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NOTICE: THlS SUBDRDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE
LIEN OF SOME OTHER ORLATER SECURITY INSTRUMENT.

SUBOFIDINATION OF DEED OF TRUST

Reference # (if apphcable) 119871 -S8 Additional on page
Grantor(s): : ‘ /
1. FOREST COURT {.LC _ff : 80&@0 g, b 0 3 7
2. SKAGIT STAT_E BANK " . A . -
49650 30 )05
Grantee(s}

1. Summit Bank
Legal Description: PTN GL b, 14 35 10 E W M. AKA LOT 3, SP 31-82, BOSSE SHORT PLAT
: : _ Additional on page
Assessor's Tax Parcel ID#: 351014;‘0;00_9.—-0507

THIS SUBORDINATION OF DEED OF TRUST dated March 6, 2006, is made and executed
among SKAGIT STATE BANK ("Beneficiary”); LAND TITLE COMPANY {"Trustee"}; DONALD R
CLARK and SHARON E CLARK ("Borrower"}; and Summit Bank ("Lender"}.



S SUBORDINATION OF DEED OF TRUST
_Loan No: 1092000056 {Continued) Page 2

;:SUBORIDINATED INDEBTEDNESS. Beneficiary has extended the following described financial accommodations (the
"__"Subordlnated indebtedness") to DONALD R. CLARK and SHARON E CLARK (*Trustor™}:

A NOTE IN, THE SUM OF $123,228.47, DATED APRIL 30, 1999, IN FAVOR OF SKAGIT STATE BANK.

SUBORDINATED DEED OF TRUST. The Subordinated Indebtedness is secured by a deed of trust dated April 30, 1999
from, Trustor t© Trustee in favor of Beneficiary {the "Subordinated Deed of Trust"} recorded in SKAGIT County, State of
Washmgton as follows:

RECORDED oN MAY 3. 1999 UNDER AUDITOR'S NO. 9905030105.

REAL PROPERTY: DESCRIPTION The Subordinated Deed of Trust covers the foliowing described real property {the
"Real Property") Iocated in SKAGIT County, State of Washington;

LOT 3, SHORT PLAT NO .31-82, ALSO KNOWN AS "BOSSE SHORT PLAT", APPROVED DECEMBER 10, 1982
AND RECORDED DECEMBER 13, 1982 IN VOLUME 6 OF SHORT PLATS, PAGE 39, UNDER AUDITOR'S FILE NO.
8212130001 BEING A PORTION OF GOVERNMENT LOT 5 OF SECTION 14, TOWNSHIP 35 NORTH, RANGE 10
EAST, W.M. S

SITUATE IN THE COUNTY'_OF ___SKAGIT, STATE OF WASHINGTON.

The Rea! Praperty or its address is commonly known as 58468 CLARK CABIN ROAD, ROCKPORT, WA 98283. The
Real Property tax identificgtion-‘numbéf"is__351014-0-009-0507.

REQUESTED FINANCIAL ACCOMMODATIONS. Beneficiary, who may ar may not be the same person or entity as
Trustor, and Borrower each want'Lender to'provide financial accommodations to Borrowaer {the " Superior
Indebtedness") in the form of i (A} new gredit or loan advances, (B} an extension of time to pay or other compromises
regarding all or part of Borrower's present. mdebtedness ta Lender, or (C} other benegfits to Borrower, Borrower and
Beneficiary each represent and: acknowledge to Lender that Beneficiary will benefit as a result of these financial
accommodations from Lender to Borrower, and Beneficiary acknowladges receipt of valuable consideration for entering
into this Subordination.

LENDER'S LIEN. As a condition to th'é___.granting ot'the requested financial accommodations, Lender has required that its
deed of trust or other lian on the Real Property’ Lender's Lian”) be and remain superior to the Subordinated Deed of

Trast * Recorded 3/16/06. Auditors # 200603160137
NOW THEREFORE THE PARTIES TO THIS SUB_ORDWAT_IO'N HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust and the Subordinated Indebtedness secured by the Subordinated
Daed of Trust is and shail be subordinated in all respects to Lender's Lien and the Superior Indebtedness, and it is

agreed that Lender's Lien shall be and remain, at all times, prior and superior to the lien of the Subordinated Deed of
Trust. Beneficiary also subordinates to Lender's Lien all other Security Interests in the Real Property held by
Beneficiary, whether now axisting or hereafter acquired. The words "Security Interest” mean and include without
limitation any type of collateral security, whether in:tHe farm of a lien, charge, mortgage, deed of trust, assignment,
pledge, chattel mortgage, chattel trust, factor's lien, equipment trust, conditional sale, trust receipt, lien or title
retention contract, lease or consignment intended as a secuntv dewce or any other security or lien interest whatsoever,
whether created by law, contract, or otherwise,

