A

Return to: Skagit County Auditor

“WASHINGTON FEDERAL SAVINGS 2/24/2008 Page 1 of  1411:20AM
" _“Burlington Office — "'_'" o
PO Box 527
¢ Bitrlington WA 98233

CHICAGO TITLE CO.
1z 37?:70 3
050 206 314261-9

Assessor’s Parcel or Account Number: __4012-000-010-0006

Abbreviated Legal 'Deécfr_ipt{@n-:'a _LOTS 9 AND 10, PLAT OF SKAGIT STEELHEAD TRACTS

Full legal descrlptlon on page 2

[Space Above This Line For Recording Data}

_ DEED OF TRUST

DEFINITIONS

Words used in multiple sections "of this. .dooli:ment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16, : :

(A) "Security Instrument” means this document, which is dated _ February 23rd, 2006 ,
together with all Riders to this document. EIA
(B) "Borrower" is PAUL I PENNINGTON AN]) COLLEEN M PENNINGTON,

HUSBAND AND WIFE £ 5
Borrower is the trustor under this Security Instrument s
(C) "Lender" is Washington Federal Savings. Lender is a Federally Chartered Savings and Loan
Association organized and existing under the laws of The United States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washington 98101 -
Lender is the beneficiary under this Security Instrument.* 3 '
(D) "Trustee" is WASHINGTON SERVICES, INC., A WASH]NGTON CORPORATION
{E) "Note" means the promissory note signed by Borrower and dated Fehruary 23rd, 2006
The Note states that Borrower owes Lender
ONE HUNDRED TWENTY ONE THOUSAND FIVE HUNDREI) AND.-NO/100S
Dollars (U.S. $121,500.00 ) plus interest. Borrower has prozmsed 10™ pay this debt in regular
Periodic Payments and to pay the debt in full not later than __March 1st; 2036
(F) "Property" means the property that is described below under the headmg "Transfer of Rights in the
Property”.
(G) "Loan" means the debt evidenced by the Note, plus 1nterest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, -plus interest.
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The following
Riders are to be executed by Borrower [check box as applicable]: S

[} Adjustable Rate Rider [] Condominium Rider [ Second Home Rlder
[] Balloon Rider [] planned Unit Development Rider ] Other(s)- [speelfy]
[] 14 Family Rider (%] Addendum to Uniform Deed of Trust £

() "Applicable Law" means all controlling applicable federal, state and local statutes regu]auons
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable ﬁnal
non-appealable judicial opinions. .

() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessmeuts and other .
charges that are imposed on Borrower or the Property by a condominium association, homeowners" :
association or similar organization. i
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction or1g1nated' £
by check, draft, or similar paper instrument, which is initiated through an electronic termmal

Borrower's Imnals{-_:u..\~ 7
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

;7 7 -1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
¢ Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prépay'lj_:l_pm;: charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
“pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

curténcy. However, if any check or other instrument received by Lender as payment under the Note or
this “Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments”due urider the Note and this Security Instrument be made in one or more of the following
forms, “as” selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by 4 federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are -de;émcd received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may réturn any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are aj;’:c;eptedf If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and. this Security Instrument or performing the covenants and
agreements secured by this Security. Instrument,”

2. Application of Payments-or. Proceeds. Except as otherwise described in this Section 2, all
payments accepled and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in‘the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borzower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, tlie payment-may. be applied to the delinquent payment and
the late charge. If more than one Periodic Payment:is cutstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exisis after the payment is applied to the full
payment of one or more Periodic Payments, such excess miay be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note. P -

Any application of payments, insurance proceeds, ‘or Miscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due daﬂ;,’: or change the amount, of the Periodic
Payments. w e

3. Funds for Escrow Items. Borrower shall pay to Lénder.on. the day Periodic Payments are

due under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts

due for: (a) taxes and assessments and other items which can attain priority over: this Security Instrument

as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;

(c) premiums for any and all insurance required by Lender under Section 3; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of th¢ payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items .ate called "Escrow
Items." At origination or at any time during the term of the Loan, I.znder“;ri’ay ;_'_eqil_i_ré' that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and-such-dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

be paid under this Section. Borrower shall pay Lender the Funds for Escrow Itemns unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender rhay. waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver-may only be

in writing. In the event of such waiver, Borrower shall pay directly, when and where ‘payable, ‘the
amounts due for any Escrow Items for which payment of Funds has been waived by.-Lender and, “if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time-period -as.
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall*for all .
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase”
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow ltems diregtly,’ ¢
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise ©
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section % to~ .+

