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- DEED OF TRUST

THIS DEED OF TRUST ("Secum) Instrument") is made on Maych 16, 2006

The grantor is
REBECCA J WELSH, A SINGLE WOMAN -

{"Borrower"}.
The trustee is :
First American Title Insurance Company, a California Corporation {"Trustee™).
The beneficiary is F ,
Cption One Mortgage Corporatlon a California Corporaticn
which is organized and existing under the laws of: CALIFORNIA and whose address is
3 Ada, Irvine, CA 92618° {"Lender").
Borrower owes Lender the principal sum of A
ONE HUNDRED TWC THOUSAND FIFTY - 3
.AND NO/100THs L DOHmS(LlS $102,050.00 }.
This debt is evidenced by Borrower s note dated the samie date as: thls Security Instrument ("Note”), which
provides for monthly payments, with the full debt, if not paid edrlier, dueand payable on
April 01, 2036 . This Security Instriment secures to Lender: (a) the repaymient
of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note;
(b) the payment of all other sums, with interest, advanced under paragraph 7.to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants ancl agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants, and conveys to Trustee, in trust, with
power of sale, the following described property located in Skagit - County,Washington:

LOT 31, PLAT OF WILDERNESS VILLAGE DIV. NO. 1, ACCORDING TO THE PLAT
THEREOF, RECORDED IN VOLUME 10 OF PLATS, PAGE 48, RECORDS OF SKAGIT COUNTY,
WASHINGTON . 5

SITUATED IN SKAGIT COUNTY, WASHINGTON.

which has the address of 7360 SKAGIT VIEW DRIVE , CONCRETE " . ,

(Street) < {City}
Washington 98237-9344 ("Property Address"); PR
(Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easemgnt%_,_‘;"

WASHINGTON - Single Family A
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~“appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
" +be’coverdd by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
~ "Property.”
¢+ BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the rlght to- grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title w the Property against all claims and
demands subject'to any encumbrances of record.

COVENANTS Borrower and Lender covenant and agree as follows:

L Paymem of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note: -,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender,
Borrower shall pay to, Lender on the day monthly payments are due under the Note, until the Note is paid in
full, a sum ("Funds") for ta). yearly taxes and assessments which may artain priority over this Security
Instrument as a lien-on the Property; (b) yearly leasehold payments or ground rents on the Property, if any;
{c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e) yearly
mortgage insurance premiuis,. if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8] in ligirof the payment of mortgage insurance premiums, These items are called
"Escrow Items." Lender may, at-any time, collect and hold Funds in an amount not to exceed the maximum
amount a Lender for a federally related mortgage loan may require for Borrower's escrow account under the
Federal Real Estate Settiement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601
et seq. ("RESPA"}, unless anpther law that applies to the Funds sets a lesser amount. If so, Lender may, at
any time, collect and hold Furids-in afi _amount not to exceed the lesser amount. Lender may estimate the
amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Itemns or otherwise in accordance with apphcable law.

The Funds shall be held“in an“institution whose deposits are msured by a federal agency,
instrumentality, or entity (including Lender ‘if Lender is such an institution) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Eserow Items. Lender may not charge Borrower for holding
and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender
pays Borrower interest on the Funds and appheable law permits Lender to make such a charge. However,
Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be-paid, Lender: shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge,-an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted:to beheld by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount
of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so
notify Borrower in writing, and, in such case Borrower shall pay:to Lender the amount necessary to make up
the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender's
sole discretion.

Upon payment in full of all sums secured by this Security Instrument Lender shall promptly refund
to Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any. Funds held by.Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument o

3. Application of Payments. Unless applicable law provides otherwise, all paymenrs received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment’ charges due:under the Note;
second, to amounts payable under paragraph 2; third, to interest due; fourth, to, prmc:pal due and last, to any
late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges fmes and impositions
attributable to the Property which may attain priority over this Security Instrument, and Ieasehold payments
or ground rents, if any. Borrower shall pay these obligations in the manner prov1ded m paragraph 2,01 if not
paid in that manner, Borrower shall pay them on time directly to the person owed payment.. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes ‘these
payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments..-” .