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES.: Beneflmary represents and warrants to Lender that: (A} no
represantations or agreements of any kind have been made'to.Beneficiary which would limit or gualify in any way the
terms of this Subordination; {B} this Subordination is executad ‘at.Bérrower's request and not at the request of Lender;
(C} Lender has made no representation to Beneficiary as to the.creditworthinass of Borrower; and (D) Beneficiary has
astablished adequate means of obtaining from Borrower an a continuing basis-information regarding Borrower's financial
condition. Beneficiary agrees to keep adequately informed from such means of:any facts, events, or circumstances
which might in any way affect Beneficiary's risks under this Subordination, and Bénefmlary further agrees that Lender
shall have no obligation to disclose to Beneficiary information or materiel acqmred by Lender in the course of its
relationship with Beneficiary. 3

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender {A)" t_o "ma_lg_e, ‘'extend, renew, or modify any
loan to Borrower or to grant any other financial accommodations to Borrower whatsoever;. (B} to make any
presentment, protest, demand, or notice of any kind, including notica of any nonpayment of any Superior Indebtedness
secured by Lender's Lien, or notice of any action or nonaction on the part of Borrower, Lender, any surety, endorser, or
other guarantor in connection with the Superior indebtedness, or in connectien with the ereation of new or additional
indebtedness; (C) to resort for payment or to proceed directly or at once against-any person, inciuding Borrower; {D}
ta proceed directly against or exhaust any collateral held by Lender from Borrower, .any other‘guarantor, or any other
person; (E} to give notice of the terms, time, and place of any public or private sale of personal prpperty security held
by Lender from Borrower or to comply with any other appliceble provisions of the Uniform Commercial Code; (F) to
pursue any other remedy within Lender's power; or {G) to commit any act or omlssion of any kmd ‘at any time, with
respect to any matter whatsoever. .

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lender '8 Llen w;thout affectfng
whatsogver any of Lender's rights under this Subordination. [n particular, without limitation, Lendef 'may, without
notice of any kind to Beneficiary, (Al make one or more additional secured or unsecured loaris to Borrower; (B)
repeatedly alter, compromise, renew, extend, accelerate, or otherwise change the time for pavrnent or.other tarms of
the Superior Indebtedness or any part of it, including increases and decreases of the rate of interest an the Superior
Indebtedness; extensions may be repeated and may be for longer than the original loen term; (C) take. and-hold.
collateral for the payment of the Superior Indebtedness, and exchange, enforce, waive, and relasse any such collateral,
with or without the substitution of new collateral; (D) release, substitute, agree not to sue, or deal with any orie or
more of Borrower's sureties, endorsers, or guarantors on any terms or manner Lender chooses; (E} determlne how,
when and what application of payments and credits, shall be made on the Superior Indebtedness; {F} apply -sugh °
security and direct the order or manner of sale of the security, as Lender in its discretion may determine;:and” (G}
transfer this Subordination to another party. .

DEFAULT BY BORROWER. !f Borrower becomes insolvent or bankrupt, this Subordination shall remain in -qu;. farce'and
effect. In the event of a corporate reorganization or corporate arrangement of Borrower under the provisions ofithe”
Bankruptcy Code, as amended, this Subordination shall ramain in full force and effect and the court having jurisdiction
over the reorganization or arrangement is hereby authorized to preserve such priority and subordination provided under -+
this Subordination in approving any such plan of reorganization or arrangement. Any default by Borrower under the -
terms of the Subordinated Indebtedness also shalt constitute an event of default under the terms of the Superior .
Indebtedness in favar of Lender.

MISCELLANEOQUS PROVISIONS. The following miscellaneous provisions are a part of this Subordination:
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SUBORDINATION OF DEED OF TRUST
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Asmanctments This Subordination constitutes the entire understanding and agreement of the parties as to the

£ {+'matters set forth in this Subordination. No alteration of or amendment to this Subordination shall be effective

2 _Anlgss given in writing and signed by the party or parties sought to be charged or bound by the alteration or
amiendment:,

