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Qualitar Gregit Union_
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CCRERIT GROON 1'800'848'00[3

LINE OF CREDIT DEED OF TRUST

Grantor(s):

GUY R. KNOBLICH
MELIS5A K. KNOBLICH
Grantee(s):

Qualstar Credit Union

Lega!l Description:

LOT 17, COLLEGE GLEN, ACCORDING TO THE PLAT THEREQF RECORDED IN VOLUME 11 OF PLATS,
PAGE 14, RECORDS OF SKn\GIT COUNTY, WASHINGTON SITUATED IN SKAGIT COUNTY,
WASH[NGTON

Assessar's Property Tax Parcel or Account No.: 4228-000-'0].7-.0009

Reference Numbers of Documents Assigned or Released:

IS DEED OF TRUST isgivenon  February.. mm . by
(‘U\ R. KNOBLICH ANI? MELISSA K. KNGBLICI, mlsBAND AND WIFE

, hereinafter referred to as ("Borrawer™), to the Trustee,
L}ll( AGO TITLE INSURANCE CO-ISLAND DIVISION
425 COMMFR( TAL STREET, MO__UNT VERNON, WA 98273

{("Trustee™, for the benefit of Qualstar Credit Union as beneficiary, a cnrpordtmn ornamzed dﬂd cxlslmg under the laws of Washington,
whose address is P.O. Box 96720, Bellevue, Washington 98009 ("Lender"). "

Barrower does hereby irrevocably grant and convey to Trustee, in trust, with power u{ balc, the fnllowmcr descrlbed property located in the
County of SKAGIT .Stah. of wa . :

which has the sireet address of 2425 E FIR St MOUNT VERNO‘J ST WA 98273
together with (1) all improvements, bulldmgs or structures of any nature \J\hatsoevur, now or heréatter crcuc::l on the pmp;,rtv (ii) all
fixtures, including all plumbing, heating, air conditioning and ventilating equipment, now or hereafter located under, on or sbove the
property, (i) all rights, privileges, rents, royalties, mineral, ¢il and gas rights and profits, tenements, hereditafents, rights-of-way,
easements, appendaULb appurtenances, or riparian rights now oy hr,n.dlu,r belonging or in any wiay appertaining 1o the property, and (iv) all
of Borrower's right, title and interest in and o any streets, rights-ot-way, alleys or strips of land now or hereatter’ adjoiming theteto, including
any replacements and additions (o any of the foregoing. All of the foregoing is colleclively referred 1o in thls Deed of, Trust as the
"Property."

THE PROPERTY 1S NOT USED PRINCIPALLY FOR AGRICULTURAL. PLUURPOSES.

Complete if Applicable.

The Property is part of a condominium project known as - o o
The Property includes Borrower's unit and ail Borrower's rights in the common elements of the condominium -{n'bjecz.
The Property {s in a Planned Unit Development knownas

This [Xeed of Trust is given to secure to Lender the following:

i. The repayment of all indebtedness, including principal, finance charges at a rale which may vary lrom tme to time, taxes, special |
assessments, insurance, late fees, and any other charges and collection costs due and to becomne due ("Debt"} under the terms and conditions
of the HomEquity Open-end Credit Plan, Truth in Lending Disclosure Statement and Credit Agreement made by Borrower and dated the
game day as this Morlgage, including any and all moditications, amendments, extensions and renewals thereot {"Plan™).
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DEED OF TRUST (continued)

2. The pay'rr_\ént of all other sums advaneed in accordance therewith to protect the Property, with (inance charges thereon ar a rate which may
varygs described in the Plan.

This Deéd of Trust Secures a Home Equily Open-end Credit Plan and the following provisions apply:

THIS DEED OF:TRUST 18 FOR THE PURPOSE OF SECURING A CREDIT AGREEMENT WHICH PROVIDES FOR A
REVOLVING LINE OF CREDIT AND MAY CONTAIN A VARIABLE RATE OF INTEREST. THE MAXIMUM AMOUNT TO BE
ADVANCED BV IRQUAN T TO THE CREDIT AGREEMENT IS § 33 000,00 . The Agreement has a credit limit of
§ 33,000.00 . S unless the limit is increased and a notice of SUCK increase is recorded in the Olfice of the County Auditor
in the county v.hele thls [Deed of Trust has been recorded. This Deed of Trust shall secure not only presently exisung indebtedness under
the Agreement bt alsofuture advances, whether such advances are obligatory or to be made at the option of Beneficiary, or otherwise, as
are made within-Fiffeen S { 15 ) vears frem the date hereof, to the same extent as if such future advances were
made on the date of the exeumon &1 this Deed of Trust, although there may be no advances made al the time of the exceution of this Deed
of Trust and although there.thay-be.no indebtedness secured hereby cuistanding at the time any advance is made. The lien of this Deed of
Trust shall be valid as (o2l indebtedncss secured hereby, including future advances, [rom the lime of 1ts filing for recording in the Office
of the County Auditor in-the county 1n”which the Property is tocated. The total amount of indebitedness secured hereby may increase or
decrease from Ume (o tme, but thé wial uripaid balance of indebtedness secured hereby (including disbursements which Beneficiary may
ke under this Deed of Trust, the-Agreément or any other decument with respect thereot) at any one time ouistanding shall not exceed
the credit limit set forth above plus interest and late charges accruing thercon and any advances or disbursements which Benetficiary may
make pursuant to the terms of'this Deed of Trust,the Agreement or any other document with respect thereto, including but not limited to
payment for taxes, special assessmerits or insurance,on the Property and the interest on such disbursements. This Deed of Trust is intended
to and shall be »alld and have priofity over all subseguent liens and encumbrances, including statutory liens, excepting taxes and
assessments levied on the Property not.yet due ahd payable, to the extent of the maximum amount secured hereby, The unpaid balance of
he revolving credil Joan may al cértaii times be-zero: A zero balance douvs not terminate the revolving credit loan or Beneficiary's
obligation to advance funds w Grantor. Thmlorc the tien of this Deed ot Trust will remain in full force and effect notwithstanding any
zero balance. : : .