Borrower shall promptly discharge any lien which has priority over this Security Instrumert unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acr;eptable .
to Lender; (b) contests in good faith the lien by, or defends against enforcement of the Hen in; legal -
proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from
the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument i
If Lender determines that any part of the Property is subject to a lien which may attain priority ovér this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the hen
or take one or more of the actions set forth above within 10 days of the giving of notice,

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
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o erected on the Property insured against loss by fire, hazards included within the term "extended coverage” and

'_,..-‘any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be

mamtamed in the amounts and for the periods that Lender requires. The insurance carrier providing the
insuranice shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld.
If Borrower fatls to maintain coverage described above, Lender may, at Lender's option, obtain coverage to
protect Lender's rtghts in the Property in accordance with paragraph 7.

_ . All insurance policies and renewals shall be acceptable to Lender and shall include a standard
mortgage clause Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower
shall prornptlg.r grve to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower
shall give prompt-fiotice to the insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrower

Unless Lender and Borrower otherwise agree in writing, or applicable law otherwise requires,
insurance proceeds shaIl be apphed first to reimburse Lender for costs and expenses incurred in connection
with obtaining any. such insurance proceeds, and then, at Lender's option, i such order and proportion as
Lender may determme in its sole and absolute discretion, and regardless of any impairment of security or lack
thereof: (i) to the sums secured-by this Security Instrument, whether or not then due, and to such components
thereof as Lender may deterrmne in its sole and absolute discretion; and/or (ii) to Borrower to pay the cOsIs
and expenses of necessary repairs or-restoration of the Property to a condition satisfactory to Lender. 1If
Borrower abandons the Property,-or doés not answer within 30 days a notice from Lender that the insurance
carrier has offered to settle a claim, Lender may collect the insurance proceeds. Lender may, in its sole and
absolute discretion, and regardless of ‘any impairment of security or lack thereof, use the proceeds to repair
or restore the Property or to pay-the sums’secured by this Security Instrument, whether or not then due, The
30-day period will begin when thenotice.is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date-of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any
insurance policies and proceeds resulting from-damage to the Property prior to the aequtsmon shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

If Borrower obtains earthquake irisurance, any other hazard insurance, or any other insurance on the
Property and such insurance is not speetflcally ‘Tequired by Lender, then such insurance shall (i) name Lender
as loss payee thereunder, and (ii) be subject to‘the provisions of this paragraph 5.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower acknowledges that the Lendér does not desire to make a loan to Borrower
secured by this property on the terms contained in the Note unless the property is to be occupied by Borrower
as Borrower's primary/secondary residence. Lender makes non-owner residence loans of different terms.
Borrower promises and assures Lender that Borrower rntends to occupy this property as Borrower's
primary/secondary residence and that Borrower will 50, oceupy thts _property as its sole prtmary/secondary
residence within sixty (60) days after the date of the Security. Instrument If Borrower breaches this promise
to occupy the property as Borrower's primary/secondary resrdenoe then Lender may invoke any of the
following remedies, in addition to the remedies provided in the Securlty Instrument; (1) Declare all sums
secured by the Security Instrument due and payable and foreclpse the Securlty Instrument, (2) Decrease the
term of the loan and adjust the monthly payments under the Nate' accordmgl) increase the interest rate and
adjust the monthly payments under the Note accordingly, or (3) réquire’ thit the prmelpa} balance be reduced
to a percentage of either the original purchase price or the appraised Value ‘then bemg offered on non-owner
occupied loans,

Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or
commit waste on the Property. Borrower shall be in default if any forfelture action of proceeding, whether
civil or criminal, is begun that in Lender's good faith judgment could result i in. forfetture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender § security mterest Borrower
may cure such a default and reinstate, as provided in paragraph 18, by causing: the action ot proceeding to be
dismissed with a ruling that, in Lender's good faith determination, precludes’ forfetmre of the Borrower's
interest in the Property or other material impairment of the lien created by this Securtty Instrument or Lender's
security interest. Borrower shall also be in default if Borrower, during the loan applteatlon proeess, gave
materially false or inaccurate information or statements to Lender (or failed to provide. Lender with any
material information) in connection with the loan evidenced by the Note, including, but-not limited to,
representations concerning Borrower's occupancy of the Property as a principal residences If thls Securrty
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease, If Borrower acqu.tres
fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees tor the merger 111
writing.
Borrower shall, at Borrower's own expense, appear in and defend any action or proeeedmg purporttng :
to affect the Property or any portion thereof or Borrower's title thereto, the validity or priority: of thelien :
created by this Security Insoument, or the rights or powers of Lender or Trustee with respect to this, Securlty-"f .
Instrument or the Property. All causes of action of Borrower, whether accrued before or after the date of this -
Security Instrument, for damage or injury to the Property or any part thereof, or in connection with any .~
transaction financed in whole or in part by the proceeds of the Note or any other note secured by this Security”
Instrument, by Lender, or in connection with or affecting the Property or any part thereof, including causes
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,..~fof actlon arising in tort or contract and causes of action for fraud or concealment of a material fact, are, at

