Expenses. T Lender institutes any suit or action to enforce any of the terms bf IhlS Asmgnment
Lander shall be entitled to recover such sum as the court may adjudge reascnable as attorneys’ fe_es__ at tridl and.
upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by:law, all- "
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time far the proteétion of its

interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall-bear A

interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph. ihclu"de.
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal;
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings

{including effarts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post ,-udg_menf g
collection services, the cost of searching records, obtaining title reports lincluding foreclosure reports), surveyors'

reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law
Grantor alsa will pay any court costs, in addition to all other sums provided by law.

MISCELLANECOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

L
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P Amandments This Assignment, togather with any Related Documents, constitutes the entire understanding and
- agreament of the parties as to the matters set forth in this Assignment. No alteration of or amendment to this

~Assigiifient shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by, the alteration or amendment,

_."Captlon Headmgs Caption headmgs in this Assignment are for convenience purposes only and are not to be used
- to interpret or define the provisions of this Assignment.

'-GQVarmng Law. .- This Assignmant will ba govetned by faderal law applicable to Lender and, to the extent not
presitipted by feddral law, the laws of tha State of Washington without regard to its conflicts of law provisions.
Thisg Assrgnment ‘has been accepted by Lender in the State. of Washington.

Joint and Savaral Llabllltv All obligations of Grantor under this Assignment shall be joint and several, and ail
references ta Grantor shall mean each and every Grantor. This means that each Grantor signing below {s
responsibte for aif ob}rgatrgns in this Assignment,

Merger. There shall be'np merger of the interest or estate created by this assignment with any other interest or
estate in the Propertv at any trme held by or for the benefit of Lender in any capacity, without the written consent
of Lender, g

interpretation. [A}] Inﬂall casr’es_:.where there is more than one Borrower or Grantor, then all words used in this
Assignment in the singular'shall be deemad to have been used in the plural where the context and construction so
require. (2) [f more than ehe person signs this Assignment as "Grantor,” the obligations of each Grantor are joint
and several. This means-that'if Lender brings a lawsuit, Lender may sue any one of more of the Grantors. if
Borrower and Grantor #re riot the ‘sapie person, Lender need not sue Borrower first, and that Borrowar need nat be
joined in any Jawsuit. 13)° The names ‘given to paragraphs or sections in this Assignment are for convenience
purposes ordy. They are not to be used 1o interpret or define the provisions of this Assignmaent,

No Waiver by Lender. Lender shall not be"deemed to have waived any rights under this Assignment unless such
waiver is given in writing and signed by’ Lender No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of siizh right of any other right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constitute a-waiver of Lender's right atherwise to demand strict compliance with that
provision or any other provision of this Asslgnment No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constittite a-wialver.of any of Lender’s rights or of any of Grantor's obligations as to any
future transactions, Whenever the: cgp_sent of Lender is required under this Assignment, the granting of such
consent by Lender in any instance shall:not copstitute continuing consent to subsequent instances where such
consent is required and in all cases suchconseant may'be granted or withheld in the sole discretion of Lender.

Notices., Subject to applicable law, and éxcept fof netice required or allowed by law 1o be given in another
manrer, any notice required to be given under.this-Assignment shall be given in writing, and shell be effective
when actually delivered, when actually received-by telefacsimile (unless otherwise required by taw), when
deposited with a nationally recognized overright courier, or, if mailed, when deposited in the United States mail, as
first class, certitied or registered mail postage prepaid, directed to the addresses shown near the beginning of this
Assignment. Any party may change its address for notices undar this Assignment by giving formal written notice
to the other parties, specifying that the purpose ‘of the notice.is fo change the party’s address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable
law, and except for notica required or allowed by law to be given:inanother manner, if there is mare than one
Grantor, any notice given by Lender to any Grantor is degmmied 1o be notice given to all Grantors,

Powers of Attornay, The various agencies and powers.of attorney ponveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor untrl such time as the same are renounced by
Lender. 2 ;

Savarability. |f a court of competent jurisdiction finds any provis_ior__\. df this__ﬁgsjsignment to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall:-not make the offending provision ilegal, invalid,
or unenforceable as to any other person or citcumstance. |f feasible, the offending provision shall be considered
moditied so that it becomes legal, valid and enforceable. If the offending.provision cannot ba so modified, it shall
be considered deleted from this Assignment. Unless otherwise required by law,.the illegality, invalidity. or
unenforceabllrty af any provision of this Assignment shalt not affect the iegahty, vahdlty or enforceability of any
other provision af this Assignment. ;

Successors and Assigns. Subject to any limitations stated in this Asmgnment on transfer of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns, If
ownership of the Property becomes vested in a person other than Grantor, Lender, wnhout notice to Grantor, may
deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligatians of this Assignment of Ilabmty under the Indebiedness.

