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THIS DEED OF TRUST is dated March 15; 2006, among RKL Construction LLC, a Washington
Limited Liability Company, whose address is 350 Jennifer Piace, Friday Harbor, WA 98250
("Grantor"); Horizon Bank, whose mailing address is Cornwall Office, 1500 Cornwall/PO Box
580, Bellingham, WA 98227-0580 (referred to below sometlmes as "Lender" and sometimes

as "Beneficiary"); and Westward Financial Serwces Inc, whose mailing address is 1500
Cornwall Avenue, Bellingham, WA 98225 (referred to below as "Trustee")
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GONVEYANCE AND GRANT. For valuable consrderatlon, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, titis, and interest in and to the
follomng described. real property, together with all existing or subsequently erected or affixed buildings, improvements and
fottures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights {including stock in utilities
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation

all minerals, oll, gas, geotherrnal and similar matters, {the "Real Property") located In Skagit County, State

of Washington
See attached

The Real Property or |ts address is commonly known as NHN McCorkle Place, Anacortes,
WA 98221. The Real Property tax identification number is 350135-0-001-0113.

Grantor hereby assigns as securrty to Lender, all of Grantor’s right, titie, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 85.08.070; the lien created by this assignment is intended
to be specific, perfected-and. choate-upon the recording of this Deed of Trust. Lender grants fo Grantor a license to coflect
the Rents and profits, which license may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. .-

THIS DEED OF TRUST, INQLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST [ GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts securad by this Deed of Trust as they become due, and shall strictty and in a timely manner perform all of Grantor's
obligations under the Nots, this Deed of Trust and tHe Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following prowstons ;

Possession and Use. Until the occilrence of an Event of Defauvlt, Grantor may (1) remain in possession and control of
the Property; {2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically Tevoked upon detault) The following provisions relate o the use of the
Properiy or to other limitations on the Properly The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shali maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary 1o: preserve:its value.

Nuisance, Waste. Grantor shall not cause, coriduct or permit any nuisance nor commit, permit, or suffer any stripping of
ar waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right.to:remove, any timber, minerals (including oit and gas), coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of improvements. Grantor shall not demolish or remo;re--ariy_ improvements from the Real Property without
Lender’s prior written consent. As a condition to the removal of any Impravements, Lender may require Grantor to make
amrangements satisfactory to Lender to replace such Improyen;ehts with Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents anct' represeritatwes may enter upon the Real Property at all
reasonable times {o attend to Lender’s interests and fo |nspect the: Heai Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly oomply, “and shall prorptly cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever wha rent, lease or otherwise use of occupy
the Property in any manner, with all laws, ordinances, and regulations, now or-heteafter in effect, of all governmental
authorities applicabie to the use or cccupancy of the Property, including without hmrtatron the Americans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or.regulation’ and-withhold compliance during any
proceading, including appropriate appeals, so long as Grantor has notified. bender in_writing prior to doing so and so
long as, in Lender's sole opinion, Lender’s interests in the Property are not jeopardized. “Lender may require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or teave unattended the Property Graritor shall do all other acts, in
addition to those acts set forth above in this section, which from the character, and use of the Property are reasonably
necessary to protect and preserve the Properiy.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare rmrnedrately due and payabie all
sums secured by this Deed of Trust or (B} increass the interest rate provided for in the Note:or other décument evidencing
the Indebtedness and impose such other conditions as Lender deems appropnate upon the sale or transfer; without Lender’s
prior written consent, of all or any part of the Real Property, or any interest in the Real Property.- A “sale.or trarisfer’ means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or-équitable; whether
voluntary or involuntary; whether by cutright sale, deed, installment sale contract, land contract, tontract for:deed, leasehold
intsrest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or fransfer of any beneficial
interest in or to any land trust hoiding title to the Real Property, or by any other method of conveyance ot d@n interést in the
Real Property. If any Grantor is a corporation, partnership or limited liability company, transfer alss ingludes “any-change in
ownership of more than twenty-five percent (25%) of the voting stock, parinership interests or limited liability company
interests, as the case may be, of such Grantor. However, this option shall not be exercised by Lender |f such exercise is
prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of th|s Deed of Trust

