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Abbreviated Legal De‘;crlptlon

Lot 15, Plat-'of "\TORTH HILL PUD"

lnclude lot, block and'plal or section, tawnship and range} Full legal description located on page 3
Trustee: WestWard“zFin_ahcial Services,
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DEED OF TRUST
FIRST AMERICAN TITLE GO.

BeLdule -3

DEFINITIONS . S

Words used in multiple sections of Ih1s document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 2I. Lertdm ruius rcgardmg the usage of words used in this document are
also provided in Section 16. L :

(A) "Security Instrument" mcans this document Whmh is dated February 1, 2006

together with all Riders to this document.®,

(B) "Borrower"is Ronald C Jcohansen and Susan M Johansen, husband and wife

Borrower 1s the trustor under this Security Instrument.
(C) "Lender™ss Horizon Bank
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Lender is a Washington Corporation

" wrganized and existing under the laws of the State of Washington
* Lender's address is 1500 Cornwall Ave, Bellingham, WA 98225

¢ ender is the beneficiary under this Security Instrument.
f D) "Trustee"lb Westward Financial Services

(E) "Note“means the promissory note signed by Borrower and dated
T he Not(_ states that Borrower owes Lender Twe Hundred Thousand and no/100

Dollars
(u. s. $ 200 OOO a0 ) plus interest. Borrower has promised to pay this eb in regular Periodic
Payments.and.to pay the debt in full not later than March 1, 2038¢ 1,.%«\
() "Property" medns the praperty that is described below under the heading ‘Transf of Rights in the
Property.”
(G) "Loan' means the dcbt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note; and all. sums due under this Security Instrument, plus interest.
(H) "Riders" means all/Riders to this Sccurity Instrument that are executed by Borrower. The following
Riders are to be executéd_by Borrower [check box as applicable]:

[ ] Adjustable Rate? Rlder ]:] Condomlmum Rider [ Second Home Rider
Balloon Rider Planned Unit Development Rider [ ]1-4aF amily Rider
[ IVA Rider : D Blw'eukly Payment Rider [ ] Other(s) [specify]

(I} "Applicable Law" means all’ controlling applicable federal, state and local statutes, regulations,

ordinances and administrative riles dnd orders (thdt have the effect of taw) as well as all applicable final,

non-appealable judicial opinions. .

(I} "Cemmunity Association Dues, Fees, and Assessments” means all dues, fecs, assessments and other
charges that are imposed on Borrowcr af the Propeny by a condominium asscciation, homeowners
association or similar organization.
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, whl{,h 1s initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, butis not lumted to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by talcphone WIre trcmsfcrs and automated clearinghouse
transfers. AN

(L) "Escrow Items" means those items that are descrlbed in Sectmn 3.

(M) "Miscellaneous Preceeds" mcans any Lompcn5dtlon settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid. uindér the cov erages described in Section 5) for: (1)
damage to, or destruction of, the Property; (ii) condemnatlon or~other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) m&srtprtsumatmns of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lmdcr agamst the nonpa) ment of, or default on,

the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (1) prmupal and interest under the
Note, plus {it) any amounts under Section 3 of this Security Instrument
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. _ (P) MRESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
lmplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might bc amended from time to

" _tlmt: 6t any additional or successor legislation or regulation that governs the same subject matter. As used

‘i this. Secunty Instrument, "RESPA" rcfers to all requirements and restrictions that are imposed in regard
S0 & "f(.derally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
* lan™ under RESPA.

" (Q) "Successarin Interest of Borrower™ means any party that has taken title to the Property, whether or
not ihat pan:ivr has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTb IN THE PROPERTY

This Sccunty Instrument secures to Lender: {i} the repayment of the Loan, and all renewals, extensions and

modifications of. the Note; and (i) the performance of Borrower's covenants and agreements under this

Security Thstrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in tist, with power of sale, the following described property located in  the
County PR of Skagit :

[Type,.d'f Recording Jurisdiction] Name of Recording Jurisdiction]

Lot 15, Plat of ““NORTH HILL PUD", recorded May 5, 2005 under Skagit

County Auditor's File No. 200505050094. Situated in the State of

Washington, County of-Skagit.

