RETURN ADDRESS:;

Wﬁlm Wlﬁ/ﬂlﬂl@@!ﬂ#

The Bank Pf the Pacific ka ",
Loan Service Department g Coumy A
ox 3 Udlto
:g:des:'ll.szwsﬂ 98520 12312003 Page 1 of r8
3:.18PM
LAND TITLE OF SKAGIT COUNTY
DEED OF TRUST

DATE: F’ébruar;--z'"s 2066
Reference # (if apphcable) 201 §8 PAS Additional on page ____

Grantor{s}:
1, FORS, L. .JIM
2. FORS, PAULA

Grantee(s) e -
1. BANK OF THE PACIFIC e
2. LAND TITLE CDMF’ANY OF SKAG[T COUNTY, Trustee

Legal Description: LOT 9, DEWEY BEACH #4 .
¢ o Additianal on page

Assessor's Tax Parcel ID#: 3904-000'-009'5-_000.2

THIS DEED OF TRUST is dated February-23, 2006, among LAURENCE JAMES FORS AND
PAULA SJOBOEN FORS, WHO ALSO APPEARS OF RECORD AS LAURENCE J. FORS AND
PAULA 5. FORS, husband and wifa ["Grantor"); BANK OF .THE PACIFIC, whase mailing
address is ANACORTES BRANCH, 801 COMMERCIAL AVE, ANACORTES, WA 928221
{referred to below somstimes as "Lender™ and sometimes as “Beneficlary™): and LAND TITLE
COMPANY OF SKAGIT COUNTY, whose mailing address is111 'GEORGE HOPPER ROAD,
BURLINGTON, WA 98233 (referred to below as "Trustea”},” .~ '
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with powar of sake. right
--of entry and possession and for the bensfit of Lender as Beneficiary, all of Grantor's right. title, and interest in and to
.the--following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{inoludipg ‘stock in utilities with diteh of irrigation rights); and all other rights, royalties, and pro‘hts relating te the real
property, including witheut limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

o lacated in SKAGIT County, State of Washington:

..I:OT' .9,' "“DEWEY BEACH ADDITION NO. 4," AS PER PLAT RECORDED (N VOLUME 7 OF
‘PLATS, PAGE 50, RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATE IN THE
COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Propatty or its address is commonly known as 15301 DEWEY CREST LANE,
ANACORTES WA . 98221, The Real Property tax identification number is
3904-000-009- 0002

REVOLVING LINE OF CREDIT 'I'hls Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of credit,with a variable rate of interast, which abligates Lender to make advances to Grantor up to the credit limit
so long as Grantor compllas with-all the terms of the Credit Agreement and the line of ¢redit has not been terminated,
suspended or cancélled; the Credit. Agreament allows negative amortization. Such advances may be made. repaid, and
remads from time to time, subjsct to- thie limitetion that the total outstanding balance awing at any one time, not
including finance charges an such halam.a_ at a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, aitd any amounts expended or advancad as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed-the Cradit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Dead-of Trust secires the balance outstanding under the Credit Agreemant from time to
time from zero up to the Credit Lum:t_as provided in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsagiently readvanced. The unpaid balance of the revolving line of credit may at
cartain times be lower than the amount shown“or ¥sro. A zero balance does not terminate the line of credit or
terminate Lender’s abligation to advange fiunds to-Grentor. Thaerafore, the fian of this Deed of Trust will remain in full
force and effect notwithstanding any zerg. balam:e

Granter herghy assigns as security to Lender, ‘all of Grantor’s right, title, and interest in and to all lzases, Rents, and
profits af the Property. This assignment is recerded in-accordance with RCW 6B5.08.070; the lien created by this
assignment is intended ta be specific, perfected -and choate upon the recording of this Deed of Trust, Lender grants to
Grantor a license to collect the Rents and 'profits,-""wh-ich license may be revaked at Lender’s option and shall be
autematically revoked upon acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A}~ PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER.THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST.IS' G]VEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prawded in thts Deed qf Trust, Grantar shall pay to Lender all
ampunts secured by this Deed of Trust as they become dug, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Cradit Agreement, this Deed uf'Trust. and:the Related Dacuments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantér. agrees that Grantor s possession and use of the
Property shall be governed by the fellowing provisions:

Possession and Use. Until the occurrence of an Event of Dafault, Grantur may '(1:3. remain in possession and
control of the Property; (2) use, cperate of manage the Property;‘and {13! collgct the Rents from the Property
[this privilege is a licensa from Lender to Grantor automatically revoked upon defauit). The following provisions
relate to the use of thae Praperty or to other limitations on the Property, The Fleal Prnpmw is not used principally
for agricultural purposes.

