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CHICAGO “TITLE 1C38244-8M
P DEED OF TRUST
DATE: March 15, 2066-
Reference # (it appllcable) Additional on page

Grantor(s):
1. Gunderson, Robert D
2. Gunderson, Rachel L

Grantee(s)
1. PEQPLES BANK
2. Chicago Title, Trustee

Legal Description: Ptn. NE NE 17- 35 3
: Additional on page 2

Assessor's Tax Parcel ID#: 350317-1’:90"1,-6004 P34420

THIS DEED OF TRUST is dated March 15, 2006, ahwng Robert D Gunderson and Rachel L
Gunderson, husband and wife, whose address is 8038 Farm to Market Road, Bow, WA 98232
{("Grantor”); PEOPLES BANK, whose mailing address is BURLINGTON OFFICE, PHONE: (360}
707-0333, 757 HAGGEN DRIVE, BURLINGTON; WA 98233 {referred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and Cht_cago_, Title; ‘whose mailing address is PO Box
638, Mount Vernon, WA 98273 (referred to below as "Trustee"}.
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DEED OF TRUST
" Lean No: 5033294-101 {Continued) Page 3

; Comphance with Governmental Reguirements. Grantar shall promptly comply, and shall promptly cause
¢ “compliance by all agents, tenants or other persons of entities of every nature whatsoever who rent, lease of
~otherivisé" use ar occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
©ingeffect of ‘ali governmental authorities applicable to the use or accupancy of the Property. Grantor may contest
in good faithiany such law, ordinance, or regulation and withhold compilance during any proceeding, including
approprlate appeals, so long as Grantor has notified Lender in writing prior to daing so and so long as, in Lender's
‘sole opinion, Lender's interests in the Property are not jeapardized. Lender ray require Grantor to post adequate
security at a-surety bond, reasonably satisfactory to Lender, 1o protect Lender's interest.

Ddty 10. Protect. - Grantor agreas neither to abandon or leave unatiended the Property. Grantor shall do all other
acts, in add{t'.cm to'those acts set forth above in this section, which fram the character and use of the Property are
reasonab!y necessarv to protect and preserve the Praperty.

DUE ON SALE - CDNSENT BY.LENDER. Lender may, at Lender's option, 1{A) declare immediately due and payable all
sums secured by this Deed of.Trust or (B} increase the interest rate provided for in the Nate ar other document
avidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior wrltten consent, of all or any part of the Real Property, or any interest in the Real Property. A

*sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
tegal, beneficial or efuitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
land contract, contract for deed, feasehord interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Praperty, or by any
ather mathod of conveyance of-an intéfest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohrblted by federal law ar by Washington law.

TAXES AND LIENS. The followmg prowsmns ralating 1o the taxes and Yiens on the Property are part of this Deed of
Trust:

Payment. Grantar shall pay when due and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer) fmes -and impasitions levied against or on account of the Property, and shall
pay when due all claims for Witk dotie gn of for services rendared or material furnished to the Propersty. Grantof
shall maintain the Property free of-ali ligns having pricrity over or equal to the interast of Lender under this Deed of
Trusi, except for the lien of taxes “and asseésaments not due, except for the Existing Indebtedness referred to
below, and except as otherwise prowdeti in 1his Dead of Trust.

Right to Contest. Grantor may withhotd yxayment of any tax, assessment, or claim in connection with a good faith
dispute aver the obligation to pay, so long as Lender g-interest in the Property is not jeopardized. If a lien arises or
is filed as a resull of nonpayment, Grantar shall withiry fifteen (15} days after the jien arises or, if a lien is filed,
within fifteen {15] days after Grantor hag notice.6f the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient’corporate surety band or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and atiorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lign. in any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement. against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish 1o t‘ender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental .official to deliver ta Lender at any time a written
statement of the taxes and assessments against the Propert\,r %G

Notice of Construction. Grantor shall notify Lender at* Ieast fifteen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to ‘thi Property. if any mechanic's lien, materialmen's lien, or
other lient could be asserted on account of the work, services, or matetials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Granto’r can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relatmg 19 msurlng the Property are a part of this Deed of
Trust,