A. REPRESENTATIONS

Borrower hereby represents to Lender as follows:

1. Validity of Security Documents. (a) The execution, clclm.rv and performance by Botrawer of the Agreement, this Deed of Trust and all
other documents and instruments now or hereafter, fuinishéd, o Borrower Lo evidence or secure payment of the Debt {the "Security
Documents"), and the borrowing evidenced by the Agreenient, will not vielate any provisien of law, any order of any court or other agency of
governmient, or any deed of trust, indenture, trust agreement.orf other instrument to which Borrower is a party or by which Borrower or any of
Borrower's property is bound. or be in conflict with, or will résultjn a material breach of or constilute (with dug notice and/or lapse of time) a
default under any such deed of trust, indenture, trust dbreemenf'or"orhm instrument,.or result in the creation or imposition of any lien, charge
or encumbrance of any nawre whatseever upon any of Bormmower's plopcny or assets, except as contemplated by the provisions of the Sccurity
Documents; and

(b) The Security Documents, as dnd when exccuted and dehvered by Bmlm\ei. cnnstltute the tegal. valid and binding obligations of
Borrower in accordance with their respective terms subject to applicable hankl upley and insolvency laws,

2. Other Information. Al oher information, reports, papers and dam fgiven to__.Lend_er, or to Lender's legal counsel, with respect to
Borrower, the Property, or the loan evidenced by the Security Documents are aecurate and. correct in all material respects and complete
insofar as completeness may be necessary to give Lender a truc and accurate knowledge of the subject marter.

3. Title. Barrower has good and marketable title in fee simple to the Property fre and clear o'f'z__aﬂ encumbrances except for encumbrances of
record as of the date of this Deed of Trust. Barmrawer will preserve its title to the Property and'will.forever covenant and defend the same to
Lender and will forever covenant and defend the validity and priority of the lien of this Deed of Irust

4. Litigation. There is not now pending or threatened agaum ar affecting the Pxope1ty, rior, to the knowlcdge al Borrower, is there
contermplated, any action, suit or proceeding at Jaw or in equity or by ar before any ddmm:sname ageiicy which, if adversely determined,
would impair or adversely attect the value or operation of the Property. .

5. Environmental Indemwity. Borrower shall indemnify and hold Lender harmiess against and from any and all loss, cost, damage, ctaim
or expense (including, without limitation, any and all avtomey's fees or expenses of litigation) incurred/or sitfered by Lender on account of {1)
the location on the Property of any chemicals, material, substance, or contaminant (including, without limitation, oil, petroleum products,
ashestos, urea, formaldehyde, foam insulation, hazardous waste and/or toxic waste), the presence of slorage of:which-or the ¢xposure to
which is prohibited, limited, or regulated by any federal, state, county, regional, or local govermnmenta umt agengy “‘or aisthority, or which
presence., storage, or exposure may pose a hazard to health and safety or (i) the failure by Borrower or any prior ewheror occupant of the
Property to comply with any applicable federal. state, county, regional or local envirenmental laws, ru&ulahunb dl‘ld court or. admlmqtrar.l\e
orders.

B. ADDITIONAL COVENANTS
Until the entire Debt shall have been paid in full, Borrower covenants and agrees as follows:

6. Payment of Indebtedness. Borrower shall timely pay and discharge the Debt or any part thereof in accordance with terms and condmons
of the Plan, this Deed of Trust. and the Security Documents. . :

7. Funds for Taxes and Insurance. Subject o applicable law, [Lender, at Lendcr's option, may require Borrower to pay to Lender oh the

day monthly payments of principal and finance charges are payable under the Plan, until all sums secured by this Deed ol Trilst are paid‘in:
full, a sum (herein "Funds") equal to one-tweltth of the yearly taxes and assessments (including condominium and planned unit deveTopmerit |
assessments it any) which may attain priority over this Deed of Trust, and ground rents on the Property, it any, plus one-twelfth of yearly’
premium installments far hazard insurance and flood insurance, if applicable, all as reasonably estimated initially and from time to time by
Lender on he basis of assessments and bills and reasonably estimates thercof, Borrower shall not be obligaled 1o miake such pa}ménls'bt'
Funds to Lender to the cxient that Borrower makes such payments to the helder of a prior morteace ar deed of rost if snch halder i< an

T IM WII! ||‘||" I HII” m Il Inl“l“l”"l ..::
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- DEED OF TRUST (continued)

Hf Borrewar pays Funds to Lender, the Funds shall be held wn an institution the deposils or accounts of which are insured or guaraniced by
a Federal orstate agency (including Lender i Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessmcnls,
insurance premiums and ground rents. Lender may not charge for so holding and applying the funds, analyzing said account or verifying and
compiling siid.assessments and bills, unless Lender pays Borrower interest on Lhe Funds and applicable law permits Lender ta make :.uc.h a
chirge. Romower and*Lender may agree in writing at the uime of execution of this Deed of Trust thal interest on the Funds shall be paid to
Borrower; and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be required to pay
Borrower,any interest.or earnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds showing
credits and-debits 1o.the Fuids and the purpese lor which each debit 1o the Funds was made. The Funds are pledged as additional security for
the sums secured by this Deed.of Trust.