Time is of the Essence. Time is of the essence in the performance of this Asargnment

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rlghts and benefrts of the homestead
exemption laws of the State of Washington as to all indebtedness secured by this Assrgnment :

DEFINITIONS. The following capitalized words and terms shall have the following meanings when uséd.in this
Assignment. Unless specitically stated to the contrary, all references to doliar amounts shall méan amounts in fawful
money of the United States of America. Words and terms used in the singuiar shall include the.plural, and-the plural
shall include the singular, as the context may require. Waords and terms not otherwise defined |n ‘thls Assrgnment shall
have the meanings attributed to such terms in the Uniform Commercial Coda:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from time to time, together with all exhibits and schedules attached to th'.s ASS!GNMENT
OF RENTS from time to time. Lo

Borrower. Tha word "Borrower” means PHILLIP ANDREW DEL NAGRO and CHRIST! L DEL NAGRO _
Default. The word "Default” means the Default set forth in this Assignment in the section titled "Defau\t"

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Assrgnment m
the default section of this Assignment. E

Grantor. The word "Grantar” means PHILLIP ANDREW DEL NAGRO and CHRISTI L DEL NAGRO.

Guaranty. The word "Guaranty" means the guaranty fram guarantor, endorser, suraty, or accommodatlon party to'__‘
Lender, including without limitation a guaranty of al or part of the Note, §

Indabtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expensesi
payable under tha Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Ralated Documents and any amoumts expended or advanced by

AR
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4 Lender ta discharge Grantor's obiigations or expenses incurred by Lender to enfarce Grantor’s obiigations under
thfs Asmgnment together with interest on such amounts as provided in this Assignment.

& Lender The word "Lender” means Skagit State Bank, its successors and assigns.

Noteé, The word "Note" means the promissory note dated March 28, 2008, in the original principal amount
‘of $220,000.00 from Grantor to Lender, together with all renewals of, extensians of, modifications of,
-refnnancmgs ef consalidations of, and substitutions for the promissory note or agreement.

Propeny. _.The word "Property” means all of Grantor’s right, titie and interest in and to all the Property as
desacribed in the ! Asgsignment” section of this Assignment.

Related Documents The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements; envirorimental agreements, guaranties, security agreements, mortgages, deeds of trust, securnity
deeds, ‘collateral’ mortgages and all other instruments, agreements and documents, whether now or hereafter
gxisting, executed m connectlon with the Indebtedness.

Rents. The word: "Rents" means all of Grantor's present and future Tights, title and interest in, to and under any
and all present. and-future leases, including, without limitation, all rents, revenue, income, issues, royalties,
bohuses, accbunts regéivabie, cash or security deposits, advance rentais, profits and proceeds from the Property,
and other payments and benefits derived or to be derived from such leasas of svery kind and nature, whether due
now or later, including wuthout limitation Grantor's right to enforce such leases and to receive and collect payment
and proceeds thereunder e

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON; MARCH 28 2006

GRANTOR:

CHRISTI L DEL NAGRO}D -

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Zﬂ) fé) R

COUNTY OF

On this day before me, the undersigned Notary Public, personalw appeared PHILLIP ANDREW DEL NAGRO and CHRIST]
L DEL NAGRO, personally known to me ar proved to me on the basis.of satisfactory evidence to be the individuals
described in and who executed the ASSIGNMENT OF RENTS, afid ackriowledged that they signed the Assignment as

their free and \LQluntary act and deed, for the usﬁe??dﬂ;ﬁ?:ses therem mentmned Dlﬂ
j 3 i . day of /)/[ 4] (’( L2007
' j_ﬁesrdmg at _g/ﬁ. 7L C

commlsston explres /2 IS_ ZJC{’

t f
LASER PAQ Landing, Ver. 5.25.00.004 Copr. Harland F w\ farvgd. - WA MIAGFIY WPLIGIAFC TR-11502 RA-2
TE of *. - S

_..._.n—
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. _Schedule “A-1” 120509-P
".DESCRIPTION

Lots 6; ? 8 and 9, Block 9, “PLAT OF CLEAR LAKE, SKAGIT COUNTY, WASHINGTON," as per plat
recorded-in Volunic 4.of Plats, pages 22 and 23, records of Skagit County, Washington.

ALSO, that portion of Lot. 10, Block 9, “PLAT OF CLEAR LAKE, SKAGIT COUNTY, WASHINGTON,”
as per plat recorded i Volume 4 of Plats, pages 22 and 23, records of Skagit County, Washington, described
as follows:

Beginning at the Southwest 'corhef of said Lot 10,

thence North 7°17° East, 2.0 feet .

thence North 89°40° East;, 77.69 feet to the Fast line of said Lot 10;
thence South 3°22° Fast, 15.87 feet to the South line of said Lot 10;
thence North 80°21° West, 80.0- feet to the pomt of beginning.

TOGETHER WITH that portion of vacated Front Street adjoining the above described parcels, which has
reverted to said premises by operation of law .-3

Situate in the County of Skagit, State of Washmgton o
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