Parcel ID Number: 4855-000-015-000¢, which currently has the address of
2702 River Vista Loop » L [Street]

Mount Vernon L «, [€iy] , Washington 88273 [Zip Code}
{("Property Address"):

TOGETHER WITH all the lmprovcments now OT. h;reaftu erected on the property, and all
casements, appurtenances, and fixtures now or hert,after a’part-of _the property. All replacements and
additions shall also be covered by this Sccurity Instrumcnt Al] of thL foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower 15 1awquy SElsed of ﬂ]L estate hereby conveyed and has
the right to grant and convey the Property and that the Property 1S. unencumbared except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for lld.tt{]l]a] use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform seuunty instrument covering real

property.
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" UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
& Borrowgr shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
" :;'prcpayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

. purseant to Scction 3. Payments due under the Note and this Security Instrument shall be made in U.S.
" fburfenc"ym However, if any check or other instrument received by Lender as payment under the Note or this

~Security Instrument is returncd to Lender unpaid, Lender may require that any or all subsequent payments
duc -under the: Note and this Security Jostrument be made in one or more of the following forms, as
selected by? Lcndc,r (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier's- check provided any such check is drawn upon an institution whose deposits are insured by a
federal- agency, mstrumcntahty, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at
such other focation as ‘may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any pavment or partial payment if the payment or partial payments are insufficient to
bring the Loan current” “Lehder may accept any payment or partial pavment insufficient to bring the Loan
current, without waivér of: any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodie. Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds ‘Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Bomower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied carlier, such funds will be applied te the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against'Lender shall relieve Borrower from making payments due under
the Note and this Secunty Instrumt,nt or, performmg the covenants and agreements secured by this Sccurity
Instrument,

2. Application of Pavments or Procéeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender.shall be applied in the fotlowing order of priority: {a) intercst
due under the Note: (b) principal*due undér the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic dement in the erder in which it became due. Any remaining amounts
shall be applied first to late charges, segond to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note

If Lender receives a payment from Borrowt.r for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge diig, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Pctymem is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments'if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as “described’In the Note,

Any application of payments, insurance proceeds, ‘or \/hswll&neous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change thie :zmount of the Pericdic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on ‘the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds")} to prowde for payment of amounts due
for: (a) taxes and assessments and other items which can attain priomity-over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground réiits-on the Property, if any: (¢)
premiums for any and all insurance required by Lender under Section+5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Bormrower to Lender in.licu of: the payment of Mortgage
Insurance premivms in accordance with the provisions of Section:10. These items are called "Escrow
Items." At origmation or at any time during the term of the Loan, Lendu may: reqque that Community
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.A'ss'_ociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
" dssessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
" be paid-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

;BmmwmsOMngHHJWymﬂFWMSbrmyord]&umvhmm Lender may waive Borrower's
obhgat]Qn to pay to Lender Funds for any or all Escrow [tems at any time, Any such waiver may only be
o writing. I the event of such waiver, Borrower shall pay dircetly, when and where payable, the amounts
“due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnishto Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obhgdtmn to make such payments and to provide receipts shall for all purposes be deemed to
MAw”mmmd%mmmummmdmmm&wmﬂmmmmtmqu%em%mmmwywmmt
is used in Section:9.. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower:fails.ta pay the amount due for an Escrow Item, Lender may excrcise its rights under Section 9
and pay sich amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Scctmn 15:.and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that'are then- requtred under this Section 3.

MMmeaMWUMzm%dmﬂﬂd%ﬁsmmmmwﬂ@wﬁummwmmﬂﬂﬂumey
the Funds at the time spemﬁed under RESPA, and (b) not to exceed the maxumum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable cstimates of prendltures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall be: ‘held id an institotion whose deposits arc insured by a federal agency,
instrumentality, or entity (ineluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank..Lendér shalt apply the Funds to pay the Escrow ltems no later than the time
specificd under RESPA. Lender shalf not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, orverifying’ the*Escrow Items, unless Lender pays Borrower interest on the
meaMAmmmHMAwpmmem&M0mﬂewmacm%eUMmsm&gmmmhsmM&mmeg
or Applicable Law requires interest to-be paid on the Funds, Lender shall not he required to pay Boarrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall g:vc to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

If there 1s a surplus of Tunds held 1n f:scrow, as defined under RESPA, Lender shall account to
Bormrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify: Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in"&uwrddncn with RESPA, but in no more than 12
monthiy payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Bormwer shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in‘no more than 12 monthly payments.