Expenses. F ‘Lender institutes any suit or action to enforce any of the terms of this Suboerdination, Lender shalt be
‘entitled to recover such sum as the court may adjudge reasonable. Whether or not any court action is involved,
'and to the'extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are
necessary at any time for the protection of its interest or the enforcement of its rights shall become a part of the
Indebtedness.-payable on demand and shall bear interest at the Note rate from the date of the expenditure unti|
repald Expenses covered by this paragraph include, without limitation, however subject to any limits under
appllcable law,Lendef's expenses for bankruptcy proceedings {including efforts to modify or vacate any automatic
stay or: m;unctuon), appeals, and any anticipated post-judgment collegtion services, the cost of searching records,
obtaining title reports hncludlng foreclosure reports}, surveyors' reports, and appraisal fees, title insurance, and
fees for the Trustee; tq the extent permitted by applicable law. Beneficiary also will pay any court costs, in
addition to all other sums--phgvided by law,

Authority. The person'who:signs this Subordination as or on behalf of Beneficiary represents and warrants that he
or she has authority tb‘ éxecut_e"..this Subordination and to subardinate the Subordinated Indebtedness and the
Beneficiary's security interests in Beneficiary's property, if any.

Caption Headings. Captlon headlngs in this Subordination are for convenience purposes only and are not to be
used to interpret or defme the prowstons of this Subordination.

Governing Law, This Subordmatlnn will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law; the laws of the State of Washington without regard to its conflicts of law provigions.
This Subordination has been accepted by Lander in the State of Washington.

Successors. This Subordmation shall extend to and bind the respective heirs, personal representatives, SUCCe5S0rs
and assigns of the parties to.this Subgrdination, and the covenants of Beneficiary herein in faver of Lender shall
extend to, include, and be enforceable by any transferee or endorsee to whaom Lender may transfer any or all of the
Superigr Indebtedness. . !

No Waiver by Lender. Lender shall nq; be de_eme_d to have waived any rights under this Subordination unless such
waiver is given in writing and signed by Lender. /Ne delay or omission on the part of Lender in exercising any right
shall operate as & waiver of such right or any other right. A waiver by Lender of a provision of this Subordination
shall not prejudice or canstitute a waiver-of Lender's right otherwise te demand strigt compliance with that
provision or any other provision of this Subordinatioh. No prior waiver by Lender, nor any course of dealing
between Lender and Beneficiary, shall constitute-a waiver of any of Lender's rights or of any of Beneficiary's
obligations as to any future transactions. Wheﬂever the consent of Lender is required under this Subordination, the
granting of such consent by Lender in any instarice shall not constitute continuing consent to subsequent instances
where such consent is required and in all cases such consent may be granted or withheld in the sole discretion of
Lender.

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY .SECURITY TO OBTAIN A LOAN, A
_I;’_BE'ILIR“DOF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS. . THIS _SUBQRDINATION IS DATED MARCH 6, 2006.

SHARON £ CLARK. Ay

BENEFICIARY:

SKAGIT STATE BANK

By: Ll Aemrata
Authoriféd igner for SKAGIT STATE BANK
y e

Authorized s.'g’ny/?of’suen STATE

TRUSTEE:

LAND TITLE COMPANY

By"é' :
Authorized Slgner for LAND TITLE COMPANY

Authonzed Slgner for LAND TITLE COMPANY
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SUMMIT BANK -

X

Authorized :Oi'f'_ﬁce[_ .

“ INDIVIDUAL ACKNOWLEDGMENT

STATE OF S Y :
A 1SS
COUNTY OF L )

On this day before me, the undersigned Notary Public, personally appeared DONALD R CLARK and SHAROQON E CLARK,
persanally known to me or proved to me on the basis of satisfactory evidence to be the individuals described in and
who executed the Subordination ‘of Deed of Trust, and acknowledged that they signed the Subordination as their free
and voluntary act and deed, for’ the uses and purposes therein mentioned.

Given under my hand and official seal thls ) day of . 20
By S Residing at
Notary Public in and for the State of oS My commission expires

CORPORATE ACKNOWLEDGMENT
STATE OF M,oé«/ﬁf\

COUNTY OF ‘Sk’czf}(f Sy
On thie /0#\ day o mm A .- i . =20 d G , bgfofe me, the u dersigned
Notary Public, personally appeared Yo f8 el # el

COLR pORLH fer <o’ -
and personally known to me or provefl to me on the basis of satlsfactory ewdence toBe (an) authorized agentis} of the
corporation that executed the Subordlnatlon of Deed o 'knowledged the Subordmatzon to be the free and

CORPORATEWLEDGMENT

STATE OF )
) S8
COUNTY OF )
On this day of , 20 , before rné:,'m_lt-héV undérsigqed

