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American Ilome Mortgage
520 Broadhollow Road
Melville, - NY 11747

Asscssor's Parccl or-Account Number:  4782-000-024-0000 PHGTe - pl\gqga‘/
Abbreviated Legal Description: Lot : 24, Sectj.on Jasmine Place

[Tncude lot, block and plat or secuontownshlp and range] Full legal description located on page 3
Trustee: Chicago Title Insurance
L Additjonal Grantees located on page 2

= -  [Space Above This Line For Recording Data]

CHICAGO TITLECO. -~ DEED OF TRUST

I 20 G- MIN 100024200011849375

DEFINITIONS

Words used in multiple sections of this document are defmed belorw and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usagc of words used in this document are alsc provided
in Section 16.

(A) "Security Instrument" meaas this document, whxch is dated March l, 2006 »
together with all Riders to this document.

(B) "Borrower” is Kendra S Lamb, a married person as her seperate estate

Borrower is the trustor under this Security Instrument.
(C) "Lender" is American Home Mortgage
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: ___Leiiﬂer isa Corporation
" organized and existing under the laws of State of New York
) Lcndcrsaddrcss is 538 Broadheollow Rd, Melville, NY 11747

(D) "Trpstee" is Chicage Title Insurance

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely .a a-nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument, MERS is organized and existing under the laws of Delaware, and has an address and
tclcphonce numbcr-of P:Q. Box 2026, Flint, MI 48501-2026, tcl. (888) 679-MERS.

(F) "Note” mcans the promissory noic signed by Borrower and dated ~ March 1, 2006

The Notc statcs that Borrower:owes Lender  One Hundred Thirty Eight Thousand Five
Hundred Thirty and No/lOO Dollars
(U.S. $238,530.20 " ).plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay-the debt in'full not later than March 1, 2036

(G) "Property” means. ‘the property that is described below under the heading "Transfer of Rights in the
Property "

(H) "Loan™ means the debI ewdenced by the Note, plus interest, any prepayrment charges and lake charges
due under the Note, uod «ll sums-due under this Security Instrument, plus interest.

(I) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 10 be execuled by Borrawer [chcck box as applicable]:

[X] Adjustable Raie Rider [ Condominium Rider ["] Second Home Rider
Balloon Rider [ Planned Uit Development Rider [ 114 Family Rider
VA Rider ] ancek]y_Paymcnt Rider (x1 Other(s) [specify]

Interest-Only Addendum to Adjustable Rate Rider

{J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (thaz havc the cffect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by & éondommmm association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means any transfer of fuuds “other. than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an-electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financidl institulion to debit or credit an
account. Such term includes, but is not limited to, point-of-sale : transfers, ‘automated teller machine
transactions, transfers initiated by tekephone, wire transfers, and automatcd clcarmghorusc transfers.

{M) "Escrow Items" mcans thosc itcms that arc described in Scction 3

{N) "Miscellaneous Proceeds” means any compensation, settlement, award of damages or.proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in' Secuon 5) for: (i)
damage to, or destruction of, the Property; (if) condemnation or other taking of all or any-part-of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as.10, the value and/or
coadition of the Property.

(0) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of 01' default on, the
Loan.

(P) "Periodic Payment" means the regularly scheduled amouat due for (i} principal and lﬂtcrest undar the-__
Note, plus (i) any amouats under Section 3 of this Security Instrument. A :
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‘___.(Q).l-“RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C.Section 2601 ¢t seq.) and its
" jmplementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
" or any additional or successor legislation or regulation that governs the same subject matter. As used in this
‘Security Tnstrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
Lfoa "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage Joan"”
‘uitder RESPA.
i3] "Suqcessor inInterest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The bencficiary of this Security Instrument is MERS (solcly as nomince for Lender and Lender's successors
and assigns) end thésucccssors and assigns of MERS. This Sceurity Instrument sccurcs to Lendcer: (i) the
repayment of the Loan, and.all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower's covenants ‘and” dgreements under this Secunty Instrument and the Note. For this purpose,
Borrower irrevocably’ grants and “‘conveys to Trustee, in trust, with power of sale, the following descnbed
property located in the | County of SKAGIT

(Type of Rcoordmg Jarisdiction] [Name of Recording Jurisdiction}
Lot 24, PLAT OF JASMINE PLAGE, as recorded February 28, 2002, under
Skagit County Auditoz'g Flle No. 200202280026, records of Skagit
County, Washington. T o

Situated in Skagit County, ﬁé_shing_ton.

