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Banner . Bank

Jeannine- Stanke

P. O, Box 907 )

Walla Walla, WA 99362

800-272-2933~

Assessor's Parcel orAecount Number 350402-3-002-0400 & 350402-2-004-0400

Abbreviated Legal Descnptlon Section 2, Township 35, Range 4; Ptn. West 1/2

(aka Lot 4, Short Plat "No. PL04-0703}

[Include lot, block and plat or secuon townshlp and range] Full legal description located on page 3

Trustee: MW Financial Corporatlon, a Washington Corporation

: Additional Grantees located on page

[Space Above Tlns Line For Recording Data]

87413 DEED OF TRUST 17012503

MIN 100167900000088078

FIRST AMERICAN TITLE CO.

Y5

DEFINITIONS

Words used in multiple sections of this document - are deﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding thc usage of words used in this docyment are
also provided in Section 16.

{A) "Security Instrument" means this document, which is dated _March B8th, 2006 ,
together with all Riders to this document. .

(B) "Borrower" is Jeremiah T Aven and Jennifer L Aven, Husband and Wife

Borrower is the trustor under this Security Instrument.
{C) "Lender" is Banner Bank

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3048 1/01
@D SAWA) (0012) e
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(Q) "RESPA" means the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 et seq.) and its
_nnplememmg regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to
time; or any.additional or successor legislation or regulation that governs the same subject matter. As used
~in this Security. Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
0a ""federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan"under RESPA.

R "Successor in Jnterest of Borrower" means any party that has taken title to the Property, whether or
not that party has_ assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary .of this Secul‘lty instrument is MERS (solely as nominee for Lender and Lender's
successors and a551gns) ‘and "the successors and assigns of MERS. This Security Insirument secures to
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii)
the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower dirrévocéti’ljr '"grants and conveys to Trustee, in trust, with power of sale, the
following described property located.i m the County [Type of Recording Jurisdiction]
of Skagit. o [Name of Recording Jurisdiction] :

As hereto attached in- Exh:n.bz.t' "A" and by this reference made a part
hereof T o

Parce] ID Number: 350402-3-002-0400 & 350402-2- 004 Opowhlch currently has the address of
6478 Lillian Ln [Street]
Sedro Wooclley City] , Wﬂshmgton- 98284 [Zip Code]

("Property Address"): T

TOGETHER WITH all the improvements now or hereafter erected' on the property, and all
easements, appurtenances, and fixtures now or hereafier a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees thar MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary io. comply with' law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right:.-to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property, and 10
take any action required of Lender including, but not limited to, releasing and cancehng T.hlS Secunty
Instrument. “

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has;
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
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‘Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
‘assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
~ be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
- Borrower's ‘obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obhgauon to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any-Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obllganon to-make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section”9.. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the.amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the ‘waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required ._iu_;der this Section 3.

Lender may, at any time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified undet RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures-of future Escrow Items or otherwise in accordance with Applicable
Law. e
The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall. apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, “unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make sucha, charge Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and-Lender can agree in writing, however, that interest
shall be paid on the Funds, Lender shall give to Borrower, w1th0ut charge an apnual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defmed under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a-shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly.payments. .

Upon payment in fall of all sums secured by this Security Instrument, Lender sball promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes and impositions
attributable to the Property which can attain priority over this Security Instrument; ‘leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asséssments; if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
_Wo_rk__ha‘s’ been completed to Lender's satisfaction, provided that such inspection shall be undertaken
 promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
~of progreSS payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requites interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or.earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall niot. be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be ﬁpplied 1o the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald 0 Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2, :
If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered 1o settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice” is' given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, : Borrower: hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not I_o-exceed:the’e_rmounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's ‘rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the“insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for ‘at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent-shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control, .

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in th"e._Prop_erty, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due 1o its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is mot economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obhgatlon for the compietion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and 1nspect1ons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an intetior inspection specifying stuch reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaunlt if, during the - Loan -application
process, Borrower or any persons or entities acting at the direction of Borrower .or with:Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or stafements to-Lender
(or failed to provide Lender with material information) in connection with the .Loan.” Materlal
representations include, but are not limited to, representations concerning Berrower's oocupancy of the
Property as Borrower's principal residence. .
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/' As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
‘derive Trom (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
% exchange for-sharing or modifying the mortgage insurer's risk, or reducmg losses, If such agreement
provides that.an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premlums paid to the insurer, the arrangement is often termed "captive reinsurance," Further:

.(a). Any ‘such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance; or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance-under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Morigage Insurance, to have.the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment" “of- Mlscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned {o and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair.is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect-such Property to ensure the work has been completed to
Lender's satisfaction, provided that-such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single"'di'sburéement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be. requ:red to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Bo;rrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or- loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Secunty Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking,: destructlon or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrursent 1mmed1ate]y before the partial
taking, destruction, or loss in value, unless Borrower and Lender othérwise agree in wriling, the sums
secured by this Security Instrument shall be reduced by the amouni of -the, Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured: immediately before the
partial taking, destruction, or loss in value divided by (b) the :fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any.balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or/loss in value. is less than the
amount of the sums secured unmedxalely before the partial taking, destruction, or'loss in.value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums
secured by this Securlty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender. to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a° clalm for, damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or to. the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means.the-third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of acuon 1n_ -,

regard to Miscellaneous Proceeds. R
|nitia|s:Tﬁ"d% e
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cernﬁed check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
_an institation whose deposits are insured by a federal agency, instrumentality or entity; or {(d) Electronic
_ Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
~.shall remam fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

.20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (togt__ether.wl_th this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments*dué under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the: Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with-a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Serwcer other thar the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless othetwise provided by the Note purchaser.

Neither Borrower nor Lender may. commence, join, or be joined to any judicial action (as either an
individual litigant or the member of 2 clags)-that arises from the other party's actions purswant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, ‘until such ‘Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of :Section 15) of such alleged breach and afforded the
other party hereto a reasonable period. after' the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for-purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satlsfy the notrce and opportunity to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Sectlon 21 (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants -of wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or _toxw petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction ‘where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, coniribute to, or olherwme mgger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property Bottower shall not do,
nor ailow anyone else to do, anything affecting the Property (a) that is in violation of any-Environmental
Law, (b) which creales an Environmental Condition, or (¢} which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses, a'nd 10
maintenance of the Property (including, but not limited to, hazardous substances in consumer products)

Borrower shall prompily give Lender written notice of (2) any investigation, claim, demand, lawsun--
or other action by any governmental or regulatory agency or private party involving the Property aind any -
Hazardous Substance or Environmental Law of which Borrower has actual lmowledge,_' (b) any: !
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat'of

_—
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
‘Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
~ by any governmental or regulatory authority, or any private party, that any removal or other remediation
~.of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

“NON-UNIFQRM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceler_s__atmn Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration undér Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action- required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full .of. all sums secured by this Security Instrument without
further demand and may invoke the. power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but not lnmted o, reasonable attorneys' fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice 1o Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the timé and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee: determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its desngnee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee's deed "cn'nveyl_ng --the__ Property without any
covenant or warranty, expressed or implied. The recitals in the Ttustee‘s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited.to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place.

23, Reconveyance. Upon payment of all sums secured by this Securlty Instrument Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and-all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey. the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee, In accordance with Applicable Law, Lender may from tlme to ‘timie appomt
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the ..
Property, the successor trustee shall succeed to all the title, power and duties conferred upon: Trustee;
herein and by Applicable Law. &

—
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STATE OF WASHINGTON } .z
County of Whatcom
o On th1s day personally appeared before me Jeremiah T Aven and Jennifer L Aven

10 me knowi fo be the mdividual(s) described in and who executed the within and foregoing instrument,

and acknowledged that he/she(they »igned the same asree and voluntary act and deed, for the
uses and purposes therem mennoned
GIVEN under my’ h_and .and__offlmal seal this 9th day of March, 2006
NOTARY PUBLIC | _
STATE OF WASHINGTON o Horon Qodoqgm
KAREN ALDERSON" . L Notary Public in and for the State of Washington, residing at
) .nf;" e Bellingham