Duty ta Maintain, Grantor shall maintain the Property in good condition and ptornptly an'nrm all rapairs,
replacaments, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cawse, conduct or permit any nuisance nor cummlt permlt -ar suffer any
stripping of or waste on or to the Property or any portion of the Property. Without timiting the.generality of the
foregoing, Grantor will nat remove, of grant to any other party the right to remove, any.timber; mingsals lincluding
oil and gasl, coal, clay, sceria, soil, gravel or rack preducts without Lender’s prior writtén consent?

Removal of Impravements. Grantor shall not demglish or remove any Impravements ‘from the Real Pruparty
withaut Lender's prigr written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Leader to replace such lmprovernents with lmprwememe. of a{ &eae.t
egual value. .

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at'all
reasonable times to attend to Lender's interests and to inspect the Real Property fos purposes of Grantors. ’
compliance with the terms and conditions of this Daed of Trust, .

Compliance with Governmantal Requirements. Grantor shall promptly comply, and shall prnmptlv cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease pr’
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hareafier

in effect, of all governmental authorities applicable to the use or occupancy of the Praparty. Grantor may Sontest”
in good faith any such law, ordinance, or regulation and withhold compliance during any praceeding, including -~
appropriate appeals, sa long as Grantar has notified Lender in writing prior to doing so and so long as, in Lender's .
sole opinien, Lender's interests in the Property are not jeopardized. Lender may require Grantor to past adequate
security or a surety hond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to shandon or leave unattanded the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonahly necessary to protact and presgrve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, [A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the intarest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prier written consent, of all or any part of the Real Praperty, or any interest in the Real
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_Property. A "sale or transfer" means tha conveyance of Real Propesty or any right, title or interest in the Real Property;
- whether legal, beneficial ar equitable; whether voluntary ef involuntary; whather by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a tarm gesater than thrae (3} years, lease-option
" gentract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title ta the Real
‘Propetty;.or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
sxerclsed by Lender if such exercise is prohibited by federal law or by Washington law.

3 TAXES AN'D LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
. Trusf ’

-Fayment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Praparty, and shall
‘pay-when due all claims for work done on or for services rendered or material furnished ta the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the fien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as “wtherwise provided in this Deed of Trust.

Right ta Cuntsst Gramor may withhald payment of any tax, assessment. or claim in conpsction with a gnud faith
disputa over the pbligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed-ds a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
witnin fifteen (19) days after Grantor has notice of the filing, securs the discharge of the lien, or if requested by
Lender, depasit with"Lendér cash or a sufficient corparate surety band or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and atterneys' fees, or other charges that could accrue 8s a
result of a forgclosure .or sale- under the lien. In any contest, Grantor shall defend itself and Lender and ghall
satisty any adveise judgrient betore enforzement against the Property. Grantor shall name Lender as an additional
obligee under any suraty bond furnished in the contest praceedings.

Evidance of Pavmen:t. 'Grantur shall Apon.demand furnish to Lender satisfactory evidence of payment of the faxes
or assessments and sh_all authorize the apg[opriate governmental official to deliver to Lender at any time a written
statemant of the taxes and assessments. apainst the Property.