Parcel ID Number: 4791-000-024-2000 R whlch currently has the address of

2316 Earl Court ) [Street}

Mount Vernon [Clrv] . Washmgton 982'?3 [Zip Code]
{"Property Address"); :

TOGETHER WITH all thc improvements now or hereafter croctcd ot thc propcrty, and all cascments,
appurtcnances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security.Instrument as the
"Property." Borrower understands and agrees that MERS holds only legal title-to ihe ‘interésts granted by
Borrower in this Security Instrurnent, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those inietests, incinding,
but not limited to, the right to foreclose and sell the Property; and to take any action . required ‘of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby umveyed :md hdh-__
the right to grant and convey the Property and that the Property is unencumbered, pt for encumbrances.
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E of ‘record. Borrower warrants and will defend generally the title to the Property against all claims and

.~“dernands, subject 1o any enrcumhbrances of record.

“"THIS SECURITY INSTRUMENT combines uniform covenants for national use znd non-uniform
“covenants. with limited variations by jurisdiction to constitute a uniform security instrument covering real
_ property. ©
: ~ UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrowcr shall pay:when duc the principal of, and intcrest on, the debt cvidenced by the Note and any
prepayment charges-and late charges duc under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Scetion- 3. Payments duc under the Notc and this Sccurity Instrument shall be made in U.S.
currency. Howeyer, if any check or other instrument received by Lender as payment under the Note or this
Scourity Instmimeiit is returncd to Lender unpaid, Lender may require that any or all subscquent paymcnts
due vnder the Note and this. Security Instrument be made in one or more of the following forms, as selected
by Lender: {a) cash; (b)-faoncy order; (c) certificd check, bank check, treasurcr's check or cashier's check,
provided any such check is-drawn upon an instilution whose deposils are insured by a lederal agency,
insirumentality, or entify;-or (d) Elcctronic Funds Transfcr.

Payments are decmed reccived by Leader when reccived at the location designated in the Note or at
such ather location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial-paymeat if the payment or partial payrents arc insufficicnt to bring
the Loan current. Lender may accept-any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights herepnder or prejudice to its rights to refuse such payment or partial payments in
the future, bul Lender is not obligated 1o apply sich payments at the lime such payments are accepied. Il each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied. funds unlil Borrower makes payment Lo bring the Loaa current. I
Borrower does not do so within a reasenable period of time, Lender shalt cither apply such funds or return
them io Borrower. If not applied carlier, such’ Tunds will be applied Lo the outsianding principal balance under
the Notc immediately prior to forcclosure, No offsct or claim which Borrower might have now or in the
fuwre againsi Lender shall relieve Borrower. from making paymenis due under the Note and Lhis Securily
Instrument or performing the covenants and agrecments secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepled and applied by Lender shall be applied in the following order of priorily: (a) interest due under the
Note; (b) principal due under the Note; (¢} amounts due under Section 3. Such payments shall be applied to
each Periodic Paymenl in Lhe order in which it became-due.” Any remaining amounis shall be applied [irsL Lo
latc charges, sccond to any other amounts duc under this Socunty ]nstrumcnt, and then to reduce the principal
halance of the Note.

If Lender receives a payment from Borrower for a dehuquent Penodlc Payment which includes a
sufficient amount to pay any late charge due, the payment may be- applled ‘to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may ‘apply any payment received from
Bortower to the repayment of the Periodic Payments if, and to the extent-that, each. payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges duc Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 113 pnnmpal due under the
Noie shall not extend or postpone the due date, or change the amount, of the Petiodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pcnodic Payments-are due under
the Notc, until the Notc is paid in full, 2 sum (thc "Funds™) to provide for paymcat of amounts duc for: (a)
tzxes and assessments and other iterns which can attain priority over this Security Instrument 4$ a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property; if any; (¢} premniums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if aqy,
or any sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These ilems are called "Escrow fems." At originalign or al any .
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4 time ‘during the term of the Loan, Lender may require that Community Association Dues, Fees, and
*" Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow liem.
" Botrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
'shiall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
. for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
“Escrow Iteins at any time. Any such waiver may only be in writing. In the event of such waiver, Botrower
shall-pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds.has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within ‘such time period as Lender may require. Borrowet's obligation to make such payments and
to providc receipts shall for all purposcs be decmed to be a covenant and agrecment contained in this Sccurity
Instrument, as ‘the phrasé. "covenant and agreement" is uscd in Scction 9. 1f Borrower is obligated to pay
Escrow Items dirceily, pursuant to a waiver, and Borrower fails to pay the amount duc for an Escrow licm,
Lender may exercise its-rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay-to, Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by-a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds; and in such amounts, that are then required under this Section 3.

Lender may, at any time, colléct and hold Funds in an amount () sufficient to permit Lender to apply
the Funds at the fime spemfwd undcr RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender. shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future. Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an inslitition whose deposils are insured by a [ederal agency, instrumentality,
or entity (including Lender, if Lender is an institution, whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall nol charge Borrower' [or holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow: Items, uniess Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such-a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall’ not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree-in wntmg, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual: accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as dﬁflncd under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance. with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined tunder RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums sccurcd by this Scourity Instrumcnt, Lcndcr sha]l promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrowcr shall pay all taxcs, asscssmcats, chargcs fmcs, and impositions
attributable to the Property which can attain priority over this Security Instrament, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and- Assessments if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
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" _’Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
" Borrower: (a) agrees in writing to the payment of the obligation secured by the licn in a manner acceptable to

" Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or

~'defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the

t:nforcemént' of the lien while those proceedings are pending, but caly until such proceedings are concluded;
“ot-(c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Sccurlty Instrurient. If Lender determines that any part of the Property is subject to a lien which can attain
priority” over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the dai¢ on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions sct forth above in this Scction 4.