Upon payment i full of all sums secured by this, Qecur:tv Instmment Lender shall promptly refund
to Borrower any Funds held by Lender. S

4. Charges; Liens. Borrower shall pay all taxes, assessments Charges fines, and impositions
attributable to the Property which can attain priority over this &.ecunty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association. Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them m thc, manner provided in Section 3.
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", Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
" Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
" to' Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
_.-:by, «or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prcwnt the enforcement of the lien while those proceedings are pending, but only wntil such proceedings
' are wncluded or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
“the lieh to thts Security Instrument. If Lender determines that any part of the Property is subject to a lien
whicl; can atlain priority over this Security Instrument, Lender may give Borrower a notice identifving the
lien.. Withig 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the-dctions set forth above in this Section 4.

Lendtr Anay - rcqmr(_ Borrower to pay a one-time charge for a real cstate tax verification andior
reporting sérvice used by Lender in connection with this Loan.

5. Property‘Insiirance. Borrower shall keep the improvements now existing or hercafter erected on
the Property insuted against loss by fire, hazards included within the term "extended coverage,” and any
other hazards mcludmg, but not limited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be. m(umamcd in the amounts {(including deductible levels) and for the periods that
Lender requires: What Lcnder tequires pursuant to the preceding sentences can change during the term of
the Loan. The insurance cdrriér providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrowers. choice, which right shall not be exercised unreasonably. Lender may
require Borrower to<pay, ifi connection with this Loan, cither: (a) a one-time charge for flood zone
determination, cemﬁcarmn and trdcka services; or (b) a one-time charge for flood zone determination
and -certification services: and suchquent charges each time remappings or stinilar changes occur which
reasonably might affect such determinalion or certification. Borrower shall also be responsible for the
payment of any fees impot;ecl by the cher'il Emergency Management Agency in connection with the
review of any flood zone determmatmn resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and-Bbrrower'sexpense. Lender is under no obhgation to purchase any
particular type or amount of coverage, Therefore such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previousty in effect, Borrower
acknowledges that the cost of the insurance ‘coverage so obtained might significantly exceed the cost of
msurance that Borrower could have obtained."Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of dlsbursemcnt and shall be pqyabk with such mterest, upon notice from
Lender to Borrower requesting payment, ;

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a. standdrd mortgdgn, clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lcnde[ shall havc the right to hold the policies and renewa!
certificates. If Lender requires, Borrower shall promptly give. to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy: shall mclude a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt noticé to, the- msuram,e carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lcndu' md Borrower otherwise agree
In writing, any insurance proceeds, whether or not the underlying i insirance was: required by Lender, shali
be applied to restoration or repair of the Property, if the restoration ‘or: repair is economically feasible and
Lender's security is not lessened. During such repair and restoration’ pcrmd Lender whail have the nght to
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_Hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
“ wotk has been completed to Lender's satisfaction, provided that such inspection shall be undertaken

'_{Jr"omptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

of progruss payments as the work is completed. Unless an agreement is made in writing or Applicable Law
_rc,quu'es interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
' iiterest or_ tarmings on such proceeds. Fees for public adjusters, or other third parties, retained by
‘Botrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the festorationior repair is not economically feasible or Lender's security would be lessened, the insurance
procebds 5hail be applied to the sums secured by this Security Instrument, whether ot not tken due, with
the excess,. At .my, pmd to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. . 7 %

If Borrower abqf:d.0115 the Property, Lender may file, negotiate and seitle any available insurance
claim and- 'r"élatéd"m"tttem If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has: offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin ‘when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or< otherwme ‘Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an Amount: wot 10 exceed the amounts unpaid under the Nete or this Security Instrument, and
(b) any other of Borrowet's- Tights (other than the right to any refund of uneamed premiums paid by
Borrower) under all ipsurance- policies covering the Property, insofar as such rights are applicable to the
coverage of the Propert’v Liénder: may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Boirawer shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days ‘after the exeeution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residenice for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be untcasomably withheld, or unless extenuating
circumstances exist which are beyond Borfowér's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Pmpe,rty dllow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resu.hng in the Property, Borrower shall maintain the Property in
order to prevent the Property from dc,tt,noratmg Or decreasing in value duc to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further detertoration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring fthe Property-only if Lender bas released proceeds for such
purposcs. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ot condemnation proceeds are not sufficient
ta repair or restore the Property, Borrower is not reheved of Bormws:r s obligation for the completion of
such repair or restoration. : ;