Notica of Construction, Grantar 'sh_all notify Lender at least fifteen {16} days before any work is commenced, any
sarvices are furnished, or any matfarials are supplied to the Praperty, if any mechanic's lien, materialmen's lien, or
othes lien could be asserted on aceount of therwork, seivices, or materials. Grantor will upon request of Lender
furnigsh to Lender advance assurances sntlsfactury to Lender that Grantor can and will pay the c¢ost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following: provisipﬁé r@lating tg insuring the Property are a part of this Deed of
Trust. P :

Maintenance of Insurance. Grantor shall procire.and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Propaerty in an amount sufficient to avaid applitation of any coinswance clause, and with a standard morigagee
clause in favor of Lender, together with such ¢thér hazard and liability insurance as Lender may reasanably require,
Palicies shall be written in form, amounts, covérages and basis roasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantot, upon request af Lender, will defiver ta Lender
from time to time the policies ar certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will nat be cancelled or diminished withaut at lgast thirty (30) days prior written notice ta Lender. Each
insurance policy also shall include an endorsement providing:that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or apy pther peréen.” Should the Real Progerty be located in
an araa designated by the Director of the Federal Emergancy Management Agency as a special flood hazard arse,
Grantor agrees to obtain and maintain Federal Flood insurance, if available; within 45 days after notice is piven by
Lender that the Property is located in a special flood hazard area, for thé maxiifium amount of your credit ling and
the full unpaid principal balance of any prior liens on the property sécuring the loan, up to the maximum policy
limits set under the National Flood Irsurance Program, or as utherw«se required b\r Lewder and to maintain such
ingurance for the term of the fean. ;

Application of Proceeds. Grantor shall pramptly notify Lender of any Iuss'or'-damage to.the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (16) days of-the casualty. Whether or nat Lander's
security is impaired, Lender may, at Lender's election, feceive and retain the proeeeds of any insurance and apply
the preceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damapged or destroyed Improvements in a manner satisfactory’ to. Lender, “Lénder shall, upon
satisfactory proof of such expenditure, pay or reimhurse Grantor fram the pro’ce_eds for the reasonable cost of
repair of restoration if Grantor is not in default under this Deed of Trust. Any proceeds which. have not been
disbursed within 1B0 days after their receipt and which Lender has not committed to the sépair‘er restoration of
tha Property shail be used first to pay any amount owing to Lender under this Deed of Trust, then to pay: accrued
interest, and the remainger, if any, shall be applied 1o the pringipal balance ot the Indebtedhess. 1f Lender'holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid wnhuu: mterest tn Grantnr as
Grantor's interests may appear. .

LENDER'S EXPENDITURES, [f Grantor fails (A) to keep the Property free of aft taxes, liens, securitv interésts.
ancumbrances, and other claims, (B} te provide any required insurance on the Property, or [C) to make repair'__s"to_ the |
Property then Lender may de so. If any action or preceeding is commenced that would matarially affect. Lender's”
interests in the Property, then Lender on Grantor’s behalf may, but is not required to, take any action that-Lénder:
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such pirrposes will
then bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the.date”
of repayment by Grantor. All such expenses will became a part of the Indebtedness and, at Lender's option, will (A}
be payable on demand; (B} be added to the balance of the Credit Agreement and be apportioned among and be-~
payable with any instaliment payments to become due during either {1) the tarm of any applicabie insurance policy;-or .7 °
{2} the remaining term of the Credit Agreement; or (C) be treated as a ballppn payment which will be due and payable .
at the Cradit Agreement’s maturity, The Deed of Trust also will secure payment of these amounts. The rights pravided
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account

of any default. Any such action hy Lendar shall not be construed as curing the default so0 as to bar Lendar fram any
remedy that it gtherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: {a) Grantor holds good and markgtable title of recard to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
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with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

“-Defense of Title. Subject to the exception in tha paragraph above, Grantor warrants and will forever defend the
ditle. to the Property against the lawful claims of all pereons. In the event any action or protesding i commenced
that ‘guostions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantar shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
partigipate in the proceeding and to be represented in the proceeding by counsel of Lender’s own chopice, and

-~ Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may raquest fraom time to time
¥ parmit such participation.

(_;uinpliahée W-i;h Laws. Grantor warrants that the Property and Granter's use af tha Property complies with all
‘existing. applicable laws, ordinances, and regulations of gavernmental autharities.

Survival_ of Prdmi_sa_s. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive tHe execution and delivery of this Deed of Trust, shall be continuing in nafure and shall remain in full farce
and effect until suéh time as Grantor's indebtedness is paid in full,

CONDEMNATION The followmg provisions relating to condemnation proceedings are a part of this Deed of Trust:

Procesdings. [f. apy procee_dln in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly. take.such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal.party‘in such praceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proteeding by. counsel of its pwn choice all at Grantor’s expense, and Grantor will deliver or
cause to be deliversd to'lender. such instruments and decumentation as may be reguested by Lender from time to
time to permit siich pamcupatlon "

Application of Net Proceeds, If all or any part of the Praoperty is condemned by eminent domain proceedings or by
any proceeding or purchase in liau ‘of‘condemnation, Lender may at its elaction require that alt or any portion of the
net proceeds of the award. be applied:-to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean thi award atter payment ot abl reasanable costs, expenses, and attorneys” fees
incurred by Trustee or Lender in, con_nectlan with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY-GOVERNMENTAL AUTHOQRITIES. The following provisions relsting
to governmental taxes, fees and charg_es arg' a part: gf this Oeed of Trust:

Current Taxes, Fees and Charges., .Upon_reqﬂe;f by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever othér action is requested by Lender te perfect and continue Lender’s Ean on
tha Real Propeft\,r Grantor shall reimburse Lendar for all taxes, as described below, together with all expenses
incurred in recording, perfecting or cantinding this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges-for recarding'or registering this Deed of Trust.

Taxes. The following shall constitute taxes to Which this section applies: {1} a specific tax upon this type of
Deed of Trust or upen alh or any pait of the: Ifidebtedness secured by this Deed of Trust; {2) a specific tax on
Grantor which Grantor ig autharized or required. to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed.of Trust chargeable‘against the Lender or the holder of the Credit
Agreement; and (4} a specific tax on all or any portion of the lndebtedness or on payments of principal and
interest made by Grantor. .

Subsequent Taxes. If any tax to which this section appiles is enacted suhsequant ta the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, .and Lender may exercise any or all of its
available remedies far an Event of Default as provided below unlass Grantor either (1) pays the tax before it
becomes delinquent, or {2] cantests the tax as provided abave iii the Taxes-and Liens section and daposits with
Lender cash or a sufficiant corporate surety bond or other secuirity-satisfattory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following proﬁsidﬁs felatin_g te this Deed of Trust as a
sacurity agreement are a part of this Dged of Trust:

Security Agreement, This instrument shall constitute a Security Agresment to the axtent any of the Property
constitutes fixtures, and Lender shall have all of the sights of a secured partv undar the Uniform Commercial Code
as amended from time 1o time.

Security Interest. Upon request by Lender, Grantor ghall take whatever action is requssled by Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to recrding this Deed of Trust in the
real property records, Lender may, at any time and without further autharization from Gfantor, file executed
counterparts, copies gr reproductions of this Deed of Trust as a fmancmg statement. Grantor sfall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. ~Upon default, Granter shall not
remove, sever or detach the Personal Property from the Property. Upon default,” Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably conveniént to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lende: te the
extent permitted by applicable law. . : .

Addresses. The mailing addresses of Granter {debtor) and Lender {secured party} frnm whlch |ninrmat|nn
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Unl‘form
Commercial Code) are as stated on the first page of this Deed aof Trust. L

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further ass.ur'ane'es. and-
attorney-in-facl are a patt of this Deed ot Trust: ; i

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wilt make, execiife and. ’
deliver, or will cause to be made, executed or delivered, ta Lender or to Lender’s designee, and when requested by .
Lender, cause to be filad, recorded, refiled, ar rerecorded, as the case may be, at such times and in such pifices .-
and places as Lender may deam apprapsiate, any and all such mortpages, deeds of trust, security deeds, security’ .-
agresments, financing statements, continuation statements, instruments of further assurance, certificates, <and.*
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to efiectuate, complete,
perfect, continue, or preserva (1} Grantor’s obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents. and {2) the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shali reimburse Lender for all costs and expenses incurred in connection with the matters referred

to in thig paragraph.

Attorney-in-Fact. M Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor’s expense. For such purposes, Grantar hereby irrevocably appoints
Lander ag Grantar's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and daing all
other things as may be necessary or desirable, in Lender’s sole opinion, ta accamplish the matters referred to in
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the preceding paragraph.

