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"”’RETURN ADDRESS:
" :‘Whidbey Island Bank

7 P.0. Box 1589
Oak Harbor WA 98277

LAND TITLE OF SKAGIT COuNTY

ke "'-:_f"-:(__:ONSTRUCTION DEED OF TRUST

DATE: March 8, 2006'__.:-

Reference # (if appl:cable) 1 19938 PE Additional on page _
Grantor(s): :

1. HILL, ROSE M. -

2. HILL, HARLEY " *.

Granieel(s)
1. Whidbey Island Bank .
2. LAND TITLE COMPANY Burllngton. Trustee

Legal Description: PTN SW 1/4, 21- 36 4 E W M AKA LOT B, SP PL0O3-0411
Ey . Additional on page 2

Assessor's Tax Parcel ID#: 360421-3’-002_-6’1 00

THIS DEED OF TRUST is dated March 8, 2006, am,oﬁtgx ROSE M HILL and HARLEY HILL; wife
and husband ("Grantor"); Whidbey Istand Bank, whase mailing address is REAL ESTATE BFC,
1266 BOUSLOG RD, BURLINGTON, WA 938233 (refarred ‘to below sometimes as "Lender” and
sometimes as "Beneficiary™); and LAND TITLE COMPANY -Burlington, whose mailing address is
111 E GEORGE HOPPER ROAD, BURLINGTON, WA 982_33~(refe_rred to below as "Trustee").




WVEL:LL B T sbed 800T/ELIT

Joupnv tﬁunOO HBBHS

- pidadini

‘éamfaqeu '$5850] ‘SWILIO [|B PUB AuE ISUIEBE 1DPUSY SSO[ULIBY POy PUE Ajuwapul o) seaibe {Z} pue ‘sme| yons Aue

“18pun $1509 J8U10 JO ANUBEID 1O} BIGRI| SBWIGDSG JOIURID 1UBAS 8y Ul UonNquition Jo ANUWEPU| 104 Japua 1sulebe
# /SUIBD 8JNINL AUR SBAIRM PUE S$86B318) (|) AgBlay JOJURID "SBOUBISRG shoplezeq o) Aledoly eyl Bupebnseau

ul QDUGBHIP anp s,20luein) U0 paseq ale Ulalay psulelucs saluellem pue suoneussaldas ay| “uosiad laylo Aue 01

A0 Jotusdny 0] 1epual jo ued ay1 uo Apjgel Jo Aupgisucdss) Aue 8)ra10 0F PanAISUD? BY 10U JjByYs pue Ajuo sasodind
i 8,48pUs7 10y 84 eys Japua Ag spew s1sa) JO suondedsul Auy  "1SNUL JO P9 SYl 4O uONOSS SIY) Yum Aledoly
7 auyljo asueudmoo aujuuelep 0} sieudoidde waap Aew Japuaq se ‘esuadxe §,101URID 1e ‘SISHy pue Ssuonosdsul
% 4ONS “eyetl o) “Auedold 8y uodn 1eue 01 siwebe ) pue Japue $8ZHOYINE JOJURID  ‘SMET [EIUBLILOIIAUT

lle uopeluwl noyum Buphjour ‘ssouewipio pue suopenBes 'sme| |eoo| pue ‘elels ‘|eiepay e|qeondde e
L|1IM souel|dwaod u) palonpuos og |leys AJARDE Yons Aue (d) pue ‘Auedold Byl WoJ) 40 INOGe “Jepun ‘uo souelIsqng
snopiezeH Aue ases|sl 1o Jo BsodsIp ‘leal) ‘801s ‘eINloenuUBLL ‘91eleuab ‘asn |leys Aliedold Y1 Jo Jasn pazuoyine
18Y10 1o juabe “10108U00 ‘JUBUSY AU JOU JOTURID Moyl (B) 'BULIM ur sapuat Ag pabps)mouyoe pue 0} pesolosIp
A|snome:d se.idedx3 g} pue sisliew yons o) Bunejss uosied Aue AQ pun Aue jo swiepd Jo uonebinl| pauawa:q;
1o |enjog Kle {9) .40 ’A:].JQdOJd syl 10 spuednooo Jo sisumo Joud Aue Aq Alsdold SYya wol) JO INage *Jepun ‘ug
aouULISGNS snopmzeH Aue. o BsBajR) pBUBILAIY) 10 B5EDI ‘|eSodsIp ‘Juswiess) ‘ebeiolS ‘aInloejnuEwW ‘UOlIBISUSE
‘asn Aug _|q) “ISMigT [BILEWUONAUT AUR JO UDIB[OIA IO yoesiq Aue (g} ‘Bupuam ul Jspus Ag pebpejmouyse
pue 01 pasojasip Ajsnoiasid S 1deoxs ‘usaq Sey aiaYl J1BYL BASI2G 01 UoSeal o 1o sBpamouy ou sey Jojueldy {Z)
‘Aliedold syl woy JO nOQe ‘Japun ‘uc ucsied Aue AQ sOUBISONg SNOPUIEZRH AUB JO 9SEDJA) PBUSIEAIY) IO 35E2|3)
‘|esodsip ‘lusuneal) ‘ab‘emis ‘BIN10BJNUBLA ‘UoiRIaual ‘asn Ou udaq sey asayl ‘Apedald syl JO diysisuma §,J01UeIS
jo pouad sy ﬁuunq (,_L) mm Japua-| 0] sluelem pue sluBsaldal JOJUBID *SMET [BIUSLILOIAUT YHAA eoueldwos