Borrower's Initial
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

(Page 30f 11) LOB7A (WA)

AR

Skagit County Auditor
2/24/2008 Page 3 of  1411:20AM




INV(;Z HH- v abed 900ZIVZIT

Joupny Aunod yEeAs

Hﬁimﬁi T ——

LNIWNH1SNI WHOLINN 2B 91ppau-jeep aluey - Ajwed o(Buls - NO LONIHS VM

A ‘juswzfed Sunsonbol Jamoiiog 01 Jopu| Wwogy don0u uodn
/ 1s9191u1 Tons yim ‘arqesed oq [[eyS pue JUSTISINGSIP JO €D 2y WIOL) MBI 310N SY) e 1SI)UT 18aq [[RUS
sTuTOtE ASOY, “jusuMNSU] AJIN0Ag STY 4G PAIND3S JAMOLIOG JO 1q3p [BUOTIPPE SW0J3q [[EYS ¢ UONIAS
', SI[} JSpUN ISPUY AQ POSINGSIP SIUNOWIE AUY ‘PaUlelqo SARY PIUOd JIMOLIOF 1B1) S0URINSUL JO 1500
"'al:p pe@oxa Anueayusis jySnu pouteIqo os 9FeIFA00 FOUWRINSUL ) JO 1500 Y] JeY) SAZPIAMOWYIR 1oMOLIOg
190 W ﬂlsnomeud sem el 25e15a00 128s3] Jo 1912218 opraold JgSmu pue ANIQEN] JO prezey ‘YSuU
Aue isureSe: A:uado;d a1 Jo suMuod oy} o ‘Aadoxd o ur Limba s samonog “1emoln1og 109101d j0U
W Io u[%’nu 0q *1IPUIT JIACO [[BYS a8e10A00 UINS ‘210JINR]], 2FeIaA00 Jo mnowre Jo ad{) remonsed
Aue oseqa.md 0) wonediqo ou Japun S| Jpuy| -asuadxa s Jamorrog pue uondo s I9pUIT I ‘aSe1sAco
SOURINSUL HIB)GO AR I3PUAT *9A0GR PAqLISIp 898815400 91) JO AUR UTEIUTEW! O) S[IB] IdMOLIOY I
“Jamonog £q uonoalqo-ue woly SUNINSSI UONBUNLLINAP JUO0Z POOT} AUR JO MITAI 31 [NIM UONIUEOD U
£ouaBy juswoSeuv iy £ousdiowy resopag o £q pasodunr saaf Aue jo usuided Jy) 10) 9]qisuodsal aq os[e
JIeUS mmonog uoueogtuso .10 UOTJRUTULISNSP [ons 10aJ1e ST A[qeuoseal yorgm Inodo sadueys Iemns
10 sfmddewar .suny qmaa saﬁmqo juanbosqns puR $301AIIS UONEDIIISD PUR UOTIBUIULISRD SUOZ POO[)
10} 98IeYD AWN)-5U0 € () 1018014198 FuD{ORI) PUE UOUEDYTLIID ‘UOLBUILLIAIND SUOZ POOYy Ioj aFreyd
awn-suo € (8) oyne ‘meoT ST} [RIM uonoauued Ut ‘Aed 01 1omosrog a1inbal Aewr 19pua “Ljqeuoseaiun
PAsIoIaNa aq 0T [[eys: uﬁu P “N0YY s Jamouog asorddesip o) g3 s 19puy] 0) jo0lgns
Iamomog Aq Uasoyd 39 Jfeys souwemsur a1y Surpraold Isrires souRINSUl S, WO Y1 JO WI) Ay Suunp
aFueyd weo sodusyuss Burpasard o o) yuensind sanmbar Iopuo jeys ‘sezmbas Jopuer] jer) spouad
ap 10] pue (S[oA9] 91q11or{pap SuIpnjouT) STUNOWE Y UL PIUIRIUIEW q [[EYS SOWEINSU] SIY] "SOURINSUL
sanmbal ISpuaT YoIUam 103 ‘SPoO pue-sayenbuyirea ‘o) paym joU nq ‘JuIpn[oUT sprezeq 1o Aue
pue ‘98213400 popuAlXa, WAL I WA PIPUOUL Sprezey ‘aty Aq ssof isureSe pamnsul Auadoid of uo
Pa19312 13ealay Io Sunsixa Mmou SlIIQU.‘IQAO.IdT.UI oy daay [reys semoxrog -sduensu] L)ddold *g
AUBOE ST LM BOTIJUUOD U ISpUST Aq pasn 3otazas Suruodal
10/pUE UONEITIDA XE) J1BISa [eal e 0] aﬁmqs aum-suo € fed o1 19moutog anmnbar Aew Jopus]
"$ UOTIDAS ST UL SAOQE 110} 19§ SUOLIIR 3N JO AIOUWI IC SUO 3Xe) 10 UI1] 3y AJSIES
[TeYS J2MOIIOF ‘USAIS S1 201I0U JBU) UOIYM U0 18P 2y Jo skep Q] UIMIA US| o Surdjnuspt sonou
B Jamouog aa1§ Aewr 1apua] ‘1u9mm1qm:.ﬁ1gnsés ST 1940 Ajoud UTENR URD YOIUM USY B 07 Joalqns
st Auado1d 2y jo wed Aue 1B SAUMLISIAP 9PUST J IUAWIISU] AILINO3S SIY O UL M Suneurpiogns
15puyT 0) ATojoesyes JuatIaaISe Ue UII] o) JO 1OPIOY oY) WOL] $3INS0S (9) 10 {papn[atod are sfurpassord
yons mun A[uo jng ‘Surpuad a1e sFuipsesord 3501l o[IYm T} S} JO JUAWIOIONTS am) 1u3Add o1 Merado