" FULL PERFORMANCE. If Grantor pays afl the Indebtedness when due, terminates the credit line account, and otherwise

--performs all the uhligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee

.a-request for full reconveyance and shall execute and deliver to Grantor suftable statements of termination of any

financing " statement on file evidencing Lender's security interest in the Rents and the Personal Praperty. Any

reconvayance fee shall be paid by Grantar, if permitted by applicable Jaw. The grantee in any reéconveyance may be

i described: as the "person or persons legally entitled thereto”, and the recitals in the reconveyance of any mattess or
2 faqts':shall he conclusive proof of the truthfulness of any such matters or facts.

-...,ENENTS OF DEFAULT, Grantor will be in default under this Deed of Trust if any of the following happen: [A) Grantor
cammits fraud of makes a material misraprasentation at any time in connection with the Credit Agreement. This can
|nc|ude for example, a false statement about Grantar's income, assets, liabilities, or any other aspects of Grantor's
finaneial condition. (Bl Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or
inagtion adva__r_selv atfects the collateral or Lender's rights in the collateral. This can include, for example, failure to
maintain required. frisurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persans liable on
the account, transfgr of-title aor sale of the dwelling, creation of a senior lien on tha dwelling without Lender's
permission, foreciesure by the.holder of another lien, ar the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. |f an Event of Default occurs under this Deed of Trust, at any time thereafier,
Trustee or Lender may exercise any one or mare of the follawing rights and remadiss:

Election of Remedies. . All of Lender’s rights and remedies will be cumulative and may bé exercised alone or
together, An eléction by Léngder” tq choose any one remedy will not bar Lender from using any other remedy. If
Lendar decides to’spend mori&y or to,perfarm any of Grantar's obligations under this Deed of Trust, after Grantor's
failure to do so, that:degision by Lgnder will not atfect Lender's right to declare Grantar in default and to exercise
Lender's remedies. !

Accelerate Indebtedness. Lendef s:h'éll have the right at its option to declare the entire Indebtedness immediataly
due and payabfe,

Foreclosure, With respect to all ar any part of the Real Proparty, the Trustee shall have the right to exercise its
power of sale and to ioreclose by notice and. sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance wnth and to tha fuill extent provided by applicable law.

UCC Ramadies. With respect to all of any ‘part of the Personal Property, Lender shall have all the rights and
remedies of a secured party undef the Unifarm Commercial Code.

Collect Rents. Lender shali have the right,” without’ notice to Grantor to take possession of and manage the
Property and caollect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. | furtherance of this right, Lender may require any tenant ot
other user of the Property to make payments of .rént or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantar and ta negotiate the same and collect the proceeds. Paymems by tenanis
or ather users to Lender in response ta Lender’s demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. . Lender may exercise its rights under this
subparagraph sither in person, by agent, or through a receiver, .~ T

Appoint Raceiver, Lender shall have the right to have a recéiver appointed:to take possession of all or any part of
the Property, with the power 10 protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, ageinst the Indebtedness. The receiver may -servé without bond if permitted by law, Lender's
right to the appointment of a receiver shall exist whather of-not the apparent value of the Property exceeds the
Indebtedness by a substantial amgunt. Employment by Lender shall-not.disgualify. a persan fram serving as a
receiver. S P

Tenancy at Sufferance. If Grantor remains in possession of the Proparty after the Property is sold as provided
ahove or Lender otherwise bacomes entitled to possession of the Property upan-default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser aof the Property and shall, at Lender's option, either [T}
pay a reasonable rental for the use of the Property, or (2) vacate the Property’ |mmed|ately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy prowded in this Deed of Trust or the
Credit Agraement ar by law, :

Natice of Sale. Lender shall give Grantor reasonable naotice of the time and place of any puhlic sa_la of the Personal
Property or of the time after which any private sale ar other intended dispasition ¢f-the Personal Property is 1o he
made. Reasanable notice shall mean notice given at least ten (10) days befare the time of.the sale or dlsposmon
Any sale of the Personal Proparty may be made in conjunction with any sale of the Real Property ;