E k ‘enen s) @AJesard 0) AIB$S9BU SOUBUBIUIEW pUR ‘Siuawiade|dal
‘saedss ||e U.uayad Ap,du.lmd pue uolupuoa pooB ul Aledoid ayl uIRlUBW ||BYSs JOJUBIC)  -ulBluredy ol Aing

‘sasodind |ganynapbe 1oy
Allediound pesn jou §| Auado:d 1eau “8ifr. 'Anedold 8yl UO sUOEINLY JBYIC 01 1o Auadolg ayy Jo asn ay1 01 81ejal
suoisiaoid Burmolo) aylt -@inesap podn paxona; AlleoeWwoINE JOJURIL) O] JapusT Wols asuadl] e s sbajaud syl
ﬁ.uadmd aul wouy Sluay st 19ep0a (g} pue !Aledold eyl aBeusw 4o aleledo ‘ssn (Z) ‘Aladoid 9yl 4O [0AIMOD
pue upissassod Ul wBWS) “J Ael.u .IO].UEJE) 1INBJaQ JO JUBAZ UE JO BOUILINIAC 84l |NUM) "85 pPUB UOISEESSO

s suo:smcud Buimog o) 8y Aq peuwtaaot aq |eys Aliedold 843 Jo 95N puR UDISSaSSOd
§,J0uRlD puk s 8mou0g wul saufe. 101U919 pue Jamaliog "ALHIMOHd FHL 40 IDINYNILNIVIN ONY NOISSASSOd

‘uoIBuIysEA JO SIS BU AG pa;dope {l9aq 9ABY SUCHO9E BSOUL SB ‘P07 [BIOJSWIWOT) WG BUL JO GOS-YZ PuE
PEE-6 SuoNaeg Jo sesodind sy 10} 9BebloW UOBINIISUOD, B I 1SNIY JO PIA SIUL "IDVOLHOW NOILLINHLSNOD

slual.unaoq pawlea Ayl pue "1sni] Jo peaq siyl ‘elaN oY) Japun suoyebigqo asnoadssl

J18y) e wiopad A)RSIS jJEYS J0JURID pUE Jemoliog pUe ‘anp Sewoded )l S8 15N JO paag SIYl AQg painoes ssaupslgapul
le JepusT ol Aed [[eYs Jamolog ‘sni) Jo Pasy Siuyul pepiacid esimisyio se 1doox3 "JONVIWHOZHId ANV LNIWAVA
g|es 1o samod *e_ jo -és!:JJa;_(a'Aq 10 Ajjer21pnl JaY1e 'uoiloe 3INs0|2240) Aue Jo UCNRBdLuod 1o

JUAWBOUSWIWGS §,JOpuaT 1913k 10 8J0Jaq 'ADUSIaep JOf W€D B D} paliiua SS1AM8Yl0 S| JepusT Jueixe dyl ol AJusiayap
o) wep g Buipnpw oweln jsuebe uonde Aue BuiBUlg woiy JepusT IUaAaud ABW UdIUM me| JSUIO AU 40 ‘ME|
JAousioyep-nue, 40 uonoe suo, Aue jo uoseat Aq-Buisiie sesueap 1o SYBU (|2 SAAIBM JOJUBID SHIAIYM S.HOLNYVHD

Jamo0g L0 $SEUIYLIOMIIPBID eql u{;;,ueuw,u oy Buipnjoul) Jemoliog INoqe JojueiD 01 uoBIUaSaIdel