Lender may. require Borrower to pay a onc-time charge for a real cstatc tax verification and/or reporting
service uscd by Lender:in connection with this Loan.

5. Property Insurance: Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against Toss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but net lirited to, earthquakes and floods, for which Lender requires insurance. This
insyrance shall be mamtamed in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender regnires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insirance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice,which right shall not be exercised unreasonubly. Lender may require
Borrower to pay, in connection ‘with -this Ludu, gither: (a) a ope-time charge for flood zone determination,
ceriification and (racking services; or. (b) 4 one-lime charge [or flood zone delerminalion and ceriification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determinalion or certification. Borrower shall also he responsible lor the payment of any fees
imposed by the Federal Emergency Managemeni Agency in conneclion with the review of any flood vone
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the. coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such.covetage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property; ot the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser ‘coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts distursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, wnh such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pohaes sha]l be subject to Leader's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagec and/or as an additional loss payce. Lender shall have the right to hold the policics and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all rccc1pts of paid premivms and
rencwal notices. If Borrower obtains any form of insurance covcrage, not othcrwisc rcqmmd by Lender, for
damage to, or destruction of, the Property, such policy shall include a sta.ndard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrovier otherwise” agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shail be
applied to restoration or repair of the Property, if the restoration or repuir is economically fcae.iblc dﬂd
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right o
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: ___hoi_ci‘- such insurance proceeds until Lender has had an oppertunity to inspect such Property to ensure the work

*" has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.

" Lender.may disburse proceeds for the repairs and restoration in a single payment or in a series of progress

'payments a5 the work is completed. Unless an agreement is made in writing or Applicable Law requires

. interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
‘earnings oti such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not econiomically feasible or Lender's sccurity would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insuraiice proceeds shall be applicd in the order provided for in Scction 2.

If Borrowcr-abandons the Property, Lender may file, negotiate and scttle any available insurance claim
and rclated maiters. If Borrower docs not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the nofice is’ gived. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Eender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the arounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premfums paid by Borrower) under all insurance
policies covering the Property, insofar a8 such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds-either to tepair or restore the Property or to pay amounts unpaid wader the
Note or this Security Instrument, whether or.not then due.

6. Occupancy. Borrower shall occupy; eslablish, and use the Property as Borrower's principal residence
within 60 days afler the execution of this Security Tnstrument and shall continue o occupy the Property as
Borrower's principal residence for al leasi one’year afier the dale of occupancy, unless Lender otherwise
agrees in wriling, which conseni shall ‘nol-be -unreasonably withheld, or unless exlenualing circumslances
exist which are beyond Borrower's control.. -

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property fo detetiorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrowér shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in valug due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If -insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a“scries.of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair.or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Leader may inspect the interior of the improvements. on the Property. Lender shall give
Borrower notice at the time of or prior to such an intcrior inspection specifying such reasonable causc.

8. Borrower"s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entitics acting at the direction of Borrower or with. Borrower s knowledge or
consent gave materially false, misleading, or inaccurate information or statemeats to' Leuder (or failed to
provide Lender with material information) in connection with the Loan. Material representanons include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrowet § prmc1pa1
residence. PR
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9, Protection of Lender s Interest in the Property and nghts Under this Security Instrument. If

L -""'(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is

+a legal proceeding that might significantly affect Lender's interest in the Property and/or rights vader this

~Security “Iostrument (such as a proceeding in bankrupicy, probate, for condemnation ot forfeiture, for

" enforcement: of a lien which may attain priority over this Security Instrument or to enforce laws or

* regulations); or, (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
teasonable or” appropriate to protect Lender's interest in the Property and rights under this Secunty
Instrument, including protccting and/or assessing the valuc of the Property, and sceuring and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by & lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys' fees to
protect its interest in.the Property and/or rights under this Security Instrement, including its secured position
in a bankruptey proce_edm_g Securing the Property includes, but is not limited to, entering the Property to
make repairs; Change locks, replace or board up doots and windows, drain water frorm pipes, eliminate
building or othcr codc violations or damgerous conditions, and have utilitics turncd on or off. Although
Lender may take acuou under- this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. Itis, agrccd that Lcndcr incurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts dlsbursed by I..endet under this Secticn 9 shall become additional debt of Borrower
secured by this Security: Instrument, These amounts shall bear interest at the Note rate from the date of
disbursernent and shall be payable with such interest, upon notice from Lender to Borrower requesting
payment.