Maintenance of Inswrance. Grantor shall progure and maintain poli‘cies' of-fire.insyrance with standard extended
coverage endorsements on a replacement basis for the full insurable. vatie covering-all tmprovements on the Real
Propertv in an amount sufficient to avoid application of any coinsurance cladse, and, with a standard mortigagee
clausea in favor of Lender, together with such other hazard and liability insUrance as Lsnder rmay reasanably require.
Policies shall be written in form. amounts, coverages and basis reasonabiy acceptable to Lender and issued by a
company or companies reasonably acceptable 1o Lender. Grantor, upon.request of Lender, will deliver to Lender
fram time to time the policies or certificates of insurance in farm sat(sfactory 10 Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty {30) days-prior written notice to Lender. Each
insurance palicy also shall include an endorsement providing that coverage in faver of” Lender‘:w-.ll not be impaired
in any way by any act, ormission ar detault of Grantor or any other person. The -_Re_ai Property is or will be located
in an area designated by the Director of the Federal Emergency Management Agency as’a special flood hazard
area. Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for thé fult®unpaid principal
balance of the loan and any prior liens on the property securing the loan, up to the maximum palicy limits set under
the Maticnal Flood Insurance Program, or as otherwise required by Lender, and to mamtam such insurance for the
termn of the loan. < :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the F’roperty Lender may
make proof of loss if Grantor falls to do so within fifteen {15} days of the casualty. Whether or‘nat’Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any.fsurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affacting the Propefty, or-the restoratmn
and repair of the Property. 1f Lender elects to apply the proceeds to restoration and repair, Grantor shall. reparr or
replace the damaged or destrayed lmprovements in a manner satisfactory to Lender. Lender shaH ‘upon
satisfactary proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasanable ‘cost. ot
repair or restoration it Grantor is not in default under this Deed of Trust. Any proceeds which have ‘hot, been,‘-_
disbursed within 180 days after their receipt and which Lender has not committed to the repair ot restorat'.on of =
the Proparty shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accriied ;
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. |If Lerdderholds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as:-'
Grantor's interests may appear. -

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below i§
in effect, compliance with the insurance provisions contained in the instrument evidencing such Exigting:”
Indebtedness shall constitute coempliance with the insurance provisions under this Deed of Trust, to the extert
compliance with the terms of this Deed of Trust would constitute a duplication of insurance reguirement. If any
proceeds from the insurance become payable on lass, the provisions in this Deed of Trust for division of proceeds .7

IR AARR N
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DEED OF TRUST _
" Loan No: 5033294101 {Continued) Page 5

securrw agreement are a part of this Deed of Trust:

Secumy Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
- copgtitutes ‘fixtures, and Lender shall have all of the rights ot a secured party under the Uniform Commercial Code
as amended from time to time.

.Secunty Interest Upon request by Lender, Grantor shalt take whatever action is requested by Lender to perfect
‘and contmue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property regords, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, oopigs or repmductrons of this Deed of Trust as a financing statement. Grantor shall reimburse
Lendar-for alf expenses incurred in perfacting or continuing this security interest. Upen default, Grantor shall not
remove, sévar or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property nat.-affixed to the Property in a manner and at a place reasonhably convenient to Grantor and
Lender arid make it available ic Lender within three (3} days after receipt of written demand from Lender to the
extant permitted by applicable law.

Addrasses. The mailing- addresses of Grantor idebtor} and Lender (secured party} from which information
concerning the-secutity, interest granted by this Deed of Trust may be cbtained [each as required by the Uniform
Commercial Code) are: as stated .on the first page of this Deed of Trust.

FURTHER ASSURANCES: AT__T-OFtNEY-IN -FACT. The following pravisions relating 1o further assurances and
atiorney-in-fact are a part of this D‘eed of Trugt:

Further Assurancas. . At any trme and from time 10 time, upon request of Lender, Grantor will rmake, execute and
deliver, or will cause to ‘he made; executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, tecorded, ref\!ed or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem approprlate, any and all such mortgages, teeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, cerlifiicates, and
ather documents as may, in the-sole op[mon of Lender, be necessary or desirable in order to effectuate, camplete,
perfect, continue, or preserve. (1) Grantor s obligations under the Mote, this Deed of Trust, and the Related
Documents, and {2} the tiens ang: ses‘urrtv interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by.Grarstor. Unless prohibited by law or Lender agrees to the contrary in writing,
Granter shall reimburse Lender for. al] costs and expenses incurred in connection with the matters referred to in this
paragraph. : ;

Attorney-in-Fact. if Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense, For such purposes, Grantar hareby irrevocably appoints
Lender as Grantor's attorney-in-fact for the plrpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary of desrrable, m Lender s sole opinion, to accemplish the matters referred 10 in
the preceding paragraph. :

FULL PERFORMANCE. f Grantor pays all the indﬁbtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor 'suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal*Property. Any reconveyance fee shall be paid by
Grantar, if permitied by appiicable law. The grantee in any reconveyance may be described as the "person ar persons
legally entitled thereta”, and the recitals in the reconveyance ot Aany matters or facts shall be conclusive proof of the
truthfulness of any such rnatters or tacts. .