[f the amaunt of the Funds Held by Lender, together with the future monthly installiments of Funds payable prior 1o the due dates ot taxes,
assessments, instrance premiums and ground rents, shall exceed the amount required to pay said taxes, assessments, insurance premiums and
ground rents as they fall-due, suci-cxeess shall be, at Borrower's option, either promptly repaid to Borrower or credited to Borrower on
m(mthly installments of Funds. If+the amount of the Funds held by Lender shall not be sutficient to pay taxes, assessments, insurance
premiums and ground rents’as they taﬂ due, Borrower shall pay 1© Lender any amount necessary o mike up the deficiency n one or more
payments as Lender may |equ|re

Upon payment in full of all suins secured by this Sceurity Instrument, Lender shall promptly refund to Borrawer any Funds held by
Lender. If under paragraph 22 herepfthe-Property is seld or the Property is otherwise acquired by Lender, Lender shall apply, no later than
immedialely prior to thu sale of the Property or-its acquisition by Lender, any Funds held by Lender at the tme of application as a credit
against the sums securcd by this Security Instramerit,

8. Application of Payments. Unless dpﬁplicabiu law provides otherwise, all payments reccived by [ender under the Plan and paragraphs ¢
and 7 hereof shall be applicd by Lender'first in payment pf amounts payable to Lender by Borrower under paragraph 7 hereol, second, (in the
order Lender chooses) o any finanee ehdrges, other char ges and collection costs owing, and third, to the principal balance under the Plan.

9. Hazard Insurance, Borrower shall keép thg.zmpx-m-emems new existing or hereafter erected on the Property insured against loss by fire,
hazards ncluded within the term "extended coverdge," Noods; and such ober hazards a3 Lender may requite and in such amounts and for
such periods as Lender may require. Unless Lender in-writing requires otherwise, the policy shall provide insurance on a replacement cost
basis in an amount not less than that neccssary th camply with any cmnsurance percentage stipulated in the hazard insurance policy, and the
amount of coverage shall be no less than the Makinim Prmupai Balancc plus the full amount of any lien which has prierity over this Deed
of Trust.

The insurance carrier providing the insurance shall be’ Lhnsen by Borrower subject to approval by Lender; provided, that such approval
shall not be unrcasonably withheld. All insurance paliciés anil refiewals thereof shall be in a form acceptable o [ender and shall include a
standard mortgage clause in favor of and in a form acceptable £ Lender. Lender shall have the right to hold the policies and renewals thereot,
subject to the terms of any mortgage, decd of trust or other security agreement with a lien which has priarity over this Deed of Trust.

In the evenr of loss, Bomrower shall give prompt netice t-the. insurance carrigr and Lender. Lender may make proof of loss if not made
promptly by Borrower. All insurance proveeds are hercby assignéd ta Lender and shall be paid to Lender 1o the extent of all sums sccured by
this Deed of Trust, subject to the wrms of any mertgage, dccd of trust ar :.{:L.uuty aprecment with a lien which has priority over this Deed of
Trust. Unless { ender and Borrower otherwise agres in wriling, insurance proceeds sha | be applied to restore or repair the Praperty, il it is
economically leasible to do so.

If the Praperty is abandoned by Bomower, or if Borrower fails o lCSpl)nd 10 Lendt.r within 30 days from the date notice is mailed by
Lender to Borrower that the insurance carrier offers 1o settle a claim for insurantce, benelits; Lender is authorized 10 collect and apply the
insurance proceeds at Lender's option ¢ither (o restoration or repair of the Pmpertv BT to the sums secured by this Deed of Trust.

10. Repair. Borrower shali keep the Praperty in good order and condiion and ke all neccssdl ¥ or appropriate repairs, replacements and
renewals thereof. Rorrawer agrees not 1o parmil of allow any waste of the Property ‘or make or permit to be made any material alterations or
additions to the Property that would have the effect of diminishing the value theréol or-thal will in.any way increase the risk of any fire or
hazard arising out of the construction or operation thereot, Borrower agrees not to alteror remove any structure or fixture in the Property
without Lender's prior written consent. i3orrower shail prevent any act or thing which might adversely eflect or impair the value or usefulness
of the Property. If this Deed of Trust is on a unitin a condeminiurn or a planned unit developrent, Borrewer shall perform all of Borrower's
obligations under the declaration of covenants crealing or goveming the condominium’or planned unit development, the by-laws and
regulaticns of the condominium or planned unit development, and the constituent decurnents.

