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LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: February 27, 2006

Reference # (if apphcable) 120165 SS Additional on page
Grantor(s):

1. CANN, RODNEY M

2. CANN, MELINDA

Grantee(s)
1. Whidbey Island Bank I
2. LAND TITLE COMPANY‘ Burlrngton Trustee

Legal Description: PTN GL 1, 12- 34 4 E W M N
~ Additional on page 8/(/

Assessor's Tax Parcel [D#: 340412-0:936__6000

THIS DEED OF TRUST is dated February 27, 2006, among RODNEY M CANN and MELINDA
CANN; husband and wife ("Grantor"); Whidbey.island Bank, whose mailing address is Oak
Harbor Office, 450 SW Bayshore Dr., P.0O. Box 1589, bak Harbor, WA 98277 (referred to
below sometimes as "Lender” and sometlmes as ~"Beneficiary™); and LAND TITLE
COMPANY-Burlington, whose mailing address is 111 E GEORGE HOPPER ROAD, BURLINGTON,
WA 98233 (referred to below as "Trustee”). 3 .
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DEED OF TRUST
(Continued) Page 3

___H'ei_'_r_ndial of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property

: without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may requirg

~Grantor t6 make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
egual-valug."

;ieﬁ'ﬂer‘s Hight to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
irgasonabletimes to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compllance W|th the terms and conditions of this Deed of Trust.

Comphanca wnth ‘Governmental Regquirements. Grantor shall promptly comply, and shall promptly cause
compllance by alf. agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise ‘use ‘or occupy the Property in any manner, with ail laws, ordinances, and regulations, now or hereafter
in effect, of all governrhental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good:faith any:such-law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeials, 5o long as Grantor has notified Lender in writing prior to doing so and so long as, in iender's
sole opinion, Lender's inferests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or 8 suretv bond reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Prntact Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all ather
acts, in addition to those ac_'gs set forth above in this section, which from the character and use of the Property are
reasonably necessary 1o proteet and preserve the Property.

DUE ON SALE - CONSENT BY LENDER:Lender may, at Lender’'s option, (A} declare immediately due and payable all
sums secured by this Deéd of Trust.or {B} increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtednéss and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prigr written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” iméans the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether.voluntary or involuntary; whether by outright sale, deed, instaliment sale
contract, land contract, contract fof ‘deed, . leasehold interest with a term greater than three (3} years, lease-option
contract, or by sale, assignment, or-transfer.of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of cenveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise ié prﬁhibited by 'fe:deral law or by Washington law.

TAXES AND LIENS. The following prowslons relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (ancl in .an avents prior to delinquencyl all taxes, special taxes, assessments,
charges (including water and sewer}, fines and impdsitions levied against or on account of the Property, and shall
pay when due all claims for work done on or for‘services rendered or material furnished to the Property. Grantar
shall maintain the Property free of ail liens hawng priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest.in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within flfteen (15| days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the fllmg, securg the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate sdrety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and. attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any ‘contest, Grantor shall defend itself and Lender and shail
satisfy any adverse judgment before enforcement against the Propertv Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedlngs :

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactdry evidence of payment of the taxes
or assessments and shall authorize the appropriate governmenta! official to_ de]wer to Lender at any time a written
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least frfteen {18) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property;.if arffy miechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials: and’the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of f:re |nsurance W|th standard extended
coverage endorsements on a replacement basis for the full insurable value covering:-ail Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance ciause, and with”a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may regsonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to-Lendér and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, w!_u_ deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten {10} days prior written rotice 0, Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lefder will be impaired
in any way by any act, omission or default of Grantor or any other person. The Real Property is or will..be located
in an area designated by the Director of the Federal Emergency Management Agency as a special fiood-hazard
area. Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the maximum dmount of your
credit line and the full unpaid principal balance of any prior liens on the property securing thé loar, up ta the
maximurn policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to
maintain such insurance for the term of the loan. : Lo

Application of Proceseds. Grantor shall promptly notify Lender of any loss or damage to the Prdpert\} if the®
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to-8o. ;
so within fifteen {15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's’ -
election, receive and retain the proceeds of any insurance and apply the proceeds to the reductlon of--the -
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lander.
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay .~
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default”
under this Deed of Trust. Any proceeds which have nat been disbursed within 180 days after their receipt and

which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount y
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied .

T
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DEED OF TRUST
(Continued) Page 5

_available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
" becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
- ‘Lender cast! or a sufficient carporate surety bond or other security satisfactory to Lender.

SECUHITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
securlty agreement are a part of this Deed of Trust:

"'Secunty Agraement This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from tlme to time.

Securlty Interest “‘Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continug Lénder's security interest in the Personal Property. [n addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies of reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses: int:'urred in perfecting or continuing this security imerest. Upon default, Grantor shall not
remove, sever gr detach™the Personal Property from the Property. Upon default, Grantor shall assemble any
Perscnal Property. ot afﬂxed to the Property in @ manner and at a place reasonably convenient to Grantor and
Lender and make it availablé to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing; addresses of Grantor {debtor] and Lender {secured party) from which information
concerning the securlty intérest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} are, as stated on-thé flrst page of this Deed of Trust,

FURTHER ASSURANCES, ATTQRNEY IN- FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Furthaer Assurances. At anv"time. and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be rnade,’ ‘executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recordéd, réfiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem approprlate any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statemeris,.-Continuation ‘statements, instruments of further assurance, certificates, and
other documents as may, in the sole.__ epihion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} “ Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens ‘and SBcurity interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor: Unless prohibited by law or Lender agrees to the contrary in
wrltmg, Grantor shall reimburse Lender fdr aII costs and gxpenses incurred in connection with the matters raferred
ta in this paragraph. ! . :

Attorney-in-Fact. If Grantor fails to do any of the thmgs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hersby irrevocably appeoints
Lender as Grantor's attorney-in-fact for the purpdse of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable,: |n Lender 8 sole op|n|on to accomplish the matters referred to in
the preceding paragraph. .

FULL PERFORMANCE. If Grantor pays all the Indebtedness when dua, termmates the credit line account, and otherwise
performs ail the obligations imposed upon Grantor under this.Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security ‘interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by appllcable Iaw The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and_the recnals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.”

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in:connectiory ‘with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, |Iabl|lt|e$. or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment terms of. the Credit Agreement. (C} Grantor's action or
inaction adverselv affects the collateral or Lender's rights in the collatéral.-*This can_inciude, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure topay’ “taxes, death of all persons liable on
the account, transfer of title or sale of the dweiling, creation of a senior lien on the .dwelling without Lender's
permission, foreciosure by the holder of another lien, or the use of funds or the- dvelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust “at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedle HE . :

Elaction of Remadies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will nat bar Lender from using any.other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this. Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and 10 exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebge_ﬂheés immediately
due and payable. @ T

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall haveé the right’ fo exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreciose bv ]I.IdICIal
fareclosure, in either case in accordance with and to the full extent provided by applicable lavi:

UCC Remediss. With respect to all or any part of the Personal Property, Lender shall havé aII the nghts and
remadies of a secured party under the Uniform Commercial Code. . s

Collect Rents. Lender shall have the right, without notice to Grantor to tske possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and.”
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any. tenant or :
other user of the Property to make paymenits of rent or use fees directly to Lender. I the Rents are ‘collected hy:
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments feceivedin ;
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants;
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this™ .~
subparagraph either in person, by agent, or through a receiver. R

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all ar any parf of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of <

L ﬂlﬂllﬂ
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DEED OF TRUST
{Continued) Page 7

C _:Gnt;ei;ning Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the axtent not
7 ¢+ preempted by federal Jaw, the laws of the State of Washington without regard to its conflicts of law provisions.
~This'Deed of Trust has been accepted by Lender in the State of Washington.

thiée of"'-\_lenuo. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
;eourts of Island County, State of Washington.

'f'_.Jaint and__.Se_ﬁeral Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and ali
referenges to Grantor shall mean each and every Grantor, This means that each Grantor signing below is
re‘-spohs_i_ble for-all 6bligations in this Deed of Trust.

No Waiver-by Lender: Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Leénder does so.in writing. The fact that Lender delays or ormits to exercise any right will not mean that
Lender:has given:up ‘that right, If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not-have to comply with the other pravisions of this Deed of Trust. Grantor also understands
that if Lender does.¢onsent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation:happens again. Grantor further understands that just because Lender consents to one or
mare of Granior's-fequests, that does not mean Lender wili be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the: provrsmns of thls Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenrorceable i,

Successors and Assngns Sub]BCt 1o any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be pinding vpon and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property: becomes vested.in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors-with referénge to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantdr from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence m the perfarmance of this Deed of Trust.

