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CHICAGO TITLE CO
1c 20310 SM DEED OF TRUST

DATE: March 17, 2665-“}-""

Reference # (if appllcable} Additional on page
Grantor(s): .

1. Brown, Dennls E

2. Brown, Jeanne A

Grantee(s}
1. PEOPLES BANK , s
2. Chicago Title Company Skagit Trustee

Legal Description: Tract 6, SKAGIT COUNTY SHORT PLAT NO. 39-88; being ptn. Lot 1, Skagit
County Short Piat No. 103-80 in NE NW 10 34 -4
- Additional on page _

Assessor's Tax Parcel ID#: 340410-2:00':__2-0602 P24450

THIS DEED OF TRUST is dated March 17, 2006, among Dennls E Brown and Jeanne A Brown,
husband and wife, whose address is 21331 Sherman Lane, Mount Vernon, WA 98273
("Grantor"}; PEOPLES BANK, whose mailing address is' MOUNT VERNON OFFICE, PHONE:
{360) 424-3319, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below
sometimes as "Lender” and sometimes as "Beneficiaty"); and Chicago Title Company - Skagit,
whose mailing address is P.O. Box 638, Mount Vemon WA 98273 (referred to below as
"Trustea”). i




W fz_:E_ 8 oz &

abey 9_03216557
10)jpny Munoo uBBxs

ufu Vil

asneo A;;dwmd jeys pue ‘Aldwod Apdwosd jeys Joiueip  csjusweanbay JRluswIaA0D yum  eduedwo)

A “¥ISNJ] J0 paaQ SIYL 0 SUDIIPUCD PUE SUMSBL BYL YIIM BOUENCWOD
g 101ue;g “jo sesodind 1oy Auedold |eey @yl 10edsul 01 pue B1SeJsill SJ8pusT O PUBNIE O) SPLWIL B|QeLoses)
i "e u-z_:Aue_ndmd jeay eyl uodn 19lus Aew saaneusseldsl pue siuabe s Japusq pue Jepusq ey o) WBY s sepua

‘anjen jenba
;sea| m 30 s:,uau.nanmdm| yum siuswisacsdw| yans aaedas o1 Japus 01 Aloloejsiies syuawaluelie ayew 0y Jojueln
auinbas Aptii Jepuay ‘suswanoiduw Aue JO [BAOWA) BYL 0} UDINPUOD B SY  'lUBSUOD UalMim I0Ud §,18pusT Inoyum
Auadmd 1esy aLu ‘woyj suswisnoidw) Aue BAOWSI O USIOWSP 10U |leYS JolUBlD sjuswdicidw] jo jerowssy

1uasuo:> uanlim Joud s Japua noylism s1onpold ¥30s 10 [pARB '|10s ‘e109s ‘AR ‘|eoa ‘{sef pue |10
Buupnpul) smmu!w ‘sagquinl Aue ‘asotwsr 01 WBu eyl Aled Jeylo Aue 01 JueiB 10 ‘aaowes 10U ||Im s0werg ‘BuicBaloy
ayl Jo Au|eJauaﬁ By 6u11|u.||| mnoymps  "Aledolry eyl jo uoiiod Aue o Aledold euyi 01 10 uo alsem 10 JO Buiddins
Aue tayrig (g’ ugmad .‘L_lu.lwoa 10U @ouesinu Aue Ywiad 10 15NPUOD ‘ESNED 10U JIBYS JOIUBIE  "SISBAR 'SDUBSINN

A E *an|ea §1| aasesald 01 AJBESEOU POUBUSIUIBW pUEB ‘S1uswane|dal
‘siedea: (e LUJGJ.JQd Ap,dun:ud pue uopued pooB ul Auadoid syl uUlelUlewW |[BYS J0JUBJD  CuleIWEY 0} AINGg

~gasodind jeunynaube soj
Ajedioud pasn jou st AJ,JadOJd |eeu ay] ‘Aledold 8yl uo suonelwl] J8ylo o} Jo Aladoid Byl Jo asn 3yl 0} aleel
suoisiaold BUImMOlo) 2yl *1InEjep uodn pexoAs) AJEORBLIGINE 10JURIE) 0} JepuaT WMol asuady e si abajaud sy
Avadoug 8y waly stuey aq; 100fi08 (g} pue Auadoid suyy abeuew Jo 21eedo ‘esn (Z) Auedold BUl J0 |04UOD
pue ugissessod u) UBLWaL “) Aew JOURJD "HNEIBQ JO JUBAT UB JO S2UAIINDI0 BY) UM °8SM) pue Unissassod