Lender or its agent may make reasonable Lntr]CS upon dl’Id inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspéction specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be:in default if, during the Loan application
process, Bortrower or any persons or entities acting at the du‘thmn of Borrower or with Borrower's
knowiedge or consent gave materially false, misleading, or maccurate mformahon or statements io Lender
(or failed to provide Lender with materizl information) in connectmn ‘with the Loan. Material
representations include, but are not limited to, representations concemmo Borrower's occupancy of the
Property as Borrower's principal residence. : S
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# 9. Protection of Lender's Interest in the Property and Rights Under this Security Iostrument. if
" {2);Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is.a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
‘this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
- gnforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
'~ regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasofiable or appropriate to protect Lender's interest m the Property and rights under this Security
“Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property; Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing i court; and (c) paying reasonabie
atforncys! Tees to-protect its interest in the Property and/or rights under this Security Instrument, including
its secured position.in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change focks, replace or board up doors and windows, drain water
from pipes, €limnnate building or other code violations or dangerous conditions, and have utilitics turned
on or off.“Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no trability for not taking any or all
actions authorized-under this Section 9,

Any amowits-disbursed by Lender under this Section 9 shail become additional debt of Borrower
secured by this:. Sbcuri-t){_ InStru.mcnt. These amounts shall bear mterest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment. SR

If this Sccurity lnstrument is'on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee'title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the mergerin writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required. to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceascs to be available from the mortgage insurer that
previously provided such insuranee and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurarice, Borrower shall pay the premiums required to ohtain
coverage substantially equivalent to. the& Mortgage Insurance previously in effect, at a cost substantially
cquivalent to the cost to Borrower of'the” Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender: If substantially equivalent Mortgage Insnrance coverage is not
available, Borrower shall continue to pay to Lendér the amount of the scparately designated payments that
were due when the insurance coverage ceased to-be in effect. Lender wifl accept, use and retain thesc
payments as a non-refundable loss reserve in-Ticu of Mortgage Insurance. Such loss reserve shall be
nan-refundable, notwithstanding the fact that'the Louan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss
reserve payments if Morigage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomées available, is obtained, and Lender requires
separately designated payments toward the premiums for'Meitgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Bérrower was required to make separately designated
payments toward the premiums for Mortgage Insurarice, Bofrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to proyide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any. written agreement between Borrower and
Lender providing for such termination or until terminatiéiiis réquired by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay intercst at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity:that purchases the Note) for certain losscs it
may incur if Borrower does not repay the Loan as agreed.”Borrower is not a party to the Mortgage
Insurance. T e,

Mortgage insuress evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, ot reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insarer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make: payments using any source
of funds that the mortgage insurer may have available (which may include: funds-obtained from Mortgage
Insurance premiums). Tt 8

£
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« As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
“ any other entity, or any atfiliate of any of the foregoing, may receive (directly or indirectly) amounts that

° 'deme from (or might be characterized as) a portion of Bomrower's payments for Mortgage Insurance,

" _-.‘exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agrcement
£ provuies that an affiliate of Lender takes a sharc of the msurer's risk in exchange for a share of the
' premlums paid to the insurer, the arrangement is often termed "captive reinsurance." F urther:

“(ay ‘Any._such agreements will not affect the amounts that Borrower has agreed to pay for

Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Borrower will owe for \/Iortgage Insurance, and they will not entitle Borrower te any refund.

“(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may intlude the" right to receive certain disclosures, to request and obtain cancellation of the
Mortgage: Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any WOrtgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assngnment of ‘Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be pald to Lender.

If the Property ts damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economicafly feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscelianeous Proceeds
until Lender has had an eppertinity to inspect such Property to ensure the work has been completed to
Lender's satisfaction;: pr'{)vided that snch inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a serics of progress payments as the work is
completed. Unless an agrecment is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall niot be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If'the restoration or repair is not economically feasible or Lender's sccurity would
be Tessened, the Miscellaneous Proteeds shall be applied to the sums secured by this Sccurity Instrument,
whether or not then due, with thL excess, ifany, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided forin, Section. 2.

In the event of a total tdkmg, destrucnon or Joss m value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess. if any, paid to Borrower.

