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DEED OF TRUST

DATE: March 29, zdbs-”"'

Reference # (if appllcabie) Additional on page
Grantor{s):

1. Gaffield, Gary E

2. Gaffield, JoniC-_

Grantee(s)
1. PEQPLES BANK , i
2. Chicago Title Company Skagft Trustee

Legal Description: Lot 188, REVlSED MAP OF SHELTER BAY DIV. 2
Additional on page 2

Assessor's Tax Parcel D#: 5100-002;.1 é_s-lbooo P84195

THIS DEED OF TRUST is dated March 29 2006 among Gary E Gaffield and Joni C Gaffield,
husband and wife, whose address is 198 Suquamlsh Way, La Conner, WA 98257 {"Grantor");
PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, PHONE: (360)
848-8872, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below
sometimes as "Lender” and sometimes as Benehmary") and. Chicago Title Company - Skagit,
whose mailing address is P.O. Box 638, Mount Vernan WA 98273 {(referred to below as
"Trustee™). 5o :
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DEED OF TRUST
- _Loan No: 5025672-102 {Continued) Page 3

legal bereficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
Aand contragt, centract for deed, laasehold interest with a term greater than three {3} years, lease-option contract, or by
; sale; agsignmient, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
=othermethod-of conveyance of an interest in the Real Praperty. However, this option shall not be exercised by Lender
if sq&h;exercise_ié prohibited by federal law or by Washington law.

TA)i(ES AND L_IEN?S. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:®;, g

Payment. Grantor:shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (includifig water and sewer), fines and impositions levied against or on account of the Property, and shall
pay wheri dué.all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall rjaintain the Praperty free of all liens having priority aver or equal 1o the interest of Lender under this Deed of
Trust, except for. the lien of taxes and assessments not due, excepi for the Existing indebtedness referred 1o
below, and excépt as otherwise provided in this Deed of Trust.

Right to Contest,--‘"Grantdr_ Fnay withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation-to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (15) days’ after Grantor has notice of the filing, secure the discharge of the lien, ar if requested by
Lender, deposit with Lender ¢ash or a sufficient carporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosude of sale under the fien. (n any cantest, Grantar shall defend itself and Lender and shall
satisfy any adverse judgment béfore enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Gﬁrahtor shalf.upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall-authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and-assessments against the Property.

Notice of Construction. Grantor shall-fotify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on‘adcount-of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurarices satisfagtory to Lender that Grantor can and will pay the cost of such
improvements. R T

PROPERTY DAMAGE INSURANCE. The folIGMHg"provi@ibns relating to insuring the Property are a part of this Deed of
Trust. F L

Maintenance of Insurance. Grantor sha]!~-'prochfg'énd maintain policies of fire insurance with standard extended
coverage endorsements on a repiacement pasis far the full insurable value covering all Improvernents on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee
clause in favor ot Lender, together with such.other hazard and lability insurance as Lender may reasonably require.
Palicies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to' Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in’ form ‘satisfactory to Lender, fncluding stipulations that
coverages will not be cancelled or diminished without at.teast thirty. (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing thatcgverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor of. any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federat Flood Insuranice, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard-area; ‘for.the full unpaid principal balance of the foan
and any prior liens on the praperty securing the laan, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain suchiinsurance far the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of-any lossar: damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days.of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive arnd retain-the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender efects to apply the proceeds to restordtion and:repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor frort the procéeds for the reasonabie cost of
repair or restoration if Grantor is not in default under this Deed of Trust, Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not sommitted 10 the repair or restoration of
. the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the /ndebtednegss. If Lender holds
any praceeds after payment in full of the Indebtedness, such proceeds shall be jpaid without interest to Grantor as
Grantor's interests may appear, L

Compliance with Existing Indebtedness. During the period in which any Existing-Indebtetness described below is
in effect, compliance with the insurance provisions contained in the instrumient evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of . Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of inslirance réquj.rement. it any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for-division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indsbtedness.

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, fieéns, secUrity interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) t0 make repairs to the
Proparty or ta comply with any obligation to maintain Existing Indebtedness in good standing as réquired below, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's intérests in the
Property., then Lender on Grantor's behalf may, but is not required to, take any action that Lender’ beliévés to” be
appropriate to protect Lender's interests. Al expenses incurred or paid by Lender for such purposes ‘will ihén bear:,
interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by:
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be‘payable o
demand: (B} be added to the balance of the Noute and be apporiioned among and be payabie with any instaliment
payments to become due during either (1) the term of any appiicable insurance palicy; or (2} the remaining term of
the Note; or (C} be treated as a balloon payment which will be due and payable at the Note's maturity. Thé Degd of " .
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition 10 any, -
other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had: "

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed

.

