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Trustee: First American 1tle Insurance Company
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ATLYZE &

DEFINITIONS

Words uscd in multiple sections of this document are defined bclow and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of wo:ds used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, wh:c,h is datod March 20, 2008
together with all Riders to this document. g

(B) "Borrower” is Jack S. Head, Elizabeth A, Head

Borrower is the trustor under this Security Instrument.
(C) "Lender” is American Brokers Conduit
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. Lenderisa Corporation
ofganized dnd cxisting under the faws of State of New York
" Lénder's address is 538 Broadhollow Road, Melville, NY 11747

'([j) '.'Tﬂjstée". -ié First Emerican Titie Insurance Company

(E) "MERS" 5 Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is actmg
solely 'as a noininee for'Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security lnstrurrr_ent MERS is organized and existing under the laws of Delaware, and has an address and
telephone numbet of P.O."Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the prormissory note signed hy Borrowet and dated ~ March 20, 2006

The Note states (hat Borrower owes Lender Three Hundred Seventy Eight Thousand and
No/100 E Dollars
(U.5.$378,000.00 .~ - ) p]us interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debrin full not:later than April 1, 2036

(G) "Property" means the prnpcrty thd.l js described below under the heading "Transfcr of Rights in the
Property.”

(H) "Loan" means the debt emrlenoed hy “the Note, plus inlerest, any prepayment charges and late charges
due under the Note, and all sums due-onder this Security Instrument, plus interest.

(I) "Riders" means all Riders toi_this--Scc’u;ity Instrument that are cxecuted by Borrower. The following
Riders arc to be executed by Borrower -[check box as applicab]e]:

3 Adjustable Rate Rider 1 Cnndomlmum Rlder ’ [x.} Second Home Rider
Balloon Rider (x| Planned Unit Development Rider [ i14 Family Rider
[ VA Rider (1 Biweekly Payment Rider {1 Other(s) |specity]

(J) "Applicable Law" mcans all controfling applicable” 'federal state and local statutes, regulations,
ordinaaces and administrative rules and ordecrs (that havc Lhe effect of law) as well as all applicablc final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments" meang all dues, fees, assessments and other
charges that sre imposed on Borrower or the Property hy & L,onrlummmm pssociation, homeowners
association or similar organization. E

{L) "Electronic Funds Transfer" means any transfer of funds, nther than # transaction originated by check,
draft, or similar paper instrument, which is initiated through an"electronic terminal, telephonic instrument,
computer, or magnctic tapc so as to order, instruct, or authorize a financial-instingtion to debit ot credit an
account. Such term includes, but is not limited 10, poinl-of-sale transfefs, automaled teller machine
transactions, translers initialed by telephone, wire transfers, and automatcd cllcarmghousc transfers.

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds” means any compensation, settlement, award of. damages or procesds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage 1o, or destruction of, the Praperty; (i) condemoation or other taking of all or any part-of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as: to, the va]uu and,for
condition of the Praperty.

(0) "Mortgage Insurance" means insurance protecting Lender against the nonpayment af or dcfan]l on, thc
Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and mterest }mdcr thc .

Note, plus (ii) any amounts under Section 3 of this Security lasirumnent.
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-(Q) "RESPA" means the Real Estate Settlerneat Procedures Act (12 U.S.C. Section 2601 et seq.) and its

Ampletieating regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
- o any additional or successor legislation or regulation that governs the same subject maticr. As used in this
. Security -Instrument, "RESPA" refers to all requircrnenis and restrictions that are imposed in regard
“to a-"federslly re]atcd mortgage loan" even if the Loan does not qualify as a "federally relate! mortgage loan”
under RESPA.

(R) "Successor in Inlerest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower s obligations under the Note and/or this Security Instrument.

TRANSFER OF R]GHTS IN THE PROPERTY
The beneficiary of this Sectirity Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all tenewals, extensions and modifications of the Note; and (if) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants’and conveys to Trustee, in trust, with power of sale, the following descnbed
property located in the | County: of  Skagit

[Typéof R_bcordlng_.l‘ﬁrhdicﬁon] [Name of Recording Jurisdiction]
LOT 66, “SKYLINE NO'.-'--5'“,_ AS-PER PLAT RECORDED IN VOLUME 9 OF PLATS,
PAGE 55, RECORDS OF SKAGIT COUNTY, WASHINGTON.

Parcel ID Number: 38210000660002 :5:_ Whth currently has the address of

1807 Highland Drive kR [Street]
Anacortes _ [Cnty] i Washmgton 98221 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereaficr erected on the property, and sll easements,
appurtenances, and fixtures now or hereafier a part of the property. All replicements. and additions shall also
be covered by this Security Instrument. Al of the foregoing is referred to in this Secirity Instrument as the
“Property." Borrower understands and agrees that MERS holds only legal title ‘to' the interests granted by
Borrower in this Security Instrument, but, if nccessaty to comply with faw or custom, MERStas nomince for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests; inchiding,
but npot limited to, the right to foreclose and sell the Property; and to take any action rcqu[rcd of Lcudr:r
including, but not limited to, rcleasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has._
the right to grant and convey the Property and that the Properiy is unencumbered, ex$ept fnr encumhranu:s

DOC  #:323733
Imha%

@D SAWA) O012) Page 30f 15 ' [‘urm 3o o1

M /IIJIKMHI

Skaglt County Aud;tor
3/23/2008 Page 3of  2611:27AM




" of record. Borrower warrants and will defend geaerally the title to the Property against all claims and
" demands, subject to any encumbrances of record.

' THIS SECURITY INSTRUMENT combines uniform covensnts for national use and non-uniform
. covenants. w:th limited variations by jurisdiction to constitute a upiform security instrument covering real
-propcrty o

UN]FORM COVENANTS. Borrower and Lender covenant and agree as follows:

1..Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Boreower shall pay “when duc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges, and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant te Sectien 3: Paymenis due under the Note and this Security Instrument shall be made in U.S.
currency. However; if- any.check or other instrumnent received by Lender as payment under the Note or this
Security Instrument is teturned to Lender unpaid, Lender may require thet any or all subscquent payments
due under the Notz and this Security Instrurment be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) ‘money. order; (c) certificd check, bank check, treasurer's check or cashier's check,
provided any such ‘¢heck is drawn upon an institution whose deposits are insured by a federal agency,
instrumentalily, or entity; or.{d) Electronic Funds Transfer.