In the cvent of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before, thc pamal taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument unms.dlately before the partial
taking, destruction, or loss in value, unless ‘Borrower and Lender otherwise agree in writing, the swins
secured by this Seccurity Instrument shall ‘be: reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the ‘total amount of the sums sceured immediatety before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, o l0ss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, ox loss in valie of the Property in which the fair market
value of the Property immediately before the pdl’tlal taking, destruction, or loss in valuc is less than the
amount of the sums sccured 1mmedlately bef‘ore the "partial’ takmg, ‘destruction, or loss i value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ar¢ then due.

If the Property is abandoned by Borrower, or if, after notige 'by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to sctide a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sumns secured by this Security Instrument, whether or not then due. "Opposing ‘Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Bonower has a right of action in
regard to Miscellaneous Proceeds. . S
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" Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in
~“Lender's judgment, could resuit in forfeiture of the Property or other material impairment of Lender's

interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
~acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
! disthissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
~ impairment of Lender's interest in the Property or nights under this Security Instrument. The proceeds of
. any award or.claim for damages that are attributable to the impairment of Lender's mterest in the Property
“"are heteby dssigned and shall be paid to Lender,

© JAll Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall he
applied in the order provided for in Section 2.

" 12..Borrowér Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment.or medification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any" Sticcessor in Tnterest of Borrower shall not operate to release the liability of Borrower
or any Successors in’ “Interest of Borrower. Lender shall not be required to commence proceedings agaimnst
any Successor 15 Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums:secured by this Security Instrument by reason of any demand made by the onginal
Borrower or any Successorsin Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including,: wthout Jmitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest 6f, Bortewer or in amounts less than the amount then due, shall not be a waiver of or
prechude the exercise of any right or remedy.

13. Joint and Sevérat Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obiligations and liability shall be joint and several. However, any Borrower who
co-signs this Security”Instrument but does not execute the Note (a "co- 51gner") {4) is co-signing this
Security Instrument only fo mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument (b)Y is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that “Lender and any other Borrower can agree to extend, modify, forbear or
make any dccommodatlons with' regard to the terms of this Security Instrument or the Note without the
co-sigrer's consent.

Subject to the pI‘OVIblOHb of qectmn 18 any Successor in Interest of Borrower who assumes
Borrower's obligations under this-Sécurity [nﬂtrumcnt in writing, and is approved by Lender, shail obtain
all of Borrower's rights and benefits tinder this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Segurity Instrument unless Lender agrees to such release in
writing. The covenants and agreements of thi§ Security Instrument shall bind (except as provided in
Scction 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys', fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in thlb Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not char e
fees that are expressly prohibited by this Security Instiumient or by Applicable Law.

[f the Loan is subject to a law which sets maximuin loan clmrges and that law is finally interpreted so
that the interest or other loan charges collected or t6.be colléctéd in connection with the Loan exceed the
permitted limits, then: {a) any such loan charge shall be reduced by-the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this ‘refund by reducing the principal
owed under the Note or by making a direct payment to Borrower ‘If a refund reduces principal, the
reduction will be treated as a partial prepayment without: any prnpayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acgeptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of aclmn Bcrrowm might have anising out
of such overcharge.

15. Notices. Al notices given by Bormower or Lender in conneatmn wﬂ:h this Security Instrument
must be in writing. Any notice to Borrower in connection with this SLcunty Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or wlien at,tuallv clchvered to Borrower's

5000000803 P

Initials:

@@@ -6(WA) {0012) Page 10 of 15 " Form 3048 1101

AMMAmAA A

Skagit County Auditor

3/10/2008 Page 10 of 19 9:50AM

—



" ratice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
.~ uniéss Applicable Law expressly requires otherwise. The notice address shall be the Property Address
“vnless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
_notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
© change of address, then Borrower shall only report a change of address through that specified procedure.
* Therg-maybe only one designated notice address under this Security Instrument at any one time. Any
Motice 0 Lundn,r shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection Wlth this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Appllcable
Law,_the Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instrusient.

16. Govemmg ‘Law; Severability; Rules of Construction. This 56cunty Instrument shall be
governed by federal taw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained-in’ this Security Instrument are subject to any requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shail not be construed as a prohibition against agreement by contract. In
the event that any provision” or clausc of this Sceurity Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provisions of this Sccurity Instrument or the Note which can be
given effect without the canflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter, werd "or words of the feminine E,Lnder (b)Y words in the singular shall mean and
include the plural and vice versa and (¢) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Co;}y Borrower shall be given one copy of the Note and of this Secumty Instrument.

