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DEED OF TRUST

MIN 1000157-0006412007-0

DEFINITIONS

Words used in multiple sections of this document are defined beldw': and other words are defined in Sections 3,
11,13, 18, 20 and 21. Cenain rules regarding the usage of words’ uqed i thlS document are also provided in
Section 16. -

{A) "Security Instrument" means this document, which is dated MARCH 17, 2'5306 , together
with all Riders to this document. é

(B) "Borrower" is e

SUSAN L INGRAM, WHO ACQUIRED TITLE AS SUSAN L GALLACCI AS-"* HEﬁ

SEPARATE PROPERTY.

Borrower is the trustor under this Security Insirument,
(C) "Lender" is

COUNTRYWIDE HOME LOANS, INC.

Lender is a CORPORATION

organized and existing under the laws of NEW YORK

WASHINGTON-Single Family-Fannie Mac/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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L'"ender s address is

DCC ID #: 00013272374303006

.{_4509 Park Granada MSN# SVB-214, Calabasas, CA 91302-1613¢C
- (D) "Trustee" is

L8, TITLE, OF WASHINGTON

2707 COLBY'AVENUE SUITE 118, EVERETT, WA 98201

(E) "MERS" m Morigage Blectronic Registration Systems, Inc. MERS is a separaie corporation that is actmg
solely as a‘nominge for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Secunty Instrument MERS is organized and existing under the laws of Delaware, and has an address and
telephone nuniber of P:0. Box 2026, Flint, MI 48501-2026, tel. (388) 679-MERS.

(F) "Note" nicans the_‘_promlssor} note signed by Borrower and dated MARCH 17, 2006 . The
Note statézthat Borrower-awes Lender

THREE HUNDRED FO‘RTY’, THOUSAND and 00/100

Dollars (U.S. § 340 OGO 00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Paymerits and to pay the debt in full not later than APRIL 01, 2036

(G) "Property” means Lhe, property that is described below under the heading “Transer of Rights in the
Property."

(H) "Loan" means the’ debt evnienced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due wnder this Security Instrument, plus interest.

(I) "Riders" means all Riders to this Security Instrument that are executed by Bomower. The following
Riders are to be executed by Bormw er [check box as applicabie]:

[X ] Adjustable Rate Rider -Conlom1mum Rider [ Second FHome Rider
[ Balloon Rider (| Plannéd Unit Development Rider || 1-4 Family Rider
[ VA Rider [T Bm eekly Payment Rider L] Other(s) [specify]

(J) "Applicable Law" means all eontfollin’é applicable federal, state and local statutes, regnlations,

ordinances and administrative rules and orders (that hiave the effect of law) as well as all applicable final,

non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowrners association
or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds; other than a fransaction ariginated by check,

draft, or simifar paper instrument, which is initiated through an electromc terminal, telephonic instrument,

computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such ferm includes, but is not limited to; pomt-cnf-sale iransfers, awtomated telier machine
transactions, transfers initiated by telephone, wire tranhfers, and automated clearinghouse transfers.

(M) "Escrow Items' means those items that are described in Section3.

(N) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
arty third party (other than insurance proceeds paid under the:ceverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking'of all or any part of the Property,
(iii} convevance in lieu of condemmation; or (iv) nusrepresentdnons of, or OmthIOI]S as to, the value and/or
condition of the Property.

(0) "Morigage Insurance' means insurance protecting Lender agalmt the nonpayment of, or defauit on, the
Loan.

() "Periodic Payment" means the regularly scheduled armount due for’ (1) pnnmpal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. :

(Q) "RESPA" means the Real Estate Seftlement Procedures Act (12 U.S.C- Secnon 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same Qubject matters"As-used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are® Impeqed--m regard to a
"federally related mortgage Ioan" even if the Loan does not qualify as a "federally related mmtgage loan"
under RESPA.

(R) "Successor in Interest of Borrower' means any party that has taken title to the Property, whether ot not
that party has assumed Borrower's obligations under the Note and/or this Security Inbtrument :

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lenders SllCCGhSGI‘S
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender (@ the =

repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the perfo;mance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this’ purpose; 4

Borrower irrevocably grants and conveys to Trastee, in trust, with power of sale, the following descnbed.____

property located in the
COUNTY of SKAGIT
[Type of Recordmg Junisdiction) [Name of Recording Jurisdiction]
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. DOC ID #: 00013272374903006
'/ $BE BXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF.

which currently hag the.address of
R ' 4400 TYLER WAY, ANACORTES ,
s {Street/Ciry]
Washington 98221 ("-’li'fopérty Address"):
[Zip Lude] o

TOGETHER W'[TH all the Jmproxementq now or hereafter erecied on the property, and all easements,
appurtenances, and fixtures now or hereaﬁer a part of the property. All replacements and additions shall also
be covered by this Security Tnstrument,” All. of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Inqtrument but., it necessary ta comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) hag.the right: to exercise any or all of those interests, including,
but not lirited to, the right to foreclose and sell.the Property, and to take any action required of Lender
including, but not limited 1o, releasing and cancelmg this Security Ingtrument,

BORROWER COVENANTS that Bortower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower wamants and will defend gf:neraliy thie title to the Property against all claims and demands,
subject to any encumbrances of record.