Paymenis are deemed; received by Lender when received at the location dalgnated in the Note or at
such other location as may be dcﬂgnatcd by Lender in accordance with the notice provisions in Section 15.
Lender may return any paymem or partial. payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any nghts hergunder ot prejudlce to its rights to refuse such payment or partial payments in
ihe {uture, bul Lender is not obligated io apply_ ‘such payments al the time such payments are accepted. If each
Perindic Payment is applied as of its “scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower docs not do so within a rcasonable period, of time, Lender shall ejther apply such funds or return
them to Borrower. If not appllcd carlicr, such funds will be apphed to the outstanding principal balance under
the Note immediately prior to foreclosure. No ‘offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments duc under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Apptication of Payments or Proceeds. Except as otherwise. described in this Section 2, all payments
accepted and applicd by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; {c) amounis due under Section 3. Such payments shall be applied (o
each Penodlc Payment in the order in which it became ‘due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security }nsmlment and then to teduce the principat
balance of the Note.

If Lender receives a payment from Borrower for a delmquem Periodic Payment which includes a
sufficicnt amount to pay any late charge due, the payment may be applicd to the delinquent payment and the
late charge. If more than one Periodic Payment is owlstanding, Lender-may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent thaf, cach payment can be paid in
full. To the extent that any excess exists after the payment is applied to'the full payment of one or more
Periodic Payments, such excess may be applicd to any late charges due. Voluntary prepayments shall be
applied first to any prepayment c,harge‘; and then as described in the Noe. .

Any application of payments, insurance proceeds, ot Miscellaneous Procgeds to ptincipal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments. |

3. Funds for Escrow [tems. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the *Funds™) 1o provide for payment-of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Sccurity- Instrufnent s ailien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance reguired by Lender under Section 5; and (d) Mortgage Insurancé premiotns, if any,
or any sums payable by Borrower to Lender in liew of the payment of Mortgage Insurance premiums.in
accordance with the provisions of Section 10. These items are called "Escrow ltcms " At ongmatmn or. 8t .my'
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’ ime during the term of the Loan, Lender may require that Community Association Dues, Fees, and

Assessmenfs, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Bscrow Item.
- Béarrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
: shall pay. Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the Funds

‘for-any ‘or-all Escrow Items. Lender may waive Borrowet's obligation to pay to Lender Funds for any or all

Escrow ]tems at’any. time. Any such waiver may only be in writing. In the event of such waiver, Borrower

shall pay dircetly, when and where payable, the amounts due for any Escrow ltems for which payment of

Funds has been waived“by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such

payment within such time period as Lender may require. Borrower's obligation 10 make such payments and

to provide rcceipts, shall f6r all purposes be decmed 1o be a covenant and agreement contained in this Security

Instrument, s the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay

Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow lem,

Lender may exercise jts tighis under Section 9 and pay such amount and Borrowcr shall then be obligated

under Scetion 9 to tépay to-Lender.afiy such amount. Lender may revoke the waiver as to any or all Escrow

Iterns at any time by a notice-given in sccordance with Section 15 and, upon such revocation, Borcower shall

pay to Lender all Funds, and in such-aniounts, that are then required under this Section 3.

Lender may, at any timic, collect and hold Fuads in an amount (a) sufficicnt to permit Lender to apply
the Funds nt the time specified tindet RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA, Lender shal}- estimate_the amount of Funds due on the basis of current data and
reasonable estimates of cxpcndnurcs of fotite Escrow Iterns or otherwise in accordance with Applicable Law.

The Funds shall be held in anipstitution whose deposits are insured by a federal agency, instrumentality,
or cntity (including Lender, if Lender is an'='inslitutior!_ whose doposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds t6 pay the Escrow Hems no later than the lime specified under
RESPA. Lender shall not charge Borrower fdi'_._h'olding and applying the Punds, annually analyzing thc
escrow account, or verifying the Escrow Tiems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agrecment is made in writing or Applicable
Law tequires interest to be paid on the Funds, Lerder shall not-be required to pay Borrower any interest or
carnings on the Funds, Borrower and Lender can agree in wntmg, howcver, that interest shall be paid on the
Funds. Lender shall give to Borrower, without chargc an.-annual’, acoountmg of the Funds as required by
RESPA.,

Tf there is a surplus of Punds held in escrow, as defined under. RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as requm:d by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accurdanoe with RESPA, but in no more than 12
monthly payments. f there is a deficiency of Funds held in escrow,.as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount hecessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments. . -

Upon payment in full of 4l sums secured by this Security Instrument,:Lendet shal] promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges fmes, ‘and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold :payments or
ground rents on the Properly, if any, and Community Association Dues, Fees, and Asscssments, if'any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner prov:dcd in Scctmn ”s

DoC  #:323705

Initials: \ I

L /mmmmm

Skagit COunty udltor

3/23/2008 Page §of 2511:27am




~_-Borrower shall promptly discharge any lien which has priority over this Security Instrument unless

_.Bbrm’w’er (a) agrees in writing {0 the payment of the oblipation secured by the lien in a manner acceptabie to
* Lender, it only so loog as Borrower is performing such agreement; (b) contests the lien in good faith by, or
¢ defends agamst enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
"enforcement of the lien while those proceedings are pending, but only until such procecdings are conchuded;

or (&) sccure.s from"the holder of the licn an agreement satisfactory to Leader subordinating the lien to this
Sccunhy Instrument. Jf Lender detcrmines that any part of the Property is subject to a lien which can attain
priority ‘over this Secumy lostrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the date oo’ which. that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may requirc Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lendef in conpection with this Loan.

5. Property Insurincé. Borrower shall keep the improvemenis now cxisting or hercafier erected on the
Property insurcd against loss by- fire; ‘hazards included within the term "extended coverage," and any other
hezards inclhuding, but not limited {0, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the, amounts (including deductible levels) and for the periods that Lender
requires. What Lender requites pursuant to.the preceding sentences can change during the term of the Loan,
The insurance carrier providing the ‘insirance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice,’ which right.-shall not be exercised unreasonably. Lender may require
Borrower 1o pay, in connection Wwith-thi§ Loan, gither: {(a} a one-time charge for flood zone determinatien,
certification and tracking services;-or (h)_ia one-lime charge for flood zonc determination and certification
services and subsequent charges each time rémappings or similar changes occur which rcasonably might
affccl such determination or certification. Borrower, shall also be respoansible for the payment of any fees
imposed by the Federal Emergency Management-Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option snd Borrower's expense. Lender- is under no obligation to purchase any
particular lype or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the Contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than’ was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significanily exceed the cost of
insurance that Borrower could have obtained. Any amounts dishursed-by Lender under this Section 5 shall
become additional debt of Borrower secured by this Securily Instrutnent, These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable; wnh such mterest upon notice from Lender
{o Borrower requesting payment.

