WM

Skagit County Auditor
2/17/2008 Page 1of 23 3:17PM

Afiter Recording Rewrn To:
COUNTRYWIDE i HOME LOANS, INC.
MS sv 79 DOCUMENT PROCESSING
P.0.BOX 10423

Van Nuys, CA 91410 0423

Assessor’ anroel or Acwunt Number: €77~ 000- oo -0 1o ( P /ci 3 f.,'l.S')

Abbreviated Legal Descnpnon
UNIT J-1, "MARINER S RIDGE VILLAS, A CONDOMINIUM"

FIAST Al fuuAN TITLE CO.
] : [Include lot, block and plat or section, township and range] A 7 17 - 012
Full legal description located on page 3

Trustee:
LS TITLE OF WASHINGTON

Additional Graniees located on page

[Spaee Above Thls Line For Recording Dala]

. A87077 00012562047702006
{E.scrow/clos ng #] [Doc ID #!

DEED OF TRUST

MIN 1001337-C001097957-6

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words:used i m thﬂ documenl are also provided in
Section 16, O

{A) “Security Instrument” means this document, which is dated FEBRUARY 15, 2006 , logether
with all Riders 1o this document.

(B) "Borrower" is

WILLIS W MYERS SR, AND MIRIAM V MYERS, HUSBAND AND WIFE"

Borrower is the trustor under this Security Instrument.

(C) "Lender™ is

Countrywide Bank, N.A.

LenderisaNATL. ASSN.

organized and existing under the laws of THE UNITED STATES

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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R DOC ID #: 00012562047702006
~Lender's address is

" =__--1199 North Fairfax 5t. 5te.500, Alexandria, VA 22314

(D) "Trustee is
LS TITLE OF WASHINGTON
2707, COLBY AVENUE SUITE 118, EVERETT, WA %8201
(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is actmg
solely. as a nommee for Lender and Lender's successors and assigns, MERS is the beopeficiary under this
Security Instmment. MERS is organized and existing under the laws of Delaware, and has an address and
telephone” number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F) "Note" means the' promissory note signed by Borrower and dated FEBRUARY 15, 2006 . The
Note states that-Borrower-owes Lender
TWO HUNDRED TWO THOUSAND NINE HUNDRED FIFTY FIVE and 00/1C0

Dollars (U.S. $ 202, 9575, OD ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and 10 pay the debt in full not later than MARCH 01, 2036

(G) "Property“ fieans the property that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" mecans the debl t:wdenced by the Note, plus interest, any prepayment charges and laie charges
due vnder the Note, and ,all sumsu..due under this Security Instrument, plus interest.

(B "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Rigders are (o be executed by Borrower: [check box as applicable]:

[x] Adjustable Rate Rider -Condommlum Rider [__I Second Home Rider
[ 1 Balloon Rider [ Planned Unit Development Rider [X] 1-4 Family Rider
[T vA Rider E] Blweekly Paymcnt Rider |:| Other(s) [specify]

(J) "Applicable Law" means all contm]]mg applicable federal, siate and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees," and Assessmen ' means all dues, fees, assessments and other
charges that are imposed on Borrower or the Pmperty by a condommmm association, homeowners association
or similar organization.

(L) "Electronic Funds Transfer'' means any tramfer of fund&; ather than a fransaction originated by check,
draft, or similar paper instrument, which is initiated [hrough an électronic lerminal, telephonic instrument,
computer, or magnetic tape so as (o order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automatcd clearinghouse transfers.

(M) "Escrow Items" means those items that are described ifi Sectlon 3.

(N) "Miscellaneous Proceeds” means any compensation, settl_emem,. award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or:other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations, of,’ or omlqsnonq as (o, the value and/or
condition of the Property. : :

(O) "Mortgage Insurance”’ means insurance proiecting Lender agam‘st the nonpaytnem of, or default on, the
Loan.

(P) ""Periodic Payment"” means the regularly scheduled amount due for (1) pnnctpal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. -

() "RESPA" means the Real Estate Settlernent Procedures Act (12 U.S.C. Secuon 2601 et seq.) and its
implementing regutation, Regulation X (24 C.ER. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matier.”As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that “are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "fedcra]]y related morlgage loan”
under RESPA,

(R) "Successor in Interest of Borrower'' means any party that has taken title to the Pmperty whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrumem :

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lenders succe%ors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the -
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance ©
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpese,:
Borrower irrevocably grants and conveys o Trustee, in trust, with power of sale, the following df:‘;CI'led

property located in the
COUNTY of SKAGIT
[Type of Recording Jurisdiction} [Name of Recording Jurisdiction]
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; DOC ID #: 00012562047702006
.---"UNI'I' J-1, "MARINERS RIDGE VILLAS, A CONDOMINIUM", ACCORDRING TO THE

”::DECLARATION RECORDED DECEMBER 7, 2005 UNDER AUDITOR'S FILE NO.

200512070089 AND SURVEY MAP AND PLANS RECORDED UNDER AUDITCOR'S FILE NO.
200512070088

which currently has the: addfeqs of
37 0 5 PORTAGE ILANE UNIT J-1, ANACOCRTES
ST [Sureet/City]
Washington 9 {3'2 21" _,_"("P__mperty Address™):
[Zip Code) &

TOGETHER WI’I"I;I,-a]],‘_t}ia_.imprbyements now or hereafter erected on the property, and all easements,
appurtenances, and fixturcs now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security: Instrument. “All of the foregoing is referred (o in this Security Instrument as the
"Property.” Borrower understands and agrécs that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, bat, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and-assigns) has the right: to exercise any or all of those interests, inchuding,
but not limited to, the right 10 foreclose and sell the Property; and to take any action required of Lender
including, but not imited to, releasing and can'éé]ing this Security Instrurnent.