OoU ZpEW SEY I3pusT (9) PUR UOAIPUOD |RIDUBUL:SASMOLIOH INOQE UOIBULIOMI SISBQ BUINUNUOD B UO JamoLog Wol
Buinielqo jo suesw senbape paysi|qelss sey JOWUBID P} oluelny 01 sjqeoldde Japlo 10 &2108p UNOD ‘uonenBal ‘me|
AuB JO UORE[HA B Ul 1 NSl 10U op pue Jojuest) uodn Blpulq JUaWRIISH JaYlo o Juswaaibe AUB JSpun 1NeJap e ul 3nsal
10 ‘Ynan 101jU09 10U op 1SNI} Jo pad( syl 1o suaisiaoid syl (3 [Aledosd oyl eledaylodAy O] pue 1St jo peaq sil
ol Jmue 03 Aluoyine pue ‘JyBu “demod (N} eyl sey JoluRI.: {'m '49p'uaﬁ Jo 1sanbau 8y 18 10U pue 1sanbal s Jamollog
1e pangaxa s| 1SnI] Jo pedq sl (8] 1Byl SlueiEMm JOIUE?J':) SEIIJ.NVHHVM ANV SNCILY1NIS3HdIY S.HOLNYYD
‘SWHIL E)NIMO'I‘IO:I FH1 NO Q3Ad30IV ANV NIAID SI LSNHL 40 g33d

SIHL "1SNYl 40 A33a SIHL ANY 'SINIWND0A AILY1TH IHL'ILON IHL HIANN SNOLLYDINE0 11V ANY ANY

40 JONVIWHOL4HIAd (9} ONV SSINTILEIANI IHL 4O INIFWAVYL - {V)-"JHNIAS OL NIAID SI "ALUIdOHd TYNOSHId
ONY SINIH JHL NI LSTHILINI ALIHNOIS FHL OGNV SINIH 40 INFWNDISSY JH.L DNIQOIONE 1SN 40 0330 SHHL

-$829UPLlGAPY| 94} 40 Lied a0 ||B JO uofleJajsooe Uodn paxjosss A||B2JeWIOINE
aq |leys pue uondo s§,418pusT 1B PIYOAS) 84 ABW asuadl| ydiym ’sm;md pug sIusY L1 108(100 O} BSUSDI| B i0UEID
01 sjueif fapuaT CISnUL 40 Pea sl (o Buiploos syt uedn sjeoys puE: pazoeyad ‘al108ds g 01 pepusiul sy Juswubisse
SIyl AQ peles8sd usl syl 0L0°80°G9 AADH YUM 20UEPIODDE Wl papiopdl-sl lusluuBisse siy]  Aledoid syl jo siyoud
PUE ‘s]usy 'sases| ||k G} PUB Ul }Saejul pue 'spi ‘Jubu s J0lugir) jO ||B-18puaiol Alnoas se subisse Ageusy Jolueln

‘001 0-200-€-12109€ s! Jaquinu uoieoyiuepl xel Alledold ey 8yl "¥8Z86 YM ‘ATTIO0M
OHQ3S 'AvOH dNHVWIS 8/9€ Se umouy Ajuowwos si ssalppe syl Jo Auadold |eey ay)

NOLONIHSYM 40 31VLS "LIDVAS :iO A.I.NnOO .-'.|‘H.L NI 3LvNlIs

‘-9 107 40 NOILHOd ¥ BNI.I.QH:I:IV ‘LV7d LHOHS
aivs 40 30vd4 3HL NO GILVINITIA SV INIMHILYM GNV T1amM ¥ 40 k__EIO‘NVNEJ.NIVIN
GNY ‘NOILVHIMO ‘NOLLVTIVISNI HO4 LNIWISVI 1004 0T ¥V H1IM H3H13D0L

WM ‘1€Y3 ¥ IDNYH ‘HIHON
9€ JdIHSNMOL ‘LZ NOI123S 40 t/L LSIMHLNOS IHL NI CIEIJ.VOOL-"i.i?'IQOQLGOEOOZ
'ON 374 S.HOLIANY H3IANN ‘€002 9L H39W3Ld3IS Q3IQHOIIY ‘LI¥0-£01d
'ON 1V1d 1HOHS ALNNOD LI9VNS 40 8 101 40 NOILHOd ¥V ONIEF ; No.LsmHsvm
"ALNNOD LIDVAS JO SQHOO3IY ‘8Y00ZZE0S00Z "ON I1Ud S.HOLIANY -HIGNN ‘5002
‘T2 HOHVIA Q30H0D3Y ‘L6Z20-¥07d "ON LV1d LHOHS ALNNOD LIDVYNS . dO |. g J.O'I.