MNotary Public, personally appeared

and personally known to me or proved to me on the basis of satisfactory evidence to be (an) authonzed agent{s] of the
corporation that executed the Subordination of Deed of Trust and acknowledged the Subordination to be the free.and |
voluntary act and deed of the corporation, by authority of its Bylaws or by resolution of its board of directars, for the
uses and purposes therein mentioned, and on path stated that he or she/they is/are authorized to execute thts
Subardination and in fact executed the Subordination on behalf of the corperation,

By fResiding at

Notary Public in and for the State of My commission expires

HYORAI MW OW IIIHW
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LENDER ACKNOWLEDGMENT

STATEOF _ )

o ) S8
COUHTY_QF""H : . }
On this e day of . 20 , before me, the undersigned
Notary Public, personally appeared and personally known to
me or proved to me gn the basis of satisfactory evidence to be the , authorizad

agent for the Lender that‘exectted the within and foregoing instrument and acknowledged said instrument to be the
free and voluntary act-dnd:deed of the sald Lender, duly authorized by the Lender through its board ot directors or
otherwise, for the uses.and purposes therein mentioned, and on oath stated that he or she is authorized to execute this
said instrument and that the:seal‘affixed is the corporate seal of said Lender,

By e Residing at

Notary Public in and for the "S_ta'i;a__ of My commission expires

LASER PRO Londing, \ﬁ-r,_s,ao.m.um Cop, Harlond Finoncisl Solutions, Inc. 1897, 20C6.  All Rights Ressrvod, - WA KACFILPLVG212.FC TR-297 PR-4
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF (Us

COUNTY OF _ g)va o5t/ )

On this day before me; the unders;gned Notary Public, personally appeared Donald R.
Clark, personally known to me or proved to me on the basis of satisfactory evidence to
be the individual described in and who exscuted the Loan Documentation as listed
below, and acknowledged that he signed the Loan Documentation for Loan Number
1092000056, Lender, Summit Bank, as their free and voluntary act and deed, for the
uses and purposes therein mentioned,

Given under my have and ofﬁéiql__ééa’i this f[ ¢ day of_ Naich 2004 .

Byw Residing at _ﬂz&y\;m}/ﬁ;(,w/

Notary Public in and for the State of (dggg{ My cq_m_mission expires _f -/L-0§

LOAN DOCUMENTATION FOR LOAN 1092000056

BUSINESS LOAN AGREEMENT

PROMISSORY NOTE (TWO (2) COPIES)

WA DEED OF TRUST

WA HAZARDOUS SUBSTANCES CERTIFICATE AND J'NDEMNITY AGREEMENT
WA SUBORDINATION OF DEED OF TRUST '

WA SUBORDINATION OF LIEN

WA SUBORDINATION OF LIEN
AGREEMENT TQ PROVIDE INSURANGE T
NOTICE OF INSURANCE REQUIREMENTS Nofary Public
DISBURSEMENT REQUEST AND AUTHORIZATION Sg';gg \gmg\;gn

NOTICE OF FINAL AGREEMENT (2) ‘ My Appointment Erpies A 16,2008

L ﬂﬁ?lﬁ!ﬁlﬁ'ﬁ
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF _ Lkttt Tow) )

e . 156
COUNTY OF St donst )

On this day befors me,-the undersigned Notary Public, personally appeared Sharon E.
Clark, personally known to me or proved to me on the basis of satisfactory evidence to
be the individual described in and who executed the Loan Documentation as listad
below, and acknowledged that she signad the Loan Documentation for Loan Number
1092000056, Lender, Summit Bank, as their free and voluntary act ard deed, for the

uses and purposes therein mentioned. N

Given under my have and é.f{i_ciéll.lh_s_'ééi this_ 9 4 dayof _/f1]acc £, 2004 .

By %&M Residing at le“f! condl e Sl

Notary Public in and for the State of (s, My commission expirss { 1404

LOAN DOCUMENTATION FOR LOAN 1092000056

BUSINESS LOAN AGREEMENT o

PROMISSORY NOTE (TWG (2) COPIES) e

WA DEED OF TRUST

WA HAZARDOUS SUBSTANCES CERTIFICATE AND INDEMNITY AGREEMENT
WA SUBORDINATION OF DEED OF TRUST R

WA SUBORDINATION OF LIEN '

WA SUBCRDINATION OF LIEN

AGREEMENT TO PROVIDE INSURANCE

NOTICE OF INSURANCE REQUIREMENTS
DISBURSEMENT REQUEST AND AUTHORIZATION
NOTICE OF FINALL AGREEMENT ()

Notory Public .-~ .
State of Woshingfon .~ - =
REBECCA ADAVIS . - -

My Appointment Expires Aug 16, 2008 [

W3RN
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