.--'Lender s bption, assigned to Lender, and the proceeds thereof shall be paid directly to Lender who, after
deductmg therefrom all its expenses, including reasonable attorneys' fees, may apply such proceeds to the sums
secured hy-this Security Instrument or to any deficiency under this Security Instrument or may release any
mehies s recewed by it or any part thereof, as Lender may elect. Lender may, at its option, appear in and
prosecute in its. own name any action or proceeding to enforce any such cause of action and may make any
compromise or settlement thereof. Borrower agrees to execute such further assignments and any other
instruments, as from time to time may be necessary to effectuate the foregoing provisions and as Lender shall
request: :

7. Protectlon of Lender's Rights in the Property. if Borrower fails to perform the covenants and
agreements: contained in. this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture
or to enforce laws or Tegulations), then Lender may do and pay for whatever is necessary to protect the value
of the Property and Lender s. rights in the Property. Lender's actions may include paying any sums secured
by a lien which has- priority over this Security Instrument, appearing in court, paying reasonable attorneys'
fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7,

Lender does not have to do.so.

Any amounts d_rsblrrse__d ty Lender under this paragraph 7 shall become additional debt of Borrower
secured by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate in effect from time to time and shall
be payable, with interest, upon notice frorn Lender to Borrower requesting payment.

8. Mortgage Insuraticé:-1f Lendér required mortgage insurance as a condition of making the loan
secured by this Security Instrument, Borrower shall, pay the premiums required to maintain the mortgage
insurance in effect. If, for any reason, the morlgage insurance coverage required by Lender lapses or ceases
to be in effect, Borrower shall pay: the _premiums required to obtain coverage substantially equivalent to the
mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coyerage- is,not available, Borrower shall pay to Lender each month
a sum equat to one-twelfth of the yearly. mortgage Insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss
reserve in lieu of mortgage insurance. Loss Teserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becormes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to prov1de a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or applicable
law.

9. Inspection. Lender or its agent may make reasonable entrres upon and inspections of the Property.
Lender shall give Borrower notice at the time of or priorto an 1nspect10n specrfyrng reasonable cause for the
inspection.

10. Condemnation. The proceeds of any award or clarm for damages direct or consequential, 1
connection with any condemmation or other taking of any part: of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender.- Lender may apply, use or release the
condemnation proceeds in the same manner as provided in paragraph 5 hereof wrth respect 10 insurance
proceeds. .

If the Property is abandoned by Borrower, or if, after notlce by Lender to Borrower that the

condemnor offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option,
either to restoration or repair of the Property or to the sums secured by this Securrty Instrument whether or
not then due.

Unless Lender and Borrower otherwise agree in writing, any apphcatlonof proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exténsi'on of the time for
payment or modification of amortization of the sums secured by this Security Instrunient granted by, Lender
to any successor in interest of Borrower shall not operate to release the liability of the: orlgma] Borrower or
Borrower's successors in interest. Lender shall not be required to commence proceedings against aity successor
in interest or refuse to extend time for payment or otherwise modify amortization of the sums”secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower's*successors i
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude
the exercise of any right or remedy. o

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants* and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender-and’
Borrower, subject to the provisions of paragraph 17. Borrower's covenants and agreements shall be joint ahd "
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing -~ *
this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
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Instrument and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make

-any accommodatlons with regard to the terms of this Security Instrument or the Note without that Borrower's

censent

13.-Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
max:mum loan charges, and that law is finally interpreted so that the interest or other loan charges collected
or to-be collected.in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall
be reduced by ithe amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make, thls refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment” charge under the Note.

