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DEED OF TRUST

DATE: March 9, 2006

Reference # (if appllcable):":_. e Additional on page
Grantor(s): ' -
1.C&G Tlmber Inc

Grantee(s) i -
1. Horizon Bank ;
2. Westward Financial Setvices Corporation, Trustee

Legal Description: Pin Gov. Lot 3 'éii_;':G_o:\_n*"'Lot 487,7-33-56 E. WM.
R Additional on page 10

Assessor's Tax Parcel ID#: 330507-0-006-0003 ( P17978)

THIS DEED OF TRUST is dated March 9, 2006, among C & G Timber, Inc.; a Washington
Corporation ("Grantor"); Horizon Bank, whose: ‘malling address is Whatcom Commercial
Center, 2211 Rimland Dr. Suite #230, Bellingham; WA * 98226 (referred to below sometimes
as "Lender" and sometimes as "Beneficiary"); and Westward Financial Services Corporation,
whose mailing address is 1500 Comwall Avenue Bellmgham, WA 98225 (referred tc below
as "Trustee"). . A
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/CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
., of.&ntry angl possession and for the benefit of Lender as Beneficlary, all of Grantor’s right, title, and interest in and to the
following-described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurienances; all water, water rights and ditch rights (including stack In wutilities
with: ditch or irigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in Skagit County, State

of Was:h"ii'l_g-tbn

See EXHIBIT """A".',_, which is attached to this Deed of Trust and made a part of this Deed of
Trust as if-fully set forth herein.

The Real Property orlts address is commonly known as 19002 W. Big Lake Blvd., Mount

Vernon, WA 98274. The Real Property tax identification number is 330507-0-006-0003 (
P17978), - . o

CROSS-COLLATERALIZATION. _In addition to the Nate, this Deed of Trust secures ail obligations, debts and liabilities, plus
interest thereon, of Borrower to kendeér, or any one or more of them, as well as all claims by Lender against Borrower or any
one or more of them, whether now existing or hereafter arising, whether related or unrelated to the pumpose of the Note,
whether voluntary or otherwise, whether “due or not due, direct or indirect, determined or undstaermined, absolute or

contingent, liquidated or uriliquidated.whether, Borrower or Grantor may be liable individually or jointly with others, whether

obligated as guarantor, surety, Accommodation party or otherwise, and whether recovery upon such amounts may be or
hereafter may become barred by any statute of limitations, and whether the obligation to repay such amounts may be or
hersafter may become otherwise unenforceable, ...

REVOLVING LINE OF CREDIT. “This Deed.of Trust secures the Indebtedness Including, without limitatien, a revolving
line of credit,with a variable raté of interest, which obligates Lender to make advances to Borrower so long as
Borrower complies with all the terms of the Note and the line of credit has not been terminated, suspended or
cancelled; the Note allows negative amortization. ‘Funds may be advanced by Lender, repaid, and subsequently
readvanced. The unpaid balance of the revolving fine of credit may at certain times be lower than the amount shown
or zero. A zero balance does not terminate the’line of credit or terminate Lender’s obligation to advance funds to
Borrower. Therefore, the lien of this Deed of Trust will remain in full force and effect notwithstanding any zero
palance. R S

Grantor hereby assigns as security to Lender, afl of Grantor's'right, titie, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording ‘of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked 4t Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. . B

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS, AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (Ay PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. “Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantor has-the-full power, right, and authority o enter into this
Deed of Trust and to hypothecate the Property; {c) the provisions of this Deed of Trust do not conflict with, or resuit in a
defauit under any agreement or other instrument binding upon Grantor-and. do not.result in a violation of any law, reguiation,
court decres or order applicable to Grantor; (d) Grantor has estabiished adequatemeans of obtaining from Borrower on a
gontinuing basis information about Borrower's financial condition; and e} Lendsr has made no reprasentation to Grantor
about Borrower (including without fimitation the creditworthiness of Borrower). P

GRANTOR'S WAIVERS. Grantar waives all rights ar defenses arising by reason of-any "one action” or "anti-deficiency” law,
or any other law which may prevent Lender from bringing any action against Grantor, inéllding a ¢laim for deficiency to the

extent Lender is otherwise entified to a claim for deficiency, before or after énder's commencement or complation of any

foreclosure action, either judicially or by exercise of a power of sale. i :l

PAYMENT AND PERFORMANCE. Except as ctherwise provided in this Deeii of Trust, Boi;rower shal pay to Lender ah
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower:and Grantor’ shall strictly perform all their
respective obligations under the Note, this Deed of Trust, and the Related Docurments.” = R

