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CHICAGO. TITLE IC38266-SM

DEED OF TRUST

DATE: March 28, 2066-”"'

Reference # (if apphcable} Additional on page
Grantor(s): .

1. Waite, Colby: B

2. Waite, Tracy - .

Granteels)
1. PEOPLES BANK . T
2. Chicago Title Company Skagn Trustee

Legal Description: Ptn. Lot 1, SKAGIT--’COU__NTY SHORT PLAT NO. 95-032; heing ptn. SE SE
25-35-5

5 Additionat on page 2
Assessor's Tax Parcel ID#: 350526-4-009:0008 P40216

THIS DEED OF TRUST is dated March 28, 2906 among COLBY B. WAITE, a single man on
April 02, 1999, as his separate estate, whose address is 29750 S Skagit Highway, Sedro
Woolley, WA 98284 ("Grantor"); PECPLES BANK; whose mailing address is MOUNT VERNON
OFFICE, PHONE: (360) 848-8872, 1801 RIVERSIDE DRIVE. MOUNT VERNON, WA 98273
{referred to below sometimes as "Lender” and sometimes as “Beneficiary”); and Chicago Title
Company - Skagit, whose mailing address is P.O. Box 638 Mount Vernon, WA 98273
ireferred to below as "Trustee”). , R
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DEED OF TRUST
L-’t__»ap* No: 5715229-1 {Continued) Page 3

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
;PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
“EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
"-.DOCUMENTS AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING

TERMS :

PAYMENT AND PERFORMANCE Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amaounts secufed by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantgr's ebllgatrons ‘Under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantar agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Pessessmn and ‘Use:” Until the occurrence of an Event of Default, Grantor may (1) remain in possessian and
contrgl of the F‘mperw. (2) use, operate or manage the Property; and (3} collect the Rents from the Property
{this privilege is a license'from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use-0Of the Property or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes

Duty to Maintain. Granter shaH maintain the Property in good condition and promptly perform ali repairs,
replacements, and malntenance necessary to preserve its valua.

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on-or,t6 the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor wili‘not; remove -0F;grant to any other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements; Grantor sshall not demolish or remave any Improvements from the Real Property
without Lender's prior written consent. . As a conditien to the remaoval of any Improvements, Lender may require
Grantor to make arrangements satlsfactorv to Lender to replace such Improvements with Improvements of at least
equal value. :

Lender's Right to Enter. Lender and Lender 's-agents and representatives may enter upon the Real Property at all
reasonable times 1o attend to“Lénder's m‘teres‘ts and to inspect the Real Property for purposes of Grantor's
campliance with the terms and conditiong of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants ar othér persons™or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in-any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities: applicable.to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulatron and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has nofified Lender in writing prior to doing so and so long as. in Lender's
sole opinion, Lender's interests in the Propérty.are not jeapardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave’ unattended the Property, Grantor shall do all other
acts, in addition to those acts set forth above in this sectlon whrch from the character and use of the Property are
reasonably necessary to protect and preserve the Property :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender ] optxon, {A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the’:jnterest rate:provided for in the Credit Agreement or ather
document evidencing the Indebtedness and impose such other canditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of alf or any_part of the Real Praperty, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or.any-right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or |nvoluntary, ‘whether by cutright sale, deed, installment sale
contract, fand contract, contract far deed, leasehald interest with & term greater than three (3) years, lease-option
contract, or by sale, assignment, ar transfer of any beneficial interest in or t6 any land trust holding title to the Real
Property, ot by any other method of conveyance of an interest in the Real Property However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washrngton faw

TAXES AND LIENS. The following provisions relating to the taxes and hens ‘o the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to dehnquencv} all taxes, specral taxes, assessments,
charges {including water and sewer), fines and impositions levied againl or gn account of the Property, and shall
pay when due all claims for work done on or for services rendered ar matenal_ furnished to the Property. Grantor
shall maintain the Property free of all liens having priority aver or equal to thé interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Emstrng Indebtedness referred to
below, and except as otherwise pravided in this Deed of Trust. .