14."Notices: Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it:by first class mail unless applicable law requires use of another method. The
notice shall be directéd. 16.the-Property Address or any other address Borrower designates by notice to Lender.
Any notice to Lerider shalkbe given by first class mail to Lender's address stated herein or any other address
Lender designates by noticé to Borrower. Any notice provided for in this Security Instrument shall be deemed
to have been given to Borrower-or Lender when given as provided in this paragraph.

15. Governing Law; Sevérability. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in’ whlch ‘the” Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions
of this Securlty Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Security. Instrument anil the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Property or-a Bemﬁcral Imerest in Borrower. If all or any part of the Property
or any interest in it is sold or transferred (or if:a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural persen} without: Lender § prior written consent, Lender may, at its option, require
immediate payment in full of all sums secuted’ by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by, federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender . shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Secufity Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke:any remedres perrrutted by this Security Instrument without
further notice or demand on Borrower. 0 R

18. Borrower's Right to Reinstate. If Borrower, meets certam conditions, Borrower stall have the right
to have enforcement of this Security Instrurnent discontintied at aniy:time prior to the earlier of: (a) 5 days (or
such other period as applicable law may specify for remstatement) ‘before sale of the Property pursuant to any
power of sale contained in this Security Instrument; or.(b)-entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender-all sums which then would be due under this
Security Instrument and the Note as if no acceleration had eceurred; (b) cures any default of any other
covenants or agreements; (¢) pays all expenses incurred in enforcmg this’ Securlty Instrument, including, but
not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upori reinstatement by Borrower, this
Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in thie Note (together with
this Security Instrument) may be sold one or more times without prior notice to- ‘Borfower. A sale may result
in a change in the entity (known as the “Loan Servicer") that collects monthly payments. «ue under the Note
and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale
of the Norte. If there is a change of the Loan Servicer, Borrower will be given written’ notlce of the change
in accordance with paragraph 14 above and applicable law. The notice will state the name and Address of the
new Loan Servicer and the address to which payments should be made. The notice will also ‘contain-any other
information required by applicable law. The holder of the Note and this Security Instrument shall bedeemed
to be the Lender hereunder.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, drsposal storage
or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor-allow anyone élse
to do, anything affecting the Property that is in violation of any Environmental Law, The _preceding two
sentences shall not apply to the presence, use, or storage on the property of small quantities, &f H?narddﬁs
Substances that are generally recognized to be appropriate to normal residential uses and to mamtenance of' ‘
the Property. 2 _
Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsmt or _
other action by any governmental or regulatory agency or private party invelving the Property anid a_ny"
Hazardous Substance or Environmental Law of which borrower has actual knowledge. If Borrower learns, of
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s, ﬁoﬁﬁed by any governmental or regulatory awthority, that any removal or other remediation of any

- Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
' aetlons in “accordance with Environmental Law.

_ Borrower shall be solely responsible for, shall indemnify, defend and hold harmless Lender, its
':dlrectors officers, employees, attorneys, agents and their respective successors and assigns, from and against
any and all claims, demands, causes of action, loss, damage, cost {(including actual attorneys' fees and court
costs and costs of any required or necessary repair, cleanup or detoxification of the Property and the
preparatlon and: lmplementatlon of any closure, abatement, containment, remedial or other required plan),

expenses_and: hablhq, directly or indirectly arising out or attributable to {a) the use, generation, storage,

release, threatened release, discharge, disposal, abatement or presence of Hazardous Substances on, under or
about the Property {b)’ the transport to or from the Property of any Hazardous Substances, (¢} the violation
of any Hazardous Substances law, and (d) any Hazardous Substances claims.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other flammable
or toxic petroleum products, ioxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radieactivé materials. As used in this paragraph 20, "Environmental Law" means federal
laws and laws of the Jurlsd,lctlon where the Property is located that relate to health, safety or environmental
protection.

ADDITIONAL COVENANTS Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. If any installment under the Note or notes secured hereby is not paid
when due, or if Borrower should be in default under any provision of this Security Instrument, or if Borrower
is in default under any other déed of trust or other instrument secured by the Property, all sums secured by
this Security Instrument and accrued interest thereon shall at once become due and payable at the option of
Lender without prior notice, except as othem'lse required by applicable law, and regardless of any prior
forbearance. In such event, Lender, at its optlon “and subject to applicable law, may then or thereafter invoke
the power of sale and/or any other remedles or take any other actions permitied by applicable law. Lender
will collect all expenses incurred in pursuing the remedies described in this Paragraph 21, including, but not
limited te, reasonable attorneys’ fees and costs of title evidence.