Skagit County Auditor
3/29/2006 Page 3 of 8 3:00PM
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DEED OF TRUST
Loan No: 5025672-102 {Continued) Page 5

FURTHER"’ ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney in- fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
delivér, or. will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by

sLendar, ca_us_e to be filed, recorded, sefiled, or rerecorded, as the case may be, at such times and in such offices

: a'_nd places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
-agreemenits,” financing statements, continuation statements, instruments of further assurance, certificates, and
otherddcuments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, ‘continue, or preserve (1)  Grantor's obligations under the Nate, this Deed of Trust, and the Related
Documents, arid {2}, the liens and security interests created by this Deed of Trust on the Property, whether now
owned o7 hereafter. asquired by Grantor. Unless prohibited by law or Lender agrees te the contrary in writing,
Grantor shall relmburse Lender for all costs and expenses incurred in connection with the matters referred 1o in this
paragraph.

Attorney-in-Fact. . e Gr'antc}r fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attprney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be: necessary or desirabie, in Lender’s sole opinion, to accomplish the matters refarred to in
the preceding paragraph,

FULL PERFORMANCE. If Granter pays all the indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this” Deed. of Trust, Lender shall execute and deliver to Trustee a reguest for full
reconveyance and shall execute and’ delwer to Grantor suitable staterments of termination of any financing statement on
file evidencing Lender's securify interast in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "persan or persons
legally entitied thereto”, and the recitalsin the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts C

EVENTS OF DEFAULT. At Lendei's optron Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Defauit, Grantor farls to. make any :':'__vr'nent when due under the Indebtedness.

Break Other Promises. Grantor breaks any profnise made to Lender or fails 1o perform promptly at the time and
strictly in the manner provided in this Deed of Trust ar in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any ether tarm, obligation, cavenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Qther Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for 1axes or insurance, or any other payment neéessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or staterent made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or mrsleadmg in any material respect, either now or at
the time made or furnished. g

Defactive Collateralization. This Deed of Trust or any uf““the'Reiated Documents ceases to be in full force and
effect {including failure of any collateral document to create a velrd and perfected security interest or lien} at any
time and far any reasan. E :

Death or [nsolvency. The death of any Grantor, the meotvency of ‘Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of. raditors, any type of creditor workaut, or the
commencement of any proceeding under any bankruptcy of- |neolvency Iayvs by or against Grantor.

Taking of the Proparty. Any creditor or governmental agency'irigs to take any of the Property or any other of
Grantor's property in which Lender has a lien. This includes taking of; garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether:the cfaim an which the taking of the
Property is based is valid or reasonable, and if Grantor gives'lender. “written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory 1o Lender to sa’tlsfy the clarm, fhen this default provision will not
apply. T

Breach of Other Agreement. Any breach by Grantor under the tarms of am; other agreement hetween Grantor and

Lender that is not remedied within any grace period provided therein, including wrthom limitation ‘any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether exrstmg new or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect 10 any’ guarantor endorser, surety,
or accommodation party of any of the Indebtednaess or any guarantar, endbiger, surety, or accormmodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liabifity” under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be réquired to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guarenty in'a manner satisfactory 1o
Lender, and, in doing so, cure any Event of Default, L # .

Existing Indebtedness. The payment of any installment of principal or any mterest on the Exrsnng Indebtedness is
not made within the time required by the promissary note evidencing such mdebtedness &r_a'default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace penod |n such mnstrument,
or any suit or other action is commenced to foreclose any existing lien on the Property, £ 3

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not- been gwen a natice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12} months; it.may bé sured i
Grantor, after receiving writien notice from Lender demanding cure of such default: (1) cures the default within
fifteen (15) days; or (2) if the cure requires more than fifteen (16) days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues .and: cempletes “ali
reasonable and necessaty steps sufficient 1o preduce compliance as svon as reasonably practrcal S

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tifne thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: i

Election of Remedies. All of Lender's rights and remedies will be cumulative and may he exerctsed ate 1 g
together. Ar election by Lender to choose any one remedy will not bar Lender from using any other remedy I
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor 8 s
failure to do so, that decision by Lender will not affect Lender’s right ta declare Grantor in default and to exeretse__--- '
Lender's remedies. d ;

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire indebtedness immedi‘ately
due and payable, including any prepayment penalty which Grantor would be required 1o pay.