THiS SECURITY INSTRUMENT combmeq uniform covenants for national use and non-uniform
covenants with limited variations by _[uIlSdI.CtLOIl to constitute a uniform securify instrument covering real
property. :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower* shiall also-pay funds for Escrow Items pursnant to
Section 3. Payments due under the Note and this Security Jnstrument 'shall be made in U.S. currency.
However, if any check or other instrunent received by Lender ad payment under ihe Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Iote and this Security Instrament be made in one or more of the followmg forms, as selected by Lender;
(a) cash;, (b) money order, (¢) certified check, bank check, wreasurer's check -or caghier's check, provided any
such check is drawn upon an institution whose deposits are insured-by.a federdl agen(:y, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deermed received by Lender when received at the locatlon demgnated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender
may return any payment or partial payment if the payment or partial payment‘% are insufficient to bring the
Loan current. Lender may accept any payment or partial payment insufficient to.. bnng the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payrment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are-accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not bay mterest orunapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring, the Loan current, If
Borrower does not do so within a reasonable period of time, Lender shall either apply sugh fmlds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding prmmpal balaﬂce ynder
the Note immediately prior to foreclosure. No offset or claim which Borrower might have tiow or iti the future
against Lender shall relieve Borrowet from making payments due under the Note and this Secunty lnstrument
or performing the covenants and agreements secured by this Security Instrumerit.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 7, alI payments.::':.&
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the - %

Note; (b) principal due under the Note, (¢) amounts due under Section 3. Such payments shall be- apphed to

cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to P
late charges, second to any other amounts due under this Security Instrument, and then to reduce the pnnc1pal_

balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which mcludeb a"'".

sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
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7 late charge If more than one Periodic Payment is cutstanding, Lender may apply any payment received from
{ Borrawer to the repavment of the Periodic Payments if, and to the extent that, each payment can be paid in
" full To'the.cxtent that any excess exists after the payment is applied to the full payment of one or more
Pe_r_;iodic:'- Payﬁl_ents, such excess may be applied to any late charges due. Voluntary prepayments shall be
appliéd first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall riot-extend or postpone the due date, or change the amount, of the Periodic Payments.

3 Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and-Assésstnents. and other items which can attain priority over this Security Tnstrument as a lien or
encumbrance on'the Property; (b} leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and all insiranee required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable-by.Borrdwer to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with:the: pro‘szions' of Section 10. These items are called "Escrow Items.” At origination or at any
time during theé-ferm of:the Toan, Lender may require that Commmmity Association Dues, Fees, and
Assessments, if any, be eﬂerowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly ¢ furnjsh to.Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Eserow Items unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Ttems. I_ender may wane ‘Borrower's obligation to pay to Lender Funds for any or all Escrow
[temis at any time, Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, thé: amounts due for any Escrow Items for which payment of Funds hag
been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation o make such payments and to provide
receipts shall for all purposes be’ deémed to_be a covenant and agreement contained in this Security
Instrument, as the phrase "covenint angd. agreement" is used in Section 9. If Borrower is obligated to pay
Hscrow Iterns directly, pursuant to a Wawer “and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section'9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount.-Lender may revoke the waiver as to any or all Escrow
Ttems at any time by a notice given in at,cordanee with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amourits, thit aré then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (’B) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or'otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose’ deposrt‘% ate so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Iterns/no later than the time specified under
RESPA. Lender shall not charge Borrower for holding dnd applying-the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays, Borrower mtere:;t on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement. i8 made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay BGI”I'OW er any interest or earnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of; Funds held in escrow, as defined
uniler RESPA, Lender shall notify Borrower as required by RESPA, amd Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA; but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA; Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessarv to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments. .

Upon payment in full of all sums secured by this Security Instrumnent, Lender ‘shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and 1mp0t.1t10ns attributable
to the Property which can attain priority over this Security Instrament, leasebhold Payments of grounﬁ rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To- the extent that these
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3, :

Borrower shall promptly discharge any lien which has priority over this Security Imtrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a mantier acceptable’ to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good-faith by, or._

defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the "

enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien® 10 this™

Security Instrument. If Lender determines that any part of the Property is subject to a lien which cah attain

priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 da}’sf
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set"’
forth above in this Section 4.
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) Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
I ._servrce used by Lender in connection with this Loan.