Sale of the Proparty. To the extent permitted by applicable law, Grantor hereby waives any and all rlghts o have
the Property marshalled. In exercising its rights and remedies, the Trustee os Lender shall be free:to sell all qriany
part of the Property tagether or separately, in one sale os by separate sales. Lender shall be"entitled to bid at.any
public sale on all or any pertion of the Property. . S

Attorneys' Fees; Expenses. If Lender institutes any suit ar action to enforce any of the terms of this Deed of .
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' feas at-trial .
and upon any appeal. Whethes or not any court action is involved, and to the extent nat prohibited-by law,-all- " |
reasonable expenses Lender ingurs that n Lender’s opinion are necessary at any time for the protection of-its,
interest or the enfarcement of ita rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expensés coevered by this .~
paragraph include, without limitation, however subject to any limits unders applicable law, Lender’s attorneys” faes’
and Lender's legal expenses, whoather or not there is a lawsuit, including attorneys' fees and expenses”for:™
bankruptcy proceedings (including etforts to madify or vacate any automatic stay or injunciion), appeals, and any =
anticipated post-judgment collection services, the cast of searching records, obtaining title reports {including
foreclosure reports), surveyors' reports, and appraisal fees, title ingurance, and fees for the Trustee, to the extent
permitied by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustes. Trustee shall have zll of the rights and duties of Lender as set farth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and chligations of Trustee
{pursuant to Lender's instructions} are part af this Deed of Trust:

Powers of Trustee. In addition to all powars of Trustee arising as a matter of faw, Trustee shall have the power to
take the following actions with respect to the Proparty upon the written request of Lender and Grantor: {a) join in
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preparing and filing 8 map or plat of the Real Property, including the dedication of streets or other rights to the
public; {b} join in granting any easement or creating any restriction an the Real Praperty; and {c} join in any
... subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

-Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending salg under any other
trust, deed or Yien, or ot any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustes. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights

" and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreglose by notice and sale, and Lender will have the right to foreclose by judicial fareclosure, in either case in
actordanes with and to the full extent pravided by applicable law.

Suécassor Triustea. Lender, at Lender's option, may from time to time appaint a successor Trustee to any Trustee
appointed:under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of-the recorder of SKAGIT County. State of Washington. The instrument shall centain, in addition to all
other matters requiired by state law, the names of the original Lender, Trustea, and Grantor, the book and page or
the Auditor's File Number whara this Deed of Trust is recorded, and the name and address of ths successar
trustee, amd the-instromeént shall be executed and acknowledged by Lender or its successors in interast. The
successor trustep, without'‘conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust snd by applicable law. This pracedure for substitution of Trustee shall
govern to the exclusian of all ather provisions for substitution.

NOTICES. Subject 1o apphcabls Taw, and except for notice required or allowed by law to be given in another mannaer,
any notice required.to be given-ifider this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given'in writing, ‘and shall be effective when actually delivered, when actually received by
telefacsimile junless otherwise requirad by law), when deposited with a nationally recognized overnight courigr, ar, if
mailed, when depositad in the United States mail, as first class, certifiad or registered mail postage prepaid, directad to
the addresses shown near: the beginning of.thig:Deed of Trust. All copies of notices of foraclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may- change his or her address for notices under this Deed of Trust by giving formal
written notice to the othar person” or. persons, spemfylng that the purpose of the notice is to change the person's
address. Far notice purposes, Grartor agrees to_keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice raqulred or allawed by law to be given in another manner, if there is
more than one Grantor, any notice given by Lender teé any Granter is deemed to be notice given to all Grantors. [t will
ba Grantor's responsibility to tell the others of the netice from Lender.

MISCELLANEOUS PROVISIONS. The following miscella_nedhs provisions are a part of this Deed of Trust:

Amendments. What is written in this Daed of Trust ‘and in the Related Documents is Grantor's entire agreement
with Lander concerning the matters covered by this Deed of Trust. Yo be effactive, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendmeant.