'suoisiaold Buimo|o) eyl Aq paussaob aq jeys Auadoud
8y} Jo esn pue uoissassad SJOJMBJE) 19141 sgaube JoueiD "ALHIdOHd FHL 40 FINVNILNIVIN ANY NOISSASSOd

sluas.unaog pa;e;ag “ayi pue "3sni) 310 pes( siy} ‘uewsaiBy Ipa eul Japun suoneBlqo s, oluein
50 1P wuojed Jauuew Ajauny e 41 ple AJISHIS [leys pue ‘enp Bwooaq AaU) se 1SNJl Jo PaB( SIY} AQ Paindes sunowe
|fe 18pusT o} Aed jeys .IOZI.UQJD 1sm_|_ 10 paeq sy w papiaoad asvuaylo se 3deox] IANVINYO4HId ANY LNINAYA

*SWH3IL
ONIMOTIO4 IHE NO CIH.I.dEIOOV any NEMID Sl 1sn4i 40 G337 SIHL "1Sndl 40 03340 SiHL ANV "SiNIWNJ0a
g3lvisd 3FHL “INIWA3YHOV 11A3YD 3IHL H3ANN SNOILYDIT90 ANV SLINIWIIHDVY S.HOLNVHD 40 HOVI
40 ADNVIWHOdYId {9) QNY $S3INCGILFGIAN] FHL 40 LNFWAYL (¥} J¥NIIS OL NIAID SI "ALYIHOHd TYNOSHId
ANV SIN3H JHL NI 1LS3HALNI A,I.IHﬂCF.IS dHL CINV SLNEIH 40 LNJWNDISSY JHL DNIOMINI “1SNY1 40 43340 SIHL

; ssaupmqapm 8yl Jo ued 1o ||e 10 uoneIgesoe uadn payoadl Afeolewoine
8q |leys pue uopdo §,18pUST 1B PRYOATH aq AvWi-esuony yoym ‘siyoid pue S1USY Syl 109|030} 9SUSDY B IDIUBID)
o1 s1ueuf Japue "1snJy Jo peag syl o Bu:p:oom ayil uadn s1eoys pue persagiad 'wiposds ag 01 papuelul 5) uawubisse
siyl Aq pelessa usy Byl (0L0°80°SO MOY UM eduepiodse ul pepiooad 8) juswubisse syl Auedolg ey jo sijoud
pue ‘siuay 'sases| e 01 pue Wl 1S349lUl pue anu, 1qﬁu g Jowejg 10 ||B “1epuaT 01 Alundas se subisse Aqesey Jolueln

7 ‘edue(eq 049z Aue Buipuelsyumiou 1088 PUe o}
1N U] uleluRa [[Is ISTUL JO pesq Siyl Jo usy aq; 'am;a:aq 1 ‘iolleiry 01 spuny asueape o) uenebiqo sJapua aleuluIe)
J0 3pesd Jo BUY ay) MEBUMLIAL 10U S0P eduejeq 0i9z Yy 0182 10 UMOYS JUNOWE By} UBLR Jemo] 3 sawp ulepad
1e Aew 3peJd jo auy Bulnjonsl eyl jo asuereq preduntey) ‘pasueapess Apuanbesqns pue ‘pledes ‘Japue Aq paosueape
aq Aew spung -oouejeq eyeipewiaiul Aue pue Juswseiby Upes) ayl ul paplacid se Hwr Jperd syl o3 dn 018z WOy FWR
0} ey wouy juswaesBy upes ayy sopun Buipueisine, sduejeq ayy sainoes 1sn1) JO peag SIYL Jeyl Japus ] pue ICJueis)
JO UORualu) oYy s1 3 -JuaweesBy upaD ay) ul pepinold se upa:o gy} paadxe 10u |eys ‘ydeibered sup 10 ydeibesed
ssaupejqapu] eyl 1ayne u paplacid se pedueape 1o pepuadxa s;unor.ue Aue pue ‘safieys 1eyio ‘sefiesanc Aresodws)
Aue JuswsaiBy 1pa1n ayr ul papirosd Se WINS 10 8)BJ |GELIBA JG paxy ‘e e aduejeq yons uo ssfireys adueuy Buipnow
10U ‘swy euo Aue je ﬁulmo souejeq Gujpum)sinoe |el0) ayl ELY uopeNWY oyl 0} Jvalgns 'S 0} SWR WOY 8PeLal
pue ‘predas ‘spew ag ABLI S8OUBAPE UoNg "uopezowe aagebau smojle juawaaiBy upaly eud !pajjesued to papuadsns
‘peleuILIe) USBY L0U SEY 1PEIO JO Bujj 8yl pue juswadiBy MPaId el Lo SUNaL ey} ||e yim saldwiod sojuen se Buo| os
U] WPeId SU 63 dn I0JURID ) SIJUBAPE 2YEW 0] 16pUaT selefiiqo yIYm ‘Isaiaul Jo ajel S[qeLEA B UM UPaID jo Bull
Buinoae) e ‘uoneli N0 I!M Buipniou) sseupelqapu| I $6.ndss 1811 Jo psed syl "11A3YD 40 INIT DNIATOAIY

