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DEED OF TRUST

Additional on page

Grantor(s):
1. Adelman, Wllilam H

2. Adelman, Catherine IVI"'?:K__

Grantee(s)
1. PEQPLES BANK

2. Chicago Title Compa'm,r Skaglt Trustee

Legal Description: Ptn. NW Sec. 14 T34N RBEWM

Additional on page

Assessor's Tax Parcel 1D#: 340314-(5;04_9’—"0004 p21888

THIS DEED OF TRUST is dated March 14 2006 among William H Adelman and Catherine M
Adelman, husband and wife, whose address is_ 16134 State Route 536, Mount Vernon, WA
98273 ("Grantor"); PEOPLES BANK, whose: mallmg address is MOUNT VERNON OFFICE,
PHONE: {360) 424-3319, 1801 RIVERSIDE DRIVE MGUNT VERNON, WA 98273 (referred to
below sometimes as "Lender" and sometimes as “Benefrclary ); and Chicago Title Company -
Skagit, whose mailing address is P.C. Box 638, Mount Vemon WA 98273 ireferred to below

as "Trustee"}.




W_sz='a 8 o g afiey soozmzr'; 7
o 104pny Aunog yBeys ’

VW

eq'i__;o.j?\lnemueﬁ aul Bupiun Inoyupn  Anedeoly eyl Jo uoiuod Aue ao Aledold eyl 01 1o uo aisem Jo Jo Burddins
-"A_u-é'-' J_s};ns 10 ‘nuad W) Jou aduesinu Aue Juuad JO 10NPUDD ‘asned 10U |(BYs JOIURID) “BISeAn ‘eIuesiny

g ‘anjea S} 9AI9SEH] 0] AIRSS209U SOUBLUGUIBL pue ‘sluswssedal
SJIEdEJ IIE Lujopad Apdweord pue uonipuos poeB ur Alladoid B8yl uelJiBl {|BYUS IOIUBID  Culelmely ©) AR

- *sesodind [einynoube 10y
A||ed|:>uuti pasn 1ou 51 Aliadosd |gey 8y -Aniedold Byl UD SUCIIELWI Jaylo 01 JO AliadOld 2Ul J0 asn ayl o1 MEe8l
suoisioid Buimane) 8yl (UNEJSP uodn pajoadl Ajeonewiolng JojueID 01 JBPUST Wol asusdl e s afapand syl
Auadald ayl wol slusy eul 199(|00 (g) pue !Auadoag ayy efeuew uo vledado ‘asn () ‘Anadolg 8yl jo |0)IUGD
pue uousgassod ul Mrewas (|} ABW IDUBID ‘3NBJBQ JO 1USAT UE [0 BTUBMNIIC BYL QUM "8S{) PUR UOISSBSSOY

:sunisiaoud Buiao|jo) syl Ag pauisaot aq (|eys Alledoid
sy JO asn |-'>'-'E UOISSQSSOU §,J0}URJD 18y soaibe JOweln A1H3IdOHd FHL 40 IDONVNILNIVIN ANV NOISSISSOd

Swal..unooc] peIBjaY Sy pUe “I1snJ] 1O paa( siyl ‘uswesiBy Npald eyl japun suonebiqo s,10jueln
JO || wioprad Iauiety AjBWR B Ul pUB AJDULS |[BYS pue ‘anp awodeq A8yl SEB 1SNJ] jo peeq S AQ paunoas siunowe
lle 1spua or-Aed lleys: JO].UQJQ 1sni] 30 paaq syl ul papiacsid esSIvuBYlo Se 1d80X] "IONVIWHOLHId NV INIWAYL

‘SINY3L
DNIMOTIO4 3HL NO GEI.I.dEOQV ANV N3AID SI LSNYL 40 d33d SIHL "1SNHL 30 J33a S1HL ANV ‘SINIJWN20A
QaLVIad FHL “INFNFIHDY LIdIHD THL HIANN SNOILYDINE0 ANV SLINIWIFHODV S HOLNVHD dJ0 HOvE
40 AONVINHO4HId. (8] aNY S$INQILFIANI FHL 40 LINFWAYY ¥l 34NIAS OL NIAID SI "ALUIJOHd TYNOSHAd
ANV S1NJH JHL NI"1S3HILNI ALIHFIOHS JHL ANV S1N3IH 40 INJWNDISSY FHL ONIGNTONI ‘LSNYHL 40 d334 SIHL