uorndo s, Japuay ur yorgm sSurpaasord [eSa] “ul wal] A1 JO UAL0IOJUS IsUTESE SpUaJep 0 ‘Aq Yy} pood
UI USI] 9y} S3s91u09 (q) uswaaide yons Sunwonad st JemoLiog:se Suol os ATuo ing ‘Ispuay o3 ajqeidasoe
J9UUeW B Ul U3 oY) £q paindas uonediqo ay jo juawked-dyy o) Sunam ur sa01de (€) 11amol10g SSO[UN
WDNNSY] A11In0ag ST Joao Lioud sey yorgm u91[ Aue aquOSIp Apdword [reys Jamoiiog
‘€ UOTINAG
ur papiaoid 1ommew o w wo Aed JEYs .Iomonoa ‘surau moxosg 2Ie SN 253 Je1 JUINX3 2 OF,
*AUE J1 ‘SIUSUISSASSY PUR ‘S39,] ‘San(] UOLRIOOSSY ANUnuitiodn pue- «Kweq1 *Kuadord oyl WO sjusx punor§
Jo sjaurded proyeses] “yuswmnsu] A1Inoag SN Iaao Lonud utene ued yorgm Awadoid A o) sjqeinguge
suonysodurr pue ‘souy ‘sofreqo ‘sjuomssasse ‘soxel e Aed [[eys Jomoriog ‘suary fsadren) -p
‘10puz] £q.piey spun, Aue Jamowog 01 puryal
Apdwoid [[eys 1apus “JUSWNNST] ANINDAS SIY) AQ PaInoss swns [1e-jo. [y w juswdled wodn
‘syuawied A[qyuowr ZT Uey) 210U O W INQ ‘VISHY YA 0UepIodie. ur Aouaroyap oy dn axewm
0) ATessa00U Junowe 1) J3pu 01 Aed [[RYS JIMOLIOE PuR ‘YJSTY 4Qq p:;:mbal se Iomollog AJTou [[eys
1pu] ‘YdSTY 19pUN POULSP B ‘M0II89 UF PIOY SPUn JO A0USIoNIP € S 210 J “siuawied Aqpuow Z1
UBY)} SI0W OU UL ING ‘YSHY Y 20UepIoade ur a8enoys ay) dn aeur.o)- £1e88330U JUNOUTE S IpET O}
Aed [[eys Jomowog pue ‘VJSHY Aq paambar se jamoriog Jrou [[eys Jopus VJSHY 1Spun pauysp se
‘MOIIS3 UI P[oy spunyg jo aeitoys e st 218 J] "VJSHY UM S0URDIOIJE U SPUMY-SSI0XI AN 10] 19M0110¢]
01 JUNOXE [TeYs J9PU] “VJSHY JOPUN PIULaP SE ‘MOIISd UL Py spun. jo snjdims e.si atom 1
"VdSTd £q pannbal se spung a1 Jo ﬁnmmoooe Tenute ue ‘a81e1pd
moyia ‘1amouiog 0} IaI8 [[eUs 19puy] ‘spung oY) uo pred 2q [[BYS 1SOIANUL JEY) ‘IoAIMOY ‘Sumiim
U1 3018 UBY J3pUY] PUEB IIMOIIOE ‘SPUN Y} UO STUTLIED IO 153U AU JamoLlod. Aed 01 pannbol
3q 10U [[eYS Ispu] ‘spund ag uo pred aq o) 1saiour sarmbar me a[qeoqddv 10 ﬁuuum Ul apew
ST Juatnaaife ue ssaquy) -aSIeyo € yons ayew o) Japua] syuuad me] aqeorddy pue spung aql O 189IaNIL
1omontog sfed IopUYT SSIMUN ‘S MOIOSH 9yl SUWIAJIAA 10 “JUNOME MOIdSD oY) JurzA[eie Kjpenuue
‘spung oy Juiddde pue Surpjoy 1o} Jamowuog 2Freyd 10U [[BYS JIPUIT "VJSTY Iapun ‘“por‘_’;imeds auim
2 UBT I91R] OU SwWa)] moIdsg oy Aed 0y spun a1 A[dde [eys opus “Yueq UBOT SWOH" Te1apag Ame ut,
10 (paInsut os aIe sUsodop ISOYM WONMIISU] UE §1 IpUY] J1 ‘Iapua] Fupnou) Linua 1o ‘mtmuammlsm
‘fouade [eIapa] ® Aq painsml are sysodap 2soym UONOUISUT Ue UT PRy aq [[BYS Spung aqi
‘e o[qeornddy qum 30UBpIOcOE | -
Ul JSIMISMIO IO SWI)] MOIOSH MUY JO SAIMIPUadXs Jo SOWMSY J[qEUOSEI! PUR EIEP JUALN L
Jo SISeq 911 uo anp spund Jo JUNOWE I LW [[BYS JOPUY] 'VISAW Ispun armbar ued .Iapua; e s
JUNOUre WNUIXEW 313 P33dXs 0] jou (q) pue ‘yJSHY Japun poyroads aum oyl e spung sy Ajdde o
Iapua] yuizad 0) JWAIDIIINS (B) JUNOWE UE Ul Spund POY PUB 103][00 ‘auiml AUE 1B ‘ABWI 19pUY] Y
"€ UOII23§ SIY 1apun pannbal UaY) 27¢ JeY) ‘SIUNOWE YINS Ul PUB ‘Spun [[e Jopua]~
01 Aed [[eys JoMOIIOY “UOITEI0AI Uons Uodn ‘pue ¢ UONIGS UM SOUEPI0IdE U U2AIS Jomjou € £q awm
AUR 1B SW)] MOINSH [[e 10 AUB 0) S8 IDATEM 3U1 930A3I ARIU IOpUYT ‘NMOUR Yons AU Japua] o} Aedas