: 5:Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
‘Prqpertv' 1nsured against loss by fire, hazards included within the term "extended coverage,”" and any other
hgzards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall:be maintained in the amounts (including deductible levels) and for the periods that Lender
requlreq What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The 1nsuram.e earrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrewer's-choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in: connectlon with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracKing services; or+(b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such
determination or cerfification: Borrower shall also be responsible for the payment of any fees imposed by the
Federal EmergeHCy.:-'MahagéniEm Agency in connection with the review of any flood zone determination
resulting from an-objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option arid Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of eové"ra.ge._..'-['hg;_gfdre, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity inthe Property, or the contents of the Property, against any risk, hazard or
liability and might provide: greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coveragé §0: Obtained might significantly exceed the cost of insarance that
Borrower could have obtained.”Any amoniits.disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Séeurity Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be” payable wrth such interest, upon notice from Lender fo Borrower
requesting payment.

All insurance policies requlred hy Lender and renewalb of such policies shall be subject to Lender's right
to disapprove such policies, shall include & stanidard mortgage clause, and shall name Lender as mortgagee
and/ar as an additional loss payee. Lender qhali have the right to hold the policies and renewal certificates. If
Lender requires, Bortower shall promptly give to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance cover"iig_e,’ not otherwise required by Lender, for damage {0, or
destruction of, the Property, such policy shall‘ in¢lude a standard mortgage clanse and shall name Lender as
mortgagee and/or as an additional loss payee. -

In the event of loss, Borrower shall give prumpt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Botrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlvmg msurance was required by Lender, shall be
applied to restoration or repair of the Property, if therestoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoratron period, Lender shall have the right to hold
such insurance proceeds until Lender has had an opportumty 0. mspect such Property to ensure the wark hag
been completed to Lender's satisfaction, provided that such- 1n=pect1@n chall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single payment Or in a series of progress payments
as the work is completed. Unless an agreement is made in writing:or Applicable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required ﬁo pay Borrower any interest or eamings on
such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of
the msurance proceeds and shall be the sole obligation of Borrower..1f the restoratron or repair is not
economically feasible or Lender's secunity would be lessened, the insurancge proceeds shail be applied to the
sums secured by this Security Instrument, whether or not then due, with thesexcess, 1f any, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Sectlon 2. :

[f Barrower abandons the Property, Lender may file, negotiate and qettle any avallable ingurance claim
and related matters. If Borrower does not respond within 30 days to a notice-from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim..The 30- -day period will
begin when the notice s given. In either event, or if Lender acquires the Propeny undetr Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in*gn amount
not to exceed the amounts unpaid under the Note or this Security Instrurnent, and (&) any other: Uf Borrower's
rights (other than the right to any refund of uneamed premiums paid by Borrow er) under all insuranée policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the \ote or thrs
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrowet's pnncrpal resrdence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Propetty-4s. .

Borrower's principal residence for at least one year afier the date of occupancy, unless Lender otherwige .

agrees in writing, which consent shall not be unreasonably withheld, or unless extenualing cucumstances ex1st
which are beyond Borrower's control. .
7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower c:haI} ot~ '
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
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the Property from deteriorating or decreasing in valoe due to its condition. Unless it is determined pursuant to
_.;:1 Settieh 5 that repair or restoration is not economically feagible, Borrower shatl promptly repair the Property if
" darﬁéged"'to- avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
_‘connectiotiwith damage to, or the taking of, the Praperty, Borrower shall be responsible for repairing or
restoring the ‘Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs'and restoration in a single payment or in a series of progress payments as the work is
completed ‘If ithe_insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Bortower i not relrev ed of Borrower's obligation for the completion of such repair or restoration.

Lender or ifs” agent may make reasonable entries upen and inspections of the Property. If it has
reasonable ‘cause; Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrowernotice at the fie of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defanit if, during the Loan application process,
Borrower or any persofs or ‘entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially” false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with mdtenal mformatron) in connection with the Loan. Material representations include, but
are niot limited to, representatronn concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender § Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covendnts.and agreements contained in this Security Instrument, (b} there is a
legal proceeding that might srgmf“cantly affect Lender's interest in the Property and/or rights under this
Security Instrutnent (suchias a proceedmg in bankrupicy, probate, for condemmation or forfeiture, for
enforcement of a lien which" THAY attain priority over this Security Instrument or to enforce laws of
regulations), or (c) Borrower Tag abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect: Lender s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value ofthe Property, and securing and/or repairing the Property.
Lender's actions can include, but are:riot hmrted to: (a) paying any sums secured by a lien which has prigrity
over this Security Instrument; (b) appearing in court; and (¢} paying reasonable attomeys' fees to protect its
interest in the Property and/or rights under this Secunty Instrument, including its secured position in a
bankruptcy proceeding. Securing the Property inglides, but is not mited to, entering the Property to make
repairs, change locks, replace or board up doors” and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions] and bave utilities turned on or off. Although Lender may take
action under this Section 9, Lender does not haw_e 1o do 30 and is not under any duety or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounis disbursed by Lender under thisSection 9 shall become additional debt of Borrower secured
by ihis Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement

and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Bomrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaﬂehold and the fee trtle shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insuranoe ava condmon of making the Loan,
Borrower shall pay the premiumns required to maintain the Mortgage Insurance n effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be dvailable: ‘fiom the mortgage insurer that
previously provided such insurance and Borrower was requrred to make separately designated payments
toward the preminms for Mortgage Insurance, Borrower shall pay the presiwmis requ:red to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost suquntlally equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a-nofi-refundable loss reserve in
lien of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding ‘the fact:that the Loan
13 ultimately paid in foll, and Lender shall not be reguired to pay Borrower any intérest or. €arnings on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance cov erage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lenﬂer again becomes
available, is obtained, and Lender requires separately designated payments toward the premrums forMortgage
Insurance, If Lender required Mortgage Insurance as a condition of making the Loan<and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insura.nee ‘Berrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refmldab!e loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any wtitten agreement’,
between Borrower and Lender providing for such termination or until termination is required by Appheable._
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note:, .

Morlgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losees it rnav
incur if Borrower does not repay the Toan as agreed. Borrower isnot a party to the Mortgage Insurante.’ :
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Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
_-;:* .mto agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
“tertng, and conditions that are satisfactory to the mortgage insurer and the other party {or parties) 10 these

‘aggeements;.__'fhese agreements may require the mortgage insurer to make payments using any source of funds

that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premmms)

5 RAs A I‘EQHH of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other, ent:ty, or, an} affiliate of any of the foregoing, may receive (directly or indirectly} amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or ‘modifying. the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate Of Lender takes-a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such_-ﬁ‘greemen‘ts will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other. terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance unuﬂe'r the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to. r‘éceive <ertain- disclosures, to reguest and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of MlScellaneeus Proceeds; Forfeiture. Ali Miscellaneous Proceeds are hereby
assigned to and shall be paid-to'Lender. . .

If the Property is damaged; sueh Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair-is economlcally feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the'right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to‘ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requirgs interest ‘tobe paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest or earnmgs on such Miscellaneous Proceeds. If the restoration or
repait is not economically feasible or Lender's sécurity would be lessened, the Miscellaneous Proceeds shall
be applied to the suns secured by this Secuntv Instrument, whether or not then due, with the excess, if any,
paid to Barrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, ok-loss in valué of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instmment Whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loqq in value of the Property in which the fair market value
of the Property immediately before the partial taking, destructlon or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument mmedlalely before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the siumns secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multlphed by the following fraction:
(2) the fotal amount of the sums secured immediately before the partial taking, destruction, or loss in vaiue
divided by (b) the fair market value of the Property immediately before the partlal takmg, destruction, or loss
in value, Any balance shall be paid to Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in w thh the fair market value
of the Property immediately before the partial taking, destruction, or loss in‘value is'less than the amount of
the sums secured immediately before the partial taking, destruction, or Ioss in value nnless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums secuted by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender o Borrower that-the Opposing
Party (as defined in the next setitence) offers to make an award to settle a claim for damege‘; Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is anthorized 10 coileet and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to the Surns secured by this
Security Instrument, whether or not then due. *Opposing Party" means the third party that owes ‘Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Mlseellaneoue,
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, ‘s begun that in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's nterest:,
in the Property or rights under this Security Instrament. Borrower can cure such a de fanlt and, if; accelerauon._

has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a *. *

ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of L ender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or ela‘un for
damages that are attributable to the impairmernt of Lender's interest in the Property are hereby aq‘ugned aud <

shall be paid to Lender. !
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) All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
. & order provided for in Section 2.

© 7 7 12"Berrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
. ‘paymentormodification of amortization of the sums secured by this Security Instrument granted by Lender to
Bdrrawer or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
Successors 111 Interest of Borrower. Lender shall not be required to commence proceedings against any
Succeqsm Jifi Iiterest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums S‘&cmed ‘by'this Security Instrament by reason of any demand made by the original Borrower or any
Successors i Interést of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without lumtatlon Lender< acceptance of payments from third persons, entities or Successors in Interest of
Borroweror in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. :

13. Joint and: Several Lmblhty‘ Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrdwer's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instnlment but does not execute the Note (2 "co-signer™): (a) is co-signing this Security
Instrament only to mortgage, ‘grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not” ‘personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and, any. other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the prou:ﬂons of Sectioft 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security hstrumentin writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Securlty Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Ingtrunént unless. Lender agrees to such release in writing, The covenants and
agreements of this Security Inbtmment ahaﬂ bmd (e"xcept as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borrower's default, for the purpose of protecting Lengler s interest in the Property and rights under this
Security Instrument, including, but not limited to,-altotneys' fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee t0
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected dr to be colletted in connection with the Loan exceed the
permitted limits, then: (a} any such loan charge shall be reduced by._th_e amownt necessary to reduce the charge
to the permitted limit; and (b) any sums already collected-from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make thi§ refund. by reducing the principal owed under the
Note or by making a direct pavment to Botrower. If a refund reduces prmc1pal the reduction will be treated as
a partial prepayment without any prepayment charge (whether.of pot a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made by dirgct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Insmnnent shall be deemed to have
been given to Bormrower when mailed by first class mail or whern- actually dehvered {0 Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute, tiotice. to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower: shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specifiéd procedu.re There may be
only one designated notice address under this Security Instrurnent at any one time. Any notice to, Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herem uitless Lender has
designated another address by notice to Borrower. Any notice in connection with “this, Secunty Instrument
shall not be deemed to have been given {o Lender until actually received by Lender® If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law reqmrement w1ll satlsfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be gm;emed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.".

Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be' sile At b,
such gilence shall not be construed as a prohibition against agreement by contract. In the event-that any . >

provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shafl
not affect other provisions of this Security Instrument or the Note which can be given effect mth-;}m the
conflicting provision. E

As used in this Security Instrument: (a) words of the masculine gender shaill mean and mcluclef _
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and mclude"'"
the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take any
action.

ALLITEY T
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17 Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instirumert.
i .18 Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“‘V'In'terest"jn- the Property" means any legal or beneficial interest in the Property, including, but not limited to,

: "thoxe beneﬁe:ial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow

agretment, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

=4 Ifall or any part of the Property or any Inferest in the Property is sold or transferred (or if Borrower is not
a natural perbon and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this optlon shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender. exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a-periott of not dess than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the-expirationt of this period, Lender may invoke any remedies permitted by this Security
Instrument witheut furthier notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have‘enforcement of this Security Instrument discontinued at any time prior to the
earliest of: (a) five days; before sale of the Property pursuant {0 any power of sale contained in this Security
Instrument; (b) such other: penod as Appllcable Law might specify for the termination of Borrower's right to
reinstate; or (c) entry ¢f a judgment enforcing this Security Instrument. Those conditions are that Borrower:
{a) pays Lender alt sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred;’ (b) cures any default of any other covenants or agreements; (¢} pays all expenses
incurred in enforcing this “Seeufity Ingtiurhent, including, but not limited to, reasonable attorneys’ fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this Seturity Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's ‘interest.im’ the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sumié bﬁﬂurﬁ‘d by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such remstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money ordér; (c). eert1ﬁed check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upen an: mbtltutmn whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funids Transfer. Upon reinstaternent by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstafe shall not apply in‘the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can te sold one o miore times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and perfonm other:mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law:, There alsg'might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and-address. of the new Loan Servicer, the address to
which payments should be made and any other information RESP A Tequires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan i is serviced by.a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to°Borrower, will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not aqqumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be Jomed to any Judlcnal action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other-party (with such notice given in
conipliance with the requirements of Section 15) of such alleged breach and"afforded” the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applu.able Law provides a time
period which must elapse before certain action can be taken, that time period wﬂl be deemed to.be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure ‘given o Bormwer pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Sectmn 18 -shall be deemed to
satisfy the notice and opportunity to take cotrective action provisions of this Section 20, .

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substanices": arg those substances
defined as toxic or hazardous substances, poltutants, or wastes by Environmental Law’ and Ahe Tollowing
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herhicides,

volatile solvents, materials containing asbestos or formaidehyde, and radioactive” matenals (b)x.,

"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate -,
to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any respopse action, . *

remedial action, or removal action, as defined in Environmental Law, and (d) an "Environmental Cendmo
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup. ;

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous o
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not dg, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law: (b)'" S
which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous « -~

w
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Substcmce creates a condition that adversely affects the value of the Property. The preceding two sentences
£ ‘ghall-not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances

that are generally recognized to be appropriate 1o normal residential uses and to maintenance of the Property

: "(ing;lndihg;bﬁt__not limited to, hazardous substances in consumer products).

2 “Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
othér action: ‘by any governmental or regulatory agency or private party involving the Property and any
Hazardouq Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Conchtlon, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous bubstance, and (¢) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affeot: the value of the Property. If Borrower leams, or is notified by any govemmental or
regulatory-authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property.ds necessary, Borrower shall prompily take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of .any “covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Appllcable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action requlred to cure the default; (¢) a date, not less than 30 days from the date the
notice is given to Borrower, by whlch the defauit must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and salé of:the Property at public auction at a date not less than 120 days in the
future. The notice shall further mform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the.- fion- -existence of a defanlt or any other defense of Borrower to
acceleration and sale, and any other matters":_r.eq_uired to be included in the notice by Applicable Law. If
the default is not cured on or befare the date specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remiedies permitted by Applicable Law. Lender shall be
entitied to collect all expenses incurred in pursumg ‘the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fées and-Costs of title evidence.