All insurance policies required by Lender and reacwals of such pohcws slmll be subject to Lender's
right 1o disapprove such policies, shall include a standard mortgage clause, and: shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise réquired by Lender, for
damage to, or destruction of, the Property, such policy shall inchide a siandard mnrtgage c,lau:se and shall
name Lender as mortgagee andfor as an additional loss payee.

In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and l.cndcr Lender may
make proof of loss if nol made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Léader, shall. be
applied to testoration or repair of the Property, if the restoration or rcpair is econommally feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have- the nght to..,
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" _tiold such insurance proceeds until Lender has had an opporiunity to inspect such Property to ensure the work
has.begn completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.

- Leénder may disbursc proceeds tor the repairs and restoration in a single payment or in a serics of progress

: paymenls-as the work is completed, Unless an agreement is made in writing or Applicable Law requires
“interest to.-be paid.on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eaciings on such-proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall oot be
paid out'of theinsurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to
the sums sccurcd by mls Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle uny available insurance claim
and related maiters. 1f Borrower does not respond within 30 days Lo a notice from Lender that the insurance
carrier has offered to setile. & claim, thea Tender may negotiate and settle the claim. The 30-day period will
begin when the notice.is given.. In either event, or if Lender acquircs the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or Lhis Security Instriement, and (b) any other of Borrower's
rights (other than the right to.any r'téfun’c:l_=_..of unearned premiwms paid by Borrower) under all insurance
policies covering the Property;-insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds, either to repair-or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whetherot not then due.

6. Occupancy. Borrower shall. occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue o occupy the Property as
Borrower's principal residence for at least one year afler the dute of oceupancy, unless Lender olherwise
agrees in writing, which consent shall aot bc unreasnnably withheld, or unless cxtenuating circumstances
exist which are beyond Borrower's control. :

7. Preservation, Maintenance and Pro_lec_linn of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to, déteriorate or cornmit wasle on the Property.
Whethet or pot Borrower is residing in the Property, Bortower shiall maintain the Property in order to prevent
the Property from deteriorating or decreasing in vahic dué to-its condition. Unless it is determined pursuant to
Section 5 thal repair or restoration is not economically feasible, Botrower shall prompily repair Lthe Properly if
damaged to avoid further deterioration or damage. If-insurance or, condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Bormwer shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such:purposes. Lender may disburse proceeds
for the repaits and restoralion in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds arc not sufficient to ‘repair or restore the Property,
Borrower is oot relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If il has
reasonable cause, Lender may inspect ihe intetior of the improvements onithe Properly. Lender shall give
Borrower notice at ihe time of or prior to such an interior inspection specifying such reasonatle cause.

8. Borrower 's Loan Application, Borrower shall be in default if, during the Loan application process,
Borrower or any Dersons or eniities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or staterments’to Lcndcr (or failed 1o
provide Lender with material information} in connection with the Loan. Material represematmas jnclade, but
are nol limited to, represeatations concerning Borrower's occupancy of the Property s Bormwer & principal
residence,

.
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] 9 Protection of Lender s Interest in the Property and nghts Under this Security Instrument. If
* (a) Borrawer fails to perform the covenants and agrecments contained in this Security Instrument, (b) there is
“a.degal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
~ Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
. enforcement of.a lien which may attain priority over this Security Instrument or to cnforce laws or
"rcgulatmns) -or_{c} Borrower has abandoned the Prnperty, then Lender may do and pay for whatever is
reasonable” or’ appropriate to protect Lender's interest in the Property and rights under this Security
]nstm__mcnl in¢luding* protecting and/or asscssing the value of the Property, and securing and/or repairing
the Property. Lender's dctions can include, but are not limited to: () paying any sums secured by a lien which
has priority over this Secutity Instrument; (b) appearing in court; and (c) paying reasonable altorneys’ fees to
protect its interést in the Property and/or rights wader this Security Instrument, including its secured position
in a bankrupicy” proceeding: Securing the Property includes, bul is not limited to, entering the Property to
make repairs, change -Tocks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code-viplations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action.under this Section 9, Lender does not have o do so and is not under any duty or
obligation 1o do so.'It is agrecci mat Lender incurs no lability for not taking any or all actions authorized
under this Section 9.

Any amounts dishursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursernent and shall be payab]e w1th such m(ens'sl upon notice {rom Lender to Borrower requesting

ayment.
P If this bccurl[y Tnstrument is on a leaseho]d “Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Propcrty, the leaschold and the fee title shall not metge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance, If Lender requjred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required o maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insurance coverage required by Lender ceascs to be available from the mortgage insurer that
previously provided such insurance and Borrower was required lo make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent fo the Mortgage lnsurance previously in effect, at a cost substantially equwa]ent to
the cost to Borrower of the Mortgage Insurance previously in cffect, from an altcrnatc mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Botrawer shall
continue to pay to Lender the amount of the separately designated. payinents that were due when the insurance
coverage ceased to be in effect. Lender will accept, use ‘and tétain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be not-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be requi_red to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. 1f Lender required Mortgage Insurance as a condition of makingthe Lodn and Borrower was
required to make separately designated payments toward the premiums for’ Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or'to provide s non-refundable loss
teserve, until Lender's requirement for Mortgage Insurance ends in accordance ‘with any writlen agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the fate provided in. the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrowcr docs not rcpay the Loan as agreed. Borrower is oot a party to the Mortgage Insurance.

Mortgage insurcrs cvaluate their total risk on all such insurance in force from time to-time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. Thesc agrcements. are
oo terms and conditions that are satisfactory to the morigage insurer and the other purty {of parties) to these
agreements, These agreements may require the mortgage insurer to make payments using any source-of funds

that the mortgage insurcr may have available (which may include funds obtained from oﬂgagﬁ Insurancc -

premiuvms).
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" __As.a result of thesc agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other-entity; or any affiliate of any of the foregoing, may receive (directly or indircctly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Morigage Insurance, in cxchange
. for sharing or modifying (he mortgage insurer's risk, or reducing losses. If such agreement provides that an

“affiliate- of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid lo the
insuret, lﬁq arrangement is often termed “captive reinsurance." Further:

(a).-Any such agreements will not affect the amounts thot Borrower has agreed fo pay for
Mortgage Insurance; or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Berrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect fo the
Mortgage Insurance-under the Homeowners Profection Act of 1998 or any other law, These rights may
include the right to. receive certain disclosures, to reguest and chtain cuncellation of the Morigage
Insurance, to have thé Mortgage Insurance terminated aufomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellatiyn or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby
assigned to and sholl be paid 10 Lender.