Trustee and Lender shall take such action fegarding notice of sale and shall give such notices to
Borrower and to other persons as applicable law may require. After the time required by applicable law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale in one
or more parcels and in any order Trustee determines. Trustee-may postpone sale of the Property for a period
or periods permitied by applicable law by public announcement a the time and place fixed in the notice of
sale. Lender or its designee may purchase the property-it any sale:

Trustee shall deliver to the purchaser Trustee's deed conveying the property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds’ of the sale in the following order: (a) to all
expenses of the sale, including, but not limited 10, reasonable Tmstee s.and attorneys' fees; {(b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it or to the
clerk of the superior court of the county in which the sale took place. _‘

22. Reconveyance. Upon payment of all sums secured by-this* Securlty Instrument, Lender shall
release this property without warranty 1o the person or persons legauy entlti_ed to°it. Such person or persons
shall pay any recordation costs. Lender may charge such person or persons a fee for releasing the Property
for services rendered if the charging of the fee is permitted under applicable law:

23. Substitute Trustee. In accordance with applicable law, Lender may frorn time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased “to act. Without conveyance of the
property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by applicable law.

24. Use of Property. The Property is not used principally for agrlcultural or, farrmng purposes.

25. Misrepresentation and Nondisclosure. Borrower has made certain, written repfesentations and
disclosures in order to induce Lender to make the loan evidenced by the Note of ‘niotes-which this Security
Instrument secures, and in the event that Borrower has made any material misrepreseritation or, failed to
disclose any material fact, Lender, at its option and without prior notice or demand;-shall have thé.right to
declare indebtedness secured by this Security Instrument, irrespective of the maturity date specified in'the Note
or notes secured by this Security Instrument, immediately due and payable. To the ‘extefit permittéd by
applicable law, Trustee, upon presentation to it of an affidavit signed by Lender setting forth facts showing
a default by Borrower under this paragraph, is authorized to accept as true and ooncluswe a]l facts and
statements therein, and to act thereon hereunder. :

26. Time is of the Essence. Time is of the essence in the performance of each provxsxon of thxs' b
Security Instrument. i

27. Waiver of Statute of Limitations. The pleading of the statute of limitations as a defense to

Page 6 of 8 WAD10016 (05/28/98)"
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‘ r ‘enféreement of this Security Instrument, or any and all obligations referred to herein or secured hereby, is
'_.-~-hereby wiived to the fullest extent permitted by applicable law.

# 28, Modification. This Security Instrument may be modified or amended only by an agreement in
wrrtrng s:gned by Borrower or Lender or lawful successors in interest.

" " 29-Reimbursement. To the extent permitted by applicable law, Borrower shall reimburse Trustee and
bender for any" and all costs, fees and expenses which either may incur, expend or sustain in the execution of
the trust created hereunder or in the performance of any act required or permitted hereunder or by law or in
equity ar 0therw15e arising out of or in connection with this Security Instrument, the Note, any other note
secured by this Seeurrty Instrument or any other instrument executed by Borrower in connection with the Note
or Security Instrument To the extent permitted by applicable law, Borrower shall pay to Trustee and Lender
their fees iny connectron "with Trustee and Lender including, but not limited to assumption application fees; fees
for payoff démands _and, statements of loan balance; fees for making, transmitting and transporting copies of
loan documents, verrfrcatrons full or partial lien reconveyances and other documents requested by borrower
or necessary for performance of Lender's rights or duties under this Security Instrument; fees arising from
a returned or dishonored check; ‘fees to determine whether the Property is occupied, protected, maintained or
insured or related purposés; appraisal fees, inspection fees, legal fees, broker fees, insurance mid-term
substitutions, repair expensés,-foreclosure fees and costs arising from foreclosure of the Property and
protection of the security for this” Securrty Instrument; and all other fees and costs of a similar nature not
otherwise prohibited by law..” .