18. Transfer of the" I’mperty of a Beneficial Interest in Borrower. As used im this Section 18,

/" méans any legal or beneficial interest in the Property, including, but not limited

"Interest in the Property
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of'which is-the transfer of tltle by Borrower at a future datc to a purchaser.

If all or any part of the Property or.aily Interest in the Pmpcrty 15 sold or transferred (or if Borrower
1s not a natural person and a beneficial intérgst in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require ‘immediate-payment in full of all sums secured by this Security
[nstrument. Howevsn this option bhd“ ot be exelused by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lcnder shall give Borrower notice of acceleration, The notiee shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums segured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lendermay invoke any remedics permitted by this
Security Instrument without further notice or demand on. Bormwcr

19. Borrower's Right to Reinstate After Acceleratwn. If Borrower mccets certain conditions,
Borrower shall have the right to have enforcement of ‘this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the-Property pursuant to any power of sale contained in
this Sceurity Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or {¢) entry of a judgment enforcmb this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which thén would be due under this Security
Instrument and the Note as if no acceleration had occurred; [b) curcs any default of any other covenants or
agreements, {¢) pays all expenses incurred in enforcing this Security Instrument, including, but not lirmited
to, reasonable attorneys' fees, property inspection and valuation.fee$, and other fees mcurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lendeér's. interest in the Property and
rights under this Security Instrument, and Borrower's obligation to ‘pay the sumis secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay-such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender; (a) cash; (b) money order; (c)
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cértified check, barnk check, treasurer's check or cashier's check, provided any such check is drawn upon
‘ap institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic

' “Funds .Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby

_:-"Sh"all" rcfhain fully effective as if no acceleration had cccurred. However, this right to reinstate shall not
; apply’i in the case of acceleration under Section 8.

" 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
':ihq Note (together with this Security Instrument) can be sold one or more times without prior notice to
Bortower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Pcrié)dic Payinients duc under the Note and this Security Instrument and performs other mortgage loan
servicing’ obhg,atmns under the Note, this Secunty Instrument, and Applicable Law, There also might be
one ormiore chapges.of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower witl be given written notice of the change which will state the name and address of the
new Loan. Senlcer the, address to which payments should be made and any other information RESPA
requires fit connen.tzon wnh a notice of transfer of servicing. If the Note 15 sold and thereafier the Loan is
serviced by a Loan Servicer.other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will i‘_mﬁai‘n with-the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaserunless otherwise provided by the Note purchaser.

Neither Borrower nor-Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or thé member of a class) that arises from the other party's actions pursuant to this
Security Instrument of that dtleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, Lll’ltll such Borrower or Lender has notified the other party {with such
notice given in complianée with the reqmrf,m:.nts of Section 15} of such alleged breach and afforded the
other party hereto a reaqonablb permd aﬁer the giving of such n{mu, to take corrective stlOl".l If
pertod will be deemed to be reasondblc for purposes of this paragraph The notice of accelezatwn and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Scction 1¥ shall bL duemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20~ °

21. Hazardous Substances. As used in this. Section 21: (a) "Hazardous Substances” are thosc
substances defined as toxic or hazardous substarices, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene; other-flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials'coritaining asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any responsc
action, remedial action, or removal action, as defined in. Env1r0nmuntal Law; and (d) an "Environmental .
Condition" means a condition that can cause, conmbutu tu _or otherwise ftrigger an Envirommental
Cleamup. . :

Borrower shall not cause or permit the prr:sence “nse, dlSpQSﬂl storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or-in.the Property. Borrower shall not do.,
nor atlow anyone clse to do, anything affecting the Propeity (4) that.is.in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or %tordgt. o the Property of small quantities of
Hazardous Substances that are gencrally recognized to be appropriate 6 normal residential uses and to
maintenance of the Property {mc[udmg, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any vestigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private: party involving the Property and any
Hazardous Substancc or Environmental Law of which Borrower ‘has actual  knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, dlSChcll'gL rclcase or threat of
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,relcase of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
' Hazardous Substance which adverscly affects the value of the Property. If Borrower leams, or ts notified
""by any ‘governmental or regulatory authority, or any private party, that any removal or other remediation