Waiver of Homestead Exemptlnn Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Was_hingto___n as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall Have, "the'ufnl"lowing_ meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means W'hidbe,y"'ieiand Bank, and its successors and assigns.

Borrower. The word "Borrower" means *RQ‘DNEY‘M CANN and MELINDA CANN and includes all co-signers and
co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated February 27, 2006, with
credit limit of $82,000.00 from Grantor to Lender, together with all renewals of, extensions of.
madifications of, refinancings of, consolidations:of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT-CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of:Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and securrty interest prowsaons relating to the Personal Property and
Rents. : -

Environmental Laws. The words "Environmental LaWs mean" ar’iy and all state, federal and local statutes,
regulations and ordinances relating to the protection dof hiimas health: .or the environment, including without
limitation the Comprehensive Environmental Response, Conipensatian, angd Liability Act of 1980, as amended, 42
U.8.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendmerfits and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act;'49 U.S.€. Section 1801, et seq., the Resource
Censervation and Recovery Act, 42 U.S.C. Section 6901, et seq or other apphcable state or federal laws, rules,
or regulations adopted pursuant thereto. :

Event of Default. The words "Event of Default” mean any of the events of efau[t set forth in this Deed of Trust in
the events of default section of this Deed of Trust. :

Existing Indebtedness. The words "Existing Indebtedness™ mean the |ndebtedness descnbed in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor" means RODNEY M CANN and MELINDA CANN

Hazardous Substances. The words "Hazardous Substances” mean matérials: that because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or posé a-‘present or potential hazard
to human heatlth or the environment when improperly used, treated, stored, disposed” of, generated manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used. in. their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials ar ‘wasté as defified by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, W|thout Ilmltatlon petroleum and
petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "lmprovements” means all existing and future improvement‘s, bﬂ.ildi'hgs, Slructures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other. constructran on the Real
Property.

Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts; ‘Gosts and expenses
payable under the Credit Agreement or Related Documents, together with alf renewals  6f, extensmns of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documerits and. any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by: Trustee or
Lender to snforce Grantor's obligations under this Deed of Trust, together with interest on such amaunts ‘as
provided in this Deed of Trust. 8 »

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns. The wards " successors o
assigns" mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The wards "Personal Praperty” mean all equipment, fixtures, and other articles of---person_al i
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; .~
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of sach™
property; and together with all issues and profits thereon and proceeds (including without limitation all msurance_.f"
proceeds and refunds of premiums) from any sale or other disposition of the Property. :

Property. The word "Property” means collectively the Real Property and the Personat Property.

L WW!W
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DEED OF TRUST
{Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

et e . Trustee

The ;dn&érsigneiﬁ! is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon: payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right;, title anq.:i'nt_eresg,now held by you under the Deed of Trust.

Date: . . £ Beneficiary:
o ' By:
Its:

LASER PRQ Landing, Var, 5.29.00.002 Copr. Harland Financial Sokitions, Inc. 1397, 2006,  All Righte Ressrved. - WA mACFRLPLIGOT FC TR-27688 PA-13
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Schedule “A-17 A | 120165-8S
DESCRIPTION:

That portion of Government Lot 1 in Ségtion 12, Township 34 North, Range 4 East, W M., described as
follows: :

Beginning at a point 491.04 feet East and 285.12 feet South of the Northwest corner of said Government
Lot 1, said point being at the intersection of the Southerly boundary of a County road known as the Clear
Lake & Beaver Road and the Easterly line of the'right of way of the Puget Sound & Cascade Railway
Company right of way; B .

thence along the County road South 27.5° East, a distance of 138 feet to the truc point of beginning of this
description; L

thence continue South 27.5° Bast along said.County road, 230 {eet;

thence West to the Easterly line of the Puget 'Sound and Cascade Railway Company right of way;

thence North 17.5° East along said right of way. to a point which bears South 63° West from the true point
of beginning; 2

thence North 63° East to the true point of beginning. .# s

Situate in the County of Skagit, State of Washington:




