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LAND TITLE OF SYAGIT COGHRTY

NOTICE: THIS SUBORDINATION OF LIEN RESULTS IN YOUR SECURITY INTEREST IN THE
PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF SOME
OTHER OR LATER SECURITY INSTRUMENT.

SUBORDINATION OF LIEN

Reference # (if appllcablel 119871 SS Additional on page

e coREST COURT LLC HNCHCF 0 13 7\
Grantee(s) .::-_ .::' - qqpﬁ—&é) éjﬁ / é/

1. Summit Bank

Legal Description: PTN GL 5, 14 35 10 E W.M. AKA LOT 3, SP 31-82, BOSSE SHORT PLAT
: Additional on page ___

Assessor's Tax Parcel ID#: 351‘0‘1’4_—0:_-099-0597

THIS SUBORDINATION OF LIEN dated March 6, 2006, is made and executed among SKAGIT
STATE BANK {"Lienholder”}); DONALD R CLAHK and SHARQON E CLARK ("Borrower"}; and
Summit Bank ("Lender”).
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__"'SUBORDINATED INDEBTEDNESS. Lienholder has extended the following described financial accommodations {the
: "Subordmatﬁd Indebtedness”) to DONALD R CLARK and SHARON E CLARK {"Obligor"}:

A SECURITY INTEREST IN GOODS UNDER THE PROVISIONS OF THE UNIFORM COMMERCIAL CODE, RCW 62A,
: DISCLOSED BY FINANCING STATEMENT FILED tN THE OFFICE OF THE COUNTY AUDITOR ON MAY 6. 1999 IN
. FAVOR OF SKAGIT STATE BANK WITH A CONTINUATION RECORDED ON MARCH 1, 2004 UNDER AUDITOR'S
NO 200403010021

SUBORD!NATED LIEN, "The Subordinated Indebtedness is secured by a lien dated May 6, 1999 from Grantor to
Lienholder (tha "Subordmated Lien"} recorded in SKAGIT County, State of Washington as follows:

FILED ON. MAY 6, 1999 UNDER AUDITOR'S NO. 9905060010 WITH A CONTINUATION RECORDED ON MARCH
1. 2004'UNDER AUDITOR'S NO. 200403010021.

REAL PROPERTY DESCHIPTION The Subordinated Lien covers the following described real property {the "Real
Property") located in, SKAGIT County, State of Washington:

LOT 3, SHORT PLAT ND. 31-82 ALSO KNOWN AS "BOSSE SHORT FLAT", APPROVED DECEMBER 10, 1982
AND RECORDED DECEMBER.-13, 1982 IN VOLUME 6 OF SHORT PLATS, PAGE 39, UNDER AUDITOR'S FILE NO.
8212130001, BEING A POHTION OF GOVERNMENT LOT 5 OF SECTION 14, TOWNSHIP 35 NORTH, RANGE 10
EAST, W.M. :

SITUATE IN THE COUNTY OF’ SKAGIT STATE OF WASHINGTON.

The Real Property or its address is ‘commonily known as 58468 CLARK CABIN ROAD, ROCKPORT, WA 9B2B83. The
Real Property tax |dent|f|cat|on nurnber s 351014 0-009-0507.

REQUESTED FINANCIAL ACCOMMODAT!ONS Lienholder and Borrower each want Lender to provide financial
accommodatlons to Borrower {the “Supenor Indebtedness }in the form of {A) new credlt or loan advances, {B} an

(C} other benefits to Borrower. Borrower_and Lienholder each represent and acknowledge to Lender that Llenholder
will benefit as a result of thase financial accommodations fram Lender to Borrower, and Lienholder acknowledges
receipt of valuabile consideration for enterfrig irito thr‘s ‘Subordination.

LENDER'S LIEN. As a condition to the grantlng of the requested financial accommodations, Lender has required that its
lien on the Real Propert\?"{" Lender's Lien") be and rémain superior to the Subordinated Lien.

