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DEED OF TRUST

DATE: February 27, 2006

Reference # (it apphcable) 39890010010006 Additional on page
Grantor(s):

1. Whitlock, Tammany S ;

2. Whitlock, Alfred'E

Grantee(s)
1. Whidbey Island Bank T
2. LAND TITLE COMPANY Burlmgton Trustes

Legal Description: LOT 1, L.W. L CO 'S SAMISH RIVER ACREAGE, PLAT NO. 1, RECORDED
IN VOLUMBE 3 OF PLATS, PAGE 69 RECORDS OF SKAGIT COUNTY, WASHINGTON.
Additional on page 2

Assessor's Tax Parcel ID#: 3989001001Q006

THIS DEED OF TRUST is dated February 27, 2006 among Alfred E. Whitlock and Tammany S.
Whitlock, hushand and wife ("Grantor™}: Whldbev Island Bank, whose mailing address is
SBA/Alternative Lendmg, 1266 Bouslog Road, Burlmgton WA 98233 (referred to below
somefimes as “Lender” and sometimes . as’ “Beneficiary"); and LAND TITLE
COMPANY-Burlington, whose mailing address is 111 E GEORGE HOPPER ROAD, BURLINGTON,
WA 98233 {referred to below as "Trustee”).
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DEED OF TRUST
{Continued) Page 3

rélease or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the
" saine was or should have bean known to Grantor. The provisiong of this section of the Deed of Trust, including
~tha_.obligation to indemnify, shall sutvive the payment of the Indebtedness and the satisfaction and reconveyance
aof the-lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
whether by, foreclosure or otherwise.

:Nuisance, _Wgste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping .0f or waste on or to the Property or any portion of the Property, Without limiting the generality of the
faregoirig, Grantor, will not remove, or grant to any other party the right to remove, any timber, minerals {including
oil"and_gas}, coal; clay, scaoria, sail, gravel or rock products without Lender's prior written consent.

Removal_..-6f_._-lmprov§ments. Grantor shall not demalish or remove any Improvements from the Reat Property
without Lender's prier” written consent, As a condition to the removal of any Improvements, Lender may require
Grantorto make arrangements satisfactory to Lender 1o replace such Improvements with Improvements of at least
equal value. RS

Lender's Right to-Enter. ‘Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times 40, attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with-the terims &nd:conditions of this Deed of Trust.

Compliance with Governmigntal Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy tHe Property in any manner, with all laws, ardinances, and regulations, now or hereafter
in effect, of all govérnmental authofities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Diséb'lﬁties Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withheold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized:. Lender‘may'require Gramtor to post adequale security or a surety bond, reasonably
satisfactory to Lender, to p‘rqteét-'g_end_e’r's_ jfterest.

Duty to Protect. Grantor agrées _nei"t_l,_}é? to abandon or leave unattended the Property. Grantor shall do ali other
acts, in addition to those acts set forth above.in. this section, which from the character and use of the Property are
reasonably necessary to protectarid presetve the Property.

TAXES AND LIENS. The following pro{.fvis!gns relatinig to the taxes and liens on the Property are part of this Deed of
Trust: e

Payment. Grantor shall pay when due {and in all eveénts prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewerl, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for wark done oy or for sérvices rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority aver or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this‘Deed of Trust.

Right to Contest. Grantor may withhold paymentiof any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, 5o long as Lender's interps"( inthe Property is hat jgopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, segute the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corpofate surety bond or other security satisfactory to Lender in an
amaount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any:contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Praperty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the cantest proceedings, -

Evidence of Payment. Grantor shall upon demand furnish to Leﬁder satisfécfpw evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental:official 10 deliver to Lender at any time a written
statement of the taxes and assessments against the Property. * S

Notice of Construction. Grantor shall notify Lender at least fiftesn (15) days -béfore any work is commenced, any
sarvices are furnished, or any materials are supplied to the Praperty. if a mechanic's lien, materialmen's lien, of
other lien could be asserted on account of the work, services, or mater:i-als." Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Granfor can _énd will pay the cost of such
improvements. Lo o

PROPERTY DAMAGE INSURANGE. The following provisions relating to insuring the Property are a part of this Dead of
Trust,

Maintenance of Insurance. Grantor shall procure @nd maintain policies of fire iAsurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Impfovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, 'and with a’standard mortgagee
clause in favor of Lender. Grantar shall also pracure and maintain comprehensive. general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being name‘d___as_additiphal insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, inciuding bt not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably fequire.‘:K,P'o_lici_e"s shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a compapyor ‘companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory te Lender, including stipulations that covérages will not be
cancelfed or diminished without at least ten {1Q) days prier written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favar of Lender will not be impaired in any way by-any act,
omission or default of Grantor or any other person. Should the Real Property be located in an’area-tesignated by
the Director of the Federal Emergency Management Agency as a specia) flood hazard area, Granttr agrees 1o
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that'the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and ‘any prior Iiep'§~-___
an the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Progeam, ;-
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. E s

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property.if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor {ails t¢ do_+
5o within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of ‘the:
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property, (f Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay .

WA

Skagit County Auditor
2/27/2006 Page 3 of 9 3:26PM
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DEED OF TRUST
{Continued) Page 5

g;lo&iu_rﬁemar\,r stamps, and other charges far recording or registering this Deed of Trust.

7 Téxes.~The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
“Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Borrower twhich Borrower is autherized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Naote: and {4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest
made by Borrower.

Subsequent Taxes:. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, ‘this event‘shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for. an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinguent,“of (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety band or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are’a part of this Deed of Trust:

Security Agreg‘m_eﬁi.‘ y “'-If_his‘ ‘:jris_tfument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender:shall have ali of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. .~

Security Interest. Upop'i’eqﬂ'eslt_ hy Lender, Grantor shall take whatever action is requested by Lender to perfact
and continug Lender's security intergst in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further autherization from Grantar, file
exacuted counterparts, copigs or reprdductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses ingurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the.Prgperty in a manner and at a place reasonably convenient to Grantor and
Lender and make it available-to, endsr within three (3} days after receipt of written demand from Lender to the
extent permitted by applicable law." "

Addresses. The mailing addigsses of Granitor {debtor) and Lender {secured party) from which information
concerning the security interest g'r’a__n_ted-' by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on:the first page’of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. £ The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: ’ A

Further Assurances. At any time, and from time to-time, upon request of Lender, Grantor will make, execute and
deliver, or will cause ta be made, executed or-delivarad, to Lender or to Lender's designee, and when requasted by
Lender, cause to be filed, recarded, refiled,“or erecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate; ah_v and all such mortgages, deeds of trust, security deeds, security
agreements, finarcing statements, continuationstatements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion ofLender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Borrower's and Grantor’s gbligations under the Note, this Deed of Trust, and
the Related Documents, and (2} the liens and security interésts greated by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and gipenses:‘inéurred in connection with the matters referred
to in this paragraph. o o

Attorney-in-Fact. |f Grantor fails to do any of the things:refeited.to in.the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For'such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, “dslivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender’s sole apinion, to accomplish the matters referred to in
the preceding paragraph, Lo S
FULL PERFORMANCE. If Barrower pays all the Indebtedness when due, and Otherwise performs all the obligations
imposed upon Grantar under this Deed of Trust, Lender shall exécute and defiver. to Trustee a reguest for full
reconveyance and shall execute and deliver to Grantor suitable statements of terminationof any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may e describéd as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulmess of any such matters or facts, E

EVENTS OF DEFAULT. Each of the following, at Lender's aption, shall constitute an Event of Default under this Deed
of Trust: T

Payment Default. Borrower fails to make any payment when due under the Indebtedﬁess.

Other Defaults. Borrower ar Grantor fails to comply with or to perform any oihé.r_ te_rn"i: obligation, covenant or
condition contained in this Deed of Trust or in any of the Related Documents or to comply with or-to perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Bofrower or Grantor,

Compliance Default. Failure to comply with any other term, obligation, covenant or oond Kon:-"conta_ined in this
Deed of Trust, the Note or in any of the Related Documents. B B

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to m.a,ké:"a_nif' payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect dischargeé of any lien:,

False Statements. Any warranty, representation or statement made or furnished to Lender b\q_Bgrfbwe-r"o_r Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or'misleading in
any material respect, either now or at the time made or furnished or becomes faise or misleading-at ‘any “tifne
thereafter. E

Defective Collateralization. This Deed of Trust or amy of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected security interest of lien) at ‘any
time and for any reason. 5 o

Death or Insolvency. The dissolution or termination of Borrower's or Grantor's existence as a going business, . he ¥
insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property,
any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptey or insolvency laws by or against Borrower or Grantor. I

Craditor or Forfeiture Proceadings. Commencement of foreclosure or forfeiture proceedings, whather by judicial y
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any .

M
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DEED OF TRUST
{Continued) Page 7

_without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal

“expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
~finchuding “gfforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment

* collection-services, the cost of searching records, obtaining title reports (including foreclosure reportst, surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
:;Gr'antor alst will pay any court costs, in addition to all other sums provided by law.

Rights of.?l'i'uétee_; Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND GBLIGATIONS OF TRUSTEE. The fallowing provisions relating to the powers and obligations of Trustee
{pursuant to"Lender’s’instructions) are part of this Deed of Trust:

Powers.of Trustee. -/n.addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a.map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property; and [c) join in any
subordination or ather agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to{ijti'f‘y‘: “"-?_l_'ru‘s‘tée_shall not be obligated to notify any other party of a pending sale under any other
trust deed or fien, or-of:any .action or proceeding in which Grantor, Lender, or Trustee shail be a party, unless
required by applicable law, or uniess the action or proceeding is brought by Trustee,

Trustee. Trustee shali.meet all gualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above; with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by appiicable law.

Successor Trustee. Lender; at Lender's aption, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an“instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County;”State of Washington. The instrument shall contain, in addition to all other
rmatiers required by state lawi-the mames of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this-Deed of Trust is recorded, and the name and address of the successor trustes,
and the instrument shall be exsgutéd and acKhowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Broperty.:shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by appiicable law. This procedure for substitution of Trustee shall govern to the
exclusion of all other provisions for substitution:

NOTICES. Subject to applicable law, and except. Tor naticé. required ot allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and. shall"be-effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law),“when depasited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, a$ first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deéd of Trust. Ail copies of notices of foreciosure from the holder of
any lien which has priority over this Deed of Trust:shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the hpxice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all timeg of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law to be givern ira"énothé‘r manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors,

MISCELLANEOUS PROVISIONS. The following miscellaneous br.ovisio‘r_}s"al"e a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related -Doguments, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of'Trust, “No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and sigred by the party or parties sought to be charged or
bound by the alteration or amendment. P i

Annual Reports. If the Praperty is used for purposes other 'th'e'm Grahtor's residence, Grantor shall furnish to
Lender, upen request, a certified statement of net operating income received-from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall requirg: - "Net operating income" shall mean all cash
raceipts from the Property less all cash expenditures made in connectign With the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience pﬁr[:‘ioses only and are not to be
used to interpret or define the provisions of this Deed of Trust. .

Merger. There shall be no merger of the interest or estate created by this._pe’éa__of Tr-uét:,With any other interest or
estate in the Property at any time held by or for the benefit of Lender in any-cépacity, without the written consent
of Lender.

Applicable Law. The Loan secured by this lien was made under a United States Small. Business Administration
{SBA} nationwide program which uses tax dollars to assist small business owners:_If the United:States is seeking
to enforce this document, then under SBA regulations: {a) When SBA is the holder ‘of the:Note; thig document and
all documents evidencing or securing this Loan will be construed in accordance with-‘federal Jaw. (b] Lender or
SBA may use local or state procedures for purposes such as filing papers, recording documants, giving notice.
foreclosing liens, and other purposes. By using these procedures, SBA does not waive any faderal immunity from
local or state control, penalty, tax or liability. No Borrower or Guarantor may claim or assert against SBA any local
or siate law to deny any obligation of Borrower, or defeat any claim of SBA with respect 10 this Loan. -Any clause
in this document requiring arbitration is not enforceable when SBA is the holder of the Note-'secured:by this
instrument. B .

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to "'the“'jurisdic_fid'n':df;,_the
courts of Skagit County, State of Washington. T h

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust ‘shall be. joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrawer shall mean:
each and every Borrower. This means that each Borrower and Grantor signing below is responsible for allf'
obligations in this Deed of Trust. R :

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless sugh
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right” .
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor's obligations .
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting .~
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DEED OF TRUST
{Continued) Page 9

E _:d'e:e_cLs";' collateral mortgages, and ail other instruments, agreements and documents, whether now ot hereafter
¢ ;" existing, executed in connection with the Indebtedness.

han’ts:_:._____'lx':he word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

.iTrhstee. The;word "Trustee" means LAND TITLE COMPANY-Burlington, whose mailing address is 111 E GEORGE
HOPPER _E’.OA:D, BURLINGTON, WA 328233 and any substitute of successor trustees.

EACH. GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR: . ..

STATE OF zt/a 5 Luua*l‘ovt

COUNTY OF _ & Kaﬂff—

M L

I ML
TS
ITPRRRE

-~ -2
L ;‘:’.h 2 ST

On this day before me, the undersigned Notary Public, perspnally appeared Tammany S W?ﬁlﬁqk., n@{!ﬁéﬂ?Whitlock,

personally known to me or proved to me on the, ‘basis of satisfactory evidence to be the ling'vi clq{sc‘rlbed in and

who executed the Deed of Trust, and acknowledged that-they signed the Deed of Trust as theil i and veluntary act

and deed, for the uses and purposes therein megntigned,

Given under my hand and official seal this g7 day of Fééﬂ(‘u.,a-f\_,/ ,2006

m/é Qe—-/f S Residing at /'é (Vs oy

Notary Public in 4 for the State of W/ A My commission expires bf" 26 -0 6

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness""__s_ec-ured by this. Deed of Trust. You are hereby
raquested, upon payment of all sums owing to you, 1o reconvey without warfanty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust, AET TR

Date: _:;'Beneﬂcjéré:
: By:

LASER PRO Landiag, Var, 5.23.00.002 Copr. Harland Financial Solutions. Inc. 1357, 2006. AL Rights Reserved. - WA MACFIEPLGQT.FE TR-27325 _EI}ZE
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