If this Securily Instrumenl isona leasehold Borrower shall comply wilh all the provisions of ihe lease.
If Borrowet acqmres fee title to the Pmperty, the leaseho]d and the fee title shall not merge unless Lender
agrees fo the merger in writing.

10. Mortgage Insurance. If Lender: reqmred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the preminms required to méintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required. by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent (o the Morigage Insurance previoiisly in effecl, at a cost substanlially equivalenl to
the cost to Borrower of the Mortgage Insurance previously in. cffect, from an alternate mortgage insurer
selected by Lender, If substantially equivalent Mortguge Insurance’ coverage is not available, Borrower shalt
continue to pay te Lender the amount of the separately designated payments that were due when the insurance
coverdge ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss rescrve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be recuired to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve paymenis_if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance s a condition of makmg the Loan and Borrower was
required to make scparately designated payments toward the prcmmms for Mortgage Insuraoce, Borrower
shall pay the premiums required to maintzin Mortgage Insurance in effect; or to: provide i non-refundable loss
reserve, uniil Lender's requiremeant for Mortgage lnsurance ends in acoordancc with any written agreement
between Borrower and Lender providing for such termination or until termination is required’ by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note). for certaip losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total tisk on all such insurance in force from ‘time to time; and may
enter into agreements with other parties thal share or modify their risk, or reduce losses. These agreemeils are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any. source of funds.
that the mortgage insurer may have available (which may include funds obtained From M Insurancc

premiums}. P |

DOC  $:323708
Tnitials: o T

@ GA(WA) (0012) Page 8 of 15 e 3048 _,im_.. Iy

Skaglt County Audltor

3/8/2008 Page Bof 22 3:23PM




“As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any

: other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
-~ from (0t might be characterized as) a portmn of Borrower's payments for Mortgage Insurance, in exchange

for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement prowdes that an
' afflhatﬁ of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid io the
- Insurer, the ‘arrangement is often termed "captive reinsurance.” Further:

{a) ‘Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any-such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance imder the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11. Assignment “of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid o Lender.

If the Property is damagcd such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportiity “to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such mspcctlon shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursernient ot in a-seriés of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscelancous Proceeds,
Lender shall oot be reqmred to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feas1ble or-Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such M1sca11aneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destructlon or loss in valie of the Property, the Miscellaneous Proceeds
sha.ll be applied 1o the sums secured by this Security Inslrumcul ‘whetber or nol then due, with the excess, il

y, paid to Borrower.

In (he evenl of a partial laking, destruclion, or loss in va]uc of the ProperLy in which the [air markei
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by Lhis Securily Instfumient immediately hefore the pariial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (2) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property- nnmedlately befare the partial taking,
destruction, or loss in value. Any balance shall be paid to Botrower. -

In the event of a partial taking, destruction, or loss in valie of the Pmpcrty in which the fair market
valuc of the Property immediatcly before the partial taking, destruction; or loss in.valuc is lcss than the
amount of the sums secured mnedjately before the partial taking, destruction,-or loss in value, unless
Dorrower and Lender otherwise agree in writing, the Miscellancous Ptooeeds shall “be applled to the sums
secured Dby this Security Instrument whether or nol the sums are then due.

If the Propcrty is abandoned by Borrower, or if, aficr notice by Lender to, Borrowcr that the Opposing
Party {as defined in the next senteace) offers lo make an award to settle a claim for damages, Borrower fails

to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sunis secured by this
Sccurity Instrument, whether or not then duc. "Opposiag Party" mcans the third party that owcs Borrower
Miscellancous Proceeds or the party against whorn Borrower has a right of action in rcgard to. stccllanoous
Proceeds.
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" Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

i """Lender s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest

~"in.the Property or rights under this Secunty Instrument. Borrower can cure such a default and, if acceleration

/has occurred reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a

" ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of

* Lender's interest in the Property or rights under this Security Instrument. The procceds of any award ot claim

for damages that are atiributable to the impairment of Lender's interest in the Property are hereby assigned
and shall.bc paid-to-Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order pravided for in Section 2

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Securily Instrument granted by Lender
to Borrower or any Successor-in Interest of Borrower shall not operate to release the Hability of Borrower or
any Successars in Tnterest 'of Borrower. Lender shall nol be required Lo commence proceedings against any
Successor in Interest of Borrower.or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this' Security-Instrument by reason of any demand made by the original Borrower or
any Successors in Imterest”of Borrower. Any forbearance by Lender in exercising any right or remcdy
including, without lnmtduun, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts lcss than the amount then due, shall not be a waiver of or preclude the
exercise of any right or reméedy.”