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrowsr and Granior agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the following provisions: g A

Possession and Use. Unitil the occurrence of an Event of Default, Grantor may (1) ‘remain in.posséssion and control of
the Property; (2} use, operate or manage the Property; and (3} collect the Rents from the:Property.{this privilege is a
license from Lender to Grantor automatically revoked upon default). The foliowing provisions' relate to'the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agricuitural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly -petform all repairs,
replacernents, and maintenance necessary to preserve its value. et F e i

Nuisance, Waste. Grantor shali not cause, conduct or permit any nuisance nor commit, permit, :or suffer any.stripping of
of waste on or to the Property or any portion of the Property. Without limiting the generality of the-faregding, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (including o and, gas), coal, clay,
scoria, soil, gravel or rock products without Lender's prior wrilten consent. A

Removal of Improvements, Grantor shall not demolish or remove any Improvements from the Real Pmp’ergjwithﬁt
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require:Grantor:to-make
arrangements satisfactory to Lender to replace such Improvements with Irmprovements of at least aqual value. :

Lender's Right to Enfer. Lender and Lender's agents and representatives may enter upon the Real 'P._roperty at all ¢
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's'compliancs .
with the terms and conditions of this Deed of Trust. S s

Compliance with Governmental Requirements, Grantor shall promptly comply, and shall promptly cause compliapce, |
by all agents, tenants or other persons or entifies of every nature whatsogver who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now of hereafter in effect, of all governmental”
authorities applicable to the use or oecupancy of the Property, including without limitation, the Americans With Disabilitiés

Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so
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.Iéh_g'a's, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
* ¢ pest adeguate security or a surety bond, reasonably satisfactory to Lendsr, to protect Lender’s interest.

) I:'._lu't'y“ to. Protect Grantor agrees neither to abandon or leave unattended tha Property. Grantor shall do all other acts, in
addition tothose acts set forth above in this section, which from the character and use of the Property are reasonably
;ngcessary 1o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, {A) declare immediately due and payable all
sums.secured by this-Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such ather conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior writter consént, ‘of‘all-or any part of the Real Property, or any interest in the Real Property. A “sale or transfer' means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, bensficial or equitable; whether
voluntary or’invdluritary; whéther by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with & term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust. holding title to the Real Property, or by any other methed of conveyance of an interest in the
Real Property. If any Grantor is a corporation, partnership or limited liability company, transfer also includes any change in
ownership of more than-twenty*five percent (25%) of the voting stock, partnership interests or limited liability company
interests, as the case‘may:be, of-such Grantor. However, this option shall not be exercised by Lender if such exercise is
prohibited by federal law or by Washington law.

TAXES AND LIENS. The foqu__w‘iﬁg._ prbvisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewst}; fines and Impositions levied against or on account of the Property, and shall pay
when due all claims for work-done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes:and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trugk:

Right to Contest. Grantor rmay withhold-payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so lorg as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice:of the-filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and-dttormeys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend-itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contast proceedings.

Evidence of Payment. Grantor shall upori’demand“fumish to Lendsr satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lendsr at any time a written staterment
of the taxes and assessments against the Property.._

Notice of Construction. Grantor shall notify Lender at least fiftean (15) days before any work is commenced, any
services are furnished, or any materials are suppliéd to the Property:.if any mechanic’s lien, materialmen’s lien, or other
fien could be asserted on account of the work, services, or matefials: Grantor will upon request of Lender fumish 10
Lender advance assurances satisfactory to Lender that Grantor.¢an and ‘will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following pmvisi'o:ns‘ ;elating fo insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and aintain-policies “of fire insurance with standard extended

coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an armount sufficient to avoid application of any coinsurance clausie, and with:a standard mortgagee clause in favor of

Lender. Grantor shall also procure and maintain comprehensive general liability: insurance In such ¢overage amounts as
Lender may request with Trustee and Lender being named as additional insdreds in such liability insurance policies.