Payment. Grantor shall pay when due {(and in all events prior to delinquency) all taxes, special taxes assessments'
charges (including water and sewer), fines and impositions levied against or on account of the Properly, -and shall pay =~
when due all claims for work done on or for services rendered or material fumished to the Property. Grantor shall™
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed ‘of Trust, .7 -
except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust. ;

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good fa'rth S
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises orjis’”
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen.

(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount suﬁaclent to
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_dlscharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
¢ ‘~'salé under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
_-enforeeéinent against the Property. Grantor shall name Lender as an additional obligee under any surety bond fumished

in-the contest proceedings.

;,Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
;assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Constructmn Grantor shall notify Lender at least fifteen {15} days before any work is commenced, any
serviees ‘are.fumished, or any materials are supplied to the Property, if any mechanic’s lien, materiaimen’s lien, or other
lien could. Be_asserted.on account of the work, services, or materials, Grantor will upon request of Lender fumish to

Lender. advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE lNSUFlANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance . Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endersemisnts-on & fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient 1o avoid. dpplication of any coinsurance clause, and with a standard morigagee clause in favor of
Lender. Grantor shall also precure and maintain comprehensive general liability insurance in such coverage amounts as
Lender may request with Trustee and Lender being named as additional insureds in such liability insurance policies.
Addltlonally Grantor shaff maintain“such other insurance, including but not limited to hazard, business interruption, and
boiler insurance, as Lendér may reassnably require. Policies shall be written in form, amounts, coverages and basis
reasonably acceptabie:to Lendef and issued by a company or companies reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver 1o: Lender from time to time the policies or certificates of insurance in form
satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least ten (10)
days prior written notice to Lender. Each insurance policy aiso shall include an endorsement providing that coverage in
favor of Lender will not be |rnpalred in any 'way by any act, omission or default of Grantor or any other person. Should
the Real Property be located in-an-ares designated by the Director of the Federat Emergency Management Agency as a
special ficod hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the fulf unpaid
principal batance of the loan and any-prior liens-on-the property securing the loan, up to the maximum policy limits set
under the National Flood Insurance’ Program or.as othenmse required by Lender, and to maintain such insurance for the
tem of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so ‘within fifteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at Lender's election, Teceive and retain the proceeds of any insurance and apply the proceeds to

the reduction of the Indebtedness, payment of any.{ien affecting the Property, or the restoration and repair of the

Property. If Lender elects to apply the proceeds to.réstoration and repair, Grantor shall repair or replace the damaged or

destroyed Improvements in & manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendlture

pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which

Lender has not committed to the repair or restoratioh of the Property shall be used first to pay any amount owing to

Lender under this Deed of Trust, then to pay accrued interest, arid the:remainder, if any, shall be applied to the principal

balance of the Indebtedness. If Lender halds any proceeds aftet payrent in full of the Indebtedness, such proceeds

shall be paid without interest to Granfor as Grantor's interests wiay appear.

Grantor’s Report on Insurance. Upon request of Lendgr, however .nof more than once a year, Grantor shall furnish to
Lender a report on each existing policy of insurance showing:-. (1)< the name of the insurer; (2) the risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner
of determining that value; and {5) the expiration date of the policy.” Grantor shall, upon request of Lender, have an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would matenally affect Lender’s interest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any ‘Related Documents, including but not
limited to Grantor’s failure 1o discharge or pay whern due any amounts Grantor is-required fo_discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shali not be obligated:1o) take any action that Lender
deems appropriate, including but not limited to discharging or paying all taxes, liens, secunty interests, encumbrances and
ather claims, at any time levied or placed on the Property and paying all costs fot insuring, maintaining and preserving the
Propery. All such expenditures incurred or pald by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a part of the Indebtedness and, at Lender's option, will {A) be payable on demand:--(8) be added to the balance of the
Note and be apportionsd among and be payable with any installment payments to become due during either (1) the term of
any applicable insurance policy; or {2} the remaining term of the Note; or {C)} be ireated as a balloon payment which will be
due and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts Such right shall be in
addition: to all other rights and remedies to which Lender may be entitled upon Default. i