:uoibuiysepn jo eyeyg ‘Ajuncy) .I.IDV)IS U| paleac)l
{,Aladoig [eay, eyj) ‘s:euew Jejuis pue [ewssyiosb ‘seB ‘10 ‘sjeJeUIl (B UOREUWI| INOYIAM Buupmoul ‘Auado:d_
[ead auy3 01 Bupejas syoud pue 'seiqedos ‘siyBu Jeyio (B pue :{siybl uonebun Jo YIUPp YUM SN Uy001s Buipniaul) ©.
s1yBu youp pue swyfu Jalem uslem e [saoueuslndde pue ‘Aem Jo syBu ‘SluBWESED B !SBJNIXY PUE S1UaweAgidw i
‘sBuiping pexyya 1o pazoass Apuanbesgns Jo Bunsixe e yum isylebol ‘Aledold jeal pequosep Buimoljey aql*-'
01 pUE Wi }S0J4alL pue ‘Bl “yBU §J01URIG JO He "ABDysUeR SEB JAPUST JO JYBUEG BY) 10} PUR UDISSESSOd puR Alue. o

Wb ‘gpes Jo Jemod LM IS U] ©SISRI] 0} SABAUOD ACJUBIE) ‘UCIBIOMSUCD Bjqen|eA Jog " INVMD ONY 33NVA3AN03;-’"V

T abed (penuiuoy)
1SNyl 40 a33a




DEED OF TRUST
(Continued) Page 3

damages, penalties, and expensses which Lender may directly or indirectly sustain or suffer resuliting from a breach
“of .this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal,
rélegsé or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or nat the
* sgMe, Wis:pF.should have been known to Grantor. The provisions of this section of the Deed of Trust, including
the .obligation ‘to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
whether by Toreclosure or otherwise.

Nmsance, Waste .Grantor shall not cause, conduct or permit any nuisance nar commit, permit, or suffer any
stripping.-of or"waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas), ¢oal, clay, ‘scoria, soil, gravel or rock products without Lender's prior written consent.

Removalof Improwenie.n‘ts. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's ‘prior-written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrengements satisfactory to Lender te replace such Improvements with Improvements of at least
equal value. g

Lender's Right 'to Ente"r : Leri'der and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to atténd .t Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and ‘tonditions of this Deed of Trust.

Compliance with Goyemmerrgai ‘Requirements.  Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants--or “other persons or entities of every nature whatsoever who rent, lgase or
otherwise use or occupy the Property. it any manner, with all laws, ordinances, and regulations, now or hereafter
in effact, of all governmental ‘authorities;applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law,: ordinanée; or regulation and withhold comphance during any proceedmg, including
appropriate appeals, so long as Grantor has“notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in‘the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety band, reasohably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees_-.h'either to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set*forth abeve in. this section, which from the character and use of the Property are
reasonably necessary te protect and.preserve the Property.

Construction Loan. If some or alt of the proegeds of the loan creating the Indebtedness are to be used to construct
or complete construction of any Improvements:on the: Property, the Improvements shall be completed no later than
the maturity date of the Note (or such earlier date as Leiider may reasonably establish) and Grantor shalf pay in full
all costs and expenses in connection with the work: Lender will disburse loan proceeds under such terms and
conditions as Lender may deem reasonably- necessary to insure that the interest created by this Deed of Trust shall
have priority over all possible liens, including 1hose of materiai suppliers and workmen,. Lender may require, among
other things, that disbursement requests be supported by receipted bilis, expense affidavits, waivers of liens,
construction progress reports, and such other decumentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate. provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions.as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of.the-Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right; title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntaryi: whether by outrlght sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term’ greater than-three {3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any-larid trist, holdlng title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this optaon shall nat be exercised by Lender
if such exercise is prohibited by federal law or by Washington law. 4

TAXES AND LIENS. The following provisions relating to the taxes and Ilens on the Praperty are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delmquency) all taxes .special taxes, assessments,
charges {including water and sewer), fines and impositions levied against ¢r o' account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnisked to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwrse provnded in this Deed of
Trust. . ER

Right to Contest. Grantor may withhold payment of any tax, assessment, or clalm in connectlon with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not 1eopard|zed if a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, “if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the: Ilenr or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself-and; Lender and shali
satisfy any adverse judgment before enforcement against the Property. Grantor shall name’ Lender ‘as an-additional
obligee under any surety bond furnished in the contest proceedings. L oo

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of pavment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any trme a wrltten
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any work is commenced a y.
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materla]men s.lizn, or.:
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory ta Lender that Grantor can and will pay the cost ot such--
improvements. -.