¥: stoy jequ)) "usalb S5 800U KOs 13un ptie ssajun suonebigo 10 sueo] jRUMPPE
840038 10U {{BUS 1SMJ| LAW 51 “JapusT 0} JoluelD o suoieBiqo Jo saniiger Jauylo pue LPRIT O SUDISLAIXE
‘sueo| |euomippe Aue yllm UOnRosUUO? ul Buipus] W Uil Jspun |8oued Qi bl eyl jo aonou BAlB o) palinbas s
JBpUST BUL J "B|qE2DI0JUBUN SSIMIAYI0 SW0daq Aew 181)eaiay J0 aq Aew Siunguie yans-Aedes o} uonebigo ey 1sylaym
pue ‘suoiEm) jJO BIMEBIS AUB AQ paLIBQ BWO0D8Q ABW I8YE3IDY IO ag-Aeglu S'.LUHOUJQ yons uodn Alannoal 1sylaym
pue ‘ssimuayio 1o Auled uvonepowwosgse ‘Alains ‘iojueient se pajeBigo FLTE I suaqlo qum Apuiol a0 Ajlenpiatpul
ajgell aq ABW JOJURID) Jalaym ‘palepinbliun 30 palepinbll ‘JusBuinuod Jo: BINjOSGe ‘PIUILLIBISPUN 10 pPAUILILBLER
10811pUl JO 108JIp 'BMP JOU 1O BNP JBYLAYM ‘BSIMIBULC O AJRlunioa Jaylaym “wuswesiby 1paid 8yl jo asadind eyl
01 paiejaiun 10 pale|es Jeylaym ‘Buisue Jeljeaiey 10 Bugsixe MOU JBLIBYM ‘WBLUTJ0 SIOW 1C BUT Aue 10 soluelD 1sulebe
19pus AQ SWIB|S [{B SE ||9M SE ‘LUBLL JO 8J0W J0 BUa Aue 10 ‘JapuaT Ol JOuel Jo 'uoeusql 1sgdous snid 'samqey pue
s10ep ‘suonebiqo e seundas 1snuy jo pead syl ‘uswealby UpalD eul o) uonippe - NOI.I.VZI‘IVHEIJ.V‘I'IOO-SSOHO

'06¥1rZd 2090-200-Z-0LPOPE St lequunu uopeauspl xel /\uadmd leey a4l '€LZ86 VM
‘UOUIB A JUNORY © BURT UPULIBYS LEELZ S UMowy AJUOLIWOD ) ssa:ppe 31 10 A;mdo:d 1eay eyt

ucibujysepn qunoo 1|BB)|g UI pawm!s

"uelpUgly aNewe|IAA ey) o 1se] ¢ ebuey ‘YlIoN bE dlqsumo 4 o|, uonoes
Ul JauEND 1SaMYLION 8L} JO JOLIENT) 3SESYION @Ul Ul 08-E0L "ON 1ejd MoYys A;unog 1|Bm|s
jo 1 307 jo uondod e Buieq !uoiBuysepy ‘Ajunod Hbexs jo sprosas ‘ZLOOYLZ 98 TON 9l
s 1oupny 18pun ‘ff| efied ‘siejd 1oysg jo £ aumn|oA Ui 9861 "9l Jequadag- pép}bsa.: pl‘i‘p_
‘9861 ‘9L lequiadeq peroidde se 98-6€ 'ON LV1d LHOHS ALNNOJ LIDVYNS 40 9 13911,"'.