BORROWER COVENANTS that Boirower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the-Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record. .

THIS SECURITY INSTRUMENT combmes uniforrn covenants for national use and non-uniform
covenants with limited variations by Jurlsdlcuon to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on,‘the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower. shall also-pay. funds for Escrow Items pursuant 1o
Section 3. Payments due under the Note and this Securify Instrument: shall be made in U.S. currency.
However, if any check or other instrument received by Lender a5 payment under the Note or this Security
Instrument is returned (o Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the fo]]owmg forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer's. eheek or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agcncy instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the locatlon demgnated in the Note or at such
other location as may be designated by Lender in accordance with the notice: prow sions‘in Section 15. Lender
may retum any payment or partial payment if the payment or partial payments are: msufficient to bring the
Loan current. Lender may accept any payment or partial payment insufficiént fo brmg ‘the Loan current,
without waiver of any rights hercunder or prejudice 1o its rights to refuse such payment-or parual payments in
the future, but Lender is not obligated to apply such payments at the time such payménts are. accepted. If each
Periodic Payment 13 applied as of its scheduled due date, then Lender need not-pay inferest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to brmg the Loan current, If
Borrower doés not do so within a reasonable period of time, Lender shall either apply stch funds:or return
them to Borrower, If not applied ¢arlier, such funds will be applied to the outstanding prmcnpal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now orin thé future
against Lender shall relicve Borrower from making payments due under the Note and this Secunty Instrument
or performing the covenants and agreements secured by this Security Instrument,

2, Application of Payments or Proceeds. Bxcept as otherwise described in this Section: 2 all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest- due under the .
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be ‘applied 10 :
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first’ o
late charges, second to any other amounts due under this Security Instrument, and then to reduce the: pnnmpal .
balance of the Note. ‘

If Lender receives a payment from Bomower for a delinquent Periodic Payment which mcludeq a’
sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment and- the
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k,=.---lalc charge If more than one Periodic Payment is outstanding, Lender may apply any payment received from
_..-Borrowgr.:to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Penodlc Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
‘appled-first 10-any prepayment charges and then as described in the Note.

~Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

.3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note; until the Note is paid in full, a sum (the “Funds”) 1 provide for payment of amounts due for: (a)
taxes anid asscssments and other items which can attain priority over this Security Instrument as a lien or
encumbrance O, the Property (b} leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and-all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by. Borrower to Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the term “of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item,
Borrower shall promptly furnish-to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Eserow: Items vnless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Items. Lénder may.waive Borrower's obligation to pay to Lender Funds for any or alt Escrow
Ilems at any time. Any sucly waiver m_aj_{ only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, th¢ amounis duc for any Escrow liems for which payment of Funds has
been waived by Lender and, if. Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender"may require. Borrower's obligation to make such payments and to provide
receipts shall for all purposes be-deemed 0 be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agrecmem is used in Section 9, If Borrower is obligated 10 pay
Escrow Iiems direcily, pursuant to a-waiver; and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Seetion 9 and pay such amouni and Borrower shall then be obligated
under Section 9 to repay to Lender any siich amount. Lender may revoke the waiver as to any or all Escrow
Tterns at any time by a notice given n accordance v._{;th Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that: are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount ‘of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwisé in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are: insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution: whose deposn% are 50 insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the chrow Ttems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding aud app]ymg the-Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower-inierest on the Funds and Applicable
Law permils Lender to make such a charge. Unless an agreemient is mdde in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shail be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Fiindsas required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA,“but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA Lender shall notify
Borrower as required by RESPA, and Borrower shall pay o Lender the amount neceqeary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender '-;hall promptly refond to
Borrower any Funds held by Lender,

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, ﬁnes and lmpoqmom aftributable
1o the Property which can attain pnorlty over Ihl‘; Securlty Instrument, leaschold payments or ground rents on
items are Escrow ltems, Borrower shall pay them in the marmer prowded in Sect:on 3 :

Borrower shall promptly discharge any lien which has priority over this Security; Inqtrument unlese
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the lien in a manmer acceplable o
Lender, but only so long as Borrower is performing such agreement; (b) coniests the lien in good faith-by;-or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate (o prevent the ™.
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the hen o, th]q :

Security Instrument. If Lender determines that any part of the Property is subject to a lien which can-attain |

priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days" §
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set :
forth above in this Section 4. s

O
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_ Lender may require Borrower 1o pay a one-time charge for a real estate tax verification and/or reporting
"scr\flce used by Lender in connection with this Loan,
Property Insurance. Borrower shall keep the improvements now existing or hcreaf[cr erected on the
Property ingured against loss by fire, hazards included within the term "exiended coverage,” and any other
‘hazards qp__ch;dmg, but not limited o, ¢arthquakes and floods, for which Lender requires insurance. This
insugance shall be maintained in the amounts (including deductible Jevels) and for the periods that Lender
requ'irés What'Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance ¢arrier providing the insurance shall be chosen by Borrower subject to Lender's right 1o
dleapprove Botrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
10 pay, 10’ connecuon w1th this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking’ semces “or.(b) a one-time charge for flood zone determination and certification services and
subscquent® chargc‘; each time remappings or similar changes occur which reasonably might affect such
determination or certlﬁcanpn‘ Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency ‘Management Agency in connection with the review of any flood zone determination
resulting from an-objéction by Borrower.