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property aré a part of this Deed of
Trust:

Title. Grantor warranis that: {a) Grantor holds good ant marketable fitle of record to the Propelty n: fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property: descrlptlon arin any title
insurance policy, title report, or final tithe opinion issued in favor of, and accepted by, Lender in-¢bnnection with this Deed

of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of Trustto Lender

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever déferid the’ tltle o

the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that‘questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend teaction at:Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to particigats. in the,
proceeding and to be repregsented in the proceeding by counsel of Lender's own choice, and Grantor, will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such, partlclpat‘ion

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies wuth all emstmg- j’
applicable laws, ordinances, and regulations of governmental authorities, i

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in thlsf: L
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall_uw
remain in full force and effect until such time as Grantor’s Indebtedness shall be paid in full. ‘

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defand the action and obtain the award. Grantor may be the

ML
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3 :nomma! party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be representsd in
¢ ! #fie pfoceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
‘" Lender.such instruments and documentation as may be requested by Lender from time fo fime fo pemmit such

participation..
Application:of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
praceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of-the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award:shall mean the award after payment of all reasonable costs, expenses, and attorneys’ faes incurred by Trustee
or Lender in connectlon with the condemnation.

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisicns relating to
govermnmental tdxes; fées and'charges are a part of this Deed of Trust:

Current Taxes, Fees and:Charges. Upon requ%t by Lender, Grantor shali execute such documents in addition to this
Deed of Trust and take-whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall ‘teimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or-continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording-or registering this Deed of Trust.

Taxes. The following shall consiitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon ali or any part-of the Indebtedness secured by this Deed of Trust, (2) a specific tax on Grantor which
Grantor is authorized or requited to deduct from payments on the indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed ¢f Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax
on all or any portion of the' Indebt_edness ¢r on payments of principal and interest made by Grantor,

Subsequent Taxes. [f any fax to whichithis section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same &ffect as an-Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either {1) pays the tax before it becomes delinquent, or (2)

contests the tax as provided abisve in ihie Taxes and Liens section and deposits with Lender cash or a sufficient

corporate surety bond or other ee'curi'ty satisfactory te Lender.

SECURITY AGREEMENT; FINANCING - STATEMENTS The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shaH censtrtr.rte a Security Agreemaent to the extent any of the Propsrty constitutes
fixtures, and Lender shall have all of the nghts of a secured pany under the Uniform Commercial Code as amendsd from
time to time.

Security Interest. Upon request by L.ender; Grantor shall ‘take whatever action is requested by Lender to perfect and
continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any timé and without further authorization from Grantor, file executed counterparts,
copies or reproductions of this Deed of Trust as a-financing statement. Grantor shall reimburse Lender for all expenses
incurred in perfecting or continuing this security intarest, Upon default, Grantor shall not remove, sever or detach the
Personal Property fram the Property. Upon default:Grantor shall assemble any Personal Property not affixed to the
Property in a manner and at a place reasonably convenient to Grantérand Lender and make it available to Lender within
three (3) days after recelpt of written demand from Lender to the. extent permmed by applicable law.

Addresses. The mailing addresses of Grantor (debfor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtalned (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foilowln‘g provrsrons relatrng to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender’ or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be; at such times and in such offices and

" places as lender may deem appropriate, any and all such moftgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further-assyrance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desifable in‘order 4o effectuate, complete, perfact,
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust,‘and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall rermburse Lender for all
costs and expenses incurred in connection with the matters referred to in this paragraph. ~ .