' ‘Karen Alderson

REQUEST.' FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the holder of the ncte bf notes secured by this Deed
of Trust. Said note or notes, together with: all lndebtedness secured

by this Deed of Trust, have been paid in full: You are hereby directed
to cancel said note or notes and this Deed of Trust which are delivered
hereby, and to reconvey, without warranty, all the estate now held by
you under this Deed of Trust to the person or persons legally entitled
thereto. .
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EXHIBIT "A"

Parccl AT

Lot 4 of SI\AGIT COUNTY SHORT PLAT NO. PL04-0703, as approved April 20, 2005, and recorded
April 27, 2003, under. f’xudltors File No. 200504270112, records of Skagit County, Washington; being a
portion of the Southwest % of the Northwest ¥ and the Northwest V4 of the Southwest V4 of Section 2 2,
Township 35 North, Range 4 East, WM.,

Parcel “B™

A non-exclusive cascment for mgress egress and utilities as delineated on the face of Skagit County Short
Plat No. PL04-0703, as approved April 20, 2005, and recorded April 27, 2005, under Auditor's File No,
200504270112, records of Skagit County, Washington; being a portion of the Southwest % of the Northwest
4 and the Northwest V4 of the Southwest % c}f Section 2, Township 35 North, Range 4 East, W.M..
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CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT
(INCLUDING SECURITY AGREEMENT)
(To Be Recorded With The Security Instrument)

LENDER Benner Bank

BORROWER: =-:_l'ef_:jjem:i.ah T Aven and Jennifer L Aven

PROPERTY: 6478, Lillian Ln Sedro Woolley, WA 98284

THIS CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT (the "Rider") shail be
deemed to amend and supplement the Mortgage, Open-End Mortgage, Deed of Trust, Credit Line Deed
of Trust, and any and all riders or amendments thereto (the "Security Instrument") of the same date, to
which this Rider is attached, given by the undersigned (the "Borrower") to secure Borrower's Promlssory
Note to Lender of the same date (the "Note") and covering the property (the "Property") described in this
Security Instrument. All terms deﬁned in the Note and elsewhere in this Security Instrument shall have
the same meaning in this Rider; -

AMENDED AND ADDITIONALZ’.CovEﬁANTs. In addition to the covenants and agreements made
in this Security Instrument, Borrower and Lender ﬁthher covenant and agree as follows:

1. Construction Loan Agreement. Borrowers Note evidences Borrower's promise to pay Lender the
aggregate amount of all advances made and distributed by Lender under the terms and conditions of
a Construction Loan Agreement between. Lender and Borrower dated the same date as the Note (the
“Loan Agreement"). The Loan Agreement provides for construction of certain improvements (the
"Improvements") on the Property. Bormower agrees to-comply with the covenants and conditions of
the Loan Agreement. This Security Instrument secures 'to Lender (a) the repayment of the debt
evidenced by the Note, including the aggregate amount of all advances made by Lender from time to
time under the terms of the Loan Agreement, with-interestat the Construction Phase Note Rate, and
all renewals, extensions, and modifications of the Note, (b) the performance of all of Borrower's
covenants and agreements under the Note, this Security’ Instrument and the Loan Agreement (the
"Loan Documents"), and (c) the payment of all other sums, with interest at the Note Rate, advanced
by Lender to protect the security of this Security Instrument ‘or.to perform any of Borrower's
obligations under the Loan Documents. Upon the failure of Borrower to keep and perform all the
covenants, conditions and agreements of the Loan Agreement, the Principal and all interest and other
charges provided for in the Loan Documents and secured hereby. shall, at the option of the Lender,
become immediately due and payable in full. _ .