: *ESOUPAYYRPU| BYI 4O Med Jo e Jo uoielgeooe uodn paxoaal A|eoilewoine
aq |leys pue uondo $,4apugl F1-E pa)lQAaJ aq Aew 8sus2l yoiym ‘syyaud pue SIUBY Byl 109(|0 O] 9SUSDN B JOIUBRID
01 s1ueab Jepua 15N11 Jo-°pasd sl ] Buipiogasy ay3 uodn e1e0Ya pue paiaajiad ‘ooeds aq 01 papusiul i uawubisse
Sy} Ag peleeso usy Byl 0L0°80'GE MY Yim 20UepIoooE Ul PepIooar §1 1uawubisse sy Auedold syl Jo sujoud
pue ‘siuey ‘sesesl ||g 01 pue ul 1sBuBlul pue 'an Wby sucluelD Jo (B ‘repus 41 AlN0as se sufiisse Agalsy souelo

i i ‘asuejeq 02az Aue BUpuBISYHIMIOU 1028))8 PUB 80104
[INg Ul UfeWaI AR 3SNAL JO peeq s"!l.];_ j0 uag[‘ a_u,_;;‘ “piojeial] "JOJUBIS) 0) Spun) asueape o} ucpnebiqo s Japua ANeUUB]
10 Up8Id j0 aull 8yl ajeunuss) lou sdop SJuUBIEq 0Jaz Y 0487 10 UMOYS JuUncuug 3yl Uey) JBmo| 2 Sawi) uenad
1e Aew ypess Jo aul BulAjoasa eyl jo° 'éoue]eq ‘predun ay) ‘pasueapear Apuenbasqns pue ‘pledal ‘sepua Aq poluespe
aq Aew spungq -aouejeq s)yeipauuelul Aue pue wawaaby Upald syl u papiacsd se MW ypesd ayl o} dn 019z woy ewn
o) ewi} woy Judwaalby upauy ayl Japun Bmpue;smo BIUEJEG BY) 52IN08s ISNiL JO paag SIY} JBY) Jepua pue Jojueln
JO uopuUsI 31 S1 Y uawesiBy upaig sy uf papmou__i sE JWY] UPaI) gyt paadxe jou Jjeys ‘ydesbesed sy Jo ydesbeied
ssaupagepu] syl Jaylls u pepiaotd se pepueApe do papusdxs syunowe Aue pue ‘safileys seyyo ‘safesano Aselodwe)
Aue ‘Juaweiby 1pesd ayl vl paplacid se wins 10 B6)2) Jjqeliea 10 paxy e 1e sJURRq YINS UO sebieys asueuy Bupnpoul
10u ‘swn auo Aue je Guimo aduejeq Bunpue;smo 42301 3yl 1eyl uonelwy eyl o} 123fgns ‘IWR 0} BWN} WIOJ epewal
pue ‘piedas ‘apew ag Aew SIJUBAPE YONS UCHEZIMOWE sanefieu smope waweaibBy ypasy 8yl ‘pagesued 1o papusdsns
‘pO1RUILLIS) U23C JOU SeY }IpaId Jo sul] 8yl pue Wawsailiy UpaI) oyl Jo sudl 9yl e yim sendwod 1nuein se Buoj os
Hwy ¥Pa10 8y 0} dn JOJUEIE) O} SEDUBAPE O)ewr 0).d8pus se1eBiqoe Yoiym 158191l Jo ajel S]gEHEA B YUAM'UPAID 4o au|
Buin|oAS) B ‘UOHENW lnoyNMm ‘Bulpnioun ssaupelqepu| ayl seandes isnil J0 pasq S C1IQ3HD 40 3INIT ONIATOAIY