If Lender invokes the power of sale, Lénder shall give written notice to Trustee of the occurrence of
an event of default and of Lender's election to-cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time reguired by Apphcable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, sha}l sell .the Property at public auction to the
highest bidder at the time and place and under the terms deSIgnated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee, ray postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement 4t the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property.at. any sale T

Trustee shall deliver to the purchaser Trustee's deed conyeying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds _of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable T_r:nst_e_gfs and attorneys' fees; (b)
to all sums secured by this Security Instrument; and (c) any excess-to-the pérson or persons legally
entitled to it or to the clerk of the superior court of the county’ in- which' the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty'lnqtmm%:nt Lender shall request
Trustee to reconvey the Property and shall swrrender this Security Instrument and al¥ notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without watranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordatlon costs and the
Trustee's {ee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time_ ®0 tune appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without comeyance of the
Property, the suceessor trustee shall succeed to all the title, power and duties confenred upon. TrwatEe herein
and by Applicable Law. A

25. Use of Property. The Property is not used principally for agricultural purposes. .« -«

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attomeys fee< and co<t¢ in any
action or proceeding to construe or enforce any term of this Security Instrument. The term’ "attorneys -fees,”
whenever used in this Security Instrument, shall include without limitation attorneys' fees mcurred by Lender
in any bankruptcy proceeding or on appeal. g )

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,
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7. “BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
# Sécurity Tnstrument and in any Rider executed by Borrower and recorded with it.

%444,/ ‘414/"‘ (Seal)

SUSAN L. INGRAM -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Bartower

STATE OF WASHINGTON _
County of Skagit :ss.
Om this day personally appeared before me ~Susan. L. Ingram

to me known to be the individual(s) described in and who executed’the within and foregoing instrument, and
acknowledged that he{shéDhey signed the same as higherjheir frec and voluntary act and deed, for the uses
and purposes therein méfitioned. 5 AT T

GIVEN under my hand and official seal this 2lst | " gahor M I~t€ b ZOQ?/\ :

A
-

WA .
Notary Public it 3 for the State of Washington, njsifimeat——
My Appioi t Expires o 10/01/2006.
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S _p'r‘épaféd by: LISA HILL

COUNTRYWIDE HOME LOANS, INC.

Branch #: 0001232
32785 STATE ROUTE 20, SUITE 5

DATE_:; ..3:0;?3/17/2005 OAK HARBOR, WA 98277

CASE#., .7 Phone: {360)240-8134
DOC ID# .- {}0013272374903006 Br Fax No.: (360)675-8214

BORROWER: ‘SUSAN: L. INGRAM
PROF’ERTY ADDRESS 4400 TYLER WAY

: ANACORTES WA 98221

- ":'--;____LE'GAL DESCRIPTION EXHIBIT A

All that portion of the Northwest ¥4 of the Southiéast ¥ of the Southeast ¥4 of Section 27,
Township 35 North, Range 1 East, W M descrlbcd as follows:

Beginning at the Northwest corner of the Northwest ’/4 of the Southeast Y of the Southeast ¥4 of
said Section 27;

thence South 0°47'07" West along the West ]me of said Southeast % of the Southeast ¥ a distance
of 45.32 feet to the centerline of vacated Maring Drive, as vacated by Ordinance No. 1934;

thence South 59°08'15" East along the ccntcﬂme of vacated Ma:rmc Drive a distance of 106.64
fect;

thence on a curve to the right having a radius of 146 19 feet through a central angle of 35°36'00"
a distance of 96 feet, more or less, to an intersection with the Westerly line of Tyler Circle as
conveyed to the City of Anacortes by deed recorded February 12 1990 under Auditor's File No.
9002120093, records of Skagit County, Washington;

thence Northeasterly along the Westerly line of said Tyler Clrclc a dlstance of 165 feet, more or
less, to the North line of the Northwest % of the Southeast %4 of the Southeast Vs of said Section
27,

thence North 88°22'03" West along the North line thereof a dlstancc of 171 81 feet to the point of

beginning.

Situate in the County of Skagit, State of Washington.

FHAMACONY R
Legal Description Exhibit A S
20404.XX (04/03)(d)
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- ADJUSTABLE RATE RIDER

(PayOption MTA Twelve Month Average Index - Payment Caps)

. 1204388AE 00013272374903006
[Escrow/Clos ing #] [Doc ID #]
THIS ADJUSTABLE RATE RfDER is made this SEVENTEENTH day of
MARCH, 2006 , and-is mcorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by
the undersigned ("Borrower") to seclure Borrowers Adjustable Rate Note (the "Note") to
COUNTRYWIDE HOME LOANS, INC

("Lender") of the same date and coveﬂng the prcperty described in the Security Instrument and

located at:
440.(_3 TYLER WAY

ANACORTES, WA 98221
[Property Addre.s's]‘"

THE NQTE CONTAINS PROVISIONS THAT WlLL CHANGE THE INTEREST RATE AND THE
MONTHLY PAYMENT. THERE MAY BE A LIMIT ON THE AMOUNT THAT THE MONTHLY
PAYMENT CAN INCREASE OR DECREASE. THE PRINCIPAL AMOUNT TOQ REPAY COULD
BE GREATER THAN THE AMOUNT QORIGINALLY BORROWED BUT NOT MORE THAN THE
MAXIMUM LIMIT STATED IN THE NOTE.