If Borrower ‘fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option. +#nd Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage.” Thereforc, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity-in the -Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance covcrzige so obtained might significantly exceed the cost of insurance thal
Borrower could have obtained. Any amounts-disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Sécurity Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payabie with such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies reqmred by Lender and renewals of such policies shall be subject to Lender's right
10 disapprove such policies, shall mcludp a sStandard mortgage clause, and shall name Lender as morigagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal centificates. If
Lender requires, Borrower shall promptly give to-Tender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance ‘toverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee andfor as an additional loss payee. -

In the event of loss, Borrower shall give prompt notice to-the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlymg insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the Testoration Or repair is economically feasible and
Lender's security is not lessened. During such repair and restorationi period, Lender shall have the right to hold
such insurance proceeds until Lender has had an opportinity to-inspect:such Property to ensure the work has
been completed to Lender's satisfaction, provided that such mspéctioti shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such msurance proceeds, Lender shall not be required. o pay’Borrower any interest or camings on
such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower. I} ‘the - réstoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceed‘; shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the excess, 1f any, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Section'2,  .°

1f Borrower abandons the Property, Lender may file, negotiale and settle any avallablc insurance claim
and related matters. If Borrower does not respond within 30 days (o a notice from Lender'that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle tha claim, The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under ‘Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any-other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property, Lender may use
the insurance proceeds either 1o repair or restore the Property or to pay amounts unpaid under the Note or thrs
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's prmc1pal resldence
within 60 days after the execution of thig Security Instrument and shall continue 1o occupy the Propertyas
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwnse":: .
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating c:rcumstances exwt f:'
which are bevond Borrower's control. s

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower ‘;hall not .

destroy, damage or impair the Property, allow the Property to deteriorale or commit wasie on the Propor_ty
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent”
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the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to

-Section 5.that repair of resgoration is not economically feasible, Borrower shall promptly repair the Property if

' damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
_connochon with damage 1o, or the taking of, the Property, Borrower shall be responsible for repairing or
'firestormg the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the-repairs and restoraiton in a single payment or in a series of progress payments as the work is
completed If the insurance or condemnation proceeds are not sufficient 0 repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lendcr or its agent may make reasonable entrics upon and inspections of the Property. If it has
reasonablé cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower nolice at'the time of or prior to such an interior inspection specifying such reasonable cause.

8. Botrower’ 5 Loan Apphcatlon. Borrower shall be in default if, during the Loan application process,
Borrower or any pereonq or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false; misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with: material’ imformation) in connection with the Loan. Material representations include, but
are not limited to, represemauonq concerning Borrower's 0ccupancy of the Property as Borrower's principal
residence,

9. Protection of Lender s lnterest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenanis and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lender's interest in the Property andfor rights under this
Security Instrument (such:as a proceedmg in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which:. anay attain -priority over this Security Instrument or to ¢nforce laws or
regulations), or (¢) Borrower has-abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security Instrument,
including protecting and/or assessing thg:__vah'ié of the Property, and securing and/or repairing the Property.
Lender's actions can include, but are-not lirni’t_'éd {o: (a) paying any sums secured by a lier which has priority
over this Security Instrument; (b) appéaring in.court; and (c) paying reasonable attorneys' fees 1o protect its
interest in the Property and/or rights under this Security Instrument, including its secured position in a
bankruptcy procecding. Securing the Property includes, but is not limited (o, entering the Property to make
repairs, change locks, replace or board uptoors_ and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take
action under this Section 9, Lender does not have to do so and is not under any duty or ebligation to do so. It
is agreed that Lender incurs no liability for not taking any or all‘actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 QhaIl become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at. the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease,
If Borrower acquires fee title to the Property, the Ieasehold and Lhc fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Morigage Ine’urance as a condition of making the Loan,
Borrower shall pay the premiums required 1o maintain the Mongage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be.available from the mortgage insurer that
previously provided such insurance and Borrower was required.. to make éeparately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the prcmnnm required to oblain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at'a cost substantially equivalent to the
cost t0 Borrower of the Morigage Insurance previously in effect, from*an alternate mortgage insurer selected
by Lender, If substaniially eqoivalent Morigage Insurance coverage is fiot available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that weré duc when the insurance coverage
ceased 1o be in effect. Lender will accept, use and retain these payments as amnon-refundable loss reserve in
licu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding ‘the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or.¢amnings on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Inwmnce Loverage (in the
amount and for the period that Lender requires) provided by an insurer selecied by Lender again becomces
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage® Insurance Borrower
shall pay the premivms required to maintain Morigage Insurance in effect, or 1o provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written: -agreement
between Borrower and Lender providing for such termination or until termination is required by Apphcable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided:in‘the Note b

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower docs not repay the Loan as agreed. Borrower is not a party to the Mortgage In‘;urance -
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: Mortgage msurers ¢vaheate their total risk on all such insurance in force from time to time, and may enter

-iﬁfo_ agreements with other parties that share or modify their risk, or reduce losses. These agreements are on

" terms-and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
{that the’ mon;gage insurer may have available (which may include funds obtained from Mortgage Insurance
pretmum%) :

- As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from tor o ight be: characlenzed as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or medifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender.lakes a share of the imsurer's risk in exchange for a share of the premwums paid to the
insurer, the* arrangemcnt is'often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts thal Borrower has agreed {o pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insuranu:, and they will noi entitle Borrower to any refund.

(b) Any such agreements ‘will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under‘the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termipation.