Additionally, Granter shall maintain such other insurance, including but pot Jimited to hazard, business interruption, and

boiler insurance, as Lender may reascnably require. Policies shall'be written in-forfim,. amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or compariigs reasonably, acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time to time the policies or cerficates of insurance in form
satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least ten (10)
days prior written notice to Lender. Each insurance policy also shall include’an endorsement providing that coverage in

tavor of Lender will not be impaired in any way by any act, omission or default‘of Grantor or-any other person. Should

the Real Property be located in an area designated by the Dirsctor of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Tnsurance,if avaitable, within 45 days
after notice is given by Lender that the Property is located in a special flood hazard area, for the:full unpaid principal

balance of the loan and any prior liens on the property securing the loan, up to the maximum policy Fmits set under the

National Flood Insurance Program, or as otherwise required by Lender, and to maintain such-insurance for the term of
the loan. A

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damagé-to'the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether of nok Lender's security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the-proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration.and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair ar.replace-the damaged or
destroyed Improvements In a manner satisfactory to Lender. Lender shall, upon satisfactory proof-of sUch expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Graptor.is not'in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their. tecelpt arid which
Lender has not committed to the repair or restoration of the Property shall he used first to pay any amount ewing to
Lender under this Desd of Trust, then to pay accrued interest, and the remainder, if any, shall be appliéd to'the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness,such progesds .-,
shall be paid without interest to Grantor as Grantor's interests may appear. L '

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described belowis in -
sffect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of: -
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance becomeg -
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of:the =
proceeds not payable to the holder of the Existing Indsbtedness.

Grantor's Report on Insurance. Upon request of Lender, however not more than oncs a year, Grantor shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3) -
the amount of the policy; {4) the property insured, the then current replacement value of such property, and the manner -
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L of detem'nnrng that value; and (5) the expiration date of the policy. Grantor shall, upon reéquest of Lender, have an
|ndependent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

: L:ENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the
Property-or if Grantor falls to comply with any provision of this Deed of Trust or any Related Documents, including but not
limited :to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as required
below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Desd of Trust or any
Related. Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender deems
appropriate; inctiiding but not limited to discharging or paying all taxes, liens, securrty interests, encumbrances and other
claims, at-any time-levied or placed on the Property and paying ail costs for Insuring, maintaining and preserving the Property.
All such expenditures in¢urted or paid by Lender for such purposes will then bear interest at the rate charged under the Note
from the date inctitred or pafd by Lender to the date of repayment by Grantor, All such expenses will become a part of the
Indebtedness.and, & Lendérs option, will (A} be payable on demand; (B) be added to the balance of the Note and be
apportioned among anid be payable with any instaliment payments to become due during either (1) the term of any
applicable insurance palicy; o :(2). the remaining term of the Note; or (C) be treated as a balloon payment which will be due
and payable at the Note's maturity, The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to all other. nghts and. remedles to which Lender may be entitled upon Default,

WARRANTY; DEFENSE OF. 11TLE The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that (a) Grantor halds good and marketable title of record to the Property in fee simpls, fres
and ciear of all liens:and encumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness section ‘below’ or-in any tifle insurance policy, title repor, or final title opinion issued in favor of, and
accepted by, Lender in conngction with this Deed of Trust, and {b) Grantor has the full right, power, and authority to
execute and deliver this Deed of Trust to Lender

Defense of Title. Subject to lhe exceptlon ln the paragraph above, Grantor warrants and will forever defend the tile to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trusiee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nomindl party in.such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented i the proceedmg by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such mstruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that ;he Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties, Al repre&entattons warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution-and délivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect until such time as ‘Borrower's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following prowsrons conceming Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust sscunng the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees to pay; or see to the' payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default under the mstruments evrdencmg such indebtedness, or any default

under any security documents for such indebtedness. ;

No Modification. Grantor shall not enter into any agresment wrth ths holder of any mortgage, daed of trust, or other
security agreement which has priority over this Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreement without the prior written consent-ot Lefidet:-.

CONDEMNATION. The following provisions reiating to condemnation prgéégdihﬁé'aréga part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend thie action and dbtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to padicipate.in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor. will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested By~ Lender from trme to time to permit such
participation.

Application of Net Proceeds. f all or any part of the Property is condemned by emrnsnt domaln proceedings or by any
proceeding or purchase In lisu of condemnation, Lender may at its election require that ali or any portion of the net
proceeds of the award be applied to the indebtedness ar the repair or restaration-of-the Property The net procseds of
the award shall mean the award after payment of all reasonable costs, expenses;.and attorneys fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITICN OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followrng ‘provisions relating to

governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in-addition to this
Deed of Trust and take whatever other action is requested by Lender 10 perfect and coritinue Lenter’s lign on the Real
Property. Granior shall reimburse Lender for all taxes, as described below, together with--all. eXpenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes,- fees documentary stamps,
and other charges for recording or registering this Deed of Trust