PROPERTY DAMAGE INSURANCE. The foliowing provisians relating to insuring the Property are a part of this Deed
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended =
coverage endarsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property In an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee;r-'"
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonahly require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable 1o Lender and issued by a
company or companies reasonhably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender

W
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DEED OF TRUST
{Continued) Page 5

Trusty “this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
bécormies dellnquent or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
“ Lerider‘gash or a. sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to thrs Deed of Trust as a
securrty agreement :are a part of this Deed of Trust:

Secunty Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes-fixtures,"and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended Afrom trme to time.

Secuntyu;lnte.rest-‘ Upon request by Lender, Grantor shall take whatever action is requested by Lender 1o perfect
and continle Lender's’security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies-orreproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or détach the ‘Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property’ not ‘affixed to. the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available-to Lender within three (3} days after receipt of written demand from Lender to the
extent permitted by apphcable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {(secured party} from which information
congerning the security rnterest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of thls Deed of Trust; -

Further Assurances. At any tlme ~and from :tlme to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to he made; executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded; refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropna_te, any“and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuatiofl siatements, instruments of further assurance, certificetes, and
other documents as may, in the solé opinian of Lender, be necessary ar desirabie in order to effectuate, complete,
perfect, continue, or preserve (1} Borrowef's‘and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior
liens on the Property, whether now owned of hereafter’acquired by Grantor. Unless prohibited by law or Lender
agrees 1o the contrary in wrltrng, Grantor'shall reimburse Lender for all costs and expenses incurred in connection
with the matters referred to in this paragraph

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's éxpense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose, of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in- 1Lender's sole OpInIDn to accomplish the matters referred ta in
the preceding paragraph. e B

FULL PERFORMANCE. ! Borrower pays all the 1ndebtednesé'when due; and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender, shall execite and deliver to Trustee a request for full
recanveyance and shall execute and deliver to Grantor suitable statements: of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property Any recanveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconyeyance may ‘be described as the "person or persons
legally entitled thereto", and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. : :

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under thrs Deed of Trust if any of the following
happen: 3 . :
Payment Default. Borrower fails to make any payment when due u'hde__r' t_heih_de‘b‘t‘édness.
Break Other Promises. Borrower or Grantor breaks any promise made to Lender o'r":fajls‘:_to perform promptly at the
time and strictly in the manner provided in this Deed of Trust or in any agreem'ent related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation,’ cevenant or condltron contained in this
Deed of Trust, the Note or in any of the Related Documents. : . :

Default on Other Payments. Failure of Grantor within the time required by thrs Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect drscharge of any lien.

False Statements. Any representation or statement made or furnished to Lender hy Borrower or Grantor or on
Barrower's or Grantor's behalf under this Deed of Trust or the Related Documents |s felse of mlsleadrng in any
material respect, either now or at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents c'e'ases to be in; full force and
effect {including failure of any collateral document to create a valid and perfected securrty |nterest or Ilen) at any
time and for any reason. E

Death or insoivency. The death of any Borrower or Grantor, the insolvency of Borro"wer 'or G'ranfor, the
appointment of a receiver for any part of Borrower's or Grantor’'s property, any assignment for the'bensfit of
creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Borrower or Grantor. i

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or“ any other o'f:_
Borrower's or Grantor's property in which Lender has a lien. This includes taking of, garnishing of of levyihg on
Borrower's or Grantor's accounts with Lender. However, if Borrower or Grantor disputes in good faith ‘whether the .~

claim on which the taking of the Property is based is valid or reasonable, and if Borrower or Grantor’ grves Lender ¢
written notice of the claim and furnishes Lender with monies or a surety bond satisfactory to Lender to satlsfy the.i ¢
claim, then this default provision will not apply.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement bety\reerr ‘ i
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including withoit:
fimitation any agreement concerning any indebtedness or other abligation of Borrower or Grantor to Lender L
whether existing now or Iater.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accomredation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party

MR
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DEED OF TRUST
{Continued) Page 7

Trustae Trustee shall meet all qualifications required for Trustee under applicable taw. In addition to the rights
‘and’ remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
Aforeclase by notice and sale, and Lender will have the right to foreclose by judicial fereclosure, in either case in
* agtorddnce with and to the full extent provided by applicable law.