11. Assignment of stcellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
agsigned 1o and shall be paid: to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair.is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender-shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportumity to mspect such Propesty 1o efisure the work has been compleled to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restaration in
a single disbursement or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest t0 be paid on such Miscellancous Proceeds, Lender shall
not be required to pay Borrower any interest or earnings on such Miscellancous Proceeds. I the restoration or
repair is not economically feasible or Lendér's: security would be lessened, the Miscellancous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower, Such Miscellaneous Proceeds shall be appligd in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Secumy In‘;trumcn[ whcther or not then dug, with the excess, if
any, paid to Borrower,

In the event of a partial taking, destruction, or ]09‘; in:valuge of the Property in which the fair market value
of the Property immediately before the partial taking, destrucnon orloss in value is equal to or greater than
the amount of the sums secured by this Security Instrument 1mmedlately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree’im writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplicd by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the parnal takmg, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or Ioss in value of the Propcrty in whlch the fair market value
of the Property immediately before the pastial taking, destruetion, or Joss in vahugis less than the amount of
the sums secured immediately before the partial taking, destruction, or 10s-in value unless Borrower and
Lender otherwise agree in wriling, the Miscellaneous Proceeds shall be apphed to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Bomower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award 1o settle a claim’ for damages Borrower fails (o
respond to Lender within 30 days after the date the notice is given, Lender is authonzcd 1o co]]ect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against -whom Borrower has a right of action in regard to Ml%ellaneouq
Proceeds.

Borrower shafl be in default if any action or procceding, whether civil or cnmmal lS begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lertder’s, interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleratlon_
has occurred, reinstate as provided in Section 19, by causing the action or proceeding (o be dlqmmed with.a
ruling that, in Lender's judgment, precludes forfetture of the Property or other material impairment of Lender's -
interest in the Property or rights under this Security Instrument. The proceeds of any award of claim tor
damages that are attributable to the impairment of Lender's interest in the Property are hereby asmgned and i
shall be paid to Lender. y

@R -sAWA) (0012).01 CHL (08/05) Page 7 of 11 imwgmmw&mmm&mmmM

Skagit County Auditor
2/17/2006 Page 7 of 23 317PM



DOC ID #: 00012562047702006
Al] Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in

--the order-provided for in Section 2.

12 “Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
_paymem or modification of amoriizaiion of the sums secured by this Security Instrument granted by Lender to
:"Borrower or any Successor in Inicrest of Borrower shall not operate to release the liability of Borrower or any
Succc‘;sors i Interest of Borrower, Lender shall not be required to commence proceedings against any
Successor in Inte_rest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors "ih.In;erésLof Borrower. Any forbearance by Lender in exercising any right or remedy including,
without Timitation, Lender's acceptance of payments from third persons, entitics or Successors in Interest of
Borrower orin, aniourits less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy.

13. Joint and’ Several ‘Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obhganom and liability shall be joint and several. However, any Borrower who
co-s1gns this Secumy Instrumem but does not execute the Note (a "co-signer™): (a) is co-signing this Security
Instrument only 10 mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any~other Borrower can agree to extend, modify, forbear or make any
accommodations with rcgard to thie-terms of this Security Instrument or the Note without the co-signer's
consent,

Subject to the prov1snom of Sccuon 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrement in.writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Insteument. Borrower shall not be relcased from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing, The covenants and
agreements of this Security Instrumem shal] bmd (except as provided in Section 20) and benefit the successors
and assigns of Lender. :

14, Loan Charges. Lender may charge Borrower fees for services performed in comnmection with
Borrower's detfault, for the purpose of protecting, Lcndcrq interest in the Property and rights under this
Security Instrument, including, but not litnited to, atforneys' fees, property inspection and valuation fees. In
regard to any other fees, the absence of express apthority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets ‘miximum loanicharges, and that law is finally interpreted so
that the interest or other loan charges collected or 10 be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by ‘he amount necessary (o reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded 1o Borrower. Lender may choose 1o make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower, If a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whether or.not-a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out'of such overcharge.

15. Notices. All notices given by Borrower or Lender in eonnection ‘'with this Security Tustrument must
be in writing. Any notice to Borrower in connection with this Security’ Instrumem shall be deemed 1o have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means, Notice to any one Bomower shall constitute noiice 1o all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender.”Borrower.'shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure, There may be
only one designated notice address under this Security Instrument at any one time, Any notice (o Lender shall
be given by delivering it or by mailing it by first ciass mail to Lender's address stated heréin unless Lender has
designated another address by notice o Borrower. Any notice in connection with- this Securlty Instrument
shall not be deemed to have been given 1o Lender until actually received by Lender. If any motice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requlremem Wl]] satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrurnem shal] be governed
by federal law and the law of the jurisdiction in which the Property is Jocated. All rights-and. obllgationq
contained in this Sccurity Instrument are subject to any requirements and limitations of Apphcab]e Law.

Apphicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but_

such silence shall not be construed as a prohibition against agreement by contract. In the event that any =
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect wuhout the‘-'

conflicting provision.

As uvsed in this Security Instrument. (2) words of the masculine gender shall mean and mcludc
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include ™

the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take any
action.
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17 Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,
A 18__ ‘Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"_I'r;t:crelé'_;l.ih the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
: agrecmem, the'intent of which is the transfer of title by Borrower at a future date to a purchaser.

AIf all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a ndtural person and a beneficial interest m Borrower is sold or transferred) without Lender's prior writien
consent, Lender' may require immediate payment in full of all sums secured by this Security Instrument.
However thisg- Opuon shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender-exercises this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not Jess than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedics permitted by this Security
Instrument without further niotice or demand on Borrower.