Taxes. The foliowing shall constitute taxes to which this section applies: (1) a specific tax upon th|s type of Decd of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust;, {2) a speclfic tax oh Borrowér which
Borrower is authorized or required to deduct frorn payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the halder of the Mate; and” (4} a specrﬁc tax
on all or any portion of the Indebtedness or on payments of principal and interest made by Borrower,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust thls ;

event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available:remedies for -
an Event of Default as provided below untess Grantor either (1) pays the tax before it becomes delinguent, or - 2
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or-a suffrcnent

corporate sursty bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a secun

agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property conshtutes

fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time to time.
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S __Securlty Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and
{7 continue Lenders security interest in the Rents and Persona! Property. in addition 1o recording this Deed of Trust in the
*_"real property records, Lender may, at any time and without further authorization from Grantor, file executed counterparts,
copies arreproductions of this Deed of Trust as a financing statement, Grantor shall reimburse Lender for all expenses
incurred in perfecting or continuing this security interest. Upon default, Grantor shall not remove, sever or detach the
“Personal Progerty from the Propery. Upon default, Grantor shall assemble any Personal Property not affixed to the
- Property in'a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within
thiee (3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Addresses The mallrng addresses of Grantor (debtor) and Lender {secured party) from which information concerning
the security interest.granted by this Deed of Trust may be obtained {(each as required by the Uniform Commersial Code)
are as sfated orrihe first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assuranctes.’ At"any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will:¢ause 1d.be made, executed or delivered, to Lender or to Lender's designee, and when requested by

Lender, cause 1o be filed,. recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morgages, deeds of trust, security deeds, security
agreements, financing statéments, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necassary or desirable in order to effectuate, complets, perfect,

continue, or preserve’” (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2) ‘e lisns.and security interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Graptor. Unless prohibited by law or Lender agress to the contrary in writing, Grantor shall
reimburse Lender for all coste and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and al Grantor's‘expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary ov desrrable in Lenders eole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. [f Borrower pay$ all the 1ndebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender.shall execute and deliver to Trustee a request for full reconveyance and shall
executs and deliver to Grantor suitable statemerits ‘of termination of any financing statement on file evidencing Lender's
security inferest in the Rents and the Personal, Property.s Any reconveyance fee shall be pald by Grantor, if permltted by
applicable law. The grantee in any reconveyarice:may.be déscribed as the "person or persons legally entitled thereto®, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the following, at Lendere option, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Borrower fails to make any payment when dyg’ under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to _perforr_n any other term, obligation, covenant or condition
gontained in this Deed of Trust or in any of the Related Documients of to comply with or to perform any term, cbligation,
covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any other term obhgatron, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. .

Default on Other Payments. Failure of Grantor within the trme requrred by lt'us Deed of Trust to make any payrment for
taxes or insurance, or any other payment necessary to prevent flllng of or to effect dlecharge of any lien.

False Statements. Any warranty, representation or statement made ar furnished to Lender by Borrower or Grantoer or
on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any
material respect, either now or at the time made or fumished or becomes faise. or mreleadlng at any time thereafter.

Defective Collateratization, This Deed of Trust or any of the Related Documents CeaSES to be in full force and sffect
{including failure of any collateral docurment 1o create a valid and perfected secunty |nterest or lign} at any time and for
any reason. .

Insolvency. The dissolution or termination of Borrower's or Grantor's exrstence asa golng business, the insolvency of
Borrower or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's-property, any assignment for
the benefit of creditors, any type of creditor workout, or the commencemsnt of ariy proceedmg under any bankruptcy ar
insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forferture proceedrngs, whether by judicial
proceeding, seff-help, reposseSSIon or any other method, by any creditor of Borrower or Grantor or'by any governmental
agency against any property securing the Indebtedness. This includes a garnishment.of dny of Borrowér's ar Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall not applyif there'is a goed faith
dispute by Borrower or Grantor as to the validity or reasonableness of the claim which is the' basis of the creditor or
forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or ‘forfeituré proceeding and
deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount deterrnlned by
Lender, in its sole discretion, as being an adequate reserve or bond for the dispute. T

Breach of Other Agreement. Any breach by Barrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including without

limitation any agreement conceming any indebtedness or other obligation of Borrower or Grantorto Lender whether
existing now or later. 2 .

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor o! any “of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under;”
any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall not be requiredto,. :
permit the Guarantor's estate o assume unconditionally the obfigations arising under the guaranty in: a manner
satisfactory to Lender, and, in doing so, cure any Event of Default, Q7

Adverse Change. A malerial adverse change occurs in Borrower's or Grantor's financial condition, or Lender beIIGVGS
the prospect of payment ar performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any instaliment of principal or any interest on the Existing Indebtedness is not
made within the time required by the promissory note evidencing sy~ =“~rt~dnzee ar & default occurs under the

My
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_--"__irist__ranent securing such indebtedness and is not cured during any applicable grace period in such instrument, or any
< it of oiher action is cormmenced 10 foreclose any existing lien on the Property.