Arbitration. Grantor and Lender agres that all dlsbutas, claims and-controversies between us whether individual,
joint, or tlass in nature, arising from this Deed of Trust or otherwise, |ncludmg without limitation conteact and tort

disputes. shall be arbitrated pursuant to the Rules of the A ican Arhi Agsociation in effect at the time the
claim is filed, upon request of either party. No act to take or dispose of any Property shall constitute a waiver of
this arbitration agreement or be prohibitad by this arbitration ag t. This includ without limitatian,

obtaining injunctive ralief or a temporary réstraining order; invaking & power of sals under any deed of trust or
maortgage; cbtaining a writ of attachment or impositian of ‘a receivar; or exercising any rights relating to personal
property. including taking or disposing of such property with oc without judicial pracess pursuant ta Article 9 of the
Uniform Commercial Code. Any disputes, claims, or cantroversies icerning the. lev ful or raasonableness of
any act, or exercise of any right, concerning any Property, intluding any oleim ta rescind, raform, or otherwise
modify any agreement relating to the Peaperty, shall also ba achitrated; provided however that no arbitrator shalt
have the right or the power to enjoin or restrain any act of any party, Judgment upon any award renderad by any
erhitrator may be entered in &ny court having jurisdiotion. Nothing in this Deed of Trust shall preclude any party
from sseking equitable relief fram a caurt of competent jurisdiction. The statute of limitations, estoppel, waiver,
laches, and similar doctrines which would otherwise be applicable in &naction brought by a party shall be
applicable in any arbitration proceeding, and the commencement of an arbitration protesding shall be deemad the
commencement of an action for thess purposes. The Foaderal Aabitration Am shali app'lv to ‘the construction,
interpratation, and enforcement of this arbitration provision.

Caption Headings. Caption headlngs in this Deed of Trust are for convenience’ purpases nnlv and ara nat to be
used to interprat or defing the provisions of this Deed of Trust. .

Merger. There shall be no merger of the interest or estate ¢reated by this Dead of Trust with aﬁv Dther interest or
esiate in the Property at any time heid by or for the banefit ot Lender in any capacity, wnhaut the wrlttaﬂ cansent
of Lender.

Governing Law. This Deed of Trust will be gaovernad by faderal law applicebls to Lender and tn e axtent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of Iaw prowslons
This Deed of Trust has been accepted by Lendsr in the State of Washington,

Joint and Several Liability. Al abligations of Grantor under this Deed of Trust shall be joint and several and il
references to Grantor shall mean each and every Grantor. This means that each Grantar signing below _|s_- ’
responsibie for alf abiipations in this Deed of Trust. .

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Tryst :
unless Lander does so in writing. The fact that Lender delays or omits to exercise any right will not méap:-that .-~
Lander has givan up that rght. If Lender does agree in writing 1o pive up one of Lender's rights, that does not ..
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands.
that if Lender does consent 1o a request, that does not mean that Grantor will not have to get Lender's consent ©
agaln if the situation happens again. Grantor further understands that just because Lender consents to one of
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishanor.

Severability, |f a court finds that any provision of thia Deed of Trust is not valid or should not be enfarced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a caurt will
enforce the rest of the provisions of this Deed of Trust aven if a provision of this Oeed of Trust may be found to be
invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest
1his Deed of Trust shali be binding upon and inyre to the benefit of the parties, their successors and assigns.
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ownership of the Propesty becomes vested in a person other than Grantor, Lender, without notice ta Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedneass by way of forbearance or
.. @xtension withaut releasing Grantor from the obligations of this Deed of Trust or liability undar the Indebtedness.

.fima s of the Essence. Time is of the essence in the performance of this Dead of Trust.
Waive Jury. All parties to this Dged of Trust hereby waive the right to any jury trial in any action, procesding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption, Grantor heieby releases and waives all rights and benefits of the homestead

' exemptlon laws of the State of Washingtan as to all Indebtedness secured by this Deed of Trust.

DEFiNmDNS. Thé: following words shall have the following meanings when used in this Deed of Trust:

Baneflcuary The word "Beneficiary” means BANK OF THE PACIFIC, and its successors and assigns.
Borrowor. Tha word "Borrower” means L. JIM FORS and PAULA FORS and includes all co-signers and co-makers
signing the Credit Agreerment and all their successors and assigns.