EVENTS OF DEFAULT. At Lender's option, Grantor will be m defautt under this Deed of Trust if any of the following
happen:

Payment Defauit. Grantor fails to make any payment when Hod under the Indebtedness

Break Other Promises. Grantor breaks any promise made 1o Lencjer or fails to perfarm promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agresment relateﬁ 1o this Deed of Trust.

Compliance Defauit. Failure to comply with any other term, ubhgatron covenant or condition cantained in this
Deed ot Trust, the Note or in any of the Related Documents. : i

Default on Gther Payments. Failure of Grantor within the time requir&d by _ghts_._Deed 6_1 Trust to make any payrment
for taxes or insurance, or any other payment necessary io prevent filing of.:.:or_:tb effect discharge of any lien.

False Statements. Any representation or statement made or furnished to Lender fy. Gfantor or on Grantor's behalt
under this Deed of Trust or the Related Documents is false or mrsteadrng . anv materrat respect either now or at
the time made or furnished. K

Defective Collateralization. This Deed of Trust or any of the Related Docur'nénts éeaées to be in full force and
effect {inciuding failure of any collateral document to create a valid and perfected secunty mterest or lieny at any
time and far any reason. :

Death or Insolvency. The death of any Grantar, the insolvency of Grantor, the epbointr'ﬁent of d'receiver for any
part of Grantar's property, any assignment for the benefit of creditors, any typg of sreditdr workout, or the
commencerment of any proceeding under any bankruptcy of insolvency laws by or against Grantor“-"

Yaking of the Property Any craditor or governmental agency tries to take any of the- Properw ot any other of
Grantor's property in which Lender has a ten. This includes taking of, garnishing of-or levying” on ‘Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the®takitg of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the ctarm and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then this default pmwsmn waH not
apply. S : :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor'and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or laters,

Events Affecting Guarantor. Any of the preceding events occcurs with respect to any guarantor, endmrser surety,-- i
or accommadation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revakes ar disputes the validity of, or lability under, any Guaranty of the’
Indebtedness. (n the event of a death, Lender, at its option, may, but shall not be required to, permit the' .
guarantor’s estate 10 assume unconditionally the obligations arising under the guaranty in a manner s;atrst‘suc‘.t(:n"gr tor."
Lender, and, in doing so, cure any Event of Defauilt.

Existing Indebtedness. The payment ot any instatlment of principal or any interest on the Existing lndebtedness_-’ié
not made within the time required by the promissory note evidencing such indebtedness, or a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace period in such instrumant,

WA
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AT DEED OF TRUST
l_,-dan:-fNo: 5033294-101 {Continued) Page 7
. A ‘ﬁ‘guhnu
T &1;‘ -
__accordance with and to the full extent prs)‘.m:le;aL w, I

© " gliccessor Trustee. Lender, at Lender's o om hay from time to time appoint a successor Trustee to any Trustee
- appainted undsr this Deed af Trust by andindhl en{ﬁgxﬂcuted and acknowledged by Lender and recorded in the
office of the tecorder of Skagit County, Sfate pf WasHington. The instrument shall contain. in addition to all other
matters required by state law, the namediof e origtarender, Trustee, and Grantor, the book and page or the
‘Auditor's Fite Number where this Deed ofTrug s TRy ;ag. -and the name and address of the successor trustee,
and the :nstrument shall be executed andug Jerty by Legder Qr, its suctessors in interest.  The successor
trustes; “without'conveyance of the Propert§, shol ean Waﬂktha itle, power, and duties confetred upen the
Tristee.in this' Desd of Trust and by applrcatifa Hor, - -- - rqfor substitution of Trustee shall govern to the
exclusion of all other prowsrons for substitution /) ;

NOTICES. Subgect te applrcable law, and except for notrce. r‘é&hrred or allowed by law to be given in another manner,
any notice required ‘to:be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
tetefacsimile (unless otherwrse required by law}, when deposited with a nationally recognized overnight courier, or, if
mailed, when depositéd in the Urm_ed States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown néat. the beginning of this Deed of Trust. All capies of notices of foreclosure from the holder of
any lien which has prrorrty ‘gver this-Deed of Trust shall be sent to Lender's address, as shown near the begmmng of
this Deed of Trust. Any person’ may ‘change his ar her address for natices under this Deed of Trust by giving formal
written notice 10 the other persoil ar personsg, specifying that the purpose of the notice is to change the person's
addrass. For notice PUrpoSes; ‘Grantor-agrees to keap Lender informed at alt times of Grantor's current address.
Subject to applicable law: and except for ‘notice required or allowed by law to be given in another manner, if there is
more than one Grantor, any notice:given by Lender ta any Grantor is deemed to be netice given to all Grantors., 1t wilt
be Grantor's responsibility to telf the others of the notice from Lender.