11. Restoration Foilowing Eninsured Casvalty, In the cvent ot the happening of any Cas'ualry_, -'m'__ariy kind or nature, ordinary or
extraordinary, loreseen or unloreseen, not covered hy any Insurance Policy resulting in damage to or destruction of the Property, Borrower
shail give notice thereof 10 Lender and Barrawer shall promptly at Borrower's sole cost and expense, commence and diligently continue to
restore, repair, replace, rebuild or alter the damuged or destroyed Property as nearly as possible to s value cqndmon and character
immediately prior to such damage ov destrugtion. :

12. Protection of Lender's Security. [T Borrower tails to perform the covenants and agreements contained i this Deed of Trust, or if any
action ar proceeding is commenced which materially affects Lender's interest in the Property, then Lender, atl:énder's nption,, upon notice to
Borrower, may make such appearances, dishutse such sums. including reasonable attorneys' lees, and take sueh action 85 (3-necessary to
prmect Lender's interest. Any amounts disbursed by |ender pursuant to this paragraph, with finance charges thereon, attherate privided in
the Plan, shall become additional mdebtediness of Borrower secured by this Deed of Trusl. Unless Borrower and Lender dgree- to'othr:r'terms
of payment, such amounts shall be payable upon notice from Lender 1o Borrower requesting payment therectl. \Dthmg Contdgined in"this
paragraph shall reguire Lender ta incur any expenss or take any action hercunder. Any action taken by Lender under this Paragraph. shat riot
cure any breach Borrower may have commitled of any covenant or agrecment under this Deed of Trust. Borrower agrecs l|1dl’ L cndu ise,
subrogated to all ol the rights and remedies af any prior lienor, to the extent of any payment by Lender 1o such licnor., .

13. Compliance with Laws. Borrower shall promptly and taithfully comply with, conlurm to and chey ar contest by approprié.te hr_oc’eédtiiés__-
in goad fatth all present, and use its best efforts as to future laws, ordinances, rules, regulations and requirements of every duly constituted
gavernmental authority or agency and of ¢very board of fire underwriters having jurisdiction, or similar body exercising functivns, whigh

the Property, whether or not such law, ordinance, rule, order, regulation or requircrment shall necessitate structural changes or \mpmvmwcms
or interfere with the use nr enjoyment of the Property.
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. DEED OF TRUST (continued)

‘14, .Performairee of Other Agreements. Borrower shall duly and punctually perform all covenants and agreements expressed as binding
upbry itindér any agreerment of any nature whatsoever that involves the Property including, without lismitation, all rules and regulations of a
homeawners. o condomlmum association if the Property is part of a condominium, cooperative, phased development or other homeowners
association.

15. Inspegtion. Borrower shali pem-nl Lender, and parties designated by Lender, at all reasonable times, to inspect the Property, provided that
Lender shall give Barr pwer notice prior to such inspection, speeilying r reasonable cause therefor related to Lender's interest in the Property.

16. Hold. Harmless‘ eroucx shall, at Borrower's sole cost and cxpense, save, indemnify and hold the Lender, ils officers, directors,
emnployees -and agents: hyrmless from any injury, claim, dermand, suit, judgment, execution, liability, debt, damage or penally {hereinafter
collectively referred to 85 "Clafms") affecting the Property, or the value of any af the Security Documents, arising out of, resulting from, or
alleged to arise: outof ar result'feém, any action or inaction by Borrower, except as may be the direct result of Lender's negligence. Borrower
shall pay all expenscs ingirred hy-the Lender in dt,[c.nclamz itself with regard to any and all Claims. These expenses shall inciude all
out-of-pocket expenses, bLICh a5 attomeys and experts' fees, and shall also mclude the reasonable value of any serviees rendered by any
cmplayee of Lender.

17. Expenses. Borrower shall pay: or n.lmbursu Lender for all reasonable costs and expenses paid or incurred by Lender in any action,
proceeding or dispuie of any kind-iit which Lender 15 made a party or appears as party plaintit! or defendant, involving any of the Security
Documents, Borrower, or the Property, irictuding, without limitation, 1o the foreclosure or other enforcement of this Deed of Trust, any
condenmation involving the Propeily.-any .action to protect the security hereol, or any procesding in probate or bankruptey, and any such
amounis paid or ingurred by Boitower shall betreated as Advances in accordance with Paragraph 10 thereot.

8. Advances. In the event Borrower (a1l$ to perform any act required vl Borrower by any of the Security Documents or to pay when due any
amaunt required to be paid by any of the Security-Dgcuments, Lender may, but shall not be obligated (o, make such payment or perform such
act. Such payment or performance by-Lender shall riot hive the effect of curing any Event of Default or of extending the time for making any
payment due hereunder or under the Agreement. All-imeimts so paid by Lender, together with all expenses incwred in connection therewﬂh
shall be deemed advances {"Advances") under, this. Teed of Trust and the Agreement, shall be immediately dug and payable and shall be
added to the Debt. Advances shall bear inter¢st_ffom he dateexpended at the ratg specitied in the Agreement and shall be secured by this
Deed of Trust as theugh originally a part of the pripcipal amount ot the Debt.

19. Use Violations. Borrower shall not use the Property or-allow the same to be used or eccupied for any unlawful purpose or in violation of
anyv permit or certificate, or any law, ordinance, reguiatihn ‘or reswictive covenant, covering or affecting the use or occupancy thereof, or
sulfer any act to he done ar any conditien 1o exist on e Property or any article to be brought thercon, that may be dangercus, unless
safeguarded as required by law, or that may, in law, consmulua uuxsance public or private.