:uo1buiysepn jo aielg “Aluno)d 1|6e)|3 AR pamaq

(. Aledold [eay, 9Yl} ‘sianew lejuis pue |ewlayycal ‘sef 10 'sjessuiw 1B udnenwi] Inoynm Bmpmam ‘Auadmd_h._u
|12al ayl o1 Bunejss su;cucl pue ‘sanpjeAot syl Joylo | pue {S1yfl uofebll IO YIUP YUM SBIMIIN Ul 30038 Butpn|auy
s1yfu youp pue sybBu Jalem ‘191eMm ||B !sacususiindde pue ‘Aem jo s1yBu ‘sluelusses e ISaunixy pue sugwesodwr #
'sBuipyng paxyje io pejoase Apuenbesgns 1o Bunsixs ||e yum Jeyiabol ‘Auedoid |esl paquosap Bumoles) o ¢

01 pue Ul 188421uU1 pue ‘831 ‘ybBu 8 JolURID 1O ||E ‘AJerDyeudg Se lapuaT Jo JBuaq auy loy pue uojssessod pug: A.uua jor
wbu 'a[es §O Jamod PIM 1SNI UL 82502 ] 01 SASAUOD J0JUEIE) "UDNHEIARISULD JGeniBA 104 "INVHD ONY BONVHANOQ E :

Z abey (panuiuon) L-QZ€SLLSG ‘ON ueoq

1sn4l 40 g33d




T DEED OF TRUST
~_Loan No: 56715220-1 (Continued) Page 3

_:,_cdr_np"liance hy all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
;< otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
_=in effeb't;- of all governmental authorities applicable to the use or accupancy of the Property. Grantor may contest
in" goed-fafth any such law, ordinance, or regulation and withhold caompliance during any proceeding, including
‘appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s
+ sole opinion,.Lender’s interests in the Property are not jeopardized. Lender may raquire Grantor to post adequate

{ sgcurily oF a‘surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

‘Dity to  Pratect:™ Grantor agrees neither to abandon or leave unattended the Property, Grantor shall de alf other
apts, in.addition, to thosa acts set forth above in this section, which trom the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. lLender may, at Lender's optian, {A) declare immediately due and payable alf
sums secured by this. Deedsof Trust or {B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the lndebtedness and impese such other conditions as Lender deems appropriate, upon the sals or
transfer, without Len_der S pr_ror. written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale ar-transfer“mieans the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or: equrtable whaether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract . for deed, leasehold interest with a term greater than three {3) years, lease-option
contract, or by sale, assignment, ar transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method-of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such-exer'cise -is--prohibited by federal law or by Washington law.

TAXES AND LIENS. The followrng prGVISIDnS relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinguency) all taxes, special taxes, assessments,
charges {including water ‘and sewer),: frnes ‘and impositions levied against or on account of the Property, and shall
pay when due all claims for Work dong ‘on-or for services rendered or raterial furnished to the Property. Grantor
shall maintain the Property free=of all’liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise: prd\nded in. this" Deed of Trust.

Right to Contest. Grantor may wrthhord payment of any tax, assessmaent, or claim in connection with a good faith
dispute aver the obligation to pay, so Iong as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantcr shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Granter has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient gorporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien pius any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien..-in any contest, Grantor shall defend iself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee undar any surety bond furnished in this ¢ontest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmemal offrcral to deliver to Lender at any time a written
statement of the taxes and assessments against the Property

Notice of Construction. Grantar shall notify Lender at feast frfteer\ {15! days before any work is commenced, any
services are furnished, or any materials are supplied t the Praperty, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender Ihat Grantor can and will pay the cost of such
improvements. ;

PROPERTY DAMAGE INSURANCE. The following provisions relatrng to msurrng the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain polrcres of frre insurance with standard extended
coverage endorsements on a replacement basis for the full msurable valug' covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagae
clause in favor of Lender, together with such other hazard and liability insurance @s Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company Of companies reasonably acceptable 1o Lender. Grantor, upon feguest ¢f Lender, wilt deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days-prior wrrtten notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage-in. favor.of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should ‘the Real Property be located in
an area designated by the Director af the Federal Emergency Management Agency:as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within'45 days’ after notice is given by
Lender that the Property is located in a special flood hazard area. for the maximur amgunt- of yaur credit line and
the full unpaid principal balance of any prior liens on the property securing the"Jodn, up to the maximum policy
limits set under the National Flood Insurarce Program, ar as otherwise required by- Lender, and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property “Lender may
make proof of loss if Grantor fails to do so within fifteen {(15) days of the casuahty. Whether orhat Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of’any, insurance and apply
the proceeds to the reduction of the indebtedness, payment of any lien affecting the Property, or-the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Gran‘tor shiall, repair or
replace the damaged or destroyed Improvements in a marner satisfactory to Lender. Lender shail;: upon
satrefactory praof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable costiof
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whrch have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair ‘griyestaration of:,
the Property shall be used first to pay any amount owing ta Lender under this Deed of Trust, then topay accried
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. if.Lender holds~f'
any proceeds after payment in full af the indebtedness, such proceeds shall be paid without interest % Gran.
Grantor's interests may appear.

