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Skagit Coynt
y Au

Remm To: " :
H0r1zon Bank

15@0 Cornwa]] Ave,
Be111ngham WA 98225

Assessor'-s Parce_l or Aceount Number: 4812-000-011-0000,
Abbreviated Legal Description:
Lot 11, Spinnaker-Cove Add.
[Include lot, block and plat &r section, township and range] Full legal description located on page 3
Trustee: Westward: F1nanC1a1 Services,
LAND TITLE OF SKAGIT COUN

'Space Above This Line For Recording Data] TY?m 82-PA

DEED OF TRUST

DEFINITIONS " :

Words used in multiple sectmns ‘of thlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also prov1ded in Section 16. E

(A) "Security Instrument" means this document ‘which is dated March 15, 2006 ,
together with all Riders to this document.” .~

(B) "Borrower" is Charles J Starkov1ch and V. Kay Starkovich, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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* _(Py:""RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
" implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
' _~-'"_‘t1me or any additional or successor legislation or regulation that governs the same subject matier. As used

‘in shits, Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
¢ to a "federally related mortgage loan™ even if the Loan does not qualify as a "federally related mortgage
_ loan" under RESPA.

@ ”Suecessor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRAN SFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications’ of, the. Note: and (ii} the performance of Borrower’s covenants and agreements under this

Security “Jistrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust, with power of sale, the following described property located in the
County .7+ == of Skagit :

[Type of Recordmg Jurisdiction) [Name of Recording Jurisdiction]

Lot 11. "SPINNAKER COVE ADDITION TO THE CITY OF ANACORTES," as per the

plat recorded on Apri1 10, 2003 under Auditor’s File No. 200304100183,

records of Skagit County Wash1ngton Situate in the County of Skagit,

State of washwﬂgton

Parcel ID Number: 4812-000-011-0000, . * which currently has the address of

5211 Maritime Court [Streer]

Anacortes ":._..&m[C_ity] , Washington 98221 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a. part of _the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully se1sed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Propetty. is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to’ the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nanonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform seeurlty mstrument covering real

property.
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‘_...-ﬁfé'sbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

" assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

“""_‘bﬁi'pa,_id under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

/Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
¢ obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
. in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
* due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish t¢ Lender receipts evidencing such payment within such time period as Lender may require.
Borrower S obhga,uon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails. to pay ‘the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectlon 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that- are then: required under this Section 3.

Lender may, at any time’ ‘collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.- Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held m an institution whose deposits are insured by a federal agency,
instrumentatity, or entity {including Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender- shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. venfymg ‘the: Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits-Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law reqmres interest'to' be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borfower-and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. =

If there is a surplus of Funds held’in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify: Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrew, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrewer’ shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but inno.more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens., Borrower shall pay all taxes, assessments . charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay. them in-the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

" work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

"+ promptly. Lender may disburse proceeds for the repairs and restoration in a single payment of in a series

< of progress payments as the work is completed Unless an agreement is made in writing or Applicable Law
requlres interest (o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest_or earnings on such proceeds. Fees for public adjusters, or other third parties, retained. by
“ Botrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoratlon or Tepair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be .applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and telated ‘maiters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin-when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherw1se “Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount fot to’éxceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower’ s-Tights (other than the righi to any refund of unearned premiums paid by
Borrower) under all i nsurance p011c1es covenng the Property, insofar as such rights are applicable to the
coverage of the Property Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Botrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s pr1nc1pal remdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Bon'ower '$ control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; dllow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in"the Property, Borrower shall maintain the Property in
order to prevent the Property from deterjoratinig or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that Tepair ot restoration is not economically feasible, Borrower shall
promptly repair the Property if damagéd to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring 1 the Property.only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower $ obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the itprovements-on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction: of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concermng Bon'ower s occupancy of the
Property as Borrower’s principal residence.

50000012868

Initials: Q,

@) 61WA) (0012) Page 7 of 15 " Form 3048 1/01

!illljlﬂj!lllﬂlI)Wlllﬂ\ﬂlﬁlmWlﬂlllﬂlﬂWll/

Skagit County Auditor
3)‘27/2006 Page 7 of  1811:34AM




e e stea somuiEe
‘w joypny Aunod ybexs

imm i

@,
g1 jo g ebeg (zL00) (vmie- D

8821000004

*(sumrptald asuRINSU]
a8eSfuo woxy peurelgo spun; apn[am &em yorgam) Sfqe[ieAt aaey Aeul ramsut a8eSow o M spuny Jo
2amos Aue Suisn siuswded oyewr o1 raarisur sSeSyow o1 sxmnbar Aew sIamIsaIge SSIYL ‘SIUSUAIFE 051
o1 (senred 10) Aired 19yio oy pue 1omsur’ 590w oy 01 AI010BJSHES Al JPY] SUCIIPUOD PUE SULE) U0 OIF
SJUSIAITE S5, "SISTO] ONPITI0 “YS11 MY} AJIPOW 10 SXeYS 1Y} SoTIed JOGI0 YIIM SRISWISAISE 0JUT 197U
Aewr pue ‘o) 01 SWM WOIJ a:uo; m aomamsm q:ms [I2 U0 ¥SLI [e)0) 5] 81en|eAd slomsur sfeSuop