20. Other Liens. Borrower shall not, without the prior writien £onsent of Lender, create or permit to be created or to remain, any mortgage,
pledge, hien, encumbrance or charge on, security interest in,"or conditional sale of or other title retention agreement vn (whether prior or
subordinate 1o the liens of the Security Documents) the Property or income therefrom other than the Security Documents {"Liens"). In the
event Borrower fails to promptly discharge any such Liens, Lender may, but shall not be obligated to, do so and any amounts paid or incurred
by Lender (including regsonable attorney's fecs in eonnection thercwnh) -aha] be treared as Advances in accordance with Paragraph 18
hereol. .

21. Transfer of the Property. Borrower shall not sell, convey, lr;msh,r or a55|gn the Properry or any heneficial interest thergin or any part
thereof, whether by operation of law ur otherwise, without the prior notieg and the prier written consent of Lender. In the event of such a sale,
conveyance, transfer or assignment, Lender may, at its eption, require imimediate. paymentin.full of all sums secured by this Deed of Trust
However, this option shall not be exercised by Lender if exercise is prohibited by apphcable law as of the date of this Deed of Trust.

If Lender exercises Lender's option to require immediate payment in full, Lendet shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is delwcu,d or mailéd ;within which Borrower must pay all sums
secured by this Decd of Trust. If Borrower fails to pay these sums prior to the expwauon 01 thlb pw.nod Lender may invoke any remedies
permitted by this Deed of Trust without further notice or demand on Borrower.

Cven if Borrower transters the Property, Borrower will continue to be obligated LIﬂdCI thc Plan andthis Deed of Trust unless Lender
releases Borrower in writing. As a condition to Lender's eonsent (o any propused Lransier or:as g condilioh to the release of Borrower, |.ender
may require that the person to whom the Property is transterred sign an assumption agreementsatisfactory 1o Lender and Lender may impose
an assurnption fee. The assumption agreement will not entitle the person signing it to receiveadvances under the Plan.

22. Default; Termination and Acceleration; Remedies. fa) If the Property is located in Oregon, the following provisions apply: Each of
the following events shall constitute an event of default ("event of default’) under this Deed of Trust: (1} Borrower commits fraud or
makes a material nmruprlm.nt.ltlun in connection with this Deed of Trust or the Plan; (2) Barrewer does not meet the repayment
terms of the Plan; or (3) Borroewer's action or inaction adversely affects the Lender's rights in the Propu‘tg, sccured by this Deed of
Trust. If an event of default occurs, then priar to exercising any right or remedy provided forin this Deed of Trust and prior to
aceeleration, Lender shall give notice as provided in paragraph 34 hereof and as required by applicable law: Thé notice shal specify:
(i) the event of default; (ii) the action required to cure the event of default; (iil) a date, not less than ten days'(or any longer period
required by applicable law) from the date the notice is mailed to Borrower by which the event of defaiit must bé curéd; (iv) that
failure to cure the event of default on or before the date specified in the notice may resalt in acceleration of the sums'seciired by this
Deed of Trust and sale of the Property; and {v) any other information required by applicable law. The noti¢e shall-furtheiinform
Barrower of the right to reinstate after acceleration, if applicable, and the right to bring a court action to assert tie noriexistence of
an event of default or any other defense of Borrower to acceleration and sale. If the event of default is not cured-on orbefore the date
specified in the notice, Lender, at Lender's optien, without further notice or demand, may declare default, may declaré.all sums
secured by this Deed of Trust to be immediately due and pavable, and may invoke the STATUTORY POWER OF SALE and any.
other remedies permltted by applicable law. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursumg :
the remedies provided in this paragraph, including, but not limited to, reasonable attorneys' fees and costs of title evidence. O

H Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence.of default'
and of Lender's election to cause the Property to be sold and shall cause such notice to be recorded in each county in which.any part
of the Property is located, Lender or Trustee shall give notice of sale in the manner prescribed by applicable law to Borrower andtge |
other persons prescribed by applicable law. After the time required by applicable law, Trustee, without demand on Borrower; shall |
sell the Property at public auction to the highest bidder at the time and place and under the terms designated in the notice of sale’in
one or more parcels and in any order Trustee determines. Trustee may postpone sale of all o any parcel of the Property by Public
announgement at the time and place of any previousty scheduled sale. Lender or its deslgnee mav n
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: DEED OF TRUST (continued)

Trusteé shall deliver te the purchaser Trustee's deed conveying the Property without any covenant or warranty, expressed or
implied. The recitals in the Trustee's decd shall be prima facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale in the following order: (1) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and-attorieys* fees; (2} to all sums secur ed by this Deed of Trust; and (3) any excess to the person or persons legally entitled to it.