“ Right to.Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice of a
breach of the.same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if Grantor,
‘after receiving written notice from Lender demanding cure of such default; (1) cures the default within thirty (30) days;
‘of (2} if the cure requires more than thirty (30) days, immediately initiates steps which Lender deems in Lender's scle
discretion-to_be sufficient to cure the default and thersaftar continues and completes all reasonable and necessary steps
sufficierit o produce compliance as scon as reasonably practical.

RIGHTS ‘AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thersafter,
Trustes or Lender may exerolse any one or more of the following rights and remedies:

Etection of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
slection to make: expend'.turee or o take action to perform an obligation of Grantor under this Deed of Trust, after
Grantor's failure fo perform shall not affect Lender’s right to declare a default and exercise its remedies.

Accelerate Indebtedness Lender shall have the right at its option to declare the entire Indebtedness immediately due
and payable, including: any prepayrnent penalty which Borrower would be required to pay.

Foreclosure. With respect to-all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreciose by notice 'and sale, and Lender shalt have the right to foreciose by judicial foreclosure, in either
case in accordance wn‘h ang-to the full extent provided by applicable law.

UGC Remedies. With respest to-all or any part of the Personal Property, Lender shall have alt the rights and remedies of
a secured party under the Unrform Coramercial Code.

Collect Rents. Lender shall have the ng_ht, without notice to Borrower or Grantor to take possession of and managse the
Property and collect the Rents, including amounts past due and unpaid, and apply the net procesds, over and above
L.ender’s costs, against the Indebtédness.In furtherance of this right, Lender may require any tenant or other user of the
Property t0 make payments 6f rent or-ise-fees directly to Lender. If the Rents are collected by Lender, then Grantor
irrevocably designates Lender as Grantor's atiorney-in-fact ta endorse instruments received in payment thereof in the

name of Grantor and to negotiate the-same and collect the proceeds. Payments by tenants or other users to Lender in
response 1o Lender's demand shall'satisfy-the obligations for which the payments are made, whether or not any proper
grounds for the demand existed. Lender may exercrse its rights under this subparagraph either in person, by agent, or
through a receiver.

Appoint Receiver. Lender shall have the rtght to have a'Teceiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the-Fropérty, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the recsivership,

against the indebtedness. The receiver may seive: Without wond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether or not the dpparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not dquuallfy a person from sarving as a receiver.

Tenancy at Sufferance. If Grantor remains in possessron of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled to possession’of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Propertyand shall, at Lender's option, either (1) pay a
reascnable rental for the use of the Property, or (2} vacate-the.Property.immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other rlght or rernedy provided in this Deed of Trust or the Note or
by law. .

Notice of Sale. Lender shall give Grantor reasonable notrce of the trme and.place of any public sale of the Personal
Property or of the time after which any private sale or other intefided. dtspesmon of the Personal Property is 1o be made.
Reasonable notice shall mean notice given at least ten (10) days béfore the fime.of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any salé of the Real Property

Sale of the Property. To the extent permnttecl by applicable law, Borrower and Grantor hershy waives any and all rights
to have the Property marshalled. In exercising its rights and remedigs; the Trustes or Lender shall be free to sell all or
any part of the Property together or separately, in one sale or by separgte . sales Lender shall be entitled to bid at any
public sale on all or any portion of the Property. .

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shali be entitied 1o recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not profibited. by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedniess payable on demand and shall bear interest at the Note
rate from the date of the expenditure untit repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attorneys’ faes and Lender's tegal expénses, whether or not
there Is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction}, appeals, and any anticipated post judgment collection services, the cost of
searching records, obtaining tite reports (including foreciosure reports), surveyors' reports,” angd- appralsal fees, fitle
insurance, and fees for the Trustee, fo the extent permitted by applicable law. Grantor also WI|| pay any court costs, in
addition to all other sums provided by law.