*9oURINSU]
adeSuoy a3 o) Lued v jou St .IGA‘\OIIOH peoxse se ueo] ot Aedar jou Se0p Iomoiiog JT Mmour Aew
I $9S50] UIRHAD Io] (310N 23 soseqamd Teur Alpue AUE I0) JOPUIT SISIMUIAI SOUEIMSU] afs'efﬁ.row

0N Jy} Ul paplaoad 3.1 31 1 jsaraur Aed o) uoNRSI[QO 5 JAMOLIOY SI0aJJE (3] UOTISG
st ut Sunpop me] aqestiddy Aq parmbair st uonruLIN) TIIum Jo soneuTIN yons 103 Supraoid opuy
PUE I2MOLI0Y T35MI9] JUIZE UM AUR (M aOURPIOIIE UL SPUR dueInsu] a5eSuop 10 juammaimbar
§,.10pUST [JUN ‘9AIISAI SSO[ S[(EPUNJOI-UOU E. apraoad 01 o ‘199750 Ul atmInsuy afe3uop urejurewn
0] parmbar swmmuaid oy Aed [EMs Jamoried. ‘soueinsu] adeSuo J0] smnuna.ld ) premol symowded
poreugisap &Ismredas ayew o) peimbal sem Iomollog pue ueo oY) SUD{EW JO WONIPUOD B SE SOURINSU]
afefuo paxnbal Iopusr J] “SoURISUY a8eduopy 10f suunymerd oy premoy syusuided poreugisop Aporeredas
sermbal IOpUoT pue ‘pourelqo SI ‘I[E[IEAE SAUI00Sq ureﬂe IDpueT Aq pelodlss JAINSul we Aq papraoid
(saxmbax Japugzj jey) polied 2y) JOJ PUE JUNOWE Y} UL) 28RISA0D goueImsyy a8eBUOW 11 ‘siuotAed 2a1a591
5501 2Imbal1 Ja3U0] OU UED JOPUST “9AJISAI $SO] Yons UO sﬁuru.naa 110 15T Ae Tomoliog Aed 01 parmmnber
3( 10U jfegS ISPUT DU ‘[[nJ Ul pred A[oIEWNIn I UBo oY1 JBYY 108) ) SUIPIRISYIIMIOU ‘O[qepUNJaI-uou
9q [[2YS SAI9SAI SSOf YoNg "SOURINSU] 28vELIO JO NLI[M1.9AJISAL $SO] S[QEPUNJAI-UOU ® Se sjuswied
953U} UTRIAL puv asn ‘109000 1M I9PUYT 10319 I 9Q 03.Posedd.9SBISA00 SOURINSUI oY) USYM anp azam
1o syuswied pereudisap Ajoreredas ayy Jo moUre Ay apuar] o3 Ked OF snuULIU0D [[2Ys JomoIIog ‘a[qRTIRAR
j0u ST 95er0A00 soueinsu] 28eFUON usfeambe AfEnUEISGNS Jf IOPUT Aq pa1aepas zaansuy afedrom
SIPILIRE Ue wWOoY ‘199]30 Wl Alsnolaard souemsuy ofefilop oy) Jo Iomoliog 03 1500 Iy 0} Jus[eainba
Aqenuelsqns 1500 & 18 “j09pe ul A[snoradrd souwernsu] 25eSuojy o 0 Jusreamba Ajenueisqns sferonco
ureiqe o3 paxmber swinpward sy Aed [reys omoriog ‘souRInSU]’ aﬁeﬁuow 10] sumnuald oty premol
siusuIAed pareudisap Aporeredas ayew 0) paImbal sem Jomopof PUE IJURINSUL ons popiaoxd Asnotaard
mqn, ISINSUT 2FeS1I0 JY) WOLJ IJqE[RAR 9q O] $958a0 Japus| £q parmbs1 35010A00 ; 2ouensu] 28eSuopy 2U2
“wosear AU 10§ ] "199))9 UT 2DULINSU] 3FeIUOIN Sy UEIUIEW 0] pannbarsummuaid syy Aed jreys zemoxrog
‘opo] 91 SUMEW JO UOI)IPUOD B SB 30URINSU] sﬁeﬁuow paimbar 1opuay 1 *soumInsyy 3TeTpuoN o1
‘Sunum . 1a81501, o) 0) S93ISe JopuUS]
SSOTUN 2210 10U J[BYS 911 93 A pue plOYRsed] oY ‘&uado.td a3 01 9N 35] saimboe JomoLog J "ases]
ay) jo suorstacld ay e mia Apduoo [[eUS Jomollog ‘PIOY3sE3] B UO ST 1u9mn13,su; mtmoes ST IT
-yoowded
Junsenbal ramolrog 0] IapUa] WOJ S900U UOdn “1SIUI Yons Yim alqe&ed sq mzqs pue SIS IP
JO 918p 511 WLy )BT SION 1P JB 152IAUL I8 [[eYS SJUNOIWIR 559 ], IUSINISUE ANIN0ag SIQE Aq paInoss
IOMOLIOY JO 1G9p [EUCHIPPE W03 [[US 6 UOLSSS STY) ISpun ISpus] Aq pasingsip, SJUmowe Auy
6 To1129§ ST .Iapim pazrioqme suonoe