Recorded 3/16/06 Auditors # 200603160137
NOW THEREFORE THE PARTIES TO THIS SUBOHDINATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Lien and ‘the Subordinated Indebtedness secured by the Subordinated Lien is and
shall be subordinated in all respects to Lender’s Lien-and the Superior Indebtedness, and it is agreed that Lender's Lien
shall be and remain, at all times, prior and superior to the lien of the Subordinated Lien. Lienholder also subordinates to
Lender's Lien all other Security Interests in the Real Praperty held by Lienholder, whether now existing or hereafter
acquired. The words "Security Interest” mean andinclude without limitation any type of collateral security, whether in
the form of a lien, charge, mortgage, deed of trust, assignment, plédge, chattel mortgage, chattet trust, factor's lien,
equipment trust, conditional sale, trust receipt, lien or title retention-gontract, lease or consignment intended as a
seourity device, ar any other security or lien interest whatsqeﬁéf,--i.i:héth’e__r creatad by law, contract, or otherwise.

LIENHOLDER'S REPRESENTATIONS AND WARRANTIES. ‘Lienholder represents and warrants to Lender that: (Al no
representations or agreements of any kind have been made to:Lienholder which would limit or qualify in any way the
terms of this Subordination; (B) this Subordination is executed at. Bbrrower's request and not at the request of Lender;
{C) Lender has made no reprasentation to Lienholder as to the: credntworthmess of Borrower; and (D) Lienholder has
established adequate means of obtaining from Borrower on a contmumg basis-information regarding Borrower's financial
condition. Lianhalder agrees to keep adequately informed from such'means of any facts, events, or circumstances
which might in any way affect Lienholder's risks under this Subordination, and Lienholder further agrees that Lender
shall have no obligation to disclose to Lienholder information or materlai acqwred by Lender in the course of its
relationship with Lienholder. .

LIENHOLDER WAIVERS. Lienholder waives any right to require Lender"i '{A) t'o_ rh'aige, extend, renew, or modify any
loan to Borrower or ta grant any other financial accommodations to Borrower whatsoever;: (B} to make any
presentment, protest, demand, or notice of any kind, including notice of any nonpayment of any Superior Indebtedness
secured by Lender’s Lien, or notice of any action or nonaction on the part of Borrower, Lender, any surety, endorser, or
other guarantor in connection with the Superior Indebtedness, or in connectign with the efeation of new or additionat
indebtedness; (C} to resort for payment or to proceed directly or at once against-any persen, including Borrower; {D}
to proceed directly against or exhaust any collateral held by Lender from Borrower,.any other-guarantor, or any other
person; (E) to give notice of the terms, time, and place of any public or private sale of personal property security held
by Lender from Borrawer or to comply with any other applicable provisions of the Unn‘orm Commartjal Code; {F} to
pursue any other ramedy within Lender's power; or (G} to commit any act or omlssmn of any kmd at any time, with
respect to any matter whatsosver, .

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lencier 8, Llen wuthout affectlng
whatsoever any of Lender's rights under this Subardination, In particular, without limitation, Lendef may, without
notice of any kind to Lienholder, {A) make one or more additional secured or unsecured Ioans to° Borrower;. (Bl
repeatedly alter, campromise, renew, extend, accelerate, or otherwise change the time for paym_ent or-other terms ot
the Superior Indebtedness or any part of it, including increases and decreases of the rate of interest on.the Superior
Indebtedness; extansions may be repeated and may be for longer than the ariginal loan term; (C) _take:and’hold:
cotiateral for the payment of the Superiar Indebtedness, and exchange, enforce, waive, and release any.such coHateraJ
with or without the substitution of new collateral; (D} release, substitute, agree not to sue, or deal with any org of
more of Borrower's sureties, endorsers, or guarantors on any terms or manner Lender chooses; (EJ determine how,
when and what application of payments and credits, shall be made on the Superior Indebtedness; (F) -apply stch *
security and direct the order or manner of sale of the security, as Lender in its discretion may determlne, and (G)
transfer this Subordination to another party. '

DEFAULT BY BORROWER. If Borrower becomes insolvent or bankrupt, this Subordination shall remain in full force and
effect. In the event of a corporate reorganization or corporate arrangement of Borrower under the provisions ofthe™
Bankruptcy Code, as amended, this Subordination shall remain in full force and effect and the court having jurisdiétion :
over the reorganization or arrangement is hereby authorized ta preserve such priority and subordination provided undef
this Subordination in approving any such plan of reorganization or arrangement. Any default by Borrower under the /-
terms of the Subordinated Indebtedness also shall constitute an event of default under the tearms of the Superior )
Indebtedness in favor of Lander.

MISCELLANEOUS PROVISIONS. The following miscellanesous provisions are a part of this Subardination:
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;¢ Amendments. This Subordination constitutes the entire understanding and agreement of the parties as to the
Z-“matters set forth in this Subordination. No alteration of or amendment to this Subordination shall be effective
* unlgss given in writing and signed by the party or parties sought to be charged or bound by the alteration or
# amendment.