Attorney-in-Fact. If Granter fails to do any of the things referred to in the preceding paragraph Lender may do so for
and in the name of Granfor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attomey-in-fact for the purpose of making, executing, delivering, filing, recofding, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matlers referred to |n the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs aII me oblrgatrons imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on_file -evidencing. Lender’s
security interest in the Rents and the Personal Properly. Any reconveyance fee shall be paid by Grantor, if-permitted by
appticable law. The grantee in any reconveyance may be described as the "person or persons legally: ‘entitlac thereto*, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matlers or
facts.

EVENTS OF DEFAULT. Each of the fallowing, at Lender's option, shall constitute an Event of Default' under thls Deed df
Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails o comply with or to perform any other term, obligation, covenant or oondnJOn contamed in.
this Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure fo comply with any cther term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for e
taxes or insurance, or any other payment necessary to pravent filing of or to effect discharge of any lien. &

False Statements. Any wamanty, representation or statement made or furnished to Lender by Grantor or on Grantor s
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' _pe:h'alf“under this Deed of Trust or the Related Documents Is false or misleading in any materfal respect, either now or at
‘the'time made or furnished or becomes false or misleading at any time thersafter.

- ‘Defective Gollateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including farlure of any collateral document to create a valid and perfected security interest or lien) at any time and for
-any reason:

‘Death or Insolvency The dissclution of Grantor's (regardless of whether election to continue is made), any member
‘withdraws' from the limited liability company, ot any other termination of Grantor’s existence as a going business or the
death-of any member, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
asSignment for thé. benefit of creditors, any type of creditor workout, or the commencement of any praceeding under any
bankruptcy or :nsolvency laws by or against Grantor.

Creditar of Forfelture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repessession or any other method, by any creditor of Grantor or by any govemmental agency

against any propertysecuring the Indebtedness. This includes a gamishment of any of Grantor's accounts, including
deposit accounts, vith.Lefider, However, this Event of Defauit shall not apply if there is a good faith dispute by Grantor
as to the validity ‘or. reasondbleness of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written natice ofthe creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfefture. proceedmg, in an amount determined by Lender, in s sole discretion, as being an adeguate
reserve or bond for the dispute, .

Breach of Other Agreernent" Any-breach by Grantor under the tarms of any other agreament between Grantor and
Lender that is not remedied wrihln any grace period provided therein, including without limitation any agreement
goncerning any |ndebtednees orother’ oblrgatlon of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any:of the indebtedness or any guarantor, endorser, surety, or accommodation party dies or

becomes incompetent, or revokes.or drspures the validity of, or liability under, any Guaranty of the Indebtedness. In the

event of a death, Lender, &t.its Oplion; may, but shall not be required 1o, permit the guarantor’e estate to assume

unconditionally the obligations arrsrng under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any

Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of
payment or performance of the Indebtedness is lmpalred

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a retice of a
breach of the same provision of this Deed of Trust withinthe preceding twelve {12) months, it may be cured if Grantor,
after receiving written notice from Lender demanding cyre of such default: (1) cures the default within thirty (30) days:
or (2) i the cure requires more than thirty, (30) days:; immediately initiates steps which Lender deems in Lender’s sole
discretion to be sufficient 1o cure the default and thereafter continues and completes all reasonable and necessary steps
sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trusiee or Lender may exercise any one or more of the: foIIowrng rlghts and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform-an-obligation of Grantor under this Deed of Trust, after
Grantor's failure to perform, shall not affect Lender’s right to'declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at.its option 16 declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor"wo_uld be‘required to pay.

Foreclosure. With respect to all or any part of the Real Prooerty the Tru's'tee“'shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to’ foreclose by judicial foreclosure, in either
¢ase in accordance with and to the full extent provided by applrcable Iaw .

UCC Remedies. With respect to all or any part of the Personal Property, Lender shali have all the rights and remedies of
- a secured party under the Uniform Commercial Code.