10/l 8P0g uuod

O & - :Sleﬂ!ul

JOU ST PUR 08 op 0] sABY 10U saop IDpua] 5 uonoag SIp Idpun uon:m aye) Aemx Japuaq qﬁnomw ;;o 10 U0
PN SSTII[LIN JABY PUe ‘SUOLIPUOY SNOIATURD IO SUOLZ[OIA IPOD I3[0 JO Sutprg erearoune ‘sedid woy
Iaes UTRIP ‘smopuim pue sioop dn preoq 1o aoerdal ‘syoof aZueys ‘siredal axew o) Auadoig 2. ﬁuuama
‘01 paifu] Jou s1 ing ‘sopupour Litodoid o Surmosg -Surpeacord Aaldm)[ueq e ur uomsod .pomaas S
Surpnoui “yusumIsuy Ku.moog STy aepun s)YSH 10/pue Auadorg ags u 1sa3emut S11 109101d 01 5997 s&amone_..

srqeucsear Smded (2) pue funod uwr Suwresdde (q) ‘ITATENLST] Amtms srn Ioao Auond s'gq Li 121 £
uaT] ® £q pamodos sums Ame Surked (&) 0] POITUN] 10U SI2 NG ‘IPNIOUT UBD SUOOE S IOPUS] Xuadmd |
Suuiredsr Jo/pue Suunoes pue ‘Auedold ay) JO anfea a1 Sulssasse Io/pue Sunoajord Smpnpomn ‘WS ¢
Amoag sup apun swydu pue Auedorg ay U1 JseIoul S Jopue] 109101d o) sreudosdde 10 siqeuosear; o

ST JoARIeUM JOJ Aed pue op AR ISpUYT UL &uedo.td AUl pauopueRqe Sey Iamollog () 1o ‘(Sucnemsor -

IO sME] 20J0JuR 0] 10 JuSUMDSU] Alundeg ST a0 Aioud urene Aewr yorym uRl ® Jo 1ueu19010;ue;’:~-"u_‘
10] *2ITIAJI0] 10 UONEUmAPUOD 10} ‘areqoid ‘Aoydnopreq mr Surpeacold ® se yons) JUSUIMIISU] ANInoag S|yt -

Iopum 18 10/pue Aadold A UI )SAIIM S JOpUST Jepe Apuesgrusis jgSnu eyl Suipssdoid [esay e st
2u9U) (Q) “USWNASU] AJUNISE SIY) U POUIBIUOD §JUSWIITE Pue SIUBUIA0Y 3} WLOLIAd 0) S[Te] Yamollog (e)
31 “yusumaysuf 3G SIY) BPU() SN pue Ap1edold sy uy ISARIUY 5IIPUIT JO UOHINN0L] ‘6




"= As a tesult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
+ any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

" cexchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
. provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
© ‘premiums-paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

.~ (a)y-Any _such agreements will not affect the amounts that Borrower has agreed to pay for

Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

- ".(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include thé right to receive certain disclosures, to reguest and obtain cancellation of the
Mortgage Tnsurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. . %

11. Assignment. of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid:to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had .an opportinity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided-that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If'the restoratiori or repair is not economically feasible or Lender’s security would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the €xcess, if-any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided forin Section 2.

In the event of a total taking, destruciion, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums ‘secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. -~ .

In the event of a partial taking, destruction,-or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums seciired by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless “Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be: reduced by.the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the'total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or'loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or.loss in value of the Property in which the fair market
value of the Property immediately before the partial: taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due:

If the Property is abandoned by Borrower, or if, after notice .by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is. given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. E T
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___notzce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

-:“_-..-1mless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
" notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

/ change of address, then Borrower shall only report a change of address through that specified procedure.
* There imay-be only one de51gnated notice address under this Security Instrument at any one time. Any

«_.notice_to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address

" stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, "the’ Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instriiment. .