2. Future Advances. During the construction of the Improvements (the "'-Construction' Phase"), interest
will accrue on the outstanding Principal according to the terms set forth in the Note and the
Construction Loan Addendum To Note. Provided there has been no default as deﬁned in the Note,
the Loan Agreement, or this Security Instrument, Lender is legally obligatéd.to make advances of
principal upon application therefore by the Borrower in accordance with the provisions of the Note
and Loan Agreement up to a maximum Principal amount (including present and futiire obligations),
which is equal to the amount of the Note as sct forth in the Security Instrument. Such advances shall
be evidenced by the Note, made under the terms of the Loan Agreement and secured by this Secunty
Instrument and may occur for a period up to the end of the Construction Phase, but in no. event after

9  months from the date of this Rider. : :

MULTISTATE CONSTRUCTION LOAN RIDER tof4 l“‘m‘ w “ wn
TO SECURITY INSTRUMENT
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' 3 -:A551gnment of Rights or Claims. From time to time as Lender deems necessary to protect Lender's
- _-interest, Borrower shall, upon request of Lender, execute, acknowledge before a notary, and deliver
‘to Lender, assignments of any and all rights or claims which relate to the construction on the

' Property

4, Breach by Borrower In case of breach by Borrower of the covenants and conditions of the Loan
Agreement, subject to any right of Borrower to cure Borrower's default, Lender, at Lender's option,
with.or without ¢ntry upon the Property (a) may invoke any of the nghts or remedies provided in the
Loan Agreement (b) may accelerate the sums secured by this Security Instrument and invoke any of
the remedies provided.in this Security Instrument, or {c) may do both. Lender's failure to exercise
any of its rights"and remedies at any one time shall not constitute a waiver by Lender of its right to
exercise that right or remedy, or any other right or remedy, in the future.

5. Permanent Mortgage Date. On the day the Construction Phase ends, the loan evidenced by the
Note will be a permanent mortgage loan ("Permanent Mortgage Date"). Beginning on the Permanent
Mortgage Date, intercst shall dccrue as stated in the Note and monthly payments of principal and
interest shall be due and payable as set forth in the Note.

6. Security Agreement and Fmancmg ‘Statement. The property covered by this Security Instrument
includes the Property prev1ously described or referred to in this Security Instrument, together with
the following, all of which are referred to as the "Property”. The portion of the Property that
constitutes real property is sometimes:referred to as the "Real Property”. The portion of the Property
which constitutes personal property is -sometimes referred to as the "Personal Property”, and is
described as follows: (i) Borrower's nght 1o possession of the Property; (i) any and all fixtures,
machinery, equlpment building materials, appliances, and goods of every nature whatsoever now or
hereafier located in, or on, or used, or intended to be used in connection with the Property or the
Improvements, and a_il replacements of and accessions o those goods; and (iii) proceeds and products
of the Personal Property. Despite any other provision ‘of this Rider or any other Loan Document,
however, Lender is not granted, and will not have, a non-purchase money security interest in
household goods, to the extent that such a securtty mterest would be prohibited by applicable law.

This Security Instrument is and shall be a securlty agreement granting Lender a first and prior
security interest in all of Borrower's right, title and interest in and to the Personal Property, under and
within the meaning of applicable state laws, as well as a document granting a lien upon and against
the Real Property. In the event of any foreclosure sale, whether made by Trustee, or under judgment
of a court, all of the Real Property and Personal Property may, at the option of Lender, be sold as a
whole or in parcels. It shall not be necessary to have present at the place of such sale the Personal
Property or any part thereof. Lender, as well as Trustee on Lendet's behalf, shall have all the nights,
remedies and recourse with respect to the Personal Property afforded.to a "Secured Party" by
applicable state laws in addition to and not in limitation of the other rights and remedies afforded
Lender and/or Trustee under this Security Instrument. Borrower shall; upon demand, pay to Lender
the amount of any and all expenses, including the fees and dlsbursements of Lenders legal counsel
and of any experts and agents, which Lender may incur in connection with: (1) the making and/or
administration of this Security Instrument; (ii) the custody, preservation, us¢ or operation of, or the
sale of, collection from, or other realization upon any Property, real and/or personal,-described in this
Securnity Instrument; (iii) the exercise or enforcement of any of the rights of Lender under this
Security Instrument; or (iv) the failure by Borrower to perform or observe any of the prowsxons or
covenants in this Secunty Instrument. :
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~ . Lender may, at its election, at any time after the delivery of this Sccurity Instrument, sign one ot

“more copies of this Security Instrument in order that such copies may be used as a financing

‘statement under applicable state laws. Lender's signaturc need not be acknowledged, and 1s not

necessary to the effectiveness hereof as a deed of trust, a security agreement, or (unless otherwise
req_mred by apphcable law) a financing statement.