(h) Af the Properer'is located in Washingion, the following provisions apply: Each of the following events shall constitute an event of
default ("event of default") under this Deed of Trust: {1) Borrower commits fraud or makes a material misrepresentation in
connection with this Deed-of Trast or the Plan; (2) Borrower does not meet the repayment terms of the Plan; or (3) Borrower's action
or inaction ddversely aifects the Lender's vights in the Property securcd by this Deed of Trust, If an event of default occurs, then
prior to exercising any-Fight.er remedy provided for in this Deed of Trust and prior to acceleration, Lender shall give notice as
provided in paragr aph 34 hereol and as required by applicable law. The notice shall specily: (a) the default; (b) the action required to
cure the default;.{c)} a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cire the-defauit on or before the date specitied in the notice may result in acceleration of the sums secured by
this Deed of Trust and sale‘of the-Property at public auction at a date not less than 120 days in the futurc. The notice shall further
inform Borrower of the right te reinstate alter acceleration, the right to bring a court actien to assert the nonexistence of an event of
default or any other defense of Borrower to acceteration and sale. If the event of default is not cured on or before the date specified in
the notice, Lender, at Lender's-optiop; may require immediate payment in full of all sums sccured by this Deed of Trust without
further demand and may invoke the power of sale and/or any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in. pursmng the lemedles provided in this Section, including, but net limited to, reasonable attorneys'
fees and costs of title evidence:.

If Lender invokes the power of: salc. l,emll.r thatl give written notice to Trustee of the oceurrence of an event of default and of
Lender’s election to cause the Properly to be soldi Trustee and Lender shail take such action regarding notice of sale and shall give
such netices te Borrower and to other persons:as applicable law may require. After the time required by applicable law and alter
publication of the notice of sale, Trusteé; without démand on Borrewer, shall sell the Property at public auction to the highest bidder
at the time and place and wnder the terms designated in the notice of sale in ene or more parcels and in any order Trustee
determines. Trustee may postpone sale of Property for a period or perieds permitted by applicable law by public announcement at
the time and place fixed in the netice of sale, bender.or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's died conveying the Property without any covenant or warranty, expressed or
implied. The recitals in the Trustee's deed shall be prima-Tacie evidenee of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale in the following order: (a) ko all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys' fees; (b) to all sums secured by this Déed:of Trust; and (c) any excess to the person or persons legally entitled to it or to
the clerk of the superier court of the country in whichthe sdle twok place.

23. Borrower's Rights to Reinstate, [f Borrower meets certain conditions, Borrower shall have the right to have enforcement of this Deed of
Trust discontinued al any time prior to the carlier to occur of (i) the fitth day before sale of the Property pursuant to any power of sale
contained in this Deed of Trust or (i) entry of a judgment enforcing this Deed of Trust. Those condilions are that Borrower: (a) pays Lender
all sums which would then be due under this Deed of Trust artd the Plan had.nb dcceleration cecurred; (b) cures all other events of default
under this Deed of Trust and the Plan; (c) pays all expenses incwred in enfpreing this-Deed of Trust, including, bul not limited to, reasonable
attorneys' fees; and (d) takes such action as Lender may reasonably requiré o assute (hat the lien of this Deed of Trust shail continue
unchanged. Upon reinstatement by Bomower, this Deed of Trust and the nhhgalmns‘seuncd hereby shall remain fully cltective as if no
acceleration had occurred. However, his right to reinstale shall not dpp]\« in: the casé of acceleration under paragraph 19.

24. Condemnation. In the event of any condernation or other taking’ of any part.of al-af the Property, or for conveyance in lieu of
condemnation, all awards or other compensation for such taking shall be paid 10 Lénder for-application on the Debt, provided that no such
application shall result in additional interest or have the effect of curing any event Of' defaull or extending the time for making any payment
due hereunder or under the Agreement.

25, Prior Deed of Trust, [f this Deed o Trust is subject to a prior deed of trust, lh(. lien of. »\hlch is superior to the lien of this Deed of Trust,

Borrower agrees W pay each installment of the debt securcd by the prior deed of tust when-il is dii€; whether by acceleration or otherwise.

Borrower also agrees o pay and perform all other obligations of the Lender under the prior degd oftriist. Borrower agrees (o provide Lender
with proof of payment vr performance under the prior deed of trust whenever Lender requests it 1f Borfower fails to pay any installment of
principal or interest when it is due or if Borrower fails W pay or perform any other obligation under the prior deed of trust; Lender has the
right, but not the obligation, (o pay the instalinent or to pay of pevform such other obligation on Borrower’s*behalf. Any amounts bender
spends in performing Borrower's obligations will become part o the Debt, payable by Borrower on Cender's' demiand, and will bear interest at
the same ratc as the Debt bears from Lime to time. Lender may rely upon any written notice of default under the prior deed of trust that Lender
receives from the holder of the prior deed of trust even though Borrower quwtions or denies the exgstente, extenl,Hr nature of the default

Borrower shall not renew, extend or modify the prior deed of trust, and shall not increase the debt seuned b) 1hc prlor deed of trust, without
[.ender's prior written consent.

26. Survival of Warranties and Covenants. The warranties, representations, covenants and aglcuments set follh m the Setunty Documents
shall survive the making of the loan and the execution and dellven of the Plan, and shall continue in full mrcc und cff'cct umll the Debt shall
have been paid in full.

7. Further Assurances. Borrower shall, upon the reasonable request ot Lender, execute, acknowledge and delwer such r"unhu mstmments
[mdudmg without limitation, a declaration of no scl-off) and do such further acts as may be necessary, desirable’or proper i carry out more
eftectively the purpose of the Secur ity Decuments and to subject to the liens therzof any property intended by the lcr'ms Lhelcnt Ly he civered
thereby and any renewals, additions, substitutions, replacements or betlerments therete.