Collect Rents. |ender shall have the right, without notice to Grantor- to take possessron of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the.net.proteeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require.any tenant or other user of the Property
to make payments of rent or use feas directly to Lender. If the Rents are collected by Lerider, then Grantor irrevocably
designates Lender as Grantors attomay-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tehants.er other users to Lender in responss
to Lender's demand shall satisfy the obligations for which the payments are made, whether or'not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph erther i person by agent or through &
receiver.

Appoint Receiver. Lender shaill have the right to have a receiver appointed fo take possessron of aII or any part of the
Property, with the power to protect and preserve the Property, fo operate the Property preceding:or p_endlng foreclosure

or sale, and to callect the Rents from the Property and apply the proceeds, over and above the cast'of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right.to the appointment

of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantlal
amount. Employment by Lender shall not disqualify a person from serving as a receiver. B

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sotd as provrded ‘above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tenamt at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Properly immediately upon the demand-of Lender :

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is t6.be made. . |
Reasonable notice shall mean notice given at least ten {10) days before the time of the sale or disposition. - Any sale of
the Persenal Property may be made in conjunction with any sale of the Real Property. ¥

Sale of the Property. To the extent permitted by appiicable faw, Grantor hereby waives any and all rights fo have me S
Property marshafled. In exercrsrng its rights and remedies, the Trustee or Lender shall be free fo sell all or any part of the" .~
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on a!I a

or any portion of the Property.

Attorneys’ Fees; Expenses. [f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, :

M rrrrrrr
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¢ /Lender‘shall be entitled to recover such sumn as the court may adjudge reasonable as attorneys’ fees at trial and upen
. ‘any.dppeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
‘" expenges. Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
- enforcement-of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the ‘date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, |.ender's attorneys’ fees and Lender's legal expenses, whether or not
thera is a lawsuit, including attorneys’ fees and expenses for bankruptey proceedings (including efforts to modify or
vacate any automatlc stay or injunction), appeals, and any anticipated post-|udgrnent collection services, the cost of
searchlng records; -obtaining title reports (including foreclosure repods), surveyors’ reports, and appraisal fees, title
insurance, and: fees for the Trustee, to the extent permitted by applicable law. Grantor also wilt pay any court costs, in
addition to aII other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender’s |nstruchons) are part of this Deed of Trust:

Powers of Trustee. in’ addmon to ali powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions’ ‘With- respect 1o the Property upon the written request of Lender and Grantor: (a) join in preparmg
and flling a map-or plat of the Real Property, including the dedication of streets or other nghts to the pubiic; (b} join in
granting any easement or credting any restriction on the Real Property; and (¢} joint in any subordination or other
agreement affecting this Deed of Trust or the interest of Lander under this Deed of Trust.

Obligations to Notify..Trustee shail gt be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any-action-or proceeding in which Grantor, Lender, ar Trustee shall be a party, unless required by
applicable law, or uniess the-action or precesding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to ail.or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall tiave the. ﬂghtto foreclose by judicial foreclosurs, in either case in accordance with and
to the full extent provided by appllcable law.

Successor Trustee. Lender, at Lenders option,.may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust'by an instrument executed and acknowledged by Lendet and recorded in the office
of the recorder of Skagit County, State“of Washmgton The instrument shall contain, in addition to all other matters
required by state law, the names of the.eriginal-Lender, Trustes, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded;-and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender of its successors in interest. The successor trustes, without conveyance
of the Property, shall succeed to all the title,-powsr, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substttutton of Trustee shall govern to the exclusion of all ather provisions for
substitution.