1f the Property is damaged, such Miscellancous Procceds shall be applied to restoration or repair of the
Peoperty, if the rcstoration or repair:is economically feasible and Lender's securily is not lessened. During
such repair and restoration period, Lender shall have the right 1o hold such Miscellancous Proceeds until
Lender has had an opportunity :o.iispect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such -inspéction_shall ‘be underlaken prompily. Lender may pay for the repairs and
restoration in a single disbursement or'in a.series'of progress payments as the work is completed, Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings oo such Miscellaneous Proceeds. If the
restoration or repair is not economically Teasible of Lender's scourity would be lessened, the Miscellaneous
Proceeds shall be applicd to the sums secyured-By this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscelldneous Proceeds shall be applicd in the order provided for in
Section 2. b

In the event of a total taking, destruction;.or. loss in value_of the Property, the Miscellanzous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. L

In the event of a partial taking, destruction, or 16ss-in value of the Property in which the Fair market
value of the Property immediaely before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums sccared by this Security- Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise ageee in wriling, the sums secured by this
Security Instrument shall be reduced by the amount of the: Miscellancous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial faking, destruction,
or loss in value divided by (b) the fair market value of the Property immediatcly before the partial taking,
destruction, or Joss in value. Any balance shall be paid to Borrower:.....=" = o

In the cvent of a pactial taking, destruction, or loss in vale of the - Property “in“which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the pariial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Procecds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due. v

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that'the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower [ails
to respond to Lender within 30 days after the date the notice is given, Lender is_suthorizéd to-collect and
apply the Miscellancous Procceds either 10 restoration ot repair of the Property or to ‘the sums &ecuted by this
Security Instrument, whether ar not then due. "Opposing Party” means the third parly that.owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscelianeous

Proceeds. i e
i o : H A ;
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__Borrower shall be in default if any action or procecding, whether civil or criminal, is begun that, in
Lendet's judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
“in‘the Property or rights under this Security Instrument, Borrower can cure such a default and, if acceleration
. has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling. thaty in Eender's judgment, prechudes forfeiture of the Property or other material impairment of
Lender's intercst in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that aré: auributable 1o the impairment of Lender's interest in the Property are hereby assigned
and shiall-be paid fo Lender.

All Miscellaneous Proceeds that are not applicd to restoration or repair of the Property shall be applied
in the order provided fot.in Section 2.

12. Borrower Nol ‘Released; Forbearance By Lemder Not a Waiver. Extension of the time for
payment or medification of amortization of the sums secured hy this Security Instrument granted by Lender
to Borrower or any Stccessor in Interest of Borrower shall not operate to release the liability of Borrower or
any Succecssors in Interest of Borrower. Lender shall not be required o commence proceedings ageinst any
Successor in laterest of Borrowsr or-to refuse to extend time for payment or otherwise modify amortization
of the sums sccured by this Security Instrument by reason of any demand made by the original Borrowcr or
any Successors in Interest of Borrower, Any forbearance by Lender in excrcising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, enlitics or Successors in
Interest of Borrower or in-amousts less than the amount then due, shall not be a waiver of or preclude the
exercisc of any right or remedy. .-

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations..and “liabilily- 'shall be joint and several. However, any Borrower who
co-signs this Security Instrument but-does, not exccute the Note (a "co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Ingtrument; (b) is not personalty obligated lo-pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other. Borrower can agree to extend, modify, [orbear or make any
accommodations with Tegard to the terms of -this Security Instrument or the Note without the co-signer's
consent. R

Subject to the provisions of Seclion 18, any Successor in Interest of Borrower who assumes Horrower's
obligations under this Security Instrument in writing, and “is “upproved by Lender, shall obtain all of
Borrower's rights and benefits under this Security lnstrument.Borrower shall not be released from
Borrower's obligations and liability under this Security Instrumert unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender. T e

14. Loan Charges. Lender may charge Borrower fees fot services. performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Securily Instrument, including, but not limited to, atlorneys' fees; property’ inspection and valuation fees. la
regard to any other fees, the absence of express authority in thig. Security Instrurnent to charge a specific fee
to Borrower shall not be construed as a prohihition on the charging. of such fet. Lénder may not charge fees
thal are expressly prohibited by this Security Instrument or by Applicable Law. .

If the Loan is subject to a law which scts maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collecied or to be collected in copnection with the Loan cxceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount iiecessary to-reduce the charge
to the permmitted limit; and (b) any sums already collecled from Borrower wiiich exceeiled permitied limils
will be refunded to Borrower. Lender may cheose to make this refund by reducing the principdl, owed under
the Note or by meking a direct payment to Borrower. If a refund reduces principal, the ‘redvction will be
treated as a partial prepayment without any prepayment charge (whether or nol a-ptepayment charge is
provided for under the Note). Borrower's acceplance of any such refund made by direct payment 10 Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge. ©

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrumnent rnust
be in writing. Any notice to Borrower in connection with this Sceurity Instrument shall bé deemed ‘to, have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice -
address if sent by other means. Notice 10 any one Borrower shall constitute notice to gl Borzpwers unless. "
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Apphcable Law expressly requires otherwise. The notice address shall be the Property Address unless

Borrower-has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
# Lender of Borrower's change of address, If Lender specifies a procedure for reporting Borrower's change of
© address, their Borrower shall only report a change of address through that specified procedure.
. There may.be only one designated notice address under this Sccurity Instrurment at any one time. Any notice
“to Lendet shatl be given by delivering it or by mailing it by first class mail o Lender's address stated herein
unless Lender has designated another address by notice to Borrower. Any potice in connection with this
Secunty Instniment. shall not be deemed to have been given to Lender uatil actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requircment will satisfy the corresponding requirernent under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law-and the, law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Sectrity. Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might cxplicitly.or implicily allow the partics to agree by contract or it might be silent, but
such silence shall not be construcd as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrumnent or the Note conflicts with Applicable Law, such conflict shall
not affect other prov:smns of this SLcurlty lnstrument or the Note which can be given effect without the
conflicting provusmn .

As used in this Secumy Inslmmeut (8) words of the rmasculine gcndcr shall mean and include
corfesponding oeuter words or words of thc feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c)- the word "may" gives sole discretion without any obligation to take
amy action.