Rights of Trusiee. Trustes shali have all of the rights and duties of Lender as set forth in thls sectton

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obllgattor!s of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect 10 the Property upon the written request of Lender and Grantor: () join in. preparing
and filing & map or plat of the Real Properly, inctuding the dedication of streets or other rights to the public, th}join in-
granting any easement or creating any restriction on the Real Property, and (c} join in any subordlnatlon or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any ‘other frust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustes shall be a party, unless requtred by ;
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall mest all qualifications required for Trustes under applicable law. in addition to the rlghts and
remedies set forth above, with respect 1o all or any part of the Property, the Trustee shall have the right to foreclose by -
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with’ and

1o the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time io time appoint a successor Trusteg 1o any Trustee

I

Skaglt County Auditor
3/28/2008 Page 8 of

M 11:11am



DEED OF TRUST
_Loan No: 1467011842 (Continued) Page 7

appomted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office

" of'the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other matters

required by.state law, the names of the original Lender, Trustee, and Grantor, the bock and page or the Auditor’s File
Numbet where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be exaecuted and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
“of the Property, shall succeed o all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable. law. This procedure for substitution of Trustes shall govern to the exclusion of all other provisions for
substltunon :

NOTICES.. Subject to appllcable law, and except for notice required or allowed by law to be given in another manner, any
notice required.t0 be giverr-under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be giver in“writing,~and shall be effective when actually delivered, when actually received by telefacsimile (Lrniass
otherwise requirad by Iaw) when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States malil; as first class, centified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust, “All copies of notices of foreclosure from the hoider of any lien which has priority over this
Deed of Trust shall be-gentio Lender’s address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices tndef this Deed'of Trust by giving formal written notice to the other parties, specifying that the purpose of
the notice is to change the-party's address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address. Subject-io applicable law, and except for notice required or allowed by law to be given in another
manner, if there is more than one Grantor. any nofice given by Lender to any Grantor is deemed to be notice given to all
Grantors.

MISCELLANEOUS PROVISIONS The followmg miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documnents, constitutes the entire understanding and
agresment of the parties a5 to the matters set forth in this Deed of Trust, No alteration of or amendment to this Deed of
Trust shall be effective uniess, grven in wrltlng and signed by the party or parties sought to be charged or bound by the
alterafion or amendment. -

Annual Reports. If the Property is. used tor PUIPOSES other than Grantor's residence, Grantor shall furnish 1o Lender,
upon raquest, a certified statement-of net operating income received from the Property during Grantor’s previous fiscal
year in such form and detail as Lender shall ‘fequire. “"Net operating income" shall mean all cash receipts from the
Property less all cash expenditures ‘made’i |n connectlon with the operation of the Property.

Caption Headings. Caption headings-in th|s__ Dead of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or, estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefrt of tender in any capacity, without the writtens consent of Lender.

Governing Law. This Deed of Trust will bg g_oVemed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lenders request to submit to the jurisdiction of the courts of
Whatcom County, State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and several,
and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and
every Borrower. This means that each Borrowsr and Grantor signing:below is responsible for all obligations in this Deed
of Trust. Where any one or more of the parties is a corporation, partnership, limited liability company or similar entity, it is
not necessary for Lender to inquire into the powers of any of the officers; directors, partners, members, or other agents
acting or purporting to act on the enlity's behalf, and any obligations made or ‘greated in reliance upon the professed

exercise of such powers shall be guarantsed under this Deed of Trust :

No Walver by Lender. Lender shall not be deemed to have wawed any nghts ‘under this Deed of Trust uniess such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exeicising any right shaft

operate as a waiver of such right or any other right. A waiver by Lender.-of a-provision of this Deed of Trust shall not
prejudice or constitute & waiver of Lender's right otherwise to demand-strict. compliance-with that provision or any other

provision of this Deed of Trust. No prior waiver by Lender, nor any course ot gealing between Lender and Grantor, shall

constitute a waiver of any of Lender's rights or of any of Grantor's obligations &§ to any fiture transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by: Lender in any instance shall

not constitute continuing consent to subsequent instances where such consent IS reqmred and in all cases such consent

may be granted or withheld in the sole discretion of Lender. L e ;

Saeverabitity. f a coun of competent jurisdiction finds any provision of t'ms Deed of Trust to be ilisgal, invalid, or
unenforceable as lo any circumstance, that finding shall not make the offending.<provision. illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered. modified so that it
becomas legal, valid and enforceabls. if the offending provision cannot be so modifi ed, it shall be:considered deleted
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability.of:any provision of
this Deed of Trust shall not affect the legality, validity or enforceability of any other prowsmn of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantors interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of

the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may-deal ‘with Grantor's

succassors with reference to this Deed of Trust and the Indebtedness by way of forbsarance ‘or extension wrthout
releasing Grantor from the obligations of this Deed of Trust or lability under the Indebtedness. - o :

Time is of the Essence. Time is of the essence in the performanice of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any actlon, proceedlng, or
counterclaim brought by any party against any other party. .