Borrower also authorizes Lender to sign and file, without Borrower's signature, such financing and
continuation statements, amendments, and supplements thereto, and other documents that Lender
may from time 1o time deem necessary to perfect, preserve and protect Lender's security interest in
the Property. It any other documents are necessary to protect Lender's interest in the Property,
Borrower agrees to sign these documents whenever Lender asks. Borrower also gives Lender
permission to sign these documents for Borrower,

7. Invalid Provisions. If any provision of this Security Instrument is declared invalid, illegal, or
unenforceable by a_ court of- competent jurisdiction, then such invalid, illegal or unenforceable
provision shall be severed from this SeCunty Instrument and the remamder enforced as if such
invalid, illegal or unenforceable prov151on is not a part of this Security Instrument.

8. Addresses.

The name and address of the Borrower .i}'s'-':;-: Jeremiah T Aven
5 Louise View Place, Bellingham; WA 98229

The name and address of the Lender/Secured Party is: Banner Bank
P. 0. Box 907, Walla Walla, WA 99362

9. Relation to Loan Agreement. This Security Instrument is subject to all of the applicable terms and
conditions contained in the Loan Agreement. The Loan. Agrcement is to be filed in the County
Clerk's Office in the County where the Property is located ‘at the same time this Security Instrument is
recorded. If Borrower fails to keep any of the: promlses Borrower makes in the Loan Agreement,
Lender may require that the entire balance of Borrower's debt to Lender be paid immediately. The
terms and conditions of this Rider shall survive the telmmanon of the Loan Agreement and the
repayment of the Loan. ! .

10. Paragraph 6 of the Security Instrument. The ﬁrst sentence of Paragraph 6 of the Security
Instrument is hereby modified to read as follows: . .

Borrower shall occupy, establish, and use the Property as B'or_rower‘s principal residence
within 60 days after the end of the Construction Phase and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender otherwise agrees in writing, which ‘consent .shall>not be
unreasonably withheld, or unless extenuating circumstances exist- whleh a:e ‘beyond
Borrower's control. Ey

All other provisions in Paragraph 6 of this Security Instrument remain unchanged_. -
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' 'BY-:SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Rider.

3 DATED thlS 9th day of  March

, 2006

?ééfé' e (SEAL)
Béfrower #1 . Jeremiah T Aven

Printed Name

7 Z _~t= (SEAL)

Borroyergl2”~  Jennifer L Aven

Printed Name

Witness Witness
(SEAL) (SEAL)
Borrower #3 Borrower #4
Printed Name Printed Name
Witness Witness
STATE OF WASHINGTON )
) ss..
COUNTY OF WHATCOM )
On this 9th  day of March 2006 | before me the

subscriber personally appeared

(and)

_Jeremiah T Aven
to me known and known to me to be the same person(s)

— Jennifer LAven
described in and who executed the foregoing instrument, and. (s)he/they dulv (jointly and severally)

acknowledged to me that (s)he/they executed the same.

NOTARY PUBLIC
STATE OF WASHINGTON
KAREN ALDERSON
Officiyl Wt Appointment Expires

MARCH 28, 2007

Notaly Slgnature

" Karen Alderson
Notary Printed Namc

Notary Public: Stateof _Washington
Qualified in the County of Whatcom
My commission explres 3_ 28—_07

ATTENTION COUNTY CLERK. This instrument covers goods that are or are to: become ﬁxtures on
the Property descnbed herein and is to be filed for record in the records where Secunty Instruments. on
real estate arc recorded. Additionally, this instrument should be appropriately indexed, not only as a
Security Instrument but also as a financing statement covering goods that are or are to become fixtures on
the Property descnbed herem The maJlmg address of the Borrower (Debtor) and Lender (Secured Party) -
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