050 206 314261-9

A «. All insurance policies required by Lender and renewals of such policies shall be subject to
;Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name
¢ Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
 and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
“ premiums and: renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

~In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may . make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwisc agree in writing, any insurance proceeds, whether or not the underlying insurance was requlred
by Lender, shall ‘be ‘applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and:Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the rtght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower any-interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not ‘then due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provtded for in Section 2.

If Borrower abandons the Property; Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower ‘does 1ot respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle‘a clatm, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given: In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Inistrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the exccution of this. Seeunty Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at’ least one- year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be. unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control,

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in’ value due-to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not econorrucally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or: damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the: ‘taking of; the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender. has reledsed proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration-in a smgle payment or in a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower 5 obhgatlon for the
completion of such repair or restoratiorn.

Lender or its agent may make reasonable entries upon and 1nspecttons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property ‘Lender shall
give Borrower notice at the time of or prior to such an interior inspection spec1fymg such reasonable
CALSE. A e

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan appltcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or. wrth ‘Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information “of statements 0
Lender (or failed to provide Lender with material information) in connection with the Lxﬁan Materlal:-
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence. Col

9, Protection of Lender’s Interest in the Property and Rights Under this. Securtty__?"
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property. -
and/or rights under this Secyrity Instrument (such as a proceeding in bankruptcy, probate, for-"'____--- A

-
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72 11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
:a'Ssig"ned to and shall be paid to Lender.