MR RN
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DEED OF TRUST
Loan No: 5025672-102 (Continued) Page 7

thlS Deed ‘of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
:.:wrfttan notice to the other person or persons, specifying that the purpose of the notice is to change the person’s
; address.. Fot notice purposes, Grantor agrees 10 keep Lender informed at all times of Grantor's current address.
~--_Subject 1o apphcable law, and except for notice reqguired or allowed by law (o be given in ancther manner, if there is
more than one'Giantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantars. It will
be Grantor 5 responsnblhty to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with' Lénder concernlng the matters covered by this Deed of Trust. To be effective, any change or amendment ta
this Dead of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment k

Captlon Headlngé. __Caﬁti_on headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or--define"~the provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest of
estate in the Property at anv trme held by ar for the benefit of Lender in any capacity, without the written consent
of Lender. ]

Governing Law. This Dee& of' Trust wili be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard fo its conflicts of law provisions.
This Daed of Trust has hsen acceptad by Lender in the State of Washington,

Choice of Venue. if there is-a lawsuit, Grantor agrees upon Lender's request 1o submit to the jurisdiction of the
courts of SKAGIT County, State of Washmgton

Joint and Several Llablllty Al obllgatlons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all obligations.in.this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will nct give up any of Lender's rights under this Deed of Trust
unless Lender does so in wrmng “The tact'that Lender delays or omits to exercise any right will not mean that
Lender has given up that right, It Lenider, dogs Agree in writing to give up one of Lender’s rights, that does not
mean Grantor will not have to comply W|th the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent ta a request .that does not mean that Grantor will not have to get Lender's consent
again if the situation happens apain. Grantor furthés understands that just because Lender consents to ane or
more of Grantor's requests, that does riot'mean: Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demangd’ for payment, protest, and notice of dishonor,

Severability. [f a court finds that any prawsmn of this Deed of Trust is not valid or should not be enferged, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even it a provision of this Deed of Trust may be found 1o be
invalid or unenfarceable. -

Successors and Assigns. Subject to any 11m1tatmn5 stated . m t‘ms Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the ‘benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a parson other thar, Grantor Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust orliability under the Indebtedness.
Time is of the Essence. Time is of the essance in the performance gi-thiﬁDe #f Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the rfght 1y
counterclaim brought hy any party against any other party. umtla'l Her By

Waiver of Homestead Exemption. Grantor hereby releases and ‘waiyes all rights and beneﬂts of the homestead
exemption laws of the State of Washingten as ta all lndebtedness % ured bv this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings’ when usad if{his, Deed of Trust:
Beneficiary. The word "Beneficiary” means PEOPLES BANK, and |ts successors and asmgns

Borrower. The word "Borrower™ means Gary E Gaffield and Joni C Gaffleld and includes all co-signers and
co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust amOng" Grantqf‘ Liender, and Trustee, and
includes without limitation all assignment and security interest provisiong telatmg to the Personal Property and
Rents. R

y action, proceeding, or

Event of Default. The words "Event of Default” mean any of the events of default set forthy” m thls Deed of Trust in
the events of default section of this Deed of Trust, :

Existing Indebtedness. The words "Existing Indebtedness” mean the |ndebtedness descnbed in the Existing Liens
provision of this Deed of Trust. :

Grantor. The word "Grantor” means Gary E Gaffield and Joni C Gaffield.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodatlon party to
l.ender, including without limitation a guaranty of all or part of the Note, . :

Improvements. The word "Improvements" means all existing and future improvements, bundlngs, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on: the Real
Praperty. ]

indebtedness. The ward "indebtedness" means all principal, interest, and other amounts, casts and expenses

payable under the Note or Related Documents, together with all renewals of, extensions of, madlflcatlans afs,
consolidations of and substitutions for the Note or Related Documents and any amounts expendedior-advédnced by i
Lender to discharge Grantor's obfigations or expenses incurred by Trustee or Lender to enforce Grantor's:
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust, i
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured By the
Cross-Coilateralization provision of this Deed of Trust, . #

Lender. The word "Lender” means PEQPLES BANK, its successors and assigns. The wards "successo-'rs 'or__--- ’
assigns” mean any person or company that acquires any interest in the Note. :

Note. The word “"Note" means the promissory note dated March 29, 2008, in the original principal amount .
of $25,000.00 fram Grantor to Lender. together with all renewals of, extensions of, modifications of, -~
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Skagit County Auditor
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