28. Recording and Filing. Borrower shall, at Lender's sole cost and expense, cause those Secunty Documents and all suppl&,mems thercto,

ather charges to the maximum extent permitied by the laws of the State of Washington.
29. Loan Expenses. Borrower shall pay all applicable costs, expenses and fees set forth in the Agreement.

other hnzmcml staternent, survey or appraisal), Lender shall net be deemed to have ananged or represented the ou(hubm), legallty,
effectivencss or legal effect of the sume, or of any term, provision or condition thereof, and s
or constitute any warranty or representation with respect thereto by Lender.
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for which constructive netice must be given to protect Lender, at all ttmes o be recorded and hlcd and re-recorded afid re-filed, in such™
manner and in such places as Lender shall reasonably request, and shall pay all such recording. filing, re-recording, re-filing ta\u; Iecs dnd ;

30. No Representation by Lender. By accupling or approving anything quum.d w be observed, performed or fulfilled, or to bc given: to” 17
Lender, pursuant to this Deed of Trust, mu.ludmg (but not limited to any officer's certificale, balance sheet, statement of prolit and loss or

S
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DEED OF TRUST (continued)

‘31 Borrower Not Releascd; Forbearance By Lender Not a Waiver, Extension of the time for payment ar moditication ot amortization of
the sumis sedured by this Deed of Trust granted by Lender 10 any successer in interest of Borrower shall nol operate to release, im any manner,
the liabifity ot the. original Borrower .md Borrower's successors in interest. Lender shall not be required o commence proceedings against
suchsuceessoror refuse to extend time for payment or otherwise mudity amortization of the sums secured by this Deed of Trust by reason ol
any derfand made by the original Borrower and Borrower's successors in interest. Any forbearance by Lender in cxercising any right or
remedy hereunder, ar otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.

32. Incorpm‘atmn of Agreement. Each and every term, covenant and provision contained in the Plan is, by this reference, incorporated into
this Deed-o; Lds if flly set forth herein.

33 Waiver ot‘ Hm’nestead To the extent permitied by law, Borrower hereby walves the benefit of the homestead exemption as to all sums
secured by this [)u,d ot Irusl

34. Notice, Except for anynatiee requuu.i under applicable law o be given in another manner, any notice provided for in this Deed of Trust
shall be in writing and shall-be deemed properly delivered three days affer deposit thereof in any main or hranch United Swates Post Office,
certified or first class Uinited. States Mall postage prepaid, addressed as follows or at such other address as may be designated by notice as
provided herein: ; ;

It 1o the Borrower: . T If to the Lender:
GUY RKNOBLICH 2425 EFIR S .

MOUNT VERNON WA I Qualstar Credit Lnion
MELISSA K KNOBLICH 2435 F H_R St L PO Box 967130
MOUN T VERNON WA L e Bellevue, WA 98009

35. Covenants Running With the Land:All éoxenénls contained in this Deed of Trust shall run with the Land.

16, Successers and Assigns. All of the terms _of‘ this Degd ot Trust shall apply 10 and be binding upon, and inure o the benefit of, the
successors and assigns ol B(]IIO\\L] and Lender espcnnely, aiid all persons claiming under or through them provided that nething in this
Paragraph shall be construed te permit a transfer, cony cvame arassignment other than as expressly permitted by this Deed of Trust.

37. Multiple Borrower. Borrower's covenants and ugwcments hereunder shall be joint, several and primary. Any Borrower whe co-signs this
Deed of Trust but does not execute the Plan: (a) is co-signing this Deed of Trust only 1o deed of trust, grant and convey the Property; (b) is
not personally oblizated to pay the Debr; and {¢) agrees that Lender and any other Borrower may agree 1o extend, modify, forebear or make
any accommadations with regard to the terms of this Deéd of Trdst or the Plan without that Barrower's consent.

38. Gowrumg Law; Severability. The state and local laws applicable to this Deed of Trust shall be the laws of the jurisdiction in which the
Property is located. The foregoing sentence shall not limit the applicability of Federal law to this Deed of Trust. In the event that any
provision or clausc of this Deed of Trust or the Plan conllicts with applicable lave, such conflict shall not affect other provisions of this Deed
of Trust or the Plan which can he given atleet without the contlicting proyision,-and 1o this end the provisians of this Deed of Trust and the
Plan are declared to be severable. As used herein, "costs,” "expenses” anil "atiorncys' fees" include all sunis to the extent not prohibited by
applicable law or limited herein. L s

39, Modification, This Decd of Trust may not be changed, waived, dischiarged ot lerminated orally, but only by an instrument or instruments
in writing, signed by the parly against which enforcement of the change, waiver, dischiarge av termination is asserted.

40.  Reconveyance by Trustee. fa) {f the Property is locatéd in Washington, the following provision applies: Trustee shall reconvey all or
any part of the Property to the person entitled thereto, on written request of Benatidiary, or upon:satisfaction of the Debt and written request
for reconveyance madc by Bencliciary or the person entitled thereto. ) If the Praperty is lucaied in Oregon, the following provision applies:

Upon payment of all sums secured by this Deed of Trusl, Lender shall request Trustee o Teconvey-the Property and shall surrender this Deed
of Trust and all notes evidencing debt secured by this Deed of Trust to Trustee. Trusicl shall-reconvey ihie Property without warranty 1o the
Person or persons legally entitled Lo it. Such person or persons shall pay any recordation costs~Lender may charge such person or persons a
fee for reconveying the Praperty, but only if the lee is paid to a third party {such as the Trustee) for SBI\rlLLS rendcred and the charging of the
fee is permitted under applicable law.