Expenses. if Lender institutes any suit or action to enforce any of the terms of this Subordination, Lender shall be
tertitled to recover such sum as the court may adjudge reasonable. Whether or not any court action is involved,
‘and to the'extent not prohibited by law, all reasonable expenses Lender incurs that in Lender’s opinion are
necessary at any time for the protection of its interest or the enforcement of its rights shall become a part of the
indebtedness, payable an demand and shall bear interest at the Note rate from the date of the expenditure until
repald Expenses ‘covered by this paragraph inctude, without limitation, however subject to any limits under
appllcable law, ‘Lender's expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic
stay or- |munctlon}, appeaIS, and any anticipated post-judgment collection services, the cost of searching records,
obtaining titla reports {incjuding foreclosure reports), surveyors' reports, and appraisal fees and title insurance, to
the extent permitted by appllcable law. Lienholder also will pay any court costs, in addition to all other sums
provided by Iaw ’

Authority. The person who signs this Subordination as or on behalf of Lienholder represents and warrants that he
or she has authority to execute:this Subordination and to subordinate the Subordinated Indebtedness and the
Lienhclder's security mterests |n Lienholder's property, if any.

Caption Headings. Captlon head_ln_g_s in this Subordination are for convenience purposes only and are not to be
used to interpret or define the-provisipns of this Subordination,

Goaverning Law. This: S'ebgidinaﬁeh wil_l he governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Subordination has bsesn accaptaﬂ by Lender in the State of Washington.

No Waiver by Lender. Lerider.shall not bé deemed to have waived any rights under this Subordination unless such
waiver is given in writing and signed by Lender. Mo delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right of any other right. A waiver by Lender of a provision of this Subordination
shall not prejudice or constitute a‘waiver of Lender's right otherwise 10 demand strict compliance with that
provision or any other provision of.this Subordmatlon No prior waiver by Lender, nor any course of dealing
between Lender and Lienholder, shalt ‘constitute & waiver of any of Lender's rights or of any of Lienholder's
obligations as to any future transactions. Whenever the consent of Lender is required under this Subordination, the
granting of such consent by Lender in any irstance shall net constitute continuing consent to subsequent instances
where such consent is required and in all cases such consent may be granted or withheld in the sole discretion of
Lender.

Successors. This Subordination shall ext’end___td a_nd bind the respective heirs, personal representatives, sUCCessors
and assigns of the parties to this Subordination,sand the covenants of Lienholder herein in favor of Lender shall
extend to, include, and be enforceable by any transferee or endorsee to whom Lender may transfer any or all of the
Superior Indebtedness.

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A
'PI'SE.II-.IE”DOF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES H-AVING_‘REA'D ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS.. THIS SUBCRDINATION IS DATED MARCH 6, 2006.

(-—-'""“"DONALD R CLARK, Individually

e

X ARy
SHARON E CLARK, Individually

LIENHOLDER:

SKAGIT STATE BANK

Bv':t £ < _
Authorla(ad gner for SKAGIT STATE BANK

By:

Authorized Signef for SKA'GIT STATE BANK
LENDER:
SUMMIT BANK
X

Authorized Officer

T
0060317000
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INDIVIDUAL ACKNOWLEDGMENT

STATEOF - :
S 188
couN_:T’v-oF“":.--’ )

On this day_ before me, the undersigned Notary Public, persanally appeared DONALD R CLARK and SHARON £ CLARK,
personally known to ma or proved to me on the basis of satisfactory evidence to be the individuals described in and
who executed the Subordiriation of Lien, and acknowiedged that they signed the Subordination as their free and
voluntary act and deed, -for the'uses and purposes therein mentioned.

Given under my hand and “official seal this day of , 20
By S Residing at
Notary Public in and for the S_gati; of o My commission expires

CORPORATE ACKNOWLEDGMENT
STATE OF J&ZSAM[ /(,/7 )

COUNTY OF _ SKac, / L iy )

> :
On this /0 da day of /M‘C@ __ .20 C{ , before me, the undersigned
Notary Public, personall P ; 7

[ b -
and personal!y known to me cr proved to me on ‘the basis of satisfactory ewdence 6 be {an authorlzed agent{s) of the
corporation that executed the Subordlnatlon of Llen and acknowiedgad the Subordination to be the free and voluntary

purposes tharain mentioned, and on oath stated th 4 : H 4 authorized to execute this Subordination and

in fw Subordmataon% of t

Notary blnc in and for the State of u)/‘,?