MISCELLANEQUS PROVISIONS The followmg miscellanecus provisions are a part of this Deed of Trust:

Amendments. What is wrrtten iet, this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in wntmg and must be signed by whoever will be bound or obligated by the change or
amendment. Lo . B

Caption Headings. Caption headin_g-s"'ih ';_his _ﬁeefd of Trust are for convenience purposes only and are not to be
used to interpret of define the provisions of this__.Deed of Trust.

Merger. There shall be no merger of the k‘intérést of gstate created by this Deed of Trust with any other interest or
estate in the Property at any time held by ur for the henefrt of Lender in any capacity, without the written gonsent
of Lender. A

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its confiicts of law provisions.
This Deed of Trust has been accepted by Lender"-in the State of Washington.

Choice of Venue. I there is a lawsuit, Grantor. agrees upon Lender 5 request to submit to the jurisdiction of the
caurts of SKAGIT County, State of Washington.

Joint and Several Liability. All obligations of Grantor under thrs Deed ot Trust shall be joint and several, and all
refarances to Grantor shall mean each and every Grantor, This:means that each Grantor signing below is
responsible for all obligations in this Deed of Trust. .

No Waiver by Lender. Grantor understands Lender will rigtgive’ up“any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays-or, omlts ‘to_exarcise any right will not mean that
Lender has given up that right. f Lender does agree in writing, fo give ‘up ‘'one of Lender's rights, that does not
mean Grantor will not have to comply with the othaer provisions’ of ‘this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lander's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be requrred 1D consent to any of Grantor's future
requests. Grantor waives preseniment, demand for payment, protest and notrce “of drshonor

Severability. If a court finds that any provision of this Deed of Trust is r_j;otx,valrd or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trusteven if a provrsaon of this Deed of Trust may be found to be
invalid or unenforceable. N

Successors and Assigns. Subject to any limitations stated in this Deed o'f---Trus_t; on _tr'énsfér of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the pariies, their successors and assigns, If
ownership of the Property becomes vested in a person other than Grantar, Lender, without notice to Grantor, may
deal with Grantor's successors with reference ta this Deed of Trust and the Indebtedness by: 'Wa\; of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or hablhty under the lndebtedness

Time is of the €ssence, Time is of the essance in the performance of this Deed of Trust

Waive Jury. Ali parties to this Daed of Trust hereby waive the right t

ialyin any a;ﬁbn;" proceeding, or
counterclaim brought by any party against any other party. (Initial Her & :

Waiver of Homestead Exemption. Grantar hereby releases and waives all rrghts and beneﬂts of ths hornes‘tead
exemption laws of the State of Washington as to all Indebtednass secured by this Deed of Trust, :

DEFINITIONS. The foliowing words shall have the following meanings when used in this Deed of Trust.

Beneficiary. The word "Baneficiary” means PEOPLES BANK, and its successors and assignhs.

Borrower. Tha word "Borrower” means Robert D Gundersen and Rachet L Gunderson and rnciude il G srgners
and co-makers signing the Note and all their successors and assigns. E

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, ana Trustée, ana :
includes without limitation all assignment and security interest provisions relating to the Personal Property and -
Rents. :

Event of Defauit. The words "Event of Default" mean any of the events of default set forth in this Deed of Trus‘r in .

the events of default section of this Deed of Trust,

Exlstmg indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Laens.v"m
provision of this Deed of Trust. :

Grantor. The word "Grantor” means Robert D Gunderson and Rachel L Gunderson.

WA
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A DEED OF TRUST
"+ Lean No: 5033294-101 (Continued)

Page 9

L REQUEST FOR FULL RECONVEYANCE
"I_’o:'v , Trustee

The indersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

requested, upoqﬁ’pgyment af all sums owing 1o you, to reconvey without warranty, to the persons entitled thereto, the
right; title and intetest now held by you under the Deed of Trust.

Date: - T

Beneficiary:
By:
lts:

LASER PAD Landing. ver, 5.30.00.004 Capr. Harland Financial Solutions, ine, 1997, 2006,  All Rights Rezervad. - WA PICFINVBIGERLRLGOL FC TR-2073816 FR-11
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