ADDITIONAL COVENANTS: In addition to the covenants ang: agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES | :
The Note provides far changes in the interest rate and the monthfy payments as follows:
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DOC ID #: 000132723749¢C

2. INTEREST
(A} Interest Rate :
Interest will be. charged on unpa|d Principal until the full amount of Principal has been paid. Up

until the first day of the calendar month that immediately precedes the first monthly payment due date
set forth in Section 3 of the Note, || will pay interest at a yearly rate of 6.875 %. Additional
days interest collected prior to the. first. monthly payment due date is sometimes called "Per Diem"
interest and is due at the.time:! close my loan. Thereafter until the first interest Rate Change Date,
defined below in Section 2{B); | will-pay interest at a yearly rate of 1.500 %. Thisrateis
sometimes referred to as the- "Stan Rate". and is used to calculate the initial monthly payment
described in Section 3. The interest rate requlred by this Sectian 2 of the Note is the rate | will pay
both befare and after any default descrlbed m Section 7(B) of the Note.

(B) Interest Rate Change Dates LA

The interest rate | will pay may charge on the first day of
MAY, 2006 , and on thaf day every month thereafter. Each date on which my
ntergst rate could change is called an “interest Rate Change Date.” The new rate of interest will
become effective on each Interest Rate Change Date. The interest rate may change monthly, but the
monthly payment is recalculated in accordarnce:with Section. 3.

(C) Index

Beginning with the first Interst Rate Change Date my ad}ustable interest rate will be based on an
Index. The "Index" is the "Twelve-Month Average” ‘of the Aannual yields on actively traded United
States Treasury Securities adjusted to a constant maturity of one year as published by the Federal
Reserve Board in the Federal Reserve Statistical Release’ enhtled “Selected Interest Rates (H.15)"
{the "Monthly Yields"). The Twelve Manth Average is determined by, adding fogether the Monthly
Yields for the most recently availabie twelve months and dividing by 12: The most recent Index figure
available as of the date 15 days before each Interest Rate Change Date'is called the "Current Index".

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Helder will give me notice of this.choice.

(D) Calculation of Interest Rate Changes i

Before each Interest Rate Change Date, the Note Holder will’ cafculate my new interest rate by
adding TWO & 95/100 percentage pomt(s)( ©2.958 %) ("Margin") to
the Current Index. The Note Holder will then round the result of this additioh to the nearest one-eighth
of one percentage point (0.125%). This rounded amount will be my new interest rate. until the next
Interest Rate Change Date. My interest will never be greater than 9.950 % Beginning with
the first Interest Rate Change Date, my interest rate will never be lower than the Margln

3. PAYMENTS
(A} Time and Place of Payments
| will make a payment every monith.
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I will make my monthly payments on the FIRST day of each month
beginningon May, 2006 . . | will make these payments every month until | have
paid all the Principal-and |nterest ‘and any other charges described below that | may owe under the
Note. Each monthly payment will be applied as of its scheduled due date and will be applied to interest
before Principal. If, on  APRIL 0L, 2036 . | still owe amounts under the Note, | will pay
those amounts in full on that date, Wthh is called the "I‘vlatunty Date."

| will make my manthly payments at’
P.C. Box 10219, Van- Nuys, CA 91410-0219

or at a different place if reqwred by the Nofe Holder

(B) Amount of My Initial Monthly Payments
Each of my initial monthly payments until the first Payment Change Date will be in the amount of
UsS § 1,173.41 unless adjusted under Section 3 (F).

(C) Payment Change Dates -

My monthly payment may change as required by Section 3({D) below beginning on the
first dayof MAY, 2007 ., and on that day every 12th
manth thereafter. Each of these dates is called a "Payment Change Date." My monthly payment alsa
will change at any time Section 3(F) or 3(G) below requires me to pay a different monthly payment.
The "Minimum Payment" is the minimum amount Note Holder will accept for my manthly payment
which is determined at the last Payment Change Date ar as provuded in Section 3(F) or 3(G) below. If
the Minimum Payment is not sufficient to cover® the amount of the interest due then negative
amortization will accur.

| will pay the amount of my new Minimum Payment each month beginning on each Payment
Change Date or as provided in Section 3(F) or 3(G) below. i :