[ " If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
.Dunng -such repair and restoration peried, Lender shall have the right to hold such Miscellaneous
Proceeds ‘until. Lender has had an opportunity to inspect such Property to ensure the work has been
com__pleted to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may':pa_y for the -fepqirs and restoration in a single disbursement or in a series of progress payments as the
work -is-completed: “Unless an agreement is made in writing or Applicable Law requires interest to be
paid on"such Mlscellane()us Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on. :such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event-of a total: taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be ‘applied {o the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a pamal taking, destruction, or loss in value of the Property in which the fair
market value of the Property 1mmed1ately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the ‘sums secured by this Security Instrument immediately before the
partial taking, destruction, or.loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fracuon (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss” in: “value divided by (b) the fair marker value of the Property
immediately before the partial taklng, destmction or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg, destrucuon or loss in value of the Property in which the fair
market value of the Property immediately. before the-partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately.before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shail be applied to
the sums secured by this Security Instrument-whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds elther 10 restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds. ;

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property orother material impairment of
Lender’s interest in the Property or rights under this Security. Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as prov1ded in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s Judgment precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property of tights under this Security Instrument.
The proceeds of any award or claim for damages that are attributable fo the 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender, :

All Miscellaneous Proceeds that are not applied to restoration: or. repalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver, Extensmn of the time for
payment or modification of amortization of the sums secured by this Secunty Instrumem granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the: liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be requlred 1o commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason. of; any -demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due shall
not be a waiver of or preclude the exercise of any right or remedy. ; "y

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower-‘
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However,-any .
Borrower who co-signs this Security Instrument but does not execute the Note (a "co- -signer"): (a) is."
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the - i
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums ; ©
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agre€ to. *
extend, modify, forbear or make any accommodations with regard to the terms of this Secunty

Instrument or the Note without the co-signer’s consent.
Borrower’s Initi
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o/ 7 .19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,

¢ B‘til__'rdwe;_shall have the right 10 have enforcement of this Security Instrument discontinued at any time

. prior tothe earliest of: (a) five days before sale of the Property pursuant to any power of sale contained

“'in this'Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s fright to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrutment and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (c).pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to.reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action.as _Lg:nder may reasonably require to assure that Lender’s interest in the Property
and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument; shall éqiiltinue unchanged. Lender may require that Borrower pay such reinstaternent
sums and expenses in one or.more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose.deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfer. Upor: reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain-fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (togeth'er_}’}_iﬂl this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that
collects Periodic Payments due:under the Noté.and this Security Instrument and performs other mortgage
loan servicing obligations under the Note; ithis Security Instrument, and Applicable Law. There also
might be one or more changes of the-Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given-written notice of the change which will state the name and
address of the new Loan Servicer, the address 10 which payments should be made and any other
information RESPA requires in connection with.a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loamn Servicer other than the purchaser of the Note, the mortgage
Joan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser. O

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or'Lender has notified the other party (with
such notice given in compliance with the requirements of Section 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving -of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the fiotice and opportunity to take corrective
action provisions of this Section 20. _ S

21, Hazardous Substances. As used in this Section 21: (a) i"'Hazardop_is Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, . and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes
any response action, remedial action, or removal action, as defined in Environmental T.aw; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup . R A

Borrower shall not cause or permit the presence, use, disposal, storage, “or telease ‘of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the’ Property..Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any
Environmental Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the- valiie of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of .
small quantities of Hazardous Substances that are generally recognized to be appropriate 0 normal”
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances’
in consumer products). &

Borrower’s Initial

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT S
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Securlty Instrumem and in any Rider executed by Borrower and recorded with it.