16. Govemmg Law; Severability; Rules of Construction. This Security Instrument ghall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained -in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applwable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such'silence shall not be construed as a prohibition against agreement by contract. In
the event that -any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall-not affect other provisions of this Security Instrument or the Note which can be
given effect without the coriflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter ‘words-or words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa and (c) the word "may" gives sole discretion without any obligation to
{ake any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the. Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means‘any legal or beneficial interest in the Property, including, but not limited
1o, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneﬁclal intérest in Borrower is sold or transferred) without Lender’s prior
written consent, lLender may requn‘e drimediate payment in full of all sums secured by this Security
Instrument, However, this option shalI not be exercrsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days'from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums sécured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitied by this
Security Instrument without further notice or démand on Borrower.

19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement-of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the, Property pursuant to any power of sale contained in
this Security Instrument; (b} such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of 2 judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then ‘would be due under this Security
Instrument and the Note as if no acceleration had occurred; {b) cures any default of any other covenants or
agreements; (¢) pays all expenses incurred in enforcmg this ‘Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fées, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights ‘under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhganon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
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‘_....réi'e'_ase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

" Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any governmental or regulatory authority, or any private party, that any removal or other remediation

‘ of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
. Lendér for an Environmental Cleanup.

© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

P22, Ac_ée!eraﬁon; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
accelération under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the deéfailt; (b)- the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is-given to Borrower, by which the default must be cured; and (d) that failure to cure the
default onor before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a court actmn to assert the non-existence of a default or any other defense of Borrower
to accelerationand sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require 1mmed1&te payment in full of all sums secured by this Security Instrument without
further demand angd. may invoke the power of sale and/or amy other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence. L

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of defaplt and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such ac_pon r_t:gardl_ng notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require, After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Leuder or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s .deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Secunty Instrument; and (c} any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thlS Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this - Securlty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. ‘Trustee shall reconvey the Property
without warranty to the person or persons legally entitled fo.it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance i

24, Substitute Trustee. In accordance with Applicable Law, Iznder may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act.. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power. and duues conterred vpon Trustee
herein and by Applicable Law. S
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* _STATE OF WASHINGTON

- County of Saq:t

Ve

On this day personally appeared before me  Charies J Starkovich and V. Kay

Sta rkovich

toi.i_mc knownto he the individual(s) described in and who executed the within and foregoing instrument,
and-acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned.

GIVEN unider my hand and official seal this . J9)

%, OF WhS

"’furuu\\\‘
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day of HY;V(‘I ] A

N ‘ .
Cded W Helx
Notary Public in and for the State of Washington, residing at
Thetaies
My Appointment Expires on ( {(t ¢ ) 20 )/2(.' i(
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" PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 15th day of
- © 7% March 2006 , and is incorporated into and shall be
deemed” tor amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security’ Instrumeént”) of the same date, given by the undersigned {the “Borrower") to
secure Borrower’s Note to
Horwzon Bank a Wash1ngton Corporation

{the "Lender") of 'the same date and covering the Property described in the Security
Instrument and Iocated ats

5211 Maritime CourtEAnacortes,wA 98221

b A e [Property Address]
The Property mc!udes but is not limited to, a parcel of land improved with a dwelling,
together with other such parcg!:s and certain common areas and facilities, as described in

{the "Declaration™). The Pipﬁ"er_t__y_u-'ls"_”'_'a:__ part of a planned unit development known as
Spinnaker Cover T E

[Name of Planned Unit Development]
{(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or
equivalent entity owning or managing the common areas and facilities of the PUD {the
"QOwners Association”} and the uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to ‘the covenants and agreements made in the Security
instrument, Borrower and Lander further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform allof’ Barrower’s obligations under the PUD’s
Constituent Documents. The "Constituent Documents” are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equnvalent document which creates the Owners
Association; and (iii) any by-laws or other rules or regulatlons of the Owners Association.
Borrower shall promptly pay, when due, all dues’ and assessments imposed pursuant to the
Constituent Documents. :

5000001288

MULTISTATE PUD RIDER - Single Family - Fannie MaelFreddle Mac UN]FORM INSTRUMENT
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BY Sl"é'Nl&N:G BELOW, Borrower accepts and agrees to the terms and covenants contained in
this PUD Rider.

{Seal)
-Barrower

{Seal) -
-Borrower

(Seal) {Seal)
-Borrower -Borrower
AN < (Seal) {Seal)
ot -Borrower -Borrower
.:-:_'-B_Orr___q.w't_a_r‘ -Borrower
5000001288 s
7R (0411) | Page36f3 ' Form 3150 1/01

R

Skagit County Auditor
] 3/27/2008) 7P_age 18 of  1811:34aM