19. Borrower 8 R]ght to_Reinstate After Acceleration, If Borrower meets certain conditions, Borrower
shall have the nght to have enforcement of this Security Instrument discontinued at any time prior (o the
earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b such other penod as-Applicable Law might specify for the termination of Borrower's right to
reinstate; or (c) entry of a Judgmem enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrurent, inciuding, but not limited to, reasonable attorneys' fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this Security Instrament; and (d) takes such action as Lender may reasonably
require to assure that Lender's intérest in~the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such remstatemem sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money ‘order; (c): certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic’ Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby '-='s_ha_11 remain fully effective as if no acceleration had occurred,
However, this right to reinstate shall not applyin the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servié’er,; Nofice of Grievance. The Note or a partial interest i the
Note (together with this Security Instrument) ¢an be sold one of more times without prior notice to Borrower,
A sale might result in a change in the entity (known as.the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other morigage loan servicing obligations under
the Note, this Sccurity Instrument, and Applicable Law. There also'might be one or more changes of the Loan
Servicer unrelated to 2 sale of the Note. If there 15 a change of the T.oan Servicer, Borrower will be given
wrilten notice of the change which will state the name and addrcss of the: new Loan Servicer, the address 1o
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing, If the Note is soid and thereafier the Loan is serviced:by a Loan Servicer other than the
purchaser of the Note, the morigage loan servicing obligations fo Borrower will remain with the Loan Servicer
or be transferred to a suecessor Loan Servicer and are not assumed by’ the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined ; to any Jlld.]Cla] action (as either an
individual litigant or the member of a class) that arises from the other party s actionis pursuant to this Security
Instrument or that alleges that the other party has breached any provision of; or any ‘duty owed by reason of,
this Security Instrument, until such Bommower or Lender has notified the othier party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the diher party hereto a
reasonabie period after the giving of such notice o take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will'be deemed 6 be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure:given o' Borrower pursuant
1o Section 22 and the notice of acceleration given to Borrower pursuant to Section. 18 sha]] be deemed to
satisfy the notice and opportunity (o take corrective action provisions of this Section 20 T

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Subsiances? ar‘e_ 1hosé_sﬂbstances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum preducts, toxic pesticides and-herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive muaterials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property 18 located that refaic
to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any reésponse:action,”
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmenta! Condmon E
mesns 3 condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup. : s

Borrgwer shall not cause or permit the presence, vse, disposal, storage, or release of any Hazardou*;
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,nor -~

allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or {c¢) which, due to the presence, use, or release of a Hazardous
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.:e-'Sub‘;tance creates a condition that adversely affects the value of the Property. The preceding two sentences

‘-"_---shall not-apply to the presence, use, or sforage on the Property of small quantities of Hazardous Substances
" that are generally recognized to be appropsiate to normal residential nses and 10 maintenance of the Property

_(inc]"ud'ing, but not limited to, hazardous substances in consumer products).

' Barmower-shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
()ther action by -any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardoiis’ Substance .and (c) any condition causcd by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory autherity, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law Nothmg herein shall create any obligation on Lender for an Environmental Cleanup.

NON- UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section. 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the actnm requu-ed to cure the default; (¢) a date, not less than 3 days from the date the
notice is given to Borrower, by which the defauit must be cured; and (d) that Failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction at a date not less than 120 days in the
future. The notice shall further. inform Borrower of the right to reinstate after acceleration, the right 1o
bring a court aclion to assert the non- -existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by Applicable Law. If
the defanlt is not cured on or before the-date specified in the notice, Lender at ils oplion, may require
immediate payment in full of all susiis secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedles permitied by Applicable Law. Lender shall be
entitled to collect all expenses incurred-in purseing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice fo Trustce of the occurrence of
an event of default and of Lender's election:to_cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such ‘notices 1o Borrower and 10 other persons as
Applicable Law may require. After the time required by Apphcab]e Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the: terms des:gnated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustée may postpone sale of the Property for a period or
periods permitied by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale. -

Trusiee shall deliver to the purchaser Trustee's deed conveying thé: Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the procecds of the sale in the following order:
(a) to all expenses of the sale, including, but not Jimited to, reﬁ'sﬂnablq..Ti'ug;tEe"s and attorneys' fees; (h)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled to it or to the clerk of the superior court of the county in which the sale took place.

23, Reconveyance, Upon payment of all sums secured by this Security Insirnment, Lender shall request
Trustee to reconvey the Property and shall surrender this Sccurity Instruriient and-all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordanon costs and the
Trustee's fee for preparing the reconveyance,

24, Substitute Trustee. In accordance with Applicable Law, Lender mdy fr()m nme 16 time appoint a
successor trustee to any Trustce appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties corlfcrrcd upon Trustee herein
and by Applicable Law, :

25, Use of Property. The Property is not used principally for agricultural purposes .

26. Attorneys' Fees. Lender shail be entitled to recover its reasonable attormeys' fees. and coqtq in any
action or proceeding o consirue Or enforce any term of this Security Instroment. The tem’i ‘attornieys” fees,”
whenever used in this Security Instrument, shali include without limitation attorneys’ fees mcurred by Lender
in any bankruptcy proceeding or on appeal, :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE N()T
ENFORCEABLE UNDER WASHINGTON LAW,

SR \wmmgmguommnmm\w\w

Skagit County Auditor
2/17/2008 Page 10 of 23 & 17PM



DOC ID #: 00012562047702006
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
"S"g:cplntg, Instrument and in any Rider executed by Borrower and recorded with it.