Y 17. Borrower 's Copy. Borrower sha}l be glvcn one copy of the Nole and of this Securlty Instrurnent.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in (his Section 18,
“Interest in the Properly" means any legdl or beneficial intcrest in the Property, including, but aot limitcd to,
{hose beveficial interests ransferred in a bond' for'deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer-oftitle by Borrower at a future date to a purchaser.

If all or apy part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sokd or{ransferced) without Lender’s prior written
consent, Lender may require imediate payment in full-of all sums secured by this Sccurily lnstrument.
However, this option shall not be exercised by Lender if such exercise lis probibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide o period of not less than 30 days from the date- e notice is-given in accordance with Section 15
within which Borrower must pay all sums secared by this Seécurity- Tnstrument, 1f Borrower Fails to pay these
sums prior {0 the expiration of this period, Lender may mvokc any remedrcs permitied by this Security
Instrument without farther notice or demand ou Borrower,

19, Borrower s Right to Reinstate After Accelernlmn. It Borrowcr meets certain conditions,
Borrower shall have the right to have enforcement of this Securlty nstrumeny’ dlscpntmucd at any time prior
to the catliest of: (a) five days before sale of the Property pursuant to any power of ‘sale contained in this
Security Instrument; {b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or {c} eatry of a judgment enforcing this Security Instrument. These conditions are that
Borrower: {a) pays Lender all sums which then would be due under this Security ‘Instrurnent and the Notc as
if no acceleration bad occurred; {b) cures any defaull of any other covenanis or-agreements; {c) pays all
expenses incurred in enforcing this Sccurity Instrument, including; but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose. of pmtechng Lender's
interest in the Property and rights nnder this Secunty Toslrument; and (d) takes such _action as-Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument,
and Borrower's obligation to pay the sums secured by this Security Instrument, shall continué unchanged.
Lender may require Lhat Borrower pay such reinstatement sums and expenscs in one or more of the following

forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurcr s check e
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. ot cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a

foderal-agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
‘this Sccurity Instrument and obligations sccured hereby shall remain fully cffective as il no acceleration had
occun'ed However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20K Sa]e of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (togclhcr with ‘this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change ia the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and- this Security Instrument and performs other mortgage loan servicing obligations
under the Nole, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer warelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice ‘of the ‘change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of scm'c;mg" If the Note is sold and thereafter the Loan is serviced by & Loan Servicer other
than the purchaser of the Note,. the, mortgage joan servicing obligations to Borrower will remain with the
Loan Servicer or be transferfed to a, sbecessor Loan Servicer and are nol assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Botrower nor Lender may tommence, join, or be joined to any judicial action (as either an
individual litigant or the member Gf a ¢iass} that zrises from the other party's actions pursuant to this Security
Instrument of that alleges that the dther party has breached any provision of, or any duty owed by reason of,
this Security Iastrumeat, until such Bortowcr ov-Lender has notified the other party (with such potice given in
compliance with the requirements of, Section 15)7of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such nouce to take corrective action. If Applicable Law providcs a time
period which must elapse belore cerlain aciion canbe taken, that time period will be deemed Lo be reasonable

" for purposcs of this paragraph. The notice ‘of accelerauon and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration. given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opporaunity to take oorréclivc_action provisions of this Section 20.

21. Hazardous Substamces. As used in- this Secction .21: () "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants;of wastes by Environmental Law and the
following substances: gasoline, keroscne, other flammable ot toxic'petroleum products, toxic pesticides and
herbicides, volalile solvents, materials confuining asbeslos or formaldehyde, and radicactive materials; (b)
"Environmental Law" means federal laws and laws of the'jurisdiction where the Property is located that relate
to health, safety or environmentsl protection; {c) "Environraental Cleanup" includes any response action,
remedial action, or removal action, ag defined in Eavironmental Law and {d) an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise mgger an Eavirsnmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on ot in-the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) (hal is in violation:of any Enviroomental
Law, (b) which creates an Tnvironmental Condition, or (¢) which, due 1o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property..The preceding two
sentences shall not apply to the presence, use, or storage on the Property of smail quantities of Hazardous
Subsiances that are generally recognized to be appropriate to normal residential uscs and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products)

Borrower shall prompily give Leoder written notice of (a) any investigation, elaim; dcmand Tawsuit or
other action by any governmental or regulatory agency or private party invalving ~the Pruperty and any
Hazardous Substance or Environmeptal Law of which Borrower has actual knowledgc (b) . any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, :eleasc oF thteat nf
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" felense. of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a

i . Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by

" any governmcntal or rcgulatory authority, or any private party, that any removal or other remediation of any
. Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary remedial
- actions in“accerdance with Cavironmental Law. Nothing herein shall create any obligation on Lender for an
Environimeri{al Gleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of ‘any covenant or agreement in this Security Instrument (but not prior to
acceleration under Secunn 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (h) the riction required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Burrower, by which the default must be cured; and (d) that fajlure to cure the
default on or before the date _specified in the notice may result in acceleration of the sums secured hy
this Security Instrument :nd sale of the Property at public auction at a date not less than 120 days in
the future. The nofice shull further: inform Borrower of the right to reinstale after acceleration, the
right to bring a court action 1o assert the non-existence of a defaull or any other defense of Borrower
to acceleration and sale, and-any other matters required to be included in the notice by Applicable
Law. I the default is not cured on or before the date specified in the notice, Lender at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power-of sale:and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect-all expenses incurred in purswing the remedies provided in this
Section 22, including, but not Nmited to, reasonable attorneys” fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender “selection”to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice af gale and shall give sach notices to Borrower und to other
persons as Applicable Law may require. After the time reguired by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public anction to the highest bidder at the {ime and plgcéand_lin_der the terms designated in the notice
of sale In one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property fer a perind or periods permilled by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver o the purchaser Trustee’s deed ‘conveying the Property withont any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Truste¢ shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but nat limiited to, reasonable Trustee s and
attorneys” fees; (b) to all sums secured by this Security Instrument; and {c) any ¢xcess to the person or
persons legally entitled to it or to the clerk of the superior court of llle cmmly n’ which the sale took
place.