13. Joint and Several Llabliity, Co-mgners, Successors and Assigns Bound, Borrower covenants and
agrees that Borrower's obligations..and liahility shall be joint and several. However, any Borrower who
co-signs this Sccurity Instrument but docs not.cxecute the Note (a2 "co- s1gucr") (a) is co-signing this Security
[astrument only to mortgage, grant and ‘convey the co-signer's interest in the Property under the terms of this
Sccurity Instrument; (b) is aot personally obhgntnd to pay the sums sccured by this Sccurity Instrument; and
(c) agrees thal Lender and any other’ Borrower can agree lo exiend, modify, forhear or make any
accommodations with regard to the terms. of tlus Security Instrument or the Note without the co-signer's
coasent.

Subject to the provisions of Section 18 any Successor in‘Interest of Borrower who assurmes Borrower's
obligations under this Security Instrument in writing, an_d is-approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security  Instrument; Borrower shall not be released from
Borrower's obligations and Liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security, Instrument shall hmd (except as provided in Section
20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attomeys fees, property inspection and valuation fees. In
regard to any other fccs the absence of express authonty in this Scs;unty Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such'fee. Leader may not charge fees
that are expressly prohlblted by this Security Instrument or by Applicable Law. .

If the Loan is subject to a law which sets maximum loan chargcs, and that law is finally interpreted so
that the interest or other Joan charges collected or to be collected in connection with-the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitied limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing. the principal-owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the réduction will be
treated as a partial prepayment withoyt any prepayment charge (whether or not a Jprepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any nght of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Insnumcnt st
be in writing. Any notice to Borrower in connection with this Security Instrument shall be'deemed to have.
been given to Borrower when mailed by first class mail or when actually delivered to S e

address if sent by other means. Notice to any one Borrower shall constitute nogice to all Borr
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¢/ Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
.~ Borrowcr has designated a substitute notiec address by notice to Leader. Borrower shall promptly notify
< "Lender of Borrowet's change of address. If Lender specifies » procedure for reporting Borrower's change of
“address, then Borrower shall only report a change of address through that specified procedure.
" There may be only onc designated notice address under this Sccurity Instrument at any onc time. Any notice
".to Lendeér shall be given by delivering it or by mailing it by first ¢lass mail to Lender's address stated herein
unless. Léndet has designated another address by notice to Borrower. Any notice in connection with this
Security - ‘Instrument shall not be deemed to have been given o Lender until actually received by Lender. If
any notice required by, this Security Instrument is also required under Applicable Law, the Applicable Law
requiremnent will satisly the corresponding requirement under this Securily Instrument.

16. Governing ' Law; Severability; Rules of Construction, This Security Instrument shall be governed
by federal law arid.the law' of the jurisdiction in which the Property is located. All rights and obligations
contained in this Secufity Tnstrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicidly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not bé construcd as a prohibition against agrcement by contract. In the cvent that any
provision or clause of thlh Secunty Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provmlons of this. Secumy Instrument or the Note which can be given effect without the
conflicting provxslon -

As used in this Sccunty Instrument: (a) words of the masculine geuder shall mean and inchide
corresponding neuter words or-words of the feminine gcnder, (b) words in the singular shall mean and
inchude the plural and vicc versag’ and (c) thc word "may" gives sole discrction without any obligation to take
any action.

17, Borrower ‘s Copy. Borrower shiall bc given.one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a‘Beneficial Tnterest in Borrower. As used in this Section 1§,
"Interest in the Property" means any lcgal or-beneficial interest in the Property, including, but not limited to,
thosc bencficial interests transferred in a bond for decd, contract for decd, installment salcs contract or cscrow
agreement, the intent of which is the transfer. uf title by Borrower at a future date to ¢ purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower issold or transferred) without Lender's prior written
consent, Lender may require immediate payment in, full-of afl, sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower potice of acceleration. The notice shall
provide a period of not less than 30 days from the datethe ‘notice. is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may mvoke any temed1es permitted by this Security
Instrument without further notice or dermuand on Borrower. :

19. Borrower’s Right to Reinstate After Acceleration. If Borrower ‘mects certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify. for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Insirument:and the Nole as
if no acceleration had occurred; (b) cures any default of any other covenants or agrecments {c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such-aciion as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Secunty Instrument,
and Borrower's obligation to pay the sums sccured by this Sccurity Instrument, shail contitiue ‘wnchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of thie follbw:ng
forms, as sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer 8 chcck"-= .
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" of cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
" federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
" this Secutity Instrument and obligations secured hereby shall remain fully cffective as if no acceleration had
oecurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.
_ 20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
‘Note. (together-with this Security Instrument) can be sold one or more times without prior notice to Borrower.
Asale might result.in a change in the entity (known as the "Loan Servicer™) that collects Periodic Payments
due under-the Note ‘and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Sécurity Instrument, and Applicable Law. There also might be one or mare changes of
the Loan Scrv1ccr unrclated to a salc of the Notc, If there is a change of the Loan Scrvicer, Borrower will be
given wriltten fiotice-of the.change which will statc the name and address of the new Loaa Scrvicer, the
address to which pa'ymcnts' shiould bc madc and any other information RESPA requircs in conncction with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note; the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may"commence, join, or be joined to any judicial action (as either an
individual litigant or the member of 4 cluss) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached amy provision of, or any duty owed by resson of,
this Security Instrument, until such Borrower.or Lender has notified the other party (with such notice given in
compliance with the requirements of Scelion 15) of such alleged breach and afforded the other parly hereto a
reasonable period afler the giving of such nolice 1o take correclive action. 17 Applicable Law provides a time
period which must elapse before cerlain action can be taken, Lhal time period will be deemed to be reasonable
for purposes of this paragraph. The nolice of agcclcramn and opportunily o cure given io Borrower pursuant