Al ﬂwﬂ A

WILLIS W. MYERS 3R -Bomrower

(Seal)

MIRIAM V. MYERS -Bormrower

(Seal)

-Borrower

(Seal)

-Borrower

STATE OF %ASHI%G&ON b )
County of _/ S{CtF I Ry ; y
On this day personally appeared beforeme  { ~ed L6 5 D) /%U/‘ LD 5/61 -
D J 4

it iteerr U f/’?;_/,a/w

acknowledged that he/she(théy;signed the same as his/herfthéin free and volumary act and deed, for the uses
and purposes therein mentioned e
GIVEN under my hand and official seal this day:-(if

%W /MZM

Notary P)rb/ lic in and for the State of: Washmgmn resndmg at

My Appointment Expires on i. Lé) /2 2 / Ol

to me known to be the mdgiua](q) described in and who 8i(’:uied the &i:"ilj'lin and foregoing instrument, and
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CONDOMINIUM RIDER

Afier Recordmg Retum TO
COUNTRYWIDE HOME- LOANS, INC.
MS §V-79 DOCUMENT PROCESSING
P.0.Rox 10423* .

Van Nuys, CA 91410 0423

PARCEL ID #:

Prepared By:
LISA HILL
A87077. 00012562047702006
[Escrow/Clos:ng #] {Doc ID #]
THIS CONDOMINIUM  RIDER is  made ; thls FIFTEENTH day of

FEBRUARY, 2006 . and is incorporated into and: shall be. deemed to amend and supplement
the Mortgage, Deed of Trust, or Security Deed (the "Securlty Instrumcm ) of the same date given by the

undersigned (the "Borrower") to secure Borrower's Note
Countrywide Bank, N.A.

(the "Lender") of the same date and covering the Property described in the Secur}ly Instrument and located at:
3705 PORTAGE LANE UNIT: J~—1 :

ANACORTES, WA 98221
[Property Address]

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mae/Freddie Mac UNIFOHM
INSTRUMENT
@3 -8R (0401)  CHL (04/04)(d) Page 10f 3 Imtlals/

VMP Morigage Solutions (800)521-7291 Form 3140 1/01
*2398¢9H1

*125686204770800002008R
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The: Property mcludes a unit in, together with an undivided interest in the commeon clemenis of, a condominium
project knowr as:
et MARINERS RIDGE

2 ' {Name of Condomininm Project]
(the Condommrum Pro;ect") If the owners association or other entity which acts for the Condominium Project
(the "Owners Association”)-holds title to property for the benefit or use of its members or sharcholders, the
Property also mcludes Borrowers interest in the Owners Association and the uses, proceeds and benefits of
Borrower's mterest ‘ =

CONDOMINIUM LOVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. Condommlum ()bl:gatlons. Borrower shall perform all of Borrower's obligations under the
Condomininm Project’s Consmuent D__ocumem'«; The "Constituent Documents” are the: {1) Declaration or any
other document which creates:the Condominium Project; (ii) by-laws; (iii) code of regulations; and (iv) other
equivalent documents, Borrower. shall promptly pay, when due, all dues and assessments imposed pursuant (o
the Constituent Documents.

B. Property Insurance, S0 iong as the Owners Associalion maintains, with a generally accepted insurance
carrier, a "master” or "blanket™ poliey on. the Condominium Project which is satisfactory to Lender and which
provides insurance coverage in the amounts. (mc]udmg deductible levels), for the periods, and against loss by
fire, hazards included within the term extended coverage "and any other hazards, including, but not limited to,
earthquakes and floods, from which Lendeér requrret; insurance, then: (i) Lender waives the provision in Section
3 for the Periodic Payment to Lender of the yedrly premium installments for property insurance on the Property;
and (i) Borrower's obligation under Section:5 to maintain property insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this. waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any Iapse in requrred property insurance coverage provided
by the master or blanket policy.

In the event of a distribution of property insurance proceeds m lleu of restoration or repair following a loss
to the Property, whether (0 the onit or to common elementq ‘any proceeds payable to Borrower are hereby
assigned and shall be paid to Lender for application to the sum‘; secured by the Security Instrument, whether or
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take auch actions ag may be reasonable to insure that the
Owners Associalion maintains a public liability insurance pohcy acceptable in form, amount, and cxient of
coverage to Lender.

D. Condemnation, The proceeds of any award or claim for damages, diréet or consequential, payable 1o
Borrower in connection with any condernation or other taking of all or any “par( of the Property, whether of the
unit or of the common elements, or for any conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender, Such proceeds shall be applied by Lender to the sums: %ecured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice (0 Lender and with Lender's prior
written consent, either partition or subdivide the Property or consent to: (i) thé abandonmem or termination of
the Condomintom Project, except for abandonment or lermination required by, law irf me cas¢ of substantial
destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain; (i) any
amendment (o any provision of the Constituent Documents if the provision is for the express benefit of Lender;
(iii) termination of professional management and assumption of self-management of the O’wnem Association; or
(iv) any action which would have the effect of rendering the public lability insuranee’ coverage mamtamed by
the Owners Association unacceptable to Lender. :

Inltlals PP
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K. Remedles If Borrower does not pay condominium dues and assessments when due, then Lender may
pay- lhem Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
qecured by the Secunty Instrument. Unless Borrower and Lender agree to other terms of paymeni, these
amounts shall bearinterest from the date of disbursement at the Note rate and shall be payable, with interes,
upon notice from Lender:to Borrower requesting payment,