{D) Calculation of Monthly Payment Changes

At least 30 days before each Payment Change Date, the’ Note Holder wilt calculate the amount of
the monthly payment that would be sufficient to repay the unpaid Principal that.| am expected to owe
at the Payment Change Date in full on the maturity date in substanttally equal payments at the interest
rate effective during the month preceding the Payment Change Date: The result of this calculation is
called the "Full Payment." Uniess Section 3(F) or 3(G) apply, the amolnt.of my new:monthly paymenit
effective on a Payment Change Date, will not increase by moreé-than .“7./500% of my prior
monthly payment, This 7.500% limitation is called the "Payment Cap “ This -Payment Cap
applies only to the Principal and interest payment and does not apply to any escrow. payments Lender
may require under the Security Instrument. The Note Holder will apply the Payment Cap by taking the
amount of my Minimum Payment due the month preceding the Payment Change Date and muttiplying
it by the number 1.075 . The result of this calculation is called the "Limited Payment " Unless
Section 3(F) or 3(G) below requires me to pay a different amount, my new Mlmmum Payment will be
the lesser of the Limited Payment and the Full Payment.
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(E) Additions to My tnpaid Principal
Since my monthly:payment.amount changes less frequently than the interest rate, and since the
monthly payment is subject to. the payment limitations described in Section 3(D), my Minimum
Payment couid be less than. or greater than the amount of the interest portion of the monthly payment
that would be sufficient to repay the unpaid Principal | owe at the monthly payment date in full on the
Maturity Date in substantially equal payments. For each month that my monthly payment is less than
the interest portion, the Note Holder will subtract the amount of my manthly payment from the amount
of the interest portion and will add the difference to my unpaid Principal, and interast will accrue on the
amount of this difference at the-interest rate.required by Section 2. For each month that the monthly
payment is greater than the mterest portlon the Note Holder will apply the payment as provided in

Section 3(A). . .

{F) Limit on My Unpaid Principal;. lncreas_ediMonthly Payment
My unpaid Principal can; .nevef ~“exceed the Maximum Limit equal to
ONE HUNDRED FIFTEEN percent ( 115 %) of the Principal amount |
originally borrowed. My unpaid Principal could exceed that Maximum Limit due to Minimum Payments
and interest rate increases. In that event,.on the date that my paying my Minimum Payment would
cause me to exceed that limit, | will instead-pay a new Minimum Payment. This means that my
monthly payment may change more frequently than annually and such payment changes will not be
limited by the Payment Cap. The new Minimum Payment will be in an amount that would be sufficient
o repay my then unpaid Principal in full on the Matunty Date in substanttally equal payments at the
current interest rate. :

(G} Required Full Payment L

Onthe tenth Payment Change Date and-on “each succeeding fifth Payment
Change Date thereafier, | will begin paying the Full Payment as my Minimum Payment until my
monthly payment changes again. | also will begin paying the Full Payment as my Minimum Payment
on the final Payment Change Date.

{H) Payment Options

After the first Interest Rate Change Date, the Note Molder may prowde me with up to three (3)
additional payment options that are greater than the Minimum Payment Wthh are called "Payment
Options." The Payment Options are caiculated using the new mterest rate |n accordance with Section
2(D). | may be given the following Payment Options:

(i) Interest Only Payment: the amount that would pay the lnterest pomon of the monthly
payment. The Principal balarce will not be decreased by this Payment Opt|on and it is only
available if the interest portion exceads the Minimum Payment. '

(i) Amortized Payment: the amcunt necessary to pay the:. Ioan off (PFIF}CIPE! and
interest) at the Maturity Date in substantially equal payments. This monthly payment amount
is calculated on the assumption that the current rate will remain in effect for the remammg
term. .
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(|||) 15 Year Amortlzed Payment: the amount necessary to pay the lpan off (Principal

and interest} within‘a fifteen (15) year term from the first payment due date in substantially

equal payments: Th:s monthly payment amount is calculated on the assumption that the
current rate will remam in effect for the remaining term,

These Payment Options are only appllcable if they are greater than the Minimum Payment.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Sectian 18 of the Ser:unty Instrument entrtled "Transfer of the Property or a Beneficial Interest in
Borrower” is amended to read as follows T

Transfer of the Property or a Bgn_e’?icial_.-:lh‘terest in Borrower. As used in this Section 18,
"Interest in the Property” means any Jegal or beneficial interest in the Property, including, but not
limited to, those beneficial interests trafisferréd.in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of WhICh is the transfer of title by Borrower at a future date to
a purchaser,

If all or any part of the Properly or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's priar written consent, Lender may require |mmediate payment in full of all sums secured by
this Security Instrument. However, this option shall net be exercised by Lender if such exercise is
prohibited by Applicable Law. Lender also shall not, exerc:se_:_.th_rs option if: {a} Borrower causes 1o be
submitted to Lender information required by Lender. to. evaluate the intended transferee as if a new
loan were being made 1o the transferee; and (b) Lender. reasonably determines that Lender's security
will not be impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge & reasonable fee as a conditian to
Lender's consent to the loan assumption. Lender may "aisg requrre the transferee to sign an
assumption agreement that is acceptable to Lender and that opligates-the transferee to keep all the
promises and agreements made in the Note and in this Security Instrument. Borrower will continue to
be obligated under the Note and this Security Instrument unless I_ender releases Borrower in writing.

If Lender exercises the option to require immediate payment in'full, Lehder shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the
notice is given in accordance with Section 15 within which Borrower-must pay all sums secured by
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' DOC ID #: 00013272374503004
this Security lnstrument M Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedles permltted by this Security Instrument without further notice ar
dermand on Borrower .

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider AL

WITNESS THE HAND(S) AND SEAL(S) OF THE UNDERSIGNED.

T e

SUSAN L. INGRAM' Borrawer

-Borrower

-Borrower

-Borrower
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