Right to Contest. Grantor may withhold payment of any tax, assessment, or cla|m in cennectron :with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the*lien arisés ér,if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lisn, or if requested by
Lender, deposit with Lender cash ar a sufficient corporate surety bond or other security’ satrsfactory to'kender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges thatCouyld accrue as a
result of a foreclosure or sale under the lien. [n any contest, Grantor shall defend itself and- Lender and shall
satisfy any adverse judgment befare enforcement against the Property. Grantor shall name. Lender ae an addltlonal
obligee under any surety bond furnished in the contest proceedings, S

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the texes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any t:rne a wntten
statement of the taxes and assassments against the Proparty. . Y

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any work is commenced any :fj
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmign’s e, or:
other lien could be asserted on account of the work, services, or materials. Grantor will upen request of” Lendet' .
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the ces‘c of sueh
improvements. . -

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of__-- ’
Trust. .

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended )
coverage endorsements on a replacement basis for the full insurable value covering all improvements en the Real
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Progéedings. i any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
~ Grantar shall promptly take such steps as may be necessary 10 defend the action and obtain the award. Grantor
~“may-bie the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be

represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or

Jcause to be gelivered to Lender such instruments and documentatian as may be requested by Lender from time to
time to permrt such participaticn.

iAplecatlon of Net Proceeds. If all or any part of the Property is condemned by eminent domain proteedings or by
any-proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net.proceeds of:the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and atiorneys' fees
incurred by, -Trustee-gr.Lender in connection with the condemnation.

IMPOSITION. OF TAXES. ::?EE_S AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Edes and Charges Upon request by Lender, Grantor shall execute such doguments in addition to
this Deed of Trustand 1ake whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor ‘'shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, «perfecting ar continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following’ shall constityte taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon Al ot any- pa'rt of the Indebiledness secured by this Deed of Trust; {2} a specific tax on
Grantor which Grantdr is authbrized or:-required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and {4} a: spemﬁc tax on an or any portion of the Indebtedness or on payments of principal and
interest made by Grantor.- - :

Subsequent Taxes. |If any tax m whlch thrs section applies is enacted subseguent to the date of this Oeed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of.Default as provlded below unless Grantor either (1} pays the tax before it
becomes delinquent, or {2} contdsts the" tax_as'provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate” surety bend or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS The following pravisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust 7

Security Agreement. This instrument shaﬂ' constltute a Security Agreement to the extent any of the Property
gonstitutes fixtures, and Lender shall have all .41 the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upocn request by Lender,‘ Grer\ter shall take whatever action is requested by Lender to periect
and continue Lender's security interest in the *Pérsonal Praperty. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time: and withoyt®further authorization from Grantor, file executed
counterparts, capies or reproductions of this Beed of Truet as:a financing staternent. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this:sécurity interest. Upan default, Grantor shall not
remove, sever or detach the Personal Property fram the Property Upon default, Grantor shall assemble any
Personal Property not affixed 1o the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3] davs after receipt of written demand from lender to the
extent permitted by applicable law. . . .

Addresses. The mailing addresses of Grantor (debtor) -and Lender [secured party) from which information
concerning the security interest granted by this Deed of Trust may be pbtained {each as required by the Uniform
Commercial Code} are as stated an the first page of this Deed of TFrust.

FURTHER ASSURANCES: ATTORNEY-N-FACT. The foHowmg provrsrons relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: A

Further Assurances. At any time, and from time to time, upon re'quest of l_"ender ‘Grantar will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's desrgnee and when requeasted by
Lender, cause 10 be filed, recorded, refiled, or rerecorded, as the case may be, at: such tinmes and in such offices
and places as Lender may deem appropriate, any and all such mortgagés; deeds of trust security deeds, security
agreements, financing statements, continuation statements, instruments of furthief agsurance, certificates, and
other documents as may, in the sole apinion of Lender, be necessary or desrrable in order to gffectuate, complete,
perfect, continue, or presarve {1) Grantor's obligations under the Credit” Agreement this Deed of Trust, and the
Related Documents, and (2) the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or fender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in cennectlon Fith: the matters referred
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the precedmg paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantar hareby jtrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recordrng, and doing all
other things as may be necessary ar dasirable, in Lender's sole opinion, to accomplishy, the matters referred 10 in
the preceding paragraph. : e

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit Ilne account and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute ard déliver to, Trustee
a request for full reconveyance and shall execute and deliver 1o Grantor suitable statements of stermination :ot. any
financing statement on file evidencing Lender's security interest in the Rents and the Persanal.: Propert\f . Any
reconveyance fee shall be paid by Granter, if permittad by applicable law, The grantee in any recanveyance: may be
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance of any matters ork_
facts shall be canclusive proof of the truthfuiness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: jA) Gr"a o1
commits fraud or makes a material misrepresentation at any time in gonnection with the Credit Agreement, - This cas .
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects ¢f Grantor s
financial condition. (B) Grantar does not meet the repayment terms of the Credit Agreement. (C) Granter's actionor
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, failure-to -
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persans liable ph

the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lefidér's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposas.