BY SIGNING 'BELOI'W Borrower accepts and agrees to the terms and provisions contained in this

Condominium R:der
ﬂlg&y u %&/ dr. (Seal)

WILLIS W MYERS SR - Borrower

é%/dﬁf///%w s

MIRIAM V MYERS _ - Borrower

(Seal)
- Borrower

(Seal)
- Borrower

@% -8R {0401) CHL {04/04) Page 3 of 3 : Form 3140 1/01
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1-4 FAMILY RIDER

(Assignment of Rents)

After Recording Retum To :
COUNTRYWIDE HOME LOANS INC.
MS SV-79 DOCUMENT?PROCESSING

F.0.Box 10423 :
Van Wuys, CA 91410 0423

PARCEL ID #:

Prepared By:
A87077 00012562047702006
[Escrow/C1051ng #] : [Dec ID #]
THIS 1.4 FAMILY RIDER is made this FIFTEENTH - - - * day of FEBRUARY, 2006 |

and is incorporated into and shall be deemed 1o amend and Supplcment the" "Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undermgned (the "Borrower") to secure

Borrower's Note (o
Countrywide Bank, N.A.

(the "Lender") of the same date and covering the Property described in the Secunry Instrument and located at:
3705 PORTAGE LANE UNIT J-1 - :

ANACORTES, WA 98221
[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreemcnt's made in_the Secunty
Instrument, Borrower and Lender further covenant and agree as follows: ’, S ,

MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

@R -57R (0401).01  CHL (06/04)(d) Page 1 of 3 lnmals_'-
VMP Martgage Solutions, inc. (800)521-7291 Form 1 01
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A ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property deseribed in the Security Instrument, the following items now or hereafter attached 1o the Property ©
the extent they are fixtures are added to the Property description, and shall also constitute the Property covered
by the Security In%t:umem building matenals, appliances and goods of every namre whalsoever now or
hereafter located in, on,:or used, or intended to be used in connection with the Property, including, but not
limited to, those for. the purposes of supplying or disiributing heating, cooling, eleciricity, gas, water, air and
light, fire prevention and extinguishing apparatus, security and access control apparatus, plumbing, bath tubs,
waler heaters, water closéts.. sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, sterm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors,
cabinets, paneling ‘and atta_ched_ flaor coverings, all of which, including replacements and additions thereto, shall
be deemed to be and remain a part of the Property covered by the Security Instrument. Al of the foregoing
together with the Property.deseribed in the Security Insirument (or the leaschold esiate i the Secunty
Instrument is on a leasehold) are’ refcxred to in this -4 Family Rider and the Sccurity Instrument as the

“Property.”

B. USE OF PROPERTY; COMP_L’IANCE WITH LAW, Borrower shall not seek, agree to or make a
change in the use of the Property, or its-zoning classification, unless Lender has agreed in writing to the change.
Borrower shall comply with all laws: ordmances regulations and requirements of any governmental body
applicable to the Property. '

C. SUBORDINATE LIENS, ."Ei‘cef)L as; oermilted by federal iaw, Borrower shall not allow any lien
mfenor 1o the Security Instrument 1o be perfccted against the Property without Lender's prior written
permssion. T

D. RENT LOSS INSURANCE, Borr'owéi: shall mainiain insurance against rent loss in addition 1o the
other hazards for which insurance is required by Secuon 3.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 s deleted.

F. BORROWER'S OCCUPANCY, Unless Lendcr' and BOr_lrower otherwise agree in wriling, Section 6
concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's regucst-after ‘defanlt, Borrower shall assign to Lender
all leases of the Property and all security deposits made in connection with leases of the Property. Upon the
assignment, Lender shall have the right to modify, extend or terminate the existing leases and (0 execute new
leases, in Lender's sole discretion, As used in this paragraph G thc word "lease shall mean "sublease” il the
Security Instrument is on a leasehold. . :

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LE-NDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues ("Rents”) of
the Properry regardless of to whom the Rents of Lhe Property are payable Borrowe.r authorizes Lender or
Lender's agents. However, Borrowcr shall receive the Rents until: (i) Lender has glven Borrower notice of
default pursuant 10 Section 22 of the Security Instrument, and (i) Lender has given notice 1o the tenanl(s) that
the Rents are to be paid to Lender or Lender's agent. This assignment of Rontq con.sntutee an absolute
assignment and not an assignment for additional security only.

If Lender gives notice of defanlt to Borrower: (i) all Rents recetved by Borrowcr ‘;hall bc held by Borrower
as trustee for the benefit of Lender only, to be applied to the sums secured by thie. Secunty Int;trumem (i)
Lender shall be entitled 10 cotlect and receive all of the Rents of the Property; (iii) Borrower agreeq that each
tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's agents upon Lenders written
demand to the tenant: (iv) unless applicable law provides otherwise, all Rents collected by Lender or Lénder's
agents shall be applied first 1o the costs of taking control of and managing the Property and collectmg the Rom‘;
including, bul not limited 0, attorneys’ fees, receiver's fees, premiums on receiver's bonds repalr and

@ -57R (0401).01 CHL (06/04) Page 2 of 3 Form 31 70 1101
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mamtenancc coqts ingurance premiums, taxes, assessments and other charges on the Property, and then 1o the
sums secured-by the Security Instrument; (v) Lender, Lender's agents or any judicially appointed receiver shall
be llable to account for only those Rents actvally received; and (vi) Lender shall be entifled to have a receiver
appomted to take po‘;se‘;smn of and manage the Property and collect the Rents and profits derived from the
Property without arty showmg as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient 1o cover the costs of taking control of and managing the
Property and of collecting: the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to:Lender secured by the Security Instrument pursuant to Section 9.

