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20 acre tract;
. .“thence Northerly along the East line of said Nora Hastie 20 acre Tract a distance of 882.8 feet, more or
* lessyto the North line of said Section 15;
thence Westerly along said North line a distance of 557.5 feet;
: 'thence Southerly 882.8 feet to the true point of beginning,

EXCEPT the North 220 feet of the West 2832 feet thereof, as measured along the Northerly and Westerly lines
thereof. ’ :

Sltuate in the County of Skaglt State of Washington
PARCEL "D" .
The West 1/2 _Qf'f_hé -Sbl_ltﬁe:;ist 1/4 of Section 10, Township 33 North, Range 3 East, W.M,,

EXCEPT that portion thereof lying North of a line drawn parallel with and 2328 foet North of the
South line of said Wcst_ 142 of the Southeast 1/4.

ALSO TOGETHER WITH, that portion of the East 20 feet of the Northwest 1/4 of the Southeast 1/4 of Section 10,
Township 33 North, Range 3 East, W.M., lying North of a line drawn parallel with and 2328 feet North of the South
line of the West 1/2 of the Southeast I/4 of said Section 10,

EXCEPT that portlon, if any, 1ymg within the County road right-of-way,

Situate in the County of Skagit, State of Waslungton

Tax Account No. nger_tyID No
330310-4-009-0009 P15682 .7
330310-4-008-0000 PLo6RE .
330310-4-010-0006 P15683% =, - -
330315-1-005-0004 P15887 .
330315-1-006-0003 P15681
330315-1-003-0006 P15884
330315-1-001-0008 P15881;

and including all rents, issues, profits, buildings and improvements thereon and in all tenements, hereditaments,
rights, privileges, easements, rights of way and appurtenances {including without limitation private roads, grazing
privileges, water rights, ditches and conduits and rights of way: therefor, all plumbing, lighting, heating, cooling,
ventilating, elevating, and irrigating apparatus and other equipment and fixtures, now or hereafter belonging to or
used in connection therewith), all of which is hereinafter called the "Property."

The following described Note(s), Membership Agreements;: secﬁrity' documents and any other documents or
instruments signed in commection with the Note(s) and security: documents and any amendments thereto are
collectively called the "Loan Documents.” "Advances" shall include’any amounts provided to Mortgagor under the
terms of the Loan Documents and any amounts expended by Mortgagee to profect the Property or enforce its rights
under the Loan Documents. This conveyance is intended to secure: performance of the covenants and agreements
contained herein, and in any Loan Documents, and payment of the indebtedness under the terms of the Note(s) made
by Mortgagors to the order of Mortgagee, with interest and charges as prowdcd therem and in the Loan Documents,
and any extensions, modifications or renewals thereof: . .

DATE PRINCIPAL L FINAL

OF NOTE AMOUNT INSTALLMENT DATE
February 10, 2006 $420,000.00 Januaryl 2026

The terms of the Note(s) and Loan Documents, described above, provide that the mterest rate payment terms or
amounts due may be indexed, adjusted, renewed or renegotiated.

Mortgagors and each of them REPRESENT, WARRANT, COVENANT and AGREE:

1. That they have title to the Property free fiom encumbrances, except as described above, they have good nght and
lawful authority to convey and encumber the same; they will warrant and defend the same forevcr _against:-the
lawful claims and demands of all persons whomsoever; and they agree this covenant shall not be extmgulshed by
foreclosure or other transfers. Mortgagor authorizes Mortgagee to file a financing statement and ahy.
contimations thereof, describing any personal property or fixtures described herein, without further 31gnature by'
Mortgagor, ;

2. To keep all buildings and other improvements, now or hereafter existing, in good repair, not to remove or_‘
demolish or permit the removal or demolition of any building or other improvement; to restore promptly 111 4
good and workmanlike manner, any building or improvement, which may be damaged or destroyed; to maintain

e AR
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: ".e'overed by the Grazing Rights in conjunction with the other real estate portion of the Property and not to convey

or-attempt to convey either separately; to forward to Mortgagee copies of any notices received by Mortgagors

" _fegarding the Grazing Rights; and in the event of foreclosure of this mortgage, to waive all claims for preference

R _the Grazing Rights upon demand from the purchaser of the Property at foreclosure sale, or from any successor
<" fo:such’purchaser.

12/

Tiiat’if the. Property is within an irrigation block and/or subject to water service contract(s) governed by the

_prOVJSlons of*'Federal reclamation law,” and the regulations issued thereunder, Mortgagors shall comply with

13.

14.

15.

16.

17.