eiaH |[emuf}, ‘uamB S| BO1I0U YINS [IUN pue ssapun suonebliqo Jo sueo| [pUOIIPPE
2InJas jou [{eys 1Srul o usyy “1spua ok adueln Jo SucneBigo 10 selupqel JeYlo puB HPeld JO SUOISUSIXd
‘SURC| [RUOIMPPR AUR LM UOROBUUOD W Buipus uk-yini) repunsieoued ol ybu eyl jo acnou anb 01 pannbal s
JOpUaT Byl J| "S|QRAIOJUSUN SSIMIBLIO BLICDSG ABLU 181JBRIAY JO-Bg et sjunowe yans Aedal 01 uoneBiqo syl 1auieym
pue ‘suoneuy 30 81NIE1S AUB AQ palleq awoosq ABw JBYBAISY 109G, ABW SIUNDWE YONS uodn AIsA003l Jaylaym
pue ‘ssimisyle 10 Aled uopepowwoose ‘Algins 'iojuesenB’ seTpaleBigo: JaUIoUM ‘sIol0 yum Apuiol 4o Ajlenpiapul
a|qe|| ag Aew JI0lURIL Jayleym ‘paepmbiun 1o paepinbi’ 1ueBuquo' 10 8Injosqe ‘pauiwlalapun 10 pPaUlalep

"}0BNPUI UG 1021IP ‘BNP 10U JO BNP JSUIBUM ‘8SIMJAUID JO AJEIUNIDA segleym 'JuawaesBy upal) eyl jo esodind auyy
01 palR|jaiun 1o palelas Jayleya ‘Buisue Jeyealey Jo Bupsixe mou JSL.|18L|M AEHBY] 10 8JOW JO 8UD Aue 10 JCJuRID) lsulefie
19pUaT AQ SUIIB|D || SE |8 SE ‘LUSYL JO 8I0W JO BUG AUE 10 ‘J2pUST 0)iolue.r) }O ‘uosiayl 1saaalul snid ‘saniigey pue
siqep ‘suonebiqo jle SaIndas 1sNJ| Jo pesaqd syl ‘Wsweaifiy UpeID &yl-01 UCIIPPE Ul "NOILYZIMYYILYTI0D-SSOHD

‘88g8led

$000-6¥0-0-PLEOPE SI Jequnu uogeoynuap! xer Aledoig Ieé'ﬁfeul 'ELZT86 VM 'ucuiep
JUNOW ° 9f£G 2INCY ANLIS PELYL  SEB umouy AUowwos s '_sségppe: s) 1o Auedolg [eay eyl

uo;ﬁu;qsem_;‘hdhqg ubeyg ui peienlig

‘ButuuiBaq 30 1uiod-ey) 01 yinog esuay |

198} O’ £GL Aemybiy pies jo eul yinog su) buoje 1se3. ,0E,0Z 88 YINOS ddUSYY

10-1 'HSS Aemybiy jo auy yinog

ayl 01 189} 87 9/Z UOISIAIpgNS ples jo auy isepy ayi Buoje 1se3g  gg, 9‘5&0 yuoN eouay)
IUDISIAIPGNS PIeS Jo aulf 3SeM By} 0] 108} 8L LG L IS9M ,.0£,0Z 088 YMION sduel(}

198} g7 9/ 1M 0T, 8900 umos saueyy

‘Buiuuibeq Jo Julod ann oyl 0) 180} 87 ¢/ L 158M ,.0€.0Z .88 quon aousy |

188} 0"00T UOCISIAIPGNS ples JO aul 1se3 ay) 0} |ajjeied 159N ,0Z.8G00 q;nos aouayy

108y £G°1L£€ AemyBiy pies jo sul yinog ey Buoje 1SopA ,0€.02588 YMHON 22Uy
{UOISIAIPONS ples jo aul| 3se] ayl 1e H-L HSS AemyBiY jo epis yinog aql uo” Butumﬁag

1SAMO[[0} SB Paquosap ‘uBIplUB 811awe|An “1se] ¢ abuey "IoN bE: dlqsumo LbL
UOID8S JO JALIENT }SAMULION BUJ JO 1I9LIBNT 1ISEMULION 8U} 3O j|eH Ise] 8y} Jo- uomod mq _|_"'.

:uojBuysepn jo ae1g “AJuno) ;lﬁexs g pawool
(../\lladOJd [eay,. SY}) ‘sienew Jejus pue lewiiaylosh ‘sef ‘|10 's[eJoulW |8 UoeMw| INOYHM ﬁmpnpm ‘AuadOJd_,;__
|€aJ sy} o) Buneal suyoid pue ‘senjeAos ‘sIyBL Jaylo jjB pue :(s14Bu uonefin IO Youp Yyum sammn ui yoois Buipnjoun
s1yBu youp pue syBl 1zieM ‘Jelem B securuslndde pue ‘Aem jo siyBu ‘sluswiases (| SaJniXy pue stl.ualuel\OJdUJI' K
*sBulp|ing paxiyje 10 peloese Apuenbesgns 10 Bunsixe B yum JeyleBol ‘Aledosd |ees pagquosep Burolio} el
0] pUB Ul 1S3JAUl pue ‘8y3 ‘Y6l §,J0jUBIE) JO (|8 ‘Aejoyausg SE JSpuaT 40 JJBuaq 8y} Joj pue uojssessod pup “Aapuie o
By ‘spes 1o Jamod UM 18N} L) 8935N4) 0] SABALOS JoluRIS ‘UOFRIAPISUOD d)genjea 104 ~LNYHD ONV EIONVAEANOO e