‘ “BUL . 3
1‘1 17 Y v’OOa /

STATE OF E) _f )

] 88
COUNTY OF }
On this day of , 20 ,-betore me, the undersigned
Notary Public, personally appeared T sand personally known to
me or proved to me on the basis of satisfactory evidence to be the i 5 , authorized

agent for the Lender that executed the within and foregoing instrument and acknowledged said mstrurnent to be the
free and voluntary act and deed of the said Lender, duly authorized by the Lender through its board of directors or

otherwise, for the uses and purposes therein mentioned, and on oath stated that he of she is authorlzed to exacute this
said instrument and that the seal affixed is the corporate seal of said Lender. : S

By Rasiding at

Notary Public in and for the State of My commission é.ip___m's"'ﬁ'."

LASER PAD Landing, Var. 5,30.10.001 Copr. Harland Finanais| Solutiony, Ing. 1237, 2008, AN Righte Resarved. - WA KACFRLPLG213.FC TR-297 PR-A ™. .0
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF (s sttt ron) )
T , )$8
COUNTY OF _ <$/Vo -éfdms// )

On this day before me, the unders:gned Notary Public, personally appeared Donald R.
Clark, personally Known to-me or proved to me on the basis of satisfactory evidence to
be the individual described in and who executed the Loan Documentation as listed
below, and acknowledged that he signed the Loan Documentation for Loan Number
1092000056, Lender, Summit Bank, as their free and voiuntary act and deed, for the
uses and purposes therein. mentloned

Given under my have and ofﬂc:a_-l s_eal this f Li,day of _Maich 2004,

By%@% " Residing at Lhamgulle, Wy

Notary Public in and for the State of //jz54 'My c__nmhﬁssion expires £ -/-0&

LOAN DOCUMENTATION FOR LOAN 1092000056 i

BUSINESS LOAN AGREEMENT

PROMISSORY NOTE (TWO (2) COPIES)

WA DEED OF TRUST

WA HAZARDOQUS SUBSTANCES CERTiFlCATE AND INDEMNITY AGREEMENT
WA SUBORDINATION OF DEED QF TRUST

WA SUBORDINATION OF LIEN

WA SUBORDINATION OF LIEN
AGREEMENT TO PROVIDE INSURANCE 3

NOTICE OF INSURANCE REQUIREMENTS  Notaly Aubkc.
DISBURSEMENT REQUEST AND AUTHORIZATION State of Washington
NOTICE OF FINAL AGREEMENT (2) , My mm,;ﬁgfgggm 1o 208
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF _(Jdtstznt Tow) )

T )85
COUNTY OF . Stogomist }

On this day hefare me, the undersigned Notary Public, personally appeared Sharon E.
Clark, personally known to'me or proved to me on the basis of satisfactory evidence to
be the individual described in and who exscuted the Loan Documentation as listed
below, and acknowledged that she signed the Loan Documentation for l.oan Number
1092000056, Lender, Summit Bank, as their free and voluntary act and deed, for the

uses and purposes therein mentioned.

Given under my have and bﬁi'ﬁlié-l'gé_éljthis 9 th day of _/"asc f , 2004 .

B?@M&&@L - Residing at /7).@/2;: cwle o

Notary Public in and for the State of {/jx, My commission expires _{ -/4-0¢

LOAN DOCUMENTATION FOR LOAN 1092000056

BUSINESS |LOAN AGREEMENT R

PROMISSORY NOTE (TWO (2) COPIES) i _

WA DEED OF TRUST

WA HAZARDOUS SUBSTANCES CERTIFICATE AND INDEMNITY AGREEMENT
WA SUBORDINATION OF DEED OF TRUST e T

WA SUBORDINATION OF LIEN I

WA SUBORDINATION OF LIEN

AGREEMENT TO PROVIDE INSURANCE

NOTICE OF INSURANCE REQUIREMENTS
DISBURSEMENT REQUEST AND AUTHORIZATION
NOTICE OF FINAL AGREEMENT (2}

Notory Public .~ "
State of Washington -~ -
REBECCAADAVIS - = . -
My Appointment Explres Aug 15, 2006 _

W
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