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of lhe homestead
sxemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust, : '

DEFINITIONS. The foliowing capitalized words and terms shall have the following meanings when used in this Desd of Trust
Unless specifically stated 1o the contrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the plurat shall include the sifgular, as:
the context may require. Words and terms not otherwise defined In this Deed of Trust shall have the meanings attributed’ to.:
such terms in the Uniform Commercial Code: ;

Beneficiary, The word "Beneficiary" means Horizon Bank, and its successors and assigns.

Borrower. The word "Borrower" means Sierra Cascade Resources Il Cor——~+ 1 1 €. and includes all co-signers and
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. Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes

© <" without irmitation all assignment and security interest provisions relating to the Personal Property and Rents.

Defaull.The word "Default" means the Defadlt set forth in this Deed of Trust in the section titled "Default”.

;:Evéﬁt of Default. The words "Event of Defauit" mean any of the events of default set forth in this Deed of Tiust in the
‘events of default saction of this Deed of Trust.

‘Exfstlng Indebtedness The words “Existing Indebtsdness” mean the indebtedness described in the Existing Liens
prmnsnen of this. Deed of Trust.

Graitor. The word "Grantor" means C & G Timber, Inc..

Guarantor “The word *Guarantor* means any guarantor, surely, or accommodation party of any or all of the
Indebtedndss. .

Guaranty. The word "Guaranty“ means the guaranty from Guarantor to Lender, including without limitation a guaranty of
all or part of the Note. ;

Improvements: Ihekword"'l_mprovements" means all existing and future improvements, buildings, structures, moblle
homes affixed on'the Real Property, facilittes, additions, replacements and other construction on the Real Property.

Indebiedness. The word "Indebiedness” means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consclidations of
and substitutions for the Note or Rélated Documents and any amounts expented or advanced by Lender 1o discharge
Grantor's obligations ‘or éxpenses-incuired by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, togsther with interast on such amounts as provided in this Deed of Trust. Specilically, without limitation,
Indebtedness includes aII ameunts that may be indirectly secured by the Cross-Collateralization provision of this Deed of
Trust. E

Lender. The word "Lender" means Honzon Bank its successors and assigns.

Note. The word "Note" means tfig promissory note dated March 9, 2006, in the original principal amount of
$1,000,000.00 from Borrower to"Lender, together with all renewals of, extensions of, madifications of, refinancings of,
consohdahons of, and substitutions-for the-promissory note or agreement. NOTICE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST HATE :

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter atiached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and ail substitutions for, any of such property; and together with
all issues and profits thereon and proceeds: {(including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property

Property. The word "Property” means couectwe{y ‘the Real Property and the Personal Property.

Real Property. The words "Real Property” mean tha real property mterests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Documents" mean all’ prnmlssory notas, cradit agreaments, loan agreements,
guaranties, security agreements, mortgages, deeds of trust -Securlly deeds, collateral rmorigages, and all other
instruments, agreements and documents, whether now or*hereafter existing, executed in connection with the
Indebtedness provided, that the environmental indemnity’ agreements are not "Related Documents” and are not secured

by this Deed of Trust.

Rents. The word "Rents" means afl present and future rents' revenues lncome, issues, royalties, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee" means Westward Financial Services Corporahon whose mailing address is 1500 Cornwall
Avenue, Bellingham, WA 98225 and any subslitute or successor trustees

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF, THIS DEED OF TRUST, AND GRANTOR

AGREES TO TS TERMS.

GRANTOR:

resldent of c & G Timber Inc.

AR ERAN
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CORPORATE ACKNOWLEDGMENT

STATE o \b O\S&\W\L\ SN )

COUNTY OF \)\(\ Wlemmn ;SS

On this ___ _ _ day of Moe 41/’\ ) G , before me, the undersigned
Notary Public,personally appeared Gerdon R. Iverson, Director/President of C & G Timber, Inc., and personally known o
me or proved to me on'the basis, of satisfactory evidence to be an authorized agent of the corporation that executed the Deed
of Trust and acknowledged thie. Deed of Trust to be the free and voluntary act and deed of the corporation, by authority of its

Bylaws or by resolution’Qf its board of director QSRTSRmend purpeses therein mentioned, and on oath stated that he or
she isautk . N i CW‘ a4 =l.‘.l'_“. the Deed of Trust on behalf of v-]e l'c::-rp ration.