Successor Trustea, Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed uhdjer this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other-matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor'sFile.Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successgt trdstes, without conveyance of the Property, shall succeed 1o alt the title, power, and duties conferred
upon the_Trustee:in this. Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution,

NOTICES. Subject to appltcable law, and except for notice required or allowed by law to be given in another manner,
any notice required 1o be gjven under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually daelivered, when actually received by
telefacsimile {unless® otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the Uriited States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the: begmmng of this Deed of Trust. AM copies of notices of foreclasure from the holder of
any lien which has priority Gver this-Did of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person imay. chari"ge his or her address for notices under this Deed of Trust by giving formai
written notice to the other person’or persdns, specifying that the purpose of the notice is to change the person’s
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and: except for-netice required or allowed by law to be given in ancther manner, if there is
more than one Grantor, any notice. given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to el the ot’ners o the notice from Lender.

MISCELLANEQUS PROVISIONS. The followmg miscelianecus provisions are a part of this Deed of Trust:

Amendments. What is written I# thts Deed.of “Trust and in the Related Documents is Grantor's entire agresment
with Lender concerning the matters covered bythis Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in wrltmg and: must be signed by whoever will be bound or ohligated by the change or
amendment.

Caption Headings. Caption headings in thl's Deed of Trust are for convenience purposes only and are not to be
used 1o interpret or define the provisions ot this Deed of Trust.

Marger. There shall be no merger of the mterest af estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. §

Govarning Law. This Deed of Trust will be gcfye‘n_\ed by federal law applicable to Lender and, to the extaent not
preempted by federal law, the laws of the State:of Washington without regard to its conflicts of faw provisions.
This Deed of Trust has been accepted by Lender in the State of Washmgtun

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington. :

Joint and Several Liability. All obligations of Borrowef: and Grahtot under this Deed of Trust shall be joint and
several, and all references to Grantor shalt mean each and-every Grantory and all references to Borrower shall mean
gach and every Barrower. This means that each Borrower- and Grantor signing below fs responsible for all
obligations in this Deed of Trust, :

No Waiver by Lendar. Grantor understands Lender will not give up any of Lender s rights under this Deed of Trust
uniess Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing ‘to"give.-up ;one of Lender's rights, that does not
mean Grantor will not have to cemply with the other provisions of.this Deed.¢¥ Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that G"rehtor will- not Have to get Lender's consent
again if the situation happens again. Grantor further understands that just-becauss: lender consents to one or
more of Grantor's requests, that does not mean Lender will be required fo consent ‘to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed ot Trust is not vafid or should- not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid.or-enforced! Therefore, a court will
enfarce the rest of the provisians of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenfarceable. P e

Successors and Assigns. Subject to any limitations stated in this Deed of Trust 'en' trensfé'r of 'Grantor s interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, thelr sticcessors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without noticg-to-Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by-way of forbearance or
extension without reteasing Grantor from the obligations of this Deed of Trust or liability under the lndebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in anv actmn‘ procaadmg, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantar hereby releases and waives all rights and beneflts of the homestead
exemption laws of the State of Washington as to all indebtedness secured by this Deed of Trust. ’

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust: :
Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrawer" means ROSE M HILL and HARLEY M HILL 5 ;
AKA: HARLEY HILL and includes all co-signers and co-makers signing the Note and all their successers and ¢
assigns. S

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee ahd'-'“
inciudes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. :'

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
reguiations and ordinances relating to the protection of human health or the environment, including without
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DEED OF TRUST
{Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT
¥ B 4 {Z A
STATE OF C/ 2y {/ }

L (5 / 188
coumv OF 4 51'-’" ) )

On this day be'for.e .m"e, the ‘undersigned Notary Public, personally appearsd ROSE M HILL and HARLEY HILL, personally
known to me.or proved, to me.on the basis of satisfactory evidence to be the individuals described in and who exgcuted
the Deed of Trust, arid acknoviledged that they signed the Deed of Trust as their free and voluntary act and deed, for

the uses and purposes ;he'rgin--rﬁ'entioned. .
7 Las_ 208 (-

L —
\ Residing at/ }1“{ ’ (){C L WL U
\My commission expires w

Given under my hangl-ﬁnﬁd--_dff__iciél seal this

Notary M and for the blat{ of LL’) !

REQUEST FOR‘FUt‘L‘RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all |ndebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to® you, fo reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust

Date: o Beneficiary:
R By:
Its:
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