‘of afly Hazardous Substance affecting the Property is nocessary, Borrower shall promptly take all necessary
/ emedial. agtions in accordance with Environmental Law. Nothing herein shail create any obligation on
_Lendu' for an Environmental Cleanup.
. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

.22AudﬂmmnmemwLmMHHmﬂgwnmmﬂoBMWWﬂpmwmamﬂHMwUMMng

Bo_r"i'.uwer-'.s'" breach of any covenant or agreement in this Security Instrument (but not prier to
accélén"":i'tian' under:Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b)-the actien required to cure the defanit; (c) a date, not less than 30 days from the date
the notice'is.given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument-and sale of the Property at public auction at a date not less than 120 days in
the future. The _n‘otiejgé sh__aiu further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration’and sale, anidany other matters reguired to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and. may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 22 mciudmg, hut not limited to, reasenable attorneys' fees and costs of title
evidence, ot

If Lender invekes the power of sa]e, Lender shall give written notice to Trustee of the
occurrence of an event of defanlt and of Lender's election te cause the Property to be sold. Trustee
and Lender shall take such aetion regarﬂiﬁ‘g notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law- may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any-order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale Lender or its designee may purchase the Property at any
sale. :
Trustee shall deliver te the purchaégp Trustee's.-deed conveying the Property without any
covenant or warranty, expressed or implied. The recifa_l.s_ in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, ‘but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this ‘Security Instrument; and (c) any excess to the
mmmmrmmmﬂmﬂﬁmmkﬂoKwuﬂmdﬂkﬁ&emmmmmmﬂﬁﬂwamﬁwnMmhme
sale took place.

23. Reconveyance. Upon payment of all sums bLLUFLd by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt sceured by this Security Instrument to Trustee. Trustcc shall recomvey the Property
without warranty to the person or persons legally entitled to-it... Stich” person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance. |

24. Substitute Trustee. In accordance with Applicable Law, Lcndur mdv from time to time appoint
a successor trustee to any Trustee appomnted hereunder who has ceaqed to act.:W ithout conveyance of the
Property, the successor trustee shall succeed te all the title, power and «duties” conft,rrcd upon Trustee
herein and by Applicable Law,
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< 28, Use of Property. The Property is not used principally for agricultural purposcs.
26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in

any action or proceeding to construe or enforce any term of this Security lnstrument. The ternm "attorneys'

‘ fees;" whenever used in this Security Instrument, shall include without himitation attorneys' fees incurred
¢ by Lender in any bankruptcy procceding or on appeal.

" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOTEVFORCEABLEUVDER\MA&HNGTONLA“I

BY bI(J\TING -BELOW, Borrower accepts and agrees to the terms and covenants contained in thig
Sccurity Ipstrument and in any Rider executed by Borrower and recorded with it,

anzijié
0

A
o )

-Borrower
- .
< % . {Seal}
Susan M Johansen ’ -Barrower
: (Seal)
% -Bnﬁower___-.r‘ _ -Borrower
(Séal) DY (Seal)
-Borrower -Borrower
{Seal) g (Seal)
-Borrower ::_ : i -Borrower
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~_STATE OF WASHINGTON }gs:

County of. -

© 70 % (Onthis day pelsonally appeared before me R@B&M_W Susan M
Johansen

to'-:rﬁe_ knqwﬁ o he the individual(s) deseribed in and who executed the within and foregoing nstrument,
andacknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned. - ) _
GIVEN-under my: hand and official seal this day of C%’ /%ZJ(JIV\/V 3%
s : - rd

! /ﬂ/f%& Mﬁn)
Notary Public in and for the Sigte of Washmgtgn, residing at
&LW Vi
My Appointment Expires on = 2 2207
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STATC QF WASi UNGTON, } . ACKNOWLEDGMENT - Attorney in Fact
55

Counry nf "M

On lh__IS_' : 7 ddy ol 3 /,W‘M/&/ . &CM . belore me persenally

P &L _ 4 il , ,ézld Z}é&z B mz I\nuwn 1o be 1he individuul who exccuterl he
o T 7
loregoing inslrmncm as A.‘l-lurm:y m Fagt far @Mﬂw ( MW

and acknowledged llml (hL./sh::} sl"ncd the same as (kis/her) lree and v()lunhuy act and deed as Auerney in Facl Tor said principal

for the uses and purpu»e\ thf::c.ln meniltmm., and on oath stated hat the Power of Atiorney authorizing the exceution of ihis

instrament lias aot been ILVUkLLI .md that mml plmup.ll is now fiving und is nol insane.