30. Clerical Ertor. In the event Lender at any time discovers that the Note, any other note secured
by this Security Instrument the Secu.rrty Instrument, or any other document or instrument executed in
cornection with the Security Investment _Note or notes contains an error that was caused by a clerical mistake,
calculation error, computer mal function, printing error or similar error, Borrower agrees, upon notice from
Lender, to reexecute any docurnents that are necessary o correct any such error(s). Borrower further agrees
that Lender will not be liable to Borrower for any damages incurred by Borrower that are directly or indirectly
caused by any such error.

31. Lost Stolen, Destroyed or Mul;llated Secunty Instrument and Other Documents. In the event of
the loss, theft or destruction of the Note, ‘any other note secured by this Security Instrument, the Security
Instrument or any other documents or instruments exécuted in cormection with the Security Instrument, Note
or notes {collectively, the "Loan Documerits®), upon Borrower's receipt of an indemnification executed in
favor of Borrower by Lender, or, in the event.of the mutilation of any of the Loan Documents, upon Lender's
surrender to Borrower of the mutilated Loan Docnment Borrower shall execute and deliver to Lender a Loan
Document in form and content identical to, and to serve as a replacement of, the lost, stolen, destroyed, or
mutilated Loan Document, and such replacement shall have the'same force and effect as the lost, stolen,
destroyed, or mutilated Loan Documents, and may be treated fGr alI purposes as the original copy of such
Loan Document.

32, Assignment of Renis. As additional secnrrty hereunder Borrower hereby assigns 10 Lender the
rents of the Property. Borrower shall have the right to collect and Tefain the rents of the Property as they
become due and payable provided Lender has not exercised its rights to require immediate payment in full of
the sums secured by this Security Instrument and Borrower has not abandoned the Property.

33. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements ‘of: thrs Securlty Instrument as if the rider(s)
were a part of this Security Instrument.
fCheck applicable box(es)]

| Ad_]ustable Rate Rider L__] Condominium Rider D 1-4 Family Rider
(I No Prepayment Penalty Option Rider L% Planned Unit Development erer r [ Occupancy Rider
%] %] Other(s) (specify) Balloon Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contarned in thig
Security Instrument and in any rider(s) executed by Borrower and recorded with it; -

PibieeedO)lidol

"REBECCE. J WELS Borrower _::_—B:orro__.wer
-Borrower ' —qu-ro.\jt«er
-Borrower -Barrower’
AR A
2006 OMJ 210 ‘y j Q
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[Space Below This Line For Acknowledgment]

ESTATE OF WASHI\IGTON SKAGIT County ss:

_:5 On thlg / 7% day of ‘/\AM/& , 200 (x before me the

under51gned 2 Notary lic in and for the State of Washmgton duly comm15510ned and sworn, personally
appeared___.~ " N lbemom . . ) (WDedsl

to me known to be the individual(s) described in and
who executed the foregomg 1nstrument and acknowledged to me thar S signed and
sealed the said mstru ent

e free and voluntary act and deed, for the uses and purposes therein mentioned.
WITNESS Ty hand and. offimal seal affixed the day and year in this certificate above written,

My Commission expires:ﬂ :_ g7, ,;/07 0/&_/ L}h

&tary Pultkicin and for the State@t Washmlg/on residing

‘ﬂAD/I i olS‘l»ej@f

at:

Ry

Skagit County Auditor



LoagN'dmber: 191029661 Servicing Number: 002114516-4 Date: 03/16/06

BALLOON RIDER

This is a BALLOON LOAN. The term of the loan is 40/30 years. This means that while your monthly
payment amount 1s amortized in accordance with a 40 year loan term, the loan is payabie in full in
THIRTY (30) yearé-frc_)m:_:t"he_ date the loan is made. As a result, you will be required to repay the entire
remaining principal balance; together with accrued interest, late charges, if any, and all advancements
made by the lender inder .the_f__terms of this loan in THIRTY (30) years from the date on which the loan
is made. e

The lender has no obligation 0 reﬁna’née this loan at the end of its term. Therefore, you may be required
to repay the loan out of other assets you ‘may own, or you may have to find another lender willing to
refinance the loan.

Assurming this lender or another lendér. tefinances this loan at maturity, you will probably be charged
interest at market rates prevailing at that (ime which.may be considerably higher or lower than the interest
rate paid on this loan. You may also have to pay some or all of the closing costs normally associated with
the new morigage loan even if you obtain re‘ﬁnancing from the same lender.