to Section 22 and the notice of acceleration ‘given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are thosec
substances defined as toxic or hazardous substances, pollutants, ‘or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmeatal Law" means federal laws and laws of the Jjurisdiction where the Property is located that relate
to health, safety or environmental protection; (¢} "Environmental Cleanup" includes any response action,
remedial action, or removal action, as defined in Environmental 'Law; and (d) an "Environmental Condition™
means a condition that can cause, contribute to, or otherwise trigger an. Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, ot release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Propetty, Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which crcatcs an Environmental Condition, or () which, duc to-the prescnce, use, or relcase of a
Hazardous Substance, crcatcs a condition that adverscly affccts the value of thc Property. The preceding two
sentences shall not apply to the presence, usc, or storage on the Property of small quantitics of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consutmer products) o

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demaud lawsuit or
ather action by any governmental or regulatory agency or private party involvingthe Property and any
Hazardous Substance or Eavironmental Iaw of which Borrower has actual knowledge (h) any
Environmental Condition, including but not limited to, any spilling, leaking, dischurge, release ot thrwt of
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: ___rc]i_:ésc of any Hazardous Substance, and (c} any condition caused by the presence, usc or release of a

" Hazardous Substance which adversely affects the value of the Property. If Borrower learas, or is notified by

" any goveramental or regulatory authority, or any private party, that any removal or other remediation of any

. 'Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial

. actions in‘ accordance with Eavironmental Law. Nothing herein shall create any obligation on Lender for an
'Env1tonmenta] Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower”s breach of any covenant or agreement in this Security Instrument (but not prior fo
acceleration under Séction 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the motice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall- further inform Borrower of the right to reinstate afier acceleration, the
right to bring a court action to assert the non-existence of a defaunlt or any other defense of Borrower
to acceleration and sale, and any- other matters required to be incloded in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option, may
require immediate puyment in’ full of all sums secured by this Security Instrument without further
demund and may invoke the power of sale and/or any other remedies permitted by Applicable Law,
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys” fees amd costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender s eléction to cause the Property to be sold. Trustee and Lender
shall take such action regarding noftice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trusiee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purcllase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed comveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, inclhuding, but not-limited to, reasonable Trustee s and
attorneys " fees; (b) to all sums secured by this Security Instrument; and (c) any .excess to the person or
persons legally entifled te it or to the clerk of the superior court ol’ lhe county in which the sale took
place.

23. Reconveyance, Upon payment of all sums sccurcd by this Sccunty lnstrumcnt Lender shall requcst
Trustee to reconvey the Property and shall surrender this Sccurity Instrument and ‘all notes ¢videncing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty 1o the
person or persons legally entitled to it. Such person or persons shall pay any reoordatJon oosts and the
Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from ‘time. to time-appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without - oonveyanoe of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trubtee herem
and by Applicable Law. . :

DOC  #:323713

Initials:

MR

Skaglt County Auditor
3/8/2006 Page 13 cf 22 3 23PM

@@@ SA(WA) (0012 Page 13 of 15




" 28, Use of Property. The Properiy is not used principally for agricultural purposes.

L 26. Attorneys” Fees. Lender shall be entitied to recover its reasonable attorneys’ fees and costs in any
" action.or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys' fees,"
."whenever:used in this Security Instrument, shall include without limitation attorneys' fees incurred by Lender
m a.ny bankruptcy proceeding or on appeal.

'ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR: TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY S!GNING BELOW Borrower accepts and agrecs to the terms and covenants contained in this
Sceurity Instrument and in auy Rider cxccuted by Borrowcer and recorded with it.

Witaesses: . \:{/ﬂn/h[rug "’p

- (Seal)

ke/}ra 8 Lamb -Borrower

ﬂr\f‘/ %’3 {Seal)

f / y \ -Borrower

Sead) (Seal)

-Borrower : ' _:; -Borrower

(Seal) s (Seal)

-Borrower et - o -Borrower

(SeaD A, (Seal)

-Dorrower ’ -Borrower
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' STATE OF WASHINGTON } .
" County of Whatcom
" _On this day personally appeared before me  Kendra S Lamb

acknowledged that hefshe/they signed the samc as hi cir frec and voluntary act and deed, for the uscs

to me:'knbwn tg"bc fh’?ﬁvidual(s) described in and whtnexecuted the within and foregoing instrument, and
and purposcs. therein niéntioned.