z ebeg {penunuoy) L-ZLZGLLG JON ueoq
lsnydli 40 d33d '




DEED OF TRUST
* koan No: 5715217-1 (Continued) Page 3

_:,foregorng, Grantor will not remave, or grant to any other party the right to remove, any timber, minerals (including
< qiff and gas], coal, clay, scoria, soil, gravel or rock products without Lender's prior written consént.

"*"Remo al of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property

without Lender s prior written consent. As a condition to the removal of any Improvements, Lender may require
: Grantor to: ‘make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
i equal valug.

:~Lender s Rrght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonab]e tiries <to attend to Lender's interests and to inspect the Real Property for purposes of Grantor’s
comphance with’ the terms and conditions of this Deed of Trust.

Complrance wrth Governmental Requirements. Grantor shall premptly comply, and shall promptly cause
complrance by all agents tenants or other persons or entities of every nature whatsoever who rent, lease ar
otherwise use aroccupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any’ such hawJ ordinance, or regulation and withhold cempliance during any proceeding, including
appropriate appeals; So long-as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, "Lender's mterests in the Proparty are not jeopardized. Lender may require Grantor to past adequate
security ar a surety bond, reasonabl\; satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Granipf agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those atts.set-farth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY:LENDER. Lénder may. at Lender’'s option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or ;(B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prror written consent of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer" meansthe conveyance of Real Property or any right, title or interest in the Real Praperty;
whather legal, beneficial or equitable; wehiether voluntary or involuntary; whether by outright sale, deed, instaliment sale
contract, land contract, contract for’ “deeid, leasghold interest with a term greater than three (3} vears, lease-aption
contract, or by sale, assignment, or-fransfer.of any ‘beneficial interest in or to any land trust holding title to the Reat
Property, or by any other method of canveyance of @n interest in the Real Property. Howaever, this option shail not be
exercised by Lender if such exercise is prohrbrted by federal law or by Washington law.

TAXES AND LIENS. The following prowsmns relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (é-nd in.all _ev’ents prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines_and.impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or-for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens haying priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this-Deed of Trust:

Right to Contest. Grantor may withhold payment of any taxé assessment ar ¢laim in connection with a good faith
dispute over the obligation to pay, so long as Lender's mterest in‘the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the “fkiling, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate 'surety bond or other security satisfactory to Lender in an
amaunt sufficient to discharge the lien plus any costs and. attomeys fedd, ar other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, -Grantor.shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property Grantor shall name Lender as an additicnal
obligee under any surety bond furpished in the contest proceedmgs

Evidence of Payment. Grantor shall upon demand furnish to Lender satisf'ac'tory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmenta] offrcaal to delwer to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before ‘any work is commenced, any
services are furnished, ar any materials are supplied to the Property, if any mechariic!s lien, materialmen’s lien, or
other lien could be asserted an account of the work, services, of matefials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor Gan and wrlt pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire’ |nsuranc_ wrth standard extended
coverage endorsements on a replacement basis for the full insurable value covenng all Improvements on the Real
Property in an amount sufficient to aveoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may: ‘reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable, 10 Lerder and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will delwer to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, inéludi g stipulations that
coverages will not be cancelled or diminished without at ieast thirty (30) days prior writted noticg to Lénder. Each
insurance poficy also shall include an endorsement providing that coverage in favor of Lender will ot heimpaired
in any way by any act, omission or default of Grantor or any other person. The Real Property is. or will be:located
in an area designated by the Director of the Federal Emergency Management Agency as a spemal flood hazard
area. Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the maximum amount of: your
credit line and the full unpaid principal balance of any prior liens on the property securing the foan, up, to the
maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to*'.._
maintain such insurance for the term of the loan. b