Pilceea M lolof

REBECCA J WEL -Borrower B -Borrower
-Borrower i - -Borrower
-Borrower * -Borrower

R -
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made March 16, 2006 . and is
incorporated inte and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the " Secumy Instmment ) of the same date, given by the undersigned (the "Borrower") 10 secure Borrower's
Note to .

--th;op One Mortgage Corporaticon, a California Corperation
(the "Lender") of the same ‘date and covering the Property described in the Security Instrument and located
at: A
.: "7_3 60____ '-__SKAGIT VIEW DRIVE, CONCRETE, WA 98237-9344
’ [Property Address]
The Property includes, but is not timited to, a parcel of land improved with a dwelling, together with other
such parcels and certain comrhon areas-and facilities, as described in
COVENANTS' CONDITIONS AND RESTRICTIONS
{the "Declaration”). The Property 18 & pan of a planned unit development known as
“WILDERNESS VILLAGE

IName of Planned Unit Development]
(the "PUD™). The Property also 1ncludes Borrower's interest m the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower's interest, -

PUD COVENANTS. In addition 10 thé coifenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform ail of Bﬂrrower 8 obligations under the PUD's Constituent
Docunents. The "Constituent Documents” are the: (1Y Declaration; (ii) articles of incorporation, trust
instrument or any equivalent document which creates the Ownets ‘Association; and (iii) any by-laws or other
rules or regulations of the Owners Association. Borrower - shall promptly pay, when due, all dues and
assessmenis imposed pursuani to the Constituent Documents.

B. Harard Insurance. So long as the Owners Association miaintaies, with a generally accepted insurance
carrier, a "master” or "blanker” policy insuring the Property which is' satisfactory to Lender and which
provides insurance coverage in the amounts, for the periods, and agamst the hazards Lender requires, including
fire and hazards included within the term "extended coverage,” then: = :

(i) Lender waives the provision in Covenant 2 for the monthly payrnent to ‘Lender of the yearly
premium installments for hazard insurance on the Property; and

{iiy Borrower's obligation under Covenant 3 to maintain hazard msurance coverage on the Property
is deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.
Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage pr0v1ded by the
master or bianket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or reparr followmg aloss
to the Property, or to commen areas and facilities of the PUD, any proceeds payable to Borrower are hereby
assigned and shall be paid to Lender. Lender shail apply the proceeds to the sums secured by the Securlry
Instrument, with any excess paid to Borrower. £

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the -
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of ey
coverage to Lender.
MULTISTATE PUD RIDER--Single Family-FNMA/FHLMC UNIFORM INSTRUMENT—Form 3150 09/90
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"D, Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemnation or other taking of all or any part of the property or the common
arcas ahd’ facilities 'of the PUD, or for any conveyance in lieu of condemnation, shall be paid to Lender. Such
proceeds shal] bé applled by Lender to the sums secured by the Security Instrument as provided in Section 10.

E. Iﬁud_gg 5 P‘not Consent. Borrower shall not, except after notice to Lender and with Lender’s prior
written consent, eithier-partition or subdivide the Property or consent to:

(i) the abandonnient or termination of the PUD, except for abandonment or termination required by law
in the case of substanmal destrucnon by fire or other casualty or in the case of a taking by condemnation or eminent
domain; o
(i) any amendment to any prowsmn of the "Constituent Documenis" if the provision is for the express
benefit of Lender: _ :

(iii} termination of professmna] management and assumption of self-management of the Owners Association;
or

{(iv) any action which woul_d have' t_he ‘effect of rendering the public liability insurance coverage maintained
by the Owners Association unacceptable to.Lender.

F. Remedies. If Borrower does totpay PUD dues and assessments when due, then Lender, if allowed
by applicable law, may pay them. Any’ amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Secunty Instrument. Unless Borrower and Lender agree to other terms
of payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall be payable,
with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and ag'r"ee:'s to the (e_:rrr'is and covenants contained in this PUD Rider.

lu

(Seal) R (Seal)

REBECCA J WELS -Borrower C __: -Borrower
(S{:al] ::_. ._ e ¢ (Sean

-Borrower Lo e -Borrower

{Seal) = et (Seal)