GIVEN under my hand and official scal this 1st day of March, 2006
KATHLEEN TARTER
| NOTARY PuBLIG
T, veverther 21009 N@ Public jn and for the Statc of Washington, residing at
- My E@mlmemt Expires on \ \\_. & "@9
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' STATE OF WASHINGTON
-+ COUNTY OF WHATCOM

I:certl'fy that | know or have satisfactory evidence that Jon R, Lamb the person(s) who appeared before me, and
. said person(s) acknowledged that he signed this instrument and acknowledged it to be his free and voluntary
‘act for the'uses and Yurposes therein mentioned in this instrument.

Dateg:i.:._ _ 6! Ll

g9

\Seh :
Notary Public inand farthe ate o ‘ i‘nrg;ton

T ‘%se&;:e; Aation, WA
intmen i F@Qmaiﬂ,{ ?)1 Q,Olo

State of

MELISSA A SHROYER
My Appcintmant Expiras Feb 3 2010 r

W

Skaglt County Auditor

73:!8{2_0CE87Fiage 16 of 22 3:23PM




ADJUSTABLE RATE RIDER

(6-Month LIBOR Index - Rate Caps)
(Assumable durmg Life of Loan) (First Business Day of Preceding Month Lookbuck)

THIS AD__]_USTABLE RATE RIDER is made this L_st dayof March, 2008 »
and is fncorporaled-  into and shall be deemed to amend and supplement  the Morigage,
Deed of Trust, or:Security: Deed (the "Security Instrument™) of the same date given by the
undersigned  {the "Borrower") to secure the Borrower's Adjustable Rate Note (the "Note") to
Rmerican Home. Mortgage .

(the "Lender™ of thc ‘same :d"ate .and covering the property described in the Security
Instrament and located at:
2316 Earl Court, Mount Vernon, WA 28273

[Ptopcrty Address]

THE NOTE CONTAINS P_ROVI_SIQNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWERS- INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to'thc covenants and agrccments made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT- CHANGES
The Note provides for an initial interest rate of . . 7.125 %. The Note
provides for changes in the interest rate and the monthly payment.s, as foiluwe,

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES'-
(A) Change Dates :
The inlerest rale Twill pay may change on ihe firsl day ol‘ March, 2011 ,

and may change on that day every sixth month thereafter. Eachdale on which my interest
rate could change is called a "Change Date." R
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(B) 'The Index
._Begioning - with the first Change Date, my interest rate will be based on an Index. The
"lndéx" i§ the six month London Interbank Offered Rate (“LIBOR") which is the average of
interbank* offered rates  for six-month  U.S. dollar-denominated deposits  in the London
markéL, as pubhshcd in The Wall Sireel  Journa] . The most recent Index [igure available as
of the first business’ day of the month immedialely preceding the month in which the Change
Date occurs is called the "Cureent Todex.”

If the Index is u"o'_..}dngqr available, the Noie Holder will choose a new index which is
based upon comparable information.. The Note Holder will give me notice of this choice.

(C) Calculation : of Changes.

Before each Change. - Date,. the Note Holder will calculatt my new interest rate by
adding Two and One” Quarter
percentage point(s) ( 277 2.250. %) to the Current Index. The Note Holder will then
round the result of this addition- o the- nearcst onc-cighth  of one percentage  point (0.125%).
Subject to the limits stated “in Sectlon 4(D) below, this rounded amount will be my new
interest rate until the next Change Datc -

The Note Holder will then dcw"ri:ni'nc.-" the amount of the monthly payment that would be
sufficicnt  to rcpay the unpeid principdl “that 1am cxpectcd to owe at the Change Daic in full
on the maturity datc at my new intcrest. ratc in substantially cqual peyments. The result of
this calculation will be the ncw amount of my monthly paymé'nt-.__ .

(D) Limlts on Interest Rate Changes o ;
The interest rate [ am required to pay at the first Change Date will not be greater than

12.125 % or less than 2,25C%. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than .
One percentage point(s) (¢ 7 11,000 %) from the rate of

interest 1 have been puaying for the preceding six mouthb My interest  rate will never be
greater than 12..25 4%, A

(E) Effective Date of Changes : iy

My new inlerest raie will become effeclive on each Chalige' Dale. Twill pay the amounl
of my new monthly payment beginning on the f(irsl monthly paymenl d:_ai,é, after the Change
Date until the amount of my monthly payment changes again. ; A

{F) Notice of Changes ' ST
The Note Holder will deliver or mail to me a notice of any changcs in my- inferest rate

and the amount of my monthly payment before the cffective date of any chapge.' The  notice
will include information required by law to be given to me and also the title a,nd bclcphonc
mumber of 2 person who will answer any question 1 may have regarding the notice. :
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* B, TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
St:cuon 18 of the Secunty Instrument is amended to read as follows:

y Tm‘nsfe'r. of the Property or a Beneficial Interest in Berrower. As used in
this Section 18, "Inleresl in the Properly" means any legal or beneficial interest in
the Properly, -including, bul nol limiled to, those beneficial inierests (ransferred ina
bond for deed; coniract for deed, installmenl sales coatracl or escrow agreement,
the intént of.which "'-iq the transfer of title by Borrower at a future date to a
purchaser.