23. Reconveyance. Upon payment of all sums secured by this Securlty Inslrumcnt Lcndcr shall request
Trustee to reconvey the Property and shall surrender this Security Instrument.and all-botes evidencing debt
secured by this Security Instrurnent to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any. recordatmn costs and the
Trustee's fec for preparing the reconveyance. :

24. Substitute Trustee. In sccordance with Applicable Law, Lender may frorn Yime to tlme appmnt a
succgssor trustee to any Trusice appointed hereunder who has ceased to act. Without. copveyance of-the

Property, the successor trustee shall succeed to all the title, power and duties conferred upon P'Tmstcc hcrcm

and hy Applicable Law,
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" .25, Use of Property. The Property is not used principally for agricultural purpeses.

o .-26. Attorneys” Fees, Lender shall be cntitled to recover its ceasonable attorneys' fees and cosls in any
7 ation or _pl"oceeding to construe or enforee any term of this Security Instrument. The term "attorneys' fees,”
. whenever used in this Security Instrument, shall include without limitation atlorneys' fees incurred by Lender

", iit-any- bankruptéy proceeding or on appeal.

ORAL ‘AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT,-OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNTNG _IBELOW_,_Bmmwcr accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded wilh it.

A

Witnesses: ‘ : Vs ™
o . / A (
A fTN Z. 0 ety (Seal)
~ ack ¥. lead -Borrower

C

-Borrower

(Sea;l) _ - (Seal)

-Borrower R '_: -Borrower
(Seal) L (Seal)
-Borrower R » -Borrower
(Seal) Tt o (Seal)
~Borrower EA ;7 -Borvower
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" _STATE OF WASHINGFON COLORAD S } .5
_County of . s¥a61Z ATTA CAaROE
On this day personally appearcd before me Jack S. Head, Elizabeth A. Head

to me known Lo be the individual(s) described in and who executed the within and foregoing instrument, and
acknowledged . thal-he/she/thcy signed the same as his/her/their frec and voluntary act and deed, for the uscs
dqyof S22 2O

L

and purposes therein mentiotied,
GIVEN under my hand and official seal this
7
/ = . .
gy, -~ / )
o 4{" //\ #3 /,
\\\\ d T =
..-.‘?Q. ol "-.. Notary Bdblic in and for jhe .S’t'ate of %ﬁggwn, tesiding Bt
5 ..-*QTA -] » -
E* - ik Appointment Expires on
% g PUBLY
PR
7 \b
""'*’lmnﬁ?ﬂ\"”‘“‘.l
My Commission Expires
6/e/00
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ADJUSTABLE RATE RIDER
(12-MTA Index - Payment and Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this _20th day of March, 2006 and is
incorporated into and shall be deémed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed {the Security Instrument’™ of the same date given by the undersigned (the
“Borrower™) to securc. Borrower’. 5 Adjustable Rate Note (the “Note™) to
American Brokers Condu:a.t

(thc “Lender’™) of the same datc and ccv:;rlng thc property described in the Sccurity Instrument and
located at;

1807 Highland Drive, Anacor_tes, WA, 98221
" (Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY MONTHLY - PAYMENT. BECAUSE MY
INTEREST RATE WILL CHANGE MORE ‘FREQUENTLY THAN MY
MONTHLY PAYMENT, AND BECAUSE THERE ARE LIMITATIONS ON MY
MONTHLY PAYMENT INCREASES, THE AMOUNT OF MY MONTHLY
PAYMENT MAY NOT FULLY PAY THE INTEREST THAT ACCRUES. AS A
RESULT, THE PRINCIPAL AMOUNT I MUST REPAY. COULD BE LARGER
THAN THE AMOUNT I ORIGINALLY BORROWED, BUT NOT MORE THAN
-25.000% OF THE ORIGINAL AMOUNT (OR .$ 472,500.00

MY INTEREST RATE CAN NEVER EXCEED THE LIMIT STATED IN THE
NOTE AND RIDER. A BALLOON PAYMENT MAY BE DUE AT
MATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and agrcements madf: in-the Security
Instrument, Borrower and Lender further covenant and agreg as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount has bcen pa:d I will pay
interest at a yearly rate of 1.000 9% umil March 31, 2006 , and the initial monthly
payment provided for in the Note will be based on this rate. Commencing 2pril 1,.2006." ~5 "
I will pay interest at a yearly rate of _ ©-988 o4 Thereafier, the interest rate I will: pay ma),l
change in accordance with Scction 4 of the Notc.
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= 'Sec;_i'o_n 4 of the Note provides for changes in the interest rate and monthly payment as follows:
" 4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
. (A) Change Dates

e The interest rate I will pay may further change on the lst day of
May, 2006 , and on that day every month thereafter. Each such date
on which my intercst rate could change is called a “Change Date.”
(B) The Index '

On cach Change Date -my interest rate will be based on an Index. The “Index” is the Twelve-
Month Average, dotermined as set forth below, of the annual yields on actively traded United
States Treasury Seeurities adjusted to a constant maturity of one year as published by the Federal
Reserve Board inthé Federal Reserve Statistical Releasc cntitled “Selected Interest Rates (H. 15)”
(the “Monthly Yields). The Twelve-Month Average is dotermined by adding togcther the
Monthly Yiclds for the most recentiy avallab]c twelve months and dividing by 12.

The most recent Index ﬁgure avallable as of the date 15 days before each Change Date is
called the “Current Index”. .~

If the Index is no longer a‘_vai_lable',:'ﬂie Notc Holder will choose a new index which is based
upon comparable information, The Nete Holder will give me notice of this choice.

(C) Interest Rate Change _ =
Before cach Change Date, the Note Holder will calcutate my new interest rate by adding

Twe and €00 Thousandths percentage points
2.600 % (“Margin™) to the Currcnt Index. The Note Holder will then round the result of

this addition to the nearest onc-thousandth of one percentage point (0.001%). Subjcct to the limits
stated in Section 4(D) below, this rounded amount-will bc ‘my new interest rate until the next
Change Date. In the event a new Index is selected, pursuant to paragraph 4(B), a ncw Margin will
be determined, The new Margin will be the difference between the average of the old Index for the
most recent three vear period which ends on the last date thie Index was available plus the Margin
on the last date the old Index was available and the average of the new Index for the most recent
three year period which ends on that date (or if not available for such three year period, for such
time as it is available). This difference will be rounded to the next hlgher 1/8 of‘ 1%.

(D) Interest Rate Limit

My interest rate will never be greater than 3,050 % (“Cap”),"except that following
‘any sale or transfer of the property which secures repayment of this Note after the first interest rate
Change Date, the maximum interest rate will be the hipher of the Cap. or.5 perccntage points
greater than the interest rate in effect at the time of such sale or transfer.