NOTICES. Subject to applicable law, and except for' ndljce required or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognlzed ovemlght couriar, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. Al copies of notices of foreclosure.from the holder of any lien which has priority over this

Deed of Trust shall be sent to Lender's address, as shown near the-beginning of this Desd of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal wntten notice to the other parties, specifying that the purpose of
the notice is to change the party’s address. For notice purposes, Grantor-agrees to keep Lender informed at all times of
Grantor's current address. Subject to applicable law, and except for notice-required ‘or. allowed by law to be given in another
manner, if there is more than one Grantor, any notice given by Lender to any Granmr is deemed to be notice given to all
Grantors.

MISCELLANEQUS PROVISIONS. The following miscellaneous prowsmns are a part, of thls Deed of Trust;

Amendments. This Deed of Trust, together with any Related Documents. ‘coristitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust, No alteratiori-of or amendment to this Deed of
Trust shall be effective unless given in writing and signed by the party or pames sought to be charged or bound by the
alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's res;idence. Gra'ntor shall fumnish to Lender,
upon request, a certified statement of net operating income received from the: P"roperty during Grantor's previous fiscal
year in such form and detail as Lender shall require. "Net operating income” shail mean, aII cash receipts from the
Property less all cash expenditures made in connection with the operation of the Property. -~ .

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust wrlh ariy char interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the. wr:tten consent of tender,

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to.the extent not
preempted by federal law, the laws of the State of Washington without regard to its eonﬂmts of Iaw provismns.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. Iif there is a lawsuit, Grantor agrees upon Lender’s request to submit to the junsdmtlon of the courts of
Whatcom County, State of Washington.

Na Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust uniess ‘such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shait,
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust'shall not
pre;udlce or constitute a waiver of Lender’s rlght otherwise to demand strict compliance with that provision &r any other”
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and ‘Grantor:shall =",
constitute a waiver of any of Lender's rights or of any of Grantor's cbligations as to any future transactions, ‘Whenever _ -
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instarce shall- 7
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender. i

Severability. |f a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, |nva||d o i
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or -
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified so that.it.~
becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered deleted’
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of

A
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' thls Peed of Trust shall not affect the legality; validity or enforceability of any other provision of this Deed of Trust.

’ 5uccessors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's inerest, this

~Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
Jsyccessors: with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
;releasing G'rar'rtor from the obligations of this Deed of Trust or liability under the Indebtedness.

:Tlme is of the Essenoe Time is of the essence in the performance of this Deed of Trust.

Warve Jury Al parties to this Deed of Trust hereby waive the right to any jury trlal in any action, proceeding, or
courﬂerclarm birought by any party against any other party.

Waiver-of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of-the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The followifig capitalized words and terms shall have the following meanings when used in this Deed of Trust.
Unless specificaily stated to the.contrary, all references to dollar amounts shall mean amounts in lawful money of the United

v States of America. Words and terms used in the singulgsaball ingluda the plural, and the plurai shall include the singular, as
the context may require. Words atid terms not W&Waﬂ’ﬁg #)is Deed of Trust shall have the meanings atiributed to
such terms in the Uniform Commercral Code: X%

Beneficiary. The word “Beneﬂcrary" m@ Bar#’ o lf‘s&pcessors and assigns,

Borrower. The word, "Borrower” 'rheans HKI}Z:OWG' Lk and mcludes all co-signers and co-makers signing the
Note and all their successors ‘and- assrgns : I —

Deed of Trust. The words *Deed of 'E:ust' ‘mean Qg §lsdd of Trust among Grantor, Lender, and Trustee, and includes
without limitation alt assignment and secqny rntgrest prowsro refating to the Personal Property and Rents.

Default. The word "Defaull’ means the Defa@)s t@eﬁ of Trust in the section tited "Default’.

Event of Default. The words "Event of Defau}t"m}%f\tﬁe events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. 7 ey

Existing Indebtedness. The words' "Exrstrng indebtedness mean the indebtedness described in the Existing Liens
provisicn of this Deed of Trust. @

Grantor. The word "Grantor” means F-tKL Censtructlon LLC.

Guaranty. The word "Guaranty" means the guaranty “trom guarantor, endorser, surety, or accommadation party to
Lender, including without limitation a guaranty af all or part of the Note.

improvements. The word *Improvements® means_ all existing and future improvements, buiklings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

indebiedness. The word “indebtedness" means all rrncrpal interest, and other amounts, costs and expenses payable
under the Note or Related Documents, togemar vg "'alt renewals of, extensions of, modifications of, consolidations of

and substitutions for the Note or Related | ents arffg-any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incu .- tes, OF Uendér o enforce Graniors obligations under this Deed of
Trust, together with interest on such "2 vided"- lp this Deed ot Trust.

Lender. The word "Lender” means Honzcv‘r&nh,ﬁ.lboyeséors and assrgns

Note. The word "Nots" means the pfomissory nots tited March 15,2006, in the original principal amount of
$89,250.00 from Grantor to Lendgr, together,with 2 renswals of, extensions of, modifications of, refinancings of,
consolrdatrons of, and substitutions forat%nrcﬂrssory note of ag!eement The maturrty date of this Deed of Trust is April

1, 2007. P
Personal Property. The words “Persond w nat equipment, flxtures ‘and other articles of personal property
now or hereafter owned hy Grantor, and ntfw o r ‘dttached or affixed 1o the Real Property; together with all

accessions, parts, and additions to, all replacements of and all substititions fér, .any of such property; and together with
all issues and profits thereon and proceeds (including without limitation. all |nsur.ance proceeds and refunds of premiums}
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real propstty, interests: and nghts as; further described in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes credrt agraements loan agreements,
environmental agreements, guaranties, security agreements, mortgages, deeds of fust, secuity deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter exrstrng, executed in
connection with the Indebtedness. £ .

Rents. The word "Rents” means all present and future rents, revenues, income, |ssues, roya\tres proius and other
benefits derived from the Property.

Trustee. The word "Trustee" means Westward Financial Services Inc, whose mailing address is 1500 Comwall Avenue,
Beliingham, WA 98225 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRCVISIONS OF THIS DEED OF TFIUST AND GRANTOR
AGREES TO iTS TERMS.

GRANTOR:

SRS
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

s'?ATE" o#

}s8s
CC’UN’!’\‘r OF gw—— 5:‘ P )
On this g 7 day of ﬂ&v A ., 20 §£¢> , before me, the undersigned

Notary Public; pefsonally appeared Robert K Lehr, Member of RKL Constructlon LLC, and personaily known to me or
proved to meon the basis of salisfactory evidence to be a member or designated agent of the limited liability company that
executed the Deed of Trust-and ‘acknowledged the Deed of Trust to be the free and voluntary act and deed of the limited
liability company, by authority df satute, its articles of organization or its operating agreement, for the uses and purposes
therein mentioned, and‘on.cath stated that he or she is aumo‘w execute this Deed of Trust and in fact executed the

Deed of Trust on hglf of thie d Ilab:!rty company. ‘\\\‘“ “
/e - *&Qg&"""“"g%mng = /a.?,_/A« L

M%:ommission expires (=2 "%

Notary Publicfh and for the.State of M/M-

¢ =
""”mm’usm}"“

I ) S8
COUNTY OF _ St 3_""‘""“" )

sTATE OF __ [/ 5 i 7;/—/,__

On this /7 day of Mo , 20 & & | before me, the undersigned
Notary Public, personally appeared Patrlcla Lehr,: Member of RKL Constructaon LLe, and perscnally known o me or
proved to me on the basis of satisfactory evidence to.be a’member or designated agent of the limited liabllity company that
execuied the Deed of Trust and acknowledged the :Deed of Trust to be the free and voluntary act and deed of the limited
ability company, by authority of statute, its articles ‘of ‘organization or its operating agreement, for the uses and purposes
therein mentioned, and on oath ed that he or she'is’ autha;mml = ute this Deed of Trust and in fact executed the

Deed of Trust on behalf of t liability company. o “Y D..
Ny ..no-u-
By QN2 &,sm fys

(4 L
Notary Pubiic in{nd for the State of @.’