If all or-any” part of the Property or any Interest in the Property is sold or
transferred  (or if Borrower. is not a natural person and a beneficial interest in
Borrower is sold: or transferred) without Lender's prior writtem consent, Lender may
require immediate: “payment .in full of all sums secured by this Security Instrument,
However, this option ~shall ‘not be exercised by Lender ifsuch exercise is prohibited
by Applicable Law. Lénder also.-shall not exercise this option if: (a) Borrower
causes o be submitted  to-Lénder information tequired by Lender to evaluate the
intended transferec  as if @ new  loan were being made to the transferee; and (b)
Lender reasonably determines that Lender's security will not be impaired by the
loan assumption and that the risk of'a breach of any covemant or agreement in this
Security Instrument is acceptable to' Lender.

To the extent permiticd by "Applicable Law, Lender may charge  a rcasonable
fcc as a condition to Lender's consent to the loan assumption. Lender may ako
requirc the transferec to sign an  assumption -agreement  that is acceptable  to
Lender and that obligatcs the transferce 0 keep ‘all:thc promiscs and agrecments
made in the Note and in this Security - Instrument.  Borrower will continue to be
obligated under the Note and this Securit_y- --Iustmment unless Lender releases
Borrower in writing.

If Lender exercises the option to require nnmedlaxc payment in full, Lender
shall give Borrower notice of acceleration.  The uutlcc shall /provide a period of not
less than 30 days from the date the notice is gwen -in dowrdanu: with Section 15
within which Borrower must pay all sums secured by’ this' Security Instrument. If
Borrower fails to pay these sums prior o the expiration of this period, Lender may
invoke any remedies permilled by this Security Tnstrument: w1Lh0uL further nolice or
demand on Borrower. '
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accepts  and  agrees  to the terms  and  covenants

(Seal) (Seal)
-Borrower -Borrower
[ t / s -qurowcr -Borrower
(Seal) (Seal)
-Borrower -Borrower
Seal) o (Seal)
-Borrower e T -Borrower
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ADDENDUM TO ADJUSTABLE RATE RIDER

. This addendum is made March 1st, 2006 and is
'moorporated into and deemed to amend and supplement the Adjustable Rate Rider of the
same date '

| ’I‘he property covered by this addendum is described in the Security Instrument
and located at: . . -

2315 Egrl Cogt Mount Vernon, WA 98273

AMENDED PROVISIONS
In addition to the provisions and agreements made in the Security Instrument,
I/we further covenant and agree as follows:

ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

Limits on Interest Rate Changes _

The interest rate I am required.to pay at the first Change Date will not be greater
than _12.125% or less than _2.250 %! Thereafter, my adjustable interest rate will never
be increased or decreased on any single Change Date by more than _1.900 percentage
point(s) (_*-99° %) from the rate of interest 1 have been paying for the preceding six (6)
months. My interest rate will never be greater. than -2. 125% My interest rate will never
be less than _2.253 Y%, :

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER

Uniform Covenant 18 of the Security Instruniénf is 'ért_l.énd'e'd'to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial -interest in the
Property, including, but not limited to, those beneficial interests transferred in a bond for
deed, contract for deed, installment sales contract or escrow agreement, the mtent of
which is the transfer of title by Borrower at a future date to a purchaser ' :

If all or any part of the Property or any Interest in the Properry is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in Borrower is

sold or transferred) without Lender’'s prior written consent, Lender may- re.qulre

immediate payment in full of all sums secured by this Security Instrument. This loan is-. .

not assumable. However, this option shall not be exercised by Lender if such exerclse is

prohibited by Applicable Law.
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If Lender exercises this option, Lender shall give Borrower notice of acceleration.

E Tﬁe notice shall provide a period of not less than 30 days from the date the notice is given

.in accordance with Section 15 within which Borrower must pay all sums secured by this
_ Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
“period, Lender may invoke any remedies permitted by this Security Instrument without
further n(mce or demand on Borrower.

To the _e_xte_nt the provisions of this addendum conflict with the provisions of the
Note, Security Instrument or Adjustable Rate Rider, this Addendum shall control.

In Witnesé" 'i__'he_ljé.d'f, Trustor has executed this addendum.

Witness

March 1, 2006 E— : A o
Date - _' ‘ gnature Kendra S Lamb
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