BY. AY ; Residing at l"?gp ‘ ! r\i\) A
Notary Public in and for the éi,até"pf. pd __ 3 My commigsion expires =4 {9

To: _e, Truslee

The undersigned is the legal owner and""h'plde'r '6f_ ali.-iriide!ﬁtedness secured by this Deed of Trust. You are heraby requested,
upen payment of all sums owing to you,"1g reGonvey without warranty, to the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust. """ ~

Date: d 5 Beneficiary:

By:
Its:

LASER PR Lending, Yar. 5.29.00.002 Copr. Harland Financial Solutlona, Ing, 'lfﬂ". 2008. Al Rights Aessrved, - WA cAGFIWINCFNPLGN!FC TR-8847
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- Schedule “A-17 | - 120321-P
DESCRIPTION:

Government Lots 3, 4 and 7, all in Section 7, Township 33 North, Range 5 East, W.M., EXCEPT that
portion of Government Lot 3, conveyed to Skagit County by Deed recorded March 24, 1954, under
Auditor’s File 1‘{q."51393§, described as follows:

Beginning at the Northeast corner of said Government Lot 3;

thence North 89°42°25” West on the section line, 33.23 feet;

thence South 25°21°30” East, 74.05 feet to the East line of said Government Lot 3;

thence North 1°25° East, 66.77 feet to the point of beginning, Section 7, Township 33 North, Range 5
East, W.M. S T

TOGETHER WITH a non-e.xc"lusive G_O_ffoqt right of way, being 30 feet on each side of the following
described centerline: 5 e,

Beginning at the Southeast corner of Lot 7, "REPLAT OF FIRST ADDITION, BIG LAKE WATER
FRONT TRACTS, LOTS 122 TO 127," asper plat recorded in Volume 11 of Plats, page 3, records of
Skagit County, Washington; A

thence Northwesterly along the Southwesterly right of way line of the West Big Lake Road, a distance of
10.90 feet to the true point of beginning; - .-~

thence South 50°10°14” West, a distance of 12.78 feet, more or less, to the South line of said Lot 7;
thence continuing South 50°10°14” West, a distance of 26.81 feet;
thence Sauth 24°40°14” West, a distance of 48.91 feet; -~ -
thence South 00°55’14” West, a distance of 47.80 feet; .~
thence South 14°19°46” East, a distance of 53.82 feet;
thence South 31°34°46™ East, a distance of 57.62 feet; -

thence South 40°49°46” East, a distance of 89,49 feet;

thence South 29°04°46™ East, o distance of 86.39 feet;

thence South 40°49°46” East, a distance of 77.77 feet;

thence South 53°04°46™ East, a distance of 168.06 feet;

thence South 58°04°46™ East, a distance of 165.76 feet;

thence South 46°19°46” East, a distance of 358.47 feet;

thence South 49°34°46” East, a distance of 136.59 feet;

thence South 45°34°46” East, a distance of 127.27 feet;

thence South 36°04°46” Last, a distance of 98.71 feet; -

thence South 20°25°14” West, a distance of 75.16 feet;

thence North 82°34°46” West, a distance of 65.34 feet;

thence North 51°04’°46™ West, a distance of 97.01 feet;

thence North 63°34°46” West, a distance of 126.97 feet;
thence North 67°34°46” West, a distance of 87.39 feet;

thence North 75°04°46™ West, a distance of 131.28 feet;
thence South 78°55°14” West, a distance of 91.70 feet;

thence North 58°04°46™ West, a distance of 117.85 feet;
thence North 74°34°46™ West, a distance of 61.63 feet;

thence South 87°55° 14 West, a distance of 108.23 feet;

thence North 70°34°46” West, a distance of 160.85 feet; (mwmmw Mmmmmwm'ww

| 200603280048 -
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" Schedule “A-1” - 120321-F

DESCRIPTION CONTINUED:

thence North 67°34°46” West, a distance of 154.93 feet;

thence North56°34°46” West, a distance of 44.90 feet;

thence North 45°34°46” West, a distance of 94.80 feet;

thence North 67°04°46” West, a distance of 79.37 feet;

thence North 88°34°46” West, a distance of 42.39 feet;

thence South 89°25° 14" West, a distance of 61.63 feet;

thence South 87°55°14” West, 4 distance of 63.64 feet;

thence South 81°55714” West, a distance of 128.28 feet;

thence South 89°25° 14" West, a distarice of 43.16 feet, more or less, to the West line of the Northeast %
of the Southwest % of said Section 7. F

Situate in the County of Skagi, State of Washington.

WA
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