Application of Proceeds. Grantor shall promptly netify Lender of any loss or damage to the Property. Lender may'
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lefder's .
security is impaired, Lender may, at Lender's efection, receive and retain the proceeds of any insurance sand applyu,"
the proceeds to the reduction of the Indebtedress, payment of any lien affecting the Praperty, ar the restaration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantar shall repair of
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall,"-.:upe'n
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair ar restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been .
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DEED OF TRUST
oan No: 5715217-1 (Continued) Page 5

_of Déed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender ar the holder of the Credit
7 Adreement; and (4] 2 specific tax on all or any portion of the indebtedness or on payments of principal and
~“interest made by Grantor.

:Subsequent Taxes, If any tax to which this section applies is enacted subseqguent to the date of this Deed of

< Trust, this: event shall have the same effect as an Event of Defauh, and Lender may exercise any or all of its
. dvailable rermedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
- becomes: delmquent or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender: tash or+a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY~ AG_BEEMENT_. FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agree-'ment are‘a'part of this Deed ot Trust:

Ser.:unty Agreemem This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fuxtureS,_and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended fromunme_ 10 time.

Security Interest. U'pen "i'e{}uest by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue: Lender ‘s“geclrity interest in the Personal Property. In addition to recarding this Deed of Trust in the
real property Fecords, kendertmay, at any time and without further authorization from Grantor, file executed
counterparts, copies or regroductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses, |ncurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach-the.P&rsonal Property fram the Property. Upon default, Graptor shall assemble any
Personal Property nbt affixed 10 ‘the: Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available-to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing ‘addresses. of .Grantor (debtor} and Lender (secured party) from which information
concerning the security inefest. gramed by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated.an the flrst page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY[ FACT ~The following provisions relating to further asswances and
attorney-in-fact are a part of this Deed af Trus‘t

Further Assurances. At any tlme, afid fmm t1me ta time, upoh request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed ar delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refilsd; er rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any afd all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation’ statements, instruments of further assurance, certificates, and
ather documents as may, in the sole OpmlOn of Lender, be necessary or desirable in order to effectuate. camplete,
perfect, continue, or preserve (1) Grantqr s gbligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2} the liens and, security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by.Giantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters refarrad
to in this paragraph,.

Attorney-in-Fact. If Grantor fails to do any of the things, referred to in the preceding paragragh, Lender may do so
for and in the name of Grantor and at Grantor's expensé. .For such purposes, Grantar hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the puarpose of makmg, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender s sole oplmon, to accomplish the matters referred to in
the preceding paragraph. . . .

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due terrnmatas the credit line account, and atherwise
performs all the obligations imposed upon Granter under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interesi in the Rénts and the Personal Praperty. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable: law. The' grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recitals i the reconveyance of any matters or
facts shall be conclusive proot of the truthfulness of any such matters or.facts.

EVENTS OF DEFAULT. Grantor will be in defauit under this Deed of Trust if any “of the ‘foliowmg happen: {A} Grantor
commits fraud or makes a material misrepresentation at any time in connectigh with the Credit Agreement. This can
inciude, for example, a false statement about Grantor's income, assets, liabilities, or“ady other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreemant:, (C) Grantor's action ar
inaction adversely affects the collateral or Lender's rights in the collateral. “This can mclude, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay ‘taxgs, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien an the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelhng for prohrbuted purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed'of Trust “at arw time thereaftes,
Trustee or Lender may exercise any one or more of the following rights and remedies: :

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exerclsed alone ar
together. An election by Lender to choose any one remedy will not bar Lendar fram using any other remedy. M
Lender decides to spend money of to perform any of Grantor's obligations under this Deed of Trusty “after Grantar's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor er defau and fo exercise
Lender's remedies. A :

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness Jmmedlately
due and payable. : T

Foreclosure. With respect to all ar any part of the Real Property, the Trustee shall have the r-.ght 10’ exeruee its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreciose by Jud|<:|al
fareclosure, in either case in accordance with and te the full extent provided by applicable law. k

UCC Remedies. With respect to all ar any part of the Personal Property, Lender shall have ail the nghts EY: j"
remedies of a secured party under the Uniformm Commercial Cade. ¢ ’

Collect Rents. Lender shall have the right, without notice ta Grantor to take possession of and manage.the
Property and collect the Rents, including amounts past due and unpaid, and apply the net praceeds, ‘over angd” -
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant-or
ather user of the Property to make payments of rent or use fees directly to Lender. if the Rents are coliecied by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereef in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or ather users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are

T
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DEED OF TRUST
Loan No: §715217-1 {Continued) Page 7

_:=:u§g.d"'to interpret or define the provisions of this Deed of Trust.