(E) Payment Change Dates

Effective every year commencing May 1lst, 2007 ' and on the
same date each twelfth month thereafter (‘‘Payment Change Date™), the Note Holder wnl] determme
the amount of the monthly payment that would be sufficient to repay the projected Pnnmpal_
balance [ am cxpected to owe as of the Payment Change Date in full on the maturity date at the, S
interest rate that will become effective onc month prior to the Payment Change: Date 'in .-
substantially equal payments. The result of this calculation is the new amount of my monthlv
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) peiyment, subject to Section 4(F) below, and I will make payments in the new amount until the next

i *_ Payment Change Date unless my payments are changed earlier under Section 4(H) of the Note.

Doc # 944737/Image: 944737.prn Appf 0001201282
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' .-""{F) Monthly Payment Limitations
Unless Section 4(H) and 4(1) below apply, the amount of my new monthly payment, beginning

with-a Payment Change Date, will be limited to 7 %% more or lcss than the amount 1 have been

paying. ‘This'payment cap applies only to the principal and interest payment and does not apply to
any escrow payments Lender may require under the Security Instrument.

(G) Chang_e__s m_My Unpaid Principal Due to Negative Amartization or Accelerated
Amd'l_'rtizét_io'il. i

Since my initial monthly payment will be based on the Initial Rate, which may be different
than the Subsequent Rate;, my initial monthly payment could be less or greater than the amount of
the interest portion (the. “Interest Portion) of the monthly principal and interest payment that
would be sufficient to.repay the unpaid Principal I owe in full on the maturity date in substantially
equal payments. Additionally, since my payment amount changes less frequently than the interest
rate and since the monthly payment is subject to the payment limitations described in Section 4(F),

my monthly payment could be less or greater than the amount of the Interest Portion. For each
month that the monthly paymient is less than the Interest Portion, the Note Holder will subtract the

. monthly payment from the amount of the:Interest Portion and will add the difference to my unpaid

Principal, and interest will accrue o the amount of this difference at the current interest rate. For
cach month that the monthly payment is greatér than the Interest Portion, the Note Holder will
apply the excess towards a principal: rcductlon of the Note.

(H) Limit on My Unpaid Prmclpal Increased Monthly Pasyment

My unpaid Principal can never exceed a maximum amount equal to 125,000% of the
principal amount originally borrowed. Tn the event my unpaid Principal would otherwise exceed
that 125,000% limitation, I will begin paying a new monthlv payment until the next Payment
Change Date notwithstanding the 7 %% annual payment increase limitation. The new monthly
payment will be an amount which would be sufficient to repay my then unpaid Principal in full on
the maturity date at the interest ratc in cffcct obe month pnor to the payment duc date in
substantially equal payments. : .

{I) Required Full Mpnthly Payment

On the ve anniversary of the due date of the. ﬁrst monthly payment, and on that
same day every Five year thereafter, the monthly payment w1ll be adjusted without
regard to the payment cap limitation in Scction 4(F).

(J) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my
monthly payment before the effective date of any change. The notice will inchide ‘information
requircd by law to be given me and also the titlc and telephone number. of a purson who will
answcer any questtons I may have regarding the netice.

(K) Failure to Make Adjustments

If for any reason Note Holder fails to make an adjustment to the interest rate or: payment
amount as described in this Note, regardless of any notice requirement, [ agree that Note Holder:

may, upon discovery of such failure, then make the adjustment as if they had been made ontime, 1

also agree not to hold Note Holder responsible for any damages to me which may result from_Notg‘_: o
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Hﬁlder’s failure to make the adjustment and to let the Note Holder, at its option, apply any excess
iy fh_onie_s__which I may have paid to partial prepayment of unpaid Principal.

B TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Scctnon 18 of the Security Instrument is amended to read as follows:

_ Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property™ means any legal or beneficial interest in the Property,
including: but not limited to, those beneficial intcrests transferred in 2 bond for deed,
contratt for deed, installment salcs contract or cscrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser. If all or any part of the Property
or any interest in'the Property is sold or transferred (or if a beneficial interest in Borrower is
sold or transferred and Borrower is not a natural person) without Lender’s prior written
consent, Lenderi may reqmre immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a} Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if
a new loan were being made to the transferee; (b) Lender reasonably determines that
Lender’s security will not be. imp"a.'ir'e'd by the lean assumption and that the risk of a breach
of any covenant or agreement in this Security Agreement or other obligations related to the
Note or other loan documerit is acceptable to Lender, (¢c) Assuming party executes
Assumption Agreement acceptable to Lender at its sole choice and discretion, which
Agreement may include an.incréase to Cap as set forth below and (d) payment of
Assumption Fee if requested by Lender.

To the extent permitted by. Apphcable Law, Lender may charge a reasonable fee as
a condition to Lender’s consent to the loan. assumptlon and Lender may increase the
maximum interest rate limit to the higber of the Cap.or § percentage points greater than the
interest rate in effect at the time of the transfer. Lender may also require the transferee to
sign an assumption agrecment that is acceptahle to Lender and that obligates the transferee
to keep all the promises and agreements made in the'Note and in this Security Instrument.
Borrower will continuc to be obligated under the Not¢ and this Sccurity Instrument unless
Lender has entered into a written assumption agreement w1th transferee and formally
releases Borrower. :

If Lender exercises this option, Lender shall gﬁc Bbrrowe'r natice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is given
in accordance with Section 15 within which Borrower mast pay all"sums. secured by this
Security Instrument. If Borrower fails to pay these sums prior-to thé expiration of this
period, Lender may invoke any remedies permitted by this Secunty Instrumcnt without
further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covendnts contained in
this Adjustable Rate Rider. Borrower agrees to execute any document necessary to:reform this
Agreement to accurately reflect the terms of the Agreement between Borrower and, Beneﬁclary or,
if the original Note, Trust Decd or ather document is lost, mutilated or destroyed. i
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-Bomrowser

-Borrower

(Seal) (Seal)
~Bomower -Borrower
-.----(_Se._al) (Seal)
L -Bom)wer -Borrower
(S_éai) (Seal)
—Mgwm -Bomwower
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- PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UN]T DEVELOFPMENT RIDER is made this 20th day of
March, 20C6" . - =~ , and is incorporated into and shall be
deerned to amend and 'mpplcment the Morigage, Deed of Trust, or Secunty Deed (the "Security Instrument™)
of the same date, iiven’ by the undersigned (the “Borrower”) to secure Borrowet's Note o
American Brokers Conduit

S (the
"Lender™) of the same date and oovcrmg the Property described in the Securily Tnslrument and located at:

1807 Highland DI.‘LVE,'" 'Psn;cort'es, Wa 98221

. " -[Property Address]
The Property includes, but is not limited to, a parce] of land improved with a dwelling, together with other
such parcels and certain common arcas a.nd'=facilities,___as described in© The Deed, The Declaration
of Covenants, Conditions and Réstrictions

{the "Declaration™). The Property is'.._ﬂ_".purt of n planned unit development known as
SKYLINE s

[Name of Planned Unit Dwéiopniem']
(the "PUD"). The Property also includes Borrower’s intcrest in the homeowncrs association or cquivalent
entity owning or managing the common areas and l‘acﬂmes of lhe PUD (the "Owners Association”) and (he
uses, benefits and proceeds of Borrower's interest. -,

PUD COVENANTS. In addition to the covenants aiidd agreemenl.a rnadt: in the Security Instrument,
Borrower and Lender further covenant and agree as follows: .