T
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trustee without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
" Trlstee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exclusmn of all other provisions for substitution.

'NOTICES Subject to applicable law, and except far notice required or allowed by law to be given in another manner,
any ‘notice required to be glven under this Deed of Trust, including without limitation any notice of default and any
notice, of sale shall be given in wiriting, and shall be effective when actually delivered, when actually received by
telefacsimile {anless otherwise required by law), when deposited with a nattonally recoghized overnight courier, or, if
mailed, ‘wheh deposited in the United States mail, as first class, certified or registered mail pastage prepaid, directed to
the addresses showrr.near the beginning of this Deed of Trust. Alfl copies of notices of foreclosure from the holder of
any lien which-has prlorrty over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed o Trust.*. Any. person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the. other person or persons, specifying that the purpose of the notice is to change the person's
address. Far notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable Iaw, andexcept for notice required or allowed by law to be given in ancther manner, if there is
more than one Grantof, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. Thig following miscellaneaus provisions are a part of this Deed of Trust:

Amendments. What is wrltten in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning’the” ‘matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed aof Trust must be in wntmg and must be signed by whoaver will be bound or obligated by the change or
amendment. : :

Caption Headings. Captibn' heading:s in this Deed of Trust are for convenience purposes anly and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no. rﬁerger of the'"rriterest ar estate created by this Deed of Trust with any other interest or
estate in the Property at any.timé hefd by or for the benefit of Lender in any capacity, without the written consent
of Lender. ;

Governing Law. This Deed of Trust will be~ governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws .of the, State’ of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington,

Choice of Venue. If there is a Iawsunt Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washmgton i

Joint and Several Liability. All obllgatlons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each>and every Grantor. This means that each Grantor signing below is
respensible for all ebligations in this Deed of Trust

Mo Waiver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in writing. The fact that:.Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does:agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provrsmns of this Deed of Trust. Grantor also understands
that if Lender daes consent to a request, that does not‘mean that-Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understandsithat just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment protest and notice of dishonor,

Severability. If a court finds that any provision of this Deed of Trust isnot valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust W|il not ‘be-valid or enforced. Therefore, a court wilt
anforce the rest of the provisions of this Deed of Trust even if a prowsmn of thls Deed of Trust may be found to be
invalid or unenforceable. i

Successors and Assigns. Subject to any limitations stated in thrs Deed: of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit 6f-the parties..their successors and assigns. If
ownership of the Property becomes vested in a person other than’ Grantdr,-Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or hablhty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trist,

Waive Jury. All parties to this Deed of Trust hereby waive the right to; any action, proceeding, or

counterclaim brought by any party against any other party. (Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives ali righ¥d and benefits of the homestead
exemption laws of the State of Washington as to all indebtedness secured by this Deed of Trust

DEFINITIONS. The following words shall have the following meanings when used in thls Deed of- Trust
Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors ard. assigns, ’

Borrower. The word "Barrower” means Colby B Waite and Tracy Waite and mcludes all coslgners and co-makers
signing the Credit Agreement and all their successors and assigns. :

Credit Agreement. Tha words "Credit Agreement” mean the credit agreement dated March 28 2008, with
credit limit of $114,000.00 from Grantor to Lender, together with all renewals-of;” extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory noteor agreement
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE; E

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee and
includes without limitation all assignment and security interest provisions relating to tha Personai Property and
Rents. N - e

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust m_::':
the events of default section of this Deed of Trust. 5

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Exnstlng Lrens
provision of this Deed of Trust. . o

Grantor. The word "Grantor" means Colby B Waite and Tracy Waita.

Improvements. The word "Improvements” means all existing and future improvements, butldings, structures,
mabile homes affixed on the Real Property, facilities, additions, replacements and other constructian on the "Real
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