Credit A reement. ‘The.words "Credit Agreement® mean the credit agreement dated February 23, 2008, with
credit” limit. of $75:000.00 from Grantor to Lender, together with all renewals of, extensions of.
muodifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR; . THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust.
includes without 1Im|tat|on
Reats.

Event of Default. The wiords "Everit of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of thls Deed of Trust,

Jeed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
II assfgnment and security interest pravisions relating to the Personal Property and

Existing Indebtedness, The words "Existlng Indebtedness” mean the indebtedness described in the Existing Liens
provigion of this Deed of Trust:

Grantor, The word "Grantor® means L JIM FORS and PAULA FORS.

Improvements. The word "Imprnvements eéns a# existing and futute lmprovaments, buildings, structuces,
mobile homes affixed on the Real: Property, 1acllltlas, additions, replacemants and other construction on the Real
Property. .

Indebtedness. The word “Indebtednass” 'means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related .Documents, together with all renewals of, extensions ot
modifications of, cansolidations of and substitutions. for the Credit Agreement or Related Documents and any
amounts aexpended or advanced by Lender to-dischiarge Grantor's cbligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with intgrest on such amounts as
arovidad in this Deed of Truse,

Lender. The ward "Lender” means BANK OF THE PACIFIC, its successors and assigns. The words "successors of
assigns™ mean Any person of company that acquires any interest in the. Credit Agreement.

Personal Proparty. The words "Personal Prapecty” mean all-gguipient, fiktues, and other articles of persenal
property now or hereafter owned by Grantor, and now ar hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements; of; and all substitutions for, any of such
property; and together with all issues and profits therson and proceeds (ihcluding without limitation all insurance
proceeds and refunds of premiurns) from aay sale o ather dispogition of the Property.

Property. The word "Property” means collectively the Real P.;upertv dnd.hia Personai Praperty.,

Real Property. The words "Real Property” mean the real property, |mer33ts and rlghts, as further described in thig
Deed of Trust,

Related Documents. The words "Related Documents® mean all _Promissory.. notes, credit agreemsnts, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, aecurlty deeds, Lollateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing; executid in connaction with
the Indebtedness; provided, that the envirgnmental indemnity agieernents are nnt "Related Dacuments and ar¢
nat secured by this Deed of Trust.

Rents, The word "Rents" means all present and future rents, revenues, lncome, issues, rovaltles prafits, and
other benefits derived from the Property.

Trustee. The word "Trustee” means LAND TITLE COMPANY OF SKAGIT COUNTY; whosa rnalhng address is 111
GEORGE HOPPER ROAD, BURLINGTON, WA 98233 and any substitute or successor trustegs.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED GF TRUST AND EACH
GRANTOR AGREES 7O ITS TERMS,

? N o

—iﬁ_ons X

PAULA‘ FORS
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INDIVIDUAL ACKNOWLEDGMENT

§TATE OF W )

NOTARY PUBLIC
W )88 STATE OF WASHINGTON
. SOUNTY OF = ’ DIANA JORDAN-NEW

/

On this day before me, the undersigned Nutary Publ\c persuna'-'-y appeared L J!M F

s My ARBOIO¥ER! Cxpitasdua. 11, 2008

the Deed of Trust, and: ‘acknowledged that they signed the Deed of Trust as their fred
the vses and Purposes therein mentioned.

gn under my hand 'ar.ld-piﬁc'lal seal this 5 5 _ day of L208s

Rasiding atw
My commission expires m

HEQUEST FOR FULL RECONVEYANGE

Ta: - Trustae

The undersigned is the legal owner and holder af all indebtpdness secured hy this Deed of Trust. You are hereby
requested, upon payment of alt sums owing 10 you, to raconvey witheut warranty, to the persans entitled thereto, the
right, title and interest now held by yoi under the Deed of Trust.

Data: A I Beneficiary:
. ’ By:
fts:

UABER RO Lendng, VIr. 6.30.00 004 Gopr, Hafand Fintncial Souitns, ing. 1037, 2008, AA Fghts Raserved. + WA wiFINCFILPLIGOT T, TA-9550 FR-4R
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