41. Strict Performance. Any failure by Lender to insist upon strict performance by Borrower of any of the Termis and provisions of this Deed
of Trust or any of the Security Docurnents shall not be desmed 10 be o waiver of any of the terms or previsians ol this Deed of Trust or any of
the Security Documents, and Lender shall have the right thereatter to insist upon strict performance by Borrower of-dany.and all of them.

42. Substitate Trustee. Lender, at its option, may from time w time remove Trusiee and appoint a suecessor WWusteé o aiy Trustee appointed
hereunder in accordance with applicable law. Without conveyance of the Properly, the successor frustee shall-Succeed to all the title, power
and dutics conferred upon Trustee herein and by applicable law. . s

41 Borrower's Copy. Borrower shall be furnished a copy of the Plan and of this Deed of Trust at the time 01‘ c\(cgutlﬂn or- dftet rc,undat
hereof. ;

44. Headings, The headings and the section and pamgraph entitiements hereof are inserled for convenience of referénce” oniv and sha]l in no
way alter or madify the text of such paragraphs, sections and subsections. :

45, Riders. I one er more riders are attached to and made a part ot this Deed of Trust, the covenants and agrecments lor Bach such lldLr shall
be incorporated into and shall amend and supplement the covenants and agreements of this Deed of Trust. :

46, Protective Advances. This Deed of Trust secures any advances Lender, at its discretion, may make under Section 12 Dt thm Dcu.i GT .:-
Trust 10 protect Lender's interests in the Property and rights under this Deed of Trust. :

47. Attorneys' Fees. Lender shall be enutled 1o recover , as apphicable law may anow, 1ts reasonable attorneys' fees and costs ‘m aﬁy ac"tioﬂ 0?
proceeding Lo construe or enforce any term of this Security Instrument. The term "attorneys’ fees” whenever used in this Deed of Trust, shall- |
include without limitation attorneys' fees imcurred by Lender in any bankruptcy procecding or on appeal, as allowed by applicable law. 4

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO FORBEAR FROD’-I’
ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW,

I
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DEED OF TRUST (continued)

WARNING

Unh,:,s vnu provide us with evidence of the insurance coverage as required by Lender's Agresment, Lender may purchase insurance at
your expensé to provget Lender's interest. This insurance may. but need net, also prctcct your interest. [ the collateral becames damaged, the
coverage Lender parchases may not pay any claim you maie or any claim made against you. You may later cancel this coverage by providing
ev Idf:I‘ICL that vou haveicbtained properly coverage elsewhetc.

You arc 1eqpunq|hlc for the cost ol any insurance purchased by Lender. The cost of this insurance may be added to your contract or loan
balance: Hihe cost isg-added 1o vour contract or Joan balance, the interest rate on the underlying contract or loan will apply this 2dded amount.
The effcctl\ge dare ¥ coverage. may be the date your prior coverage lapsed or the dare you faiied to previde proof of coverage.

The coverage Leiderpuichages may be um:.zdembly more cxpensive than insurance you can oblain on your ewn and may not satisfy any
need for property daniage coverage or any mandatory lability insurance requirements imposed by applicable Taw.

“REQUEST FOR NOTICE OF DEFAULT AND FORECLOSURE
UNDER SUPERIOR MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the- hélde’r of any morigage, decd of wust or ather encumbrance with a lien which has prierity over this Deed
of Trust te give Notice 10 Lendér, at’ Lendér's-address set forth on page onc of this Deed of Trust, of any. default under the superior
encumbrance and ol any sule or otier TDTLLIOSUIE awon

BY SIGNING BELOW, Borro

g el - . .
Aageepis and ugn,na ta the terms and covenants s Deed of Trust and in any rider(s)

contained in

DATEL:

executed h» Borrower and recorded . ;
/4 N ’
poy B Y i #
T (sealy (Seal)
GUY R. KNOBLICH e MELISSA K. KNOBLICH
Barrower | t ", Borrower 2
(Seal) = " (Seal)
Rorrower 3 [}ul‘l'b_\;{\ch-é_l N
STATEOF . wA .. _ . . .
COUNTY OF SKAGIT o[BS
f ceriify that | know or have satisfactory evidence that GUY R, KNOBLICH P
MELISSA K. KNOBLICH is (are) the person{sj Whi ap‘pe.u before me, and said erson\s)
acknowledge  thgy sigred this ipstrument and acknowledge it (e be  their # fréc and voluntary act for the uses and purposes
wmentoned in thigdiatement J F : Lo 5 ‘Z/

’7}0&4 ﬁjz/dtk i it

NOTARY PU B],k‘ for the State of /.

My appointment expires:

s, residing

P8 F - TYETrS
N pre 2006 & RFQUESI"“FOR RE}CO}I\ h} &‘K,E
~ 3- \1}
TO TRUS TEE® “7?'8 e;b
OF wWhk o
The undersigned is 1 \ﬁldt‘r of the Plan secured by this Deed of Trust. Said Plan, together with all other indebtedness bBCLITt:d by thls Dcud of™)

Trust, have been paid n thil. You are herelry directed 1o cancel said Man and tis Deed of Trust, which are delivercd herehy, and o lcconw.v J
withoul warranty, all the estate now held by you under this Deed of Trust to the person or persons legally entitled thereto.
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