“theterms and provisions of said laws, regulations and contracts; Mortgagors, and each of them, for themselves,

their heirs, successors and assigns, hereby appoint Mortgagee their attorney-in-fact to select and designate the
pm"tlbn of the. Property to be subject to a recordable contract, in the event Mortgagors become subject to the
excéss land. hrmtanon if Mortgagors fail to comply with the terms of said law, regulations or confracts, or if the
delivery of waterfor the irrigation of the Property is discontinued in whole or in part, Mortgagors shall be in
default; in- thc event the Bureau of Reclamation determines that continued drainage maintenance on the Property
is no longer feasible, and Mortgagors purchase other lands offered as a preference purchase right (as an
adjustment for wetlands), Mortgagors shall execute a supplemental mortgage on such lands in favor of the
Mortgagee; and fallure to execute such mortgage on demand, shali constitute an event of default.

That in the event of default in‘any of the covenants or agreements herein, or in any of the Loan Documents,
Mortgagee may, at its optior perform the same, in whole or in part; any advances, including, without limitation,
attorney fees or costs, paid or incurred by Mortgagee to protect or enforce its rights under the Loan Documents,
in bankruptcy, appellate procéedings or otherwise, shall be payable on demand and shall become a part of the
indebtedness secured by this mortgage.

That the indebtedness and'obligations secured by this mortgage are personal to the Mortgagors and are not
assignable by Mortgagors; Martgagee teliéd upon the credit of Mortgagors, the interest of Mortgagors in the
Property and the financial market conditions then existing when making this loan; if Mortgagors sell, transfer or
convey or contract to sell, transfer 6r convey the Property, or any portion thereof, or if the ownership of any
corporation or partmership, owmng all‘or any pertion of the Property shall be changed either by voluntary or
involuntary sale or transfer or by opera’tlon of law, without prior written consent of Mortgagee, or if Mortgagors
default in the payment of the indebtedness, or with respect to any warranty, covenant or agreement in the Loan
Documents or if a receiver or trustee for any part of the Property is appointed, or if any proceedings under the
bankruptcy or insolvency laws is commencéd by oragainst Mortgagors, or if Mortgagors become insolvent, or if
any action is commenced to foreclose or enfOrce a lien on any portion of the Property, then, Mortgagors shall be
in default hereunder. ; :

That time is of the essence and in the event of default, at Morigagee's option, the entire indebtedness secured
hereby shall forthwith become due and payable and bear interest at the rate set forth in the Loan Documents for
delinquent payments; Mortgagee shall have the right.to foreclose the lien of this mortgage, to have a receiver
appointed in any court proceeding; to collect any rehts‘; issues;and profits {rom the Property and apply them
against the indebtedness hereby secured and to exercise anytights and remedies available under the Uniform
Commercial Code for the state in which the property is located; and reasonable notice if required by such Code
shall be five (5) days. : :

That the failure of Mortgagee to exercise any right or option, provided'"he'rein, at any time shall not preclude
Mortgagee from exercising any of such rights at any other time;the covenants.and agreements contained herein
shall be binding on and inure to the benefit of the parties and their respective heirs, successors and assigns; all
rights conferred on Mortgagee are cumulative and additional to any rights conferred'by law; and if any provision
is found to be invalid or unenforceable, such invalidity or unenforceablhty shall:not affect any other provision
hereof and the mortgage shall be construed as though such provision had been omitted :

That Mortgagors and each of them join in this instrument for the purpose of éubj:ectfhg each of their right, title
and interest, if any, in the Property, whether of record or otherwise and mcludmg any r1ght to possession, to the
lien of this mortgage. o :

Hughe arms, Inc.

awese [AomC MM

X }L'«L—«-DJA//{L(AJ

David L. Hughes, Vide President

Thomas C. Hughes, Sec tary

o
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. STATEOF _ (i/uahun o )

~Countyof ___[£y . A )
- On this . T day of o , i) k> before me personally

appea.red Jeff J Hughes to me known to be the person(s) descnbed in and who executed the
within 1nstrurnent and acknowledged that he/she executed the same as his/her free act and deed.
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STATE OF

County of

On this /5 day of gﬂ%{z,p% Hei(, _, before me personally
appeared Janis M. Hughes, to me known fo.be the person(s) descnbed in and who executed the
within instrument, and acknowledged that he/she executed the same as his/her free act and deed.
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STATE OF Q }4@’:,,-& LA )
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County of M Y ore )
44

On this s day of ;)g Aii bty g“ ;; before me personally
appeared Thomas C. Hughes, to me known to be the person(s) descrlbed in.and who executed the
within instrument, and acknowledged that he/she executed the same ag hls/her free act and deed.
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