Complrance with Existing Indebtedness. Ouring the period in which any Existing Indebtedness descnbed below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Exrstlng.--"‘
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed ot Trust would constitute a duplication of insurance requirement, I¥any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds .

AR
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DEED OF TRUST
“ Loan No: §715220-1 (Continued) Page 5

secumy agreement are a part of this Deed of Trust:

u_Securmr Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
- const_;__tgtgs____flxtures and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

: Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to parfect

* apd contifue’Lender's security interest in the Personal Property. [n addition to recording this Deed of Trust in the
real properw records, Lender may, at any time and without further authorization Irom Grantor, file executed
counterparts copres or reproductions of this Deed of Trust as a financing statement. Grantar shall refmburse
Lerider’ for, El axpenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remave, . sever _of ‘detach the Perspnal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not*affixed to the Property in a manner and at a place reasonably convenient to Granter and
Lender-and make it available to Lender within three (3) days after receipt of written demand from Lender to the
axtent permitted b\j apphﬁable faw.

Addresses. The” maihng ‘addresses of Grantor {debtor) and Lender {secured party) from which information
concerning the seclrity intefest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) arg ag stat_e_cj on the first page of this Deed of Trust.

FURTHER ASSURANCES; “ATTORNEY-IN-FACT.  The following provisions reiating to further assurances and
attorney-in-fact are a part of tHis Deed of Trust:

Further Assurances. . At any ‘nme, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause’ 10 be made, executed or delivered, to Lender ar to Lender's designee, and when requested by
Lender, cause to be filed; recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropnate any and all such mortgages, deeds of trust, security deeds, security
agreements, financing Statements, gontinuation statements, instruments of further assurance, certificates, and
other documents as may, ‘in the-sole opinign of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve, (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2] the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter‘acguired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
wrmng, Grantor shall reimburse” Lender for al _costs and expenses incurred in connection with the matters referred
to in this paragraph. N

Aftorney-in-Fact. If Grantor fails to o am,r of the things referred to in the preceding paragsaph, L.ender may do so
for and in the name of Grantor and at Grantof's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of-making, executing, delivering, filing, recording, and doing all
other things as may be necessary or destrable m Lender s sole apinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Inc!ebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Granter under this Deed of Trust, Lender shali execute and deliver to Trustee
a request for full reconveyance and shall executs: and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's securlty interest in the Rents and the Personal Property. Any
reconveyance fee shalt be paid by Grantor, if permitted by apphcable law. The grantee in any reconveyance may be
described as the "persen ar persons legally entitled thereto”;” a;)d thie tecitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such métters or facts

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any,_times-in connectlon with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets abilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the coltateral or Lender's rights in the coliateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dweliing, failure 10 pay taxes, death af ali persons liable on
the account, transfer of title or sale of the dwelling, creation of a seniofslign on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelllng for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under th|s Deed of Trust, at any time thereafter,
Trustee or Lendar may exercise any one of more of the following rights and remedles N

Elaction of Remedies. All of Lender's rights and remedies will be cumulatlve and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money ar to perform any of Grantor's obligations under this"Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. - ’

Accelerate Indebtedness. Lender shall have the right at its aption to declare thé ehtire lnd__ebtedness immediately
due and payable. .

Foreclosure. With respect ta all or any part of the Real Property, the Trustee shall have the ght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the, right to- forec]ose by judicial
foreclosure, in either case in accordance with and to the full extent provided by appilcab!e law.-‘“‘

UCC Remedies. With respect to all or any part of the Personal Property, Lender sha[l have al[ the rtghts and
remedies of a secured party under the Uniform Commercial Code. .

Coliect Rents. Lender shall have the right, without notice to Grantor to take possession,. of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the riét proceeds, ‘over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are callected, by
Lendar, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse mstruments réceived.in
payment thereof in the name of Grantor and 10 negotiate the same and collect the proceeds. Pa\;ments by tenants
or other users tg Lender in response to Lender's demand shall satisfy the obiigations for which the ‘payments aré .
made, whether or not any proper grounds for the demand existed, Lender may exercise its nghts under dhis
subparagraph either in person, by agent, or through a receiver. .