-Borrower et -Borrower

MULTISTATE PUD RIDER - Single Family-Fannie Mae/Freddie Mac UNIFORM IN™

U

Skagit County Auditer
3/21/2006 Page 11 of 1414:35AM



_“Loan Number: 191025661  Servicing Number: 002114516-4 Date: 03/16/06

ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS AD]USTABLE RATE RIDER is made March 16, 20086 \
and is mcmporated into-and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrumemnt™) of the same date given by the undersigned (the "Borrower") to
secure Borrower's Adjustable:Rate Note (the "Note") to

Option One Mortgage Corporation, a California Corporation
(the "Lender") of the sarn¢ date and covering the property described in the Security Instrument and located
at: ;

7360 SKAGIT ' VIEW DRIVE, CONCRETE, WA 98237-9344
' : [Property Address]

THE NOTE CON TAIN s PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY. PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In adﬁition to the covenants and agreements made in the Securty
Instrument, Borrower and Lender further covenant and agree as follows:

The Note provides for an initial interest rate of . < *  8.850% . The
Note provides for changes in the interest rate and the monthly p'ayments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of Aprll 01 2008
and on that day every sixth month thereafter. Each date on which my irérest rate could change is called a
"Change Date." ;

(B) The Index

Beginning with the first Change Date, my imerest rate will be based o on an Index The "Index™ is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR"}, as published in The Wall Street Journal. The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Charige Date occurs is called the
"Current Index.”

If the Index is no longer available, the Note Holder will choose a new mdex that is based upon
comparable information, The Note Holder will give me notice of this choice. AU

(C) Calculation of Changes :

Before each Change Date, the Note Holder will calculate my new interest rate by addmg

SIX AND 10/100 percentage poini(s) ( .6._100'1 PRy
to the Current Index. The Note Holder will then round the result of this addition to the next higher one-eighth -
of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded arnownt will

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Single Family R
Page 1 of 3 USRIO0?1 (02-23-99)
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be/my new interest rate until the next Change Date.
. The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that 1 am expected 1o owe at the Change Date in full on the Maturity Date at my
new'interest rare. in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment, < .

(D) Litnits’ on Interest Rate Changes

The intérest rate’ I am required to pay at the first Change Date will not be greater than

 11.850% orless than B.850% . Thereafter, my interest rate will never

be increased or decredsed on any single Change Date by more than one percentage point (1.0%) from the rate
of interest I have been- paymg for the preceding six months. In no event will my interest rale be greater
than 14.850% : or less than 8.850%

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning:on the first monthly payment date after the Change Date unti} the amount of my
monthly payment changes again. )

(F) Notice of Changes.. :

The Note Holder will deliver or mail to. me a notice of any changes in my interest rate and the amount
of my monthly payment before the- effectwe daie of any change. The notice will include information required
by law to be given me and also the title- and teIephone number of a person who will answer any question I may
have regarding the potice.

TRANSFER OF THE PROPERTY OR‘A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is arﬁet_ided to read as follows:

Transfer of the Property or a Beneficial Interest inBorrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial intérest in Borrower is sold or transferred and Borrower
is 1ot a natural person) without Lender's prior written consent,-Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrumient: However, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the date 0f this Security Instrument. Lender also shall
not exercise this option if: (a) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the transferee and (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assumptmn and. that the risk of a breach of
any covenant or agreement in this Security Insttument is acceptable to Letider. = -

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumption. Lender may alse require the-transferee fo sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to keep all the promises and agreements
made in the Note and in this Security Instrument. Borrower will continue to be 0bl1gated under the Note and
this Security Instrument unless Lender releases Borrower in writing. :

If Lender exercises the option to require immediate payment in fuil, Lender shall gwe Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the netice is delivered
or mailed within which Borrower must pay all sums secured by this Security Instrumeént: If"Bb'rmWer fails 1o
pay these sums prior to the expiration of this period, Lender may invoke any remedies permltted by this
Security Instrument without further notice or demand on Borrower. : ;

MULTISTATE ADJUSTAELE RATE RIDER-LIBOR INDEX-Single Family
Page 2 of 3
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants ¢ontained in this
Adjustable Rare Rlder

pjj,_ . O /jjd {Seal) (Seal)

REBECC‘A J WELS

(Seal) (Seal)

(Seal) (Seal)
MULTISTATE ADIUSTABLE RATE RIDER-LIBOR INDEX-Single Family 'mj m" wm j j |”j j gmw
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