To: , Trustee

The undersigned is the legai owner and holder of ail indebtedness secured by this Deed of Trust You are hereby requested,
upon payment of all sums owing o you, to reconvey without waranty, o the persons entrtled thereto the right, title and

interest now held by you under the Deed of Trust.
Date:

Be_ngﬂciary: s

LASER PRO Landaing, Ver. 5.22.00.002 Cogr. Harland Fingncial Solutions, Inc. 1997, 2006, All Rights Reasrved. - WA cACRWINCFIWLALMGO1.FC TH&& PR
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Chicago Title Company - Island Division
EXHIBIT ‘A’

D'es':eriﬁtion:_ Order No: AE10798 JAC

That poﬁ_ibn of Government Lot 1, Section 35, Township 35 North, Range 1 East of the
*;WiHarﬂet-te Meridian, described as follows:

Commencmg at the most Easterly corner of Lot 1 of the PLAT OF RANCHO SAN JUAN
DEL-MAR NO. 10, according to the plat thereof recorded in Voiume 9 of Plats, pages 28
and 29, records.of Skagit County, Washington;

Thence North'58°14"West a distance of 4.60 feet to the most Westerly corner of
McCorkle Place as shown on said plat,

Thence North 31946’ East along the Northwesterly line of said McCorkle Place, a
distance of 50.00 feet to the true point of beginning;

Thence North 49°36 21 West, a distance of 101.42 feet to the most Northeasterly corner
of that certain tract of land deeded to Arnold L. Boyle under Auditor's File No. 553733,
records of Skagit County Washington;

Thence North 39°34” West along the Northeasterly line of said Arnold Boyle Tract, a
distance of 79.40 feet:" _

Thence North 60°42'40" East a dlstance of 195.19 feet;

Thence South 56°22'36"East, a distance of 114.83 feet,

Thence South 24°22'568" West, a distance of 159.62 feet to the Northerly boundary of
said McCorkle Place, being a point on a curve having a radius point bearing South
24°22'58" West, a distance of 70.00 feet; ™

Thence in a Westerly direction along the arc of said curve through a central angle of
57°14°18” an arc distance of 69.93 feet;

Thence South 31°46' West, a distance of 10.00 feet to the true point of beginning;

EXCEPT for the following described tfact:

A portion of Government Lot 1, Section 35, Township 35 North, Range 1 East of
the Willamette Meridian, being also a portion of the tract of land shown on record
of Survey filed in Volume 5 of Surveys page 185 records of Skagit County,
Washington, described as follows:

Commencing at the most Easterly corner of Lot 1 of The Plat of Rancho San
Juan Del Mar No. 10, according to the plat. thereof in Volume 9 of Plats, pages 28
and 29, records of Skagit County, Washington; .. )
Thence North 58°14’ West, a distance of 4.60 feet to the most Westerly corner of
McCorkle Place as shown on said plat;
Thence North 31°46' East along the Northwesterty hne of sald McCorkie Place, a
distance of 50.00 feet;
Thence North 49°36°21” West, a distance of 101 42 feet to the most
Northeasterly corner of that certain tract of land deeded to Arnold L Boyle under
Auditor's File No. 553733, records of Skagit County, Washlngton o
Thence North 39°34' West along the Northeasterly line of said Arnold Boyle
Tract, a distance of 23.71 feet to the true point of beginning; .-
Thence continue North 39°34’ West, a distance of 55.69 feet; -~~~ "
Thence North 60°42'40" East, a distance of 195.19 feet;
Thence South 56°22'36" East, a distance of 114.83 feet; C
Thence South 24°22'58" West, a distance of 65.73 feet;
Thence North 56°22'36” West, a distance of 97.02 feet;
Thence South 60°42'40" West, a distance of 140.41 feet to the true pornt of
beginning.

Situated in Skagit County, Washington

MR,
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