GIVEN under my hund asnd ofTiciil m;:_d ﬂﬂi dzny and year lusi above wrillen.

\.Namnv Pubtic in_and for the State of W{!\n'rfff!,'frlu.)
u*\m‘mv ol 417%\4 % 7

Myj‘.lgpomlm{:nl expin:s _;? -—;;Q/-’[/A 7

W

Skagit County Auditor

3/10/2006 Page 16 of 18 9:59AM



PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENTRIDERIs made this lst day of
Februdry, 2006 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security . !n.strume_ntf‘_) of the same date, given by the undersigned (the "Borrower"} to
secure Borrower's.Note-to
Horizon Bank,” asWashington Corporation

{the "Lender")_fj-"sf“'tf\e séme date and covering the Property described in the Security
Instrument and located at: "
2702 River Vista Loop,Mount Vernon,WA 98273

: _ [Property Address]
The Property includes but is not limited to, a parcei of land improved with a dwelling,
together with other such__ parcels_and certain common areas and facililies, as described in

(the "Declaration”). The Property .is“a “part of a planned unit development known as
North Hill PUD R

[Name of Planned Unit Deveiopment]
(the "PUD"). The Property also includes. Borrower's interest in the homeowners association or
equivalent entity owning or managirg -the common areas and facilities of the PUD (the
"Owners Association") and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the.covenants..and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations.Borrower shall perform .all.of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents" :are the (i) Declaration; (i} articles of
incorporation, trust instrument or any equivalent document which creates the Owners
Association; and (i} any by-laws or other rules. or regulations of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the
Constituent Documents, S :
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“B:'Propérty Insurance. So long as the Owners Association maintains, with a generally
accepted ins’u?ance carrier, a "master" or "blanket" policy insuring the Property which is
satisfactory < to Lender and which provides insurance coverage in the amounts (including
deductible” Ievels) for the periods, and against loss by fire, hazards included within the term
"extended " coverage," and any other hazards, including, but not limited to, earthquakes and
floods, for-which Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium instaliments for property insurance
on the Property;>and (||) Borrower's obligation under Section 5 to maintain property insurance
coverage on the Propérty is deemed satisfied to the extent that the required coverage is
provided by the: Owners Association poiicy.

What Lender requxres as a condition of this waiver can change during the term of the
loan.

Borrower shaii glve Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution: of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

C. Public Liabilitylnsura_h;e. Borrower shall take such actions as may be reasonable to
insure that the Owners Associgtion maifitains a public liability insurance policy acceptable in
form, amount, and extent of coverage‘{o.Lender.

D. Condemnation. The proceeds ‘of any award or claim for damages, direct or
consequential, payable to Borrower in connectisn with any condemnation or other taking of aff
or any part of the Property or the‘cormmon areas and facilities of the PUD, or for any
conveyance in lieu of condemnation, @re hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11,

E. Lender's Prior Consent. Borrower shall not;* except after notice to Lender and with
Lender's prior wrilten consent, either partition or sybdi\{i‘d_e the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire. or other casualty or in the case of a taking
by condemnation or eminent damain; (i) any amendment to.any provision of the "Constituent
Documents” if the provision is for the express~benefit-.of Lender; (iii) termination of
professional management and assumption of seif-managei*nent'ef the Owners Asscciation; or
{iv) any action which would have the effect of rendering the publlc liability insurance coverage
maintained by the Owners Association unacceptable to Lender..

F. Remedies. If Borrower does not pay PUD dues and asseesments when due, then
Lender may pay them. Any amounts disbursed by Lender under this"paragraph F shall become
additional debt of Borrower secured by the Security Instrument; Unless. Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, .upon netlce from Lender to
Borrower requesting payment.
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E“Y_,SIIIIGNING'BELOW, Borrower accepts and agrees {o the terms and covenants contained in
this PUD Rider.

Krsglbil Gl ricon

o {
A (Seal) : {Seal)
-Borrower Susan M Johan -Borrower

ST e gebansen

{Seal) (Seal)
-Borrower -Borrower

(Seai) (Seal)
~-Borrower -Borrower

- (seal) - (Seal
-eroyv_e“r_ -Borrower
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