A. PUD Obligations. Borrower shall perform all of Bormwcr & nhhganom under the PUD's
Constituent Documents. The "Constituent Docuimnents” are the (1) Declaration; (ii} articles of incorporation,
trust instrumcnt or any cquivalent docurnent which creates the Owncrs. Association; and (iif) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promplly pay, whcn due, all dues and ;
agsessments imposed pursvant to the Coostituent Documents. : ;
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B. Propérty Insurance. So long as the Qwners Association maintains, with a generally accepted
insurahce carriet, a "mastec” or "blanket" policy insuring the Property which is satisfactory to Lender and
which provides insurance-coverage in the amounts (including deductible levels), for the periods, and against
loss by fire, hazards incladed within the term “extended coverage,” and any other hazards, including, but not
limnited to, earthquitke s and floods, for which Lender requires insurance, then: () Lender waives the provision
in Section 3 fof the Periodic Payment to Leader of the yearly premium installments for property insurance on
the Property; and (i) Borrower's obligation under Section 5 to maintain property insurance coverage on the
Property is deemed satisfied to the extent that the requircd coverage is provided by the Owners Association
policy. T e,

What Lender requires as a condition of this waiver can change during the term of the loan,

Borrewer shall give .Lender prompt notice of any lapse in tocquired properly insurance coverage
provided by the master or blanket policy. .

Tn the event of a distfibulion of property insurance proceeds in lieu of restoration or repair following a
loss to the Property, or to common arcas and Ffacilities of the PUD, any proceeds payable to Borrower arc
hereby assigned and shall be paid-10 Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or oot then due,-with' the excess, if any, paid lo Borrower.

C. Public Liability Insurance. Borrower shall ake such actions as may be reasonable to insure that the
Owners Association maintains 3 public liability insurance policy acceptable in form, amount, and extent of
coverage to Lender, O LT

D. Condemnation. The proceeds of any-award or claim for damages, direct or consequential, payable
to Borrower in connection with any condemnation or other taking of all or any part of the Properly or the
common areas and facilities of the PUD, or for-any conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security
Instrument as provided in Section 11. e L

E. Lender s Prior Consent. Borrower shall not, except.after notice to Leader and with Lender's prior
written consent, cither partition or subdivide the Property or-consent to: (i) the abandonment or termination of
the PUD, except for abandonment or termination required by law in the case of substantial destruction by fire
ot other casualty or in the case of a tking by condemnation or-eminent domain; (ii) any amendment to any
provision of the "Constituent Documents” if the provision is for "the express benefit of Lender; (iii)
termination of professional management and assumption of self-management-of the Owners Association; or
(iv} any action which would have the c¢ffect of rendering the public. liability insurance coverage maintaincd by
the Owners Association unacceptable to Lender. i £

F. Remedies. If Borrower does not pay PUD dues and assessmenis when duc, then Lendet may pay
them. Any amounts disbursed by Lender under this paragraph F shall becomie additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to-other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate afd shall be payable, with interest,
upon notice from Lender to Borrower requesting payment. Lo "
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BY SIGN]NG BELOW Borrower accepts and agrees to the terms and provisions contained in this PUD

__(Seal)

-Borrower

'Ellzabth A. Hed

-Borrower

(Seal} {Seal)
Bormwer -Borrower
{Sealy (Seal)
i -Borr&%{gr" -Borrower
(Seal) o (Scal)
-Borrower . S -Borrower
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SECOND HOME RIDER

TI-[ISSECOND HOME RIDER is madc this 20th day of March, 2006 s
and is incorpotated’ info -and shall bc deemed to amend and supplement the Mortgage, Deed
of Trust, or Security. Deed*(the "Security Instrument") of the same date given by the undersigned (the
"Borrowes" whether there”aré one or more persons uadersigned) to securc Borrower's Note (o
American Brokers Condult

(the "Lender") of lhc samc date and covering the Property described in the Security Instrument (the
"Property™), which is located at:
1807 fighland Drive, Anacortes, Wh 98221

_ __[Empeny Address]

la addition to the covenants éﬁd agre'e':“n'ém's made in the Security lnstrument, Borrower and Lender
further covenant and agree that Sections 6 and 8§ of 1hc Security lnstrument arc deleted and arc replaced by
the following:

6. Occupancy, Borrower shall occupy, arid shall only use, the Properly as Borrower's second
horne. Borrower shall keep the Property® available for Borrower's cxclusive use and enjoyment at
all times, s shall not subject the Property to any timesharing or other shared ownership
arrangement or to any rental pool or agreement that requires Borrower either to rent the Property
or give a management firm or aay othcr persnn any comml over the occupancy or use of the

Property.

8. Borrower”s Loan Application. Borrower shall be-in-defailt_if, during the Loan application
process, Borrower or any persons or enlilies acting at, ‘the” direction. of Borrower or with
Borrower's knowledge or consent gave materially false, mlsleaclmg, or ifaccurate information or
staternents to Lender {or failed to provide Lender with material mformat:on) in connection with the
Loan. Material represeptations include, tm are not Tmited.. Aoy reprcscntahons mnccrmng
Borrower's vecupancy of the Properly as Borrower's second home.
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BY SIGN]NG B]:LOW ‘Borrower accepts and agrees to the terms and provisions contained in this

Second Hame deer o

. {Seal) l‘/ : W o4

;Lmz:“w’ _ Q—zﬁuf

Jack fS Head

% $:319842
6365R on

- Borrawer l.J.zab th A. Head - Borrower

- (Seal) (Seal)

. Borrower - Borrower
L (Seal) - (Seal)

.2 Borfower’ - Borrower
(Seal) o (Seal)

- Borrower . R . Borrower
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