_Merger.. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender:,
: Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
- preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
“This Deed of Trust has been accepted by Lender in the State of Washington.

Choice.--cif Venxue-,_' Jf there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint aﬁd__.s'é'vé'ral Lialjility. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
referengeés to “Grantac<shall mean each and every Granmtor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust.

No Waiver by Lenider; Granlor understands Lender will nat give up any of Lender's rights under this Deed of Trust
unless Lender. does:so in ‘writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up'that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantoer will not have S (1) comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent 1o a request, that does not mean that Grantor will not have to get Lender’s consent
again if the situation happéns again. Grantor further understands that just because Lender consents to one of
more of Grantor's refuests,~that dess not mean Lender will be required to consent 1o any ot Grantor's future
requasts. Grantor waives presentrirent, demand for payment, protest, and notice of dishanor.

Severability. If a court finds that any :provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean’that the ‘rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enfarce the rest of the provisions of thls Deed of Trust even if a provision af this Deed of Trust may be found to be
invalid or unenforceable. E

Successors and Assigns. SUbject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding.«ipon and.inure to the benefit of the parties, their successors and assigns. {f
ownership of the Property becomes vested'in a persan other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors withifeference to'this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor.fromthe obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the eissé'nc"e in the"performance of this Deed of Trust.

Waive Jury. All parties to this Deed of. Trust hefeby waive the right to in any action, proceeding, or

counterclaim brought by any party against any: other party. {Initial He

Whaiver of Homestead Exemption. Grantor, hetebv releases and waives all nhts and benefits of the homestead
exemption laws of the State of Washingtan as 1o all iIndebtedness secured by this Deed of Trust.

DEFINITIONS. The foilowing words shall have the folrawmg meamngs when used in this Deed of Trust:
Beneficiary. The word "Beneficiary™ means PEOPLES BANK and its successors and assigns.

Borrower, The waord "Borrower" means Catherine M Adelman and William H Adelman and includes all co-signers
and co-makers signing the Credit Agreement and al then sut:cessors -and assigns.

Credit Agreement. The words "Credit Agreement” mean the- credlt agreement dated March 14, 20086, with
credit limit of $5,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions. for ihe-‘promissory note or agreement. NOTICE TO
GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE

Deed of Trust. The words "Deed of Trust” mean this Deed le Trust among Grantot, Lender, and Trustee, and
includes without limitation all assignment and security |nterest prowsmns relatlng to the Personal Property and
Rents. ;

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the |ndebtedness descrlbed in the Existing Liens
provision of this Deed of Trust. P .

Grantor. The word "Grantor” means William H Adelman and Catherine M Adeiman

Improvements. The word "Improvements” means all existing and future-. mprovements buildings, structures,
mabile homes affixed on the Real Property, facilities, additions, replacements anpd other constructron on the Real
Property. P ;

Indebtedness. The word "Indebtedness" means all principal, interest, and other amaunts;’ costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of: extansions of,
madifications of, consolidations of and substitutions for the Credit Agreement or. Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses mcurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with intgfest on:such.amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness includes. alr arnoun‘ts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender" means PEQPLES BAMK, its successors and assigns. The words successors of
assigns” mean any person ar company that acquires any interest in the Credit Agreement. oo A

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other aItICIBS of persanal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property,
together with all accessions, parts, and additions to, all replacements of, and all substitutions: far ary "of slch
property; and together with all issues and profits thereon and proceeds {inciuding without limitation, aII msurance
praceeds and refunds of premiums} from any sale or other disposition of the Property.

Property. The word "Property" means coflectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descrlbed in th:s
Deed of Trust. i

Related Documents. The words "Related Doguments" mean all promissory notes, credit agreements; Ioa__n-"
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all gther instruments, agreements and documents, whether now or hereafter existing, executed in connection with .
the Indebtedness; provided, that the environmenta) indemnity agreements are not "Related Documents” and are

T
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