COTLEEN M PENNINGTON

_,.,;.,.::f
“PAUL I PENNINGTON U

[Space Bqloﬁf.fhis Line for Acknowledgment]

STATE OF Washington L %

)‘ss'
COUNTY OF Skagit Yo e

I certify that I know or have satisfactory’ ev1dence that
Colleen M Pennington and Paul I Pennington

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s). acknowledged that (hefshe/they) signed
this instrument and acknowledged it to be (Iﬁsiinei'!thelr) free and yoluntary act fo ses and purposes
mentioned in the instrument. A i

Notary Public In and for the State of Waﬁhlnﬂton ,
residing at Mount Vernon

My commission explres ‘FZ Z§ Qv1

COUNTYOF " )
I certify that I know or have satisfactory evidence that

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/t.hey) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the msmunent and
acknowledged it as the # s

{Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Exccuted) - '_
to be the free and voluntary act of such party for the uses and purposes mentioned in the instrument. *. =

Dated:

(Seal or Stamp) (Signature) S \
Notary Public in and for the State of
residing at o
My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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ADDENDUM TO UNIFORM DEED OF TRUST

':’i‘;‘-ebruary 23rd, 2000

Dag

Addendum attached to and forming part of the Deed of Trust ("Security Instrument") of even date by and
“between . -

PAUL I PENNINGTON AND COLLEEN M PENNINGTON,

HUSBAND AND WIFE

as Grantoi/Borrower; WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

as Trustee; and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternauve covenants stated below which refer to occupancy of the Property by the
Borrower, and only one alternatwe shall be a part of this Addendum. Lender has determined which
alternative is a covenant. of thc Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender g loan commltment

E] Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by substltutmg the followmg language:

"Borrower shall occupy.__establrsh__and use the Property as Borrower’s principal residence within
sixty (60) days after the exeeution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmmpal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing ‘and- in.its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is 4 ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and’ Borrowgr then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document, from the applicable governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall” défault on the terms of occupancy as
stated above, Lender may elect, at its option and. notwnhstandmg any other terms of the Security
Instrument to the contrary, any of the following remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call. the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note of- foreclosure. upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate-on the Note (and any monthly payment
occasioned by such adjustment} to Lender’s ‘Non- Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to (i) havmg Berrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (ip havmg Borrower pay any
amount of principal on the loan necessary (if at all) to make-the loan conform 10 whatever
Joan-to-value ratio conditions Lender would have required of a ‘Non- Owner—Occupled Loan’ on the
Property as of the date of the Note and Security Instrument.” g

D Occupancy of Property By Borrower Waived. Uniform Covenadf 6 ofthe Security Instrument
is deleted. iy

2. ADDITIONAL SPECIAL COVENANTS, S
A. Additional Advance(s) sl
This Security Instrument also secures the payment of any further sums advanced” or Ioanod by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing ‘evidencing
the future advance or loan specifically states that it is secured by this Security Instrument, ‘ot (2) the,
advance, including costs and expenses incurred by Lender, is made pursuant to this” Secunty o
Instrument or any other documents exccuted by Borrower evidencing, securing, or relating te the -~
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to: . -
this Security Instrument (this Security Instrument, the Note and such other documents, mcludmg VP
any construction loan, land loan or other loan agreement, are hereinafter collectively referred to-as’
the "Loan Documents"), together with interest thereon at the rate set forth in thw unless i
otherwise specified in the Loan Documents or agreed to in writing. - E S
Borrower’s Inif 4

(Page I of 3} %
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G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
2 5,and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

. Unless ‘Borrower provides Lender with evidence of the insurance coverage as required by the deed
2 “of trust or loan agreement, Lender may purchase insurance at Borrower’s expenseé to protect
- Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the
" “.collaferal becomes damaged, the coverage Lender purchases may not pay any claim Borrower
.. makes OT- any “claim made against Borrower. Botrower may later cancel this coverage by providing
evldenoe t_l;at it'has obtained property coverage elsewhere.

Borrower is responsible for the cost of any insurance purchased by Lender. The cost of this
insurance may- ‘be: added to the loan balance. [f the cost is added to the loan balance, the interest
rate on the under]ymg loan will apply to this added amount. The effective date of coverage may be
the date the-prior coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and may not satisfy any need for property damage coverage or any mandatory
liability insuranee requ1rements imposed by applicable law.

H. Late Charges and Other F'em Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount of. any.such charges or fees to the remaining principal balance of the loan.
If these charges and/or fees are added to the loan, then they shall become additional debt of
Borrower secured by this- Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with t_heutei_'ms. of the Note.

I. Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Secunty Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without mgnature of Borrower, which may be necessary to give record
notice of such cancellation. : :

COLLEEN M PENNINGTON . —
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