Appoint Recelver- Lender shall have the right ta have a receiver appointed to take possaession of all or any part Gf
the Property, with the power to protect and preserve the Property, to operate the Property preceding o ‘pending "
foreclosure or sale, and 1o collect the Rents from the Property and apply the proceeds, over and above the cost:of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's:
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substaniial amount. Employment by Lender shall not disqualify a person from serving as a

receiver.
00603200 m?
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DEED OF TRUST
" toan No: 5715220-1 {Continued) Page 7

_courts of SKAGIT County, State of Washington,

' K___Jo"int_ and Several Liabllity. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
“raférances-to Grantor shall mean sach and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust.

: No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed ot Trust

‘ unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will ngt mean that
‘Lender has; given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
meaf Grantor wilk.not have to comply with the other provisions of this Deed of Trust. Grantor also understands
thatif ‘Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the. srtuation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor § requests, that does not mean Lender will be required to consent to any of Grantor's future
requests] Grantar waives presentment, demand for payment, protest, and notice of dishonor,

Severability. |f a céurt-finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will-not:inean that the rest of this Deed of Trust will not be valid ar enfarged. Therefore, a court will
enfarce the rest of thé provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable,

Successors and Assigns. $ubjsct to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall Be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becorfies. vested in a person other than Grantor, Lendar, without notice to Grantor, may
deal with Grantor's Suceessdrs with ‘teference to this Deed of Trust and the Indebtedness by way of faorbearance or
extension without releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the_,essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed' *nf__Tr'ust hereby waive the right to_any j ial Jw any action, proceeding, or
counterclaim brought by anykpa"tty againstL.any other party. [Initial Here B 3

Waivar of Homestead Exemphnn Gra'ntor hereby releases and waives all s and benefits of the homestead
exemption laws of the State of Washmgtnn as. to all Indebtedness secured by{iMis Deed of Trust.

DEFINITIONS. The following wards shal! have the fb|luwmg meanings when used in this Deed of Trust:

Beneficiary. The word "Benehcrary means PEDPLES BANK, and its successors and assigns.

Borower. The word "Borrower” means Denms E.Brown and Jeanne A Brown and ingludes all ca-signers and
co-makers signing the Credit Agreement and-all the.lr successors and assigns.

Credit Agreement. The waords "Credit- Agreement" mean the credit agreement dated March 17, 2006, with
credit limit of $146,000.00 from Grantor to Lender, together with all renewals of, extensions aof,
modifications of, refinancings of, consolrdatrqns of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” rnean this Deed :of Trust among Grantor, Lender, and Trustee, and
includes withaut limitaticn all sssignment and security mterest prowsuons relating to the Persanal Property and
Rents. Lok

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness" mean. the lndebtedness described in the Existing Liens
provision of this Deed of Trust. . : :

Grantor. The word "Grantor” means Dennis E Brown and Jeanne A Brown

Improvements. The word "Improvements” means all exlstlng and future improvements buildings, structures,
mobile homes affixed on the Real Property, facilities, addltlons replacements and other construction on the Real
Property. . o

Indebtedness. The word "indebtedness" means all principat, in'rerest ‘and other"amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with ‘all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agregément or Helated Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with-interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtédness |ncludes all amaunts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. :

Lender. The word "Lender” means PEQPLES BANK, its successors and assrgns “ The words "SUCCessors or
assigns” mean any person or company that acquires any interest in the Credit Agreement -

Parsonal Property. The words "Personal Property” mean all equipment, frxtures, and o her articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached “or “atfixed to ‘thé: Real Property;
together with all accessions, parts, and additions to, ali replacements of, and all“substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including wnthout Ilmrtanon all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. - : :

Property. The word "Proparty” means collectively the Real Property and the Personal F’roperty';"

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed in this
Deed of Trust. S

Related Documents. The words "Related Documents™ mean all promissory notes, credit’ agreements', lDan
agreements, guaranties. security agreements, martgages, deeds of trust, secuity deeds, collateral mengages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in connectaon with
the indebtedness; provided, that the environmental indemnity agreements are nol "Related Documents and ere‘:._
not securad by this Deed of Trust. b

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties; :--broﬁfe
other benefits derived from the Property. S

Trustee. The word "Trustee” means Chicago Title Company - Skagit, whose mailing address is P.O. ‘Box 638
Mount Vernon, WA 98273 and any substitute or successor trustees,

R
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