Borrower represcms and: warrants that Borrower has not executed any prior assignment of the Rents and
has not performed, and wrll not perform, any act that would prevent Lender from exercising its rights under this
paragraph.

Lender, or Lender's: agents or-a. judicially appomted receiver, shall not be required (0 enter upon, take
conirol of or maintain the Property hefore or after giving notice of default to Borrower. However, Lender, or
Lender's agents or a judicially appomted feceiver, may do 5o at any 1ime when a default occurs. Any application
of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment
of Rents of the Property shall tennmate When all the sums secured by the Security Instrument are paid in full,

I. CROSS-DEFAULT PROVISI()N Borrower's default or breach under any note or agreement in which
Lender has an interest shall be @ breach, under the Security Instrument and Lender may invoke any of the
remedies permitted by the Security Imtrumem &

BY SIGNING BELOW, Borrower acccpt‘; and agrces to the werms and provisions contained in this 14

Family Rider.
4/@2&4 /j 7?@40&/ &P v (Scal)
WILLIS W. MYERS SR V - Borrower
Dt s
MIRIAM V. MYERS - Borrower
(Seal)
- Borrower
(Seal)
- Borrower
@2 -57R (0401).01 CHL (06/04) Page 3 of 3 7 Form 3170 1/09
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~ ADJUSTABLE RATE RIDER

(PayOphon MTA Twelve Month Average Index - Payment Caps)

S ABTOTT 000125620477020086
{Escrow,f01051ng #] [Doc ID #]
THIS ADJUSTABLE RATE RIDER is made this FIFTEENTH day of
FEBRUARY, 2006 ,.and is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Tmst or.Security Deed (the "Security Instrument”) of the same date given by

the undersigned ("Borrower”) t0-secure- Borrower s Adjustable Rate Note {the "Note") to
Countrywide Bank, N.A. .-

{"Lender) of the same date and covenng the property described in the Security Instrument and

located at:
3705 PORTAGE LANE UNIT J-1

ANACORTES, WA 98221
[Property Address]

THE NOTE CONTAINS PROVISIONS THAT WlLL CHANGE THE INTEREST RATE AND THE
MONTHLY PAYMENT. THERE MAY BE A LIMIT ON-THE AMOUNT THAT THE MONTHLY
PAYMENT CAN INCREASE OR DECREASE. THE PRINCIPAL AMOUNT TO REPAY COULD
BE GREATER THAN THE AMOUNT ORIGINALLY BORFIOWED BUT NOT MORE THAN THE
MAXIMUM LIMIT STATED IN THE NOTE.

ADDITIONAL COVENANTS: In addition to the covenahié_,aﬁd ag”reements made in the Security
instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES |
The Note provides for changes in the interest rate and the monthly payments as follows:

¢ PayOption MTA ARM Rider
1E310-XX (09/05)(d) Page 1 of 6
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2, INTEREST Lo '

{A) Interest Rate-

Interest will be ¢harged on unpaid Principal until the full amount of Principal has been paid. Up
until the first day of the: calendar month that immediately precedes the first monthly payment due date
set forth in Section 3 of the Note, | will pay interest at a yearly rate of 7.250 %. Additional
days interest collected prior-to the first monthly payment due date is sometimes called "Per Diem”
interest and is due at'the time 1 close my loan. Thereafter until the first Interest Rate Change Date,
defined below in Section’ 2(B), | will pay interest at a yearly rate of 1.500Q %. This rate is
somatimes referred to as ‘the "Start Rate" and is used to calculate the initial monthly payment
described in Section 3. The interest rate required by this Section 2 of the Noie is the rate | will pay
bath before and after any default described in Section 7(B) of the Note.

(B} Interest Rate Change Dates -~ .~

The interest rate | will pay may change on the first day aof
APRTL, 2006 , and on that.day every month thereafter. Each date on which my
interest rate could change is called ah "Interest Rate Change Date." The new rate of interest will
become sffective on each Interest Rate Change Date. The intergst rate may change monthly, but the
monthly payment is recalculated in accordance with Section 3.

(C) Index

Beginning with the first nterst Rate Change Date my adjustab1e interest rate will be based on an
index. The "Index” is the "Twelve-Month Average” of the annual yields on actively traded United
States Treasury Securities adjusted to a constant maturity of one year as published by the Federal
Reserve Board in the Federal Reserve Statistical Release entitted "Selected Interest Rates (H.15)"
(the "Monthly Yields"). The Twelve Month Average is determined by adding together the Monthly
Yields for the most recently available twelve months and dividing by.12. The most recent Index figure
available as of the date 15 days before each Interest Rate Change Date is called the "Current Index".

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(D) Calculation of Interest Rate Changes / -

Befars each Interest Rate Change Date, the Note Holder will ca!cu_late my new mterest rate by
adding THREE & 525/1000 percentage point(s) { ~..3. 525, %) ("Margin™ to
the Current index. The Note Holder will then round the resuit of this addltlon to the hearest one-eighth
of one percentage point (0.125%). This rounded amount will be my new interest rate until the next
interest Rate Change Date. My interest will never be greater than 9.950 %" Beglnmng with
the first interest Rate Change Date, my interest rate will never be lower than the Margm o

3. PAYMENTS
(A) Time and Place of Payments
I will make a payment every month.
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| w1l| make my monthly payments on the FIRST day of each month
beginning on Aprll 20006 . 1 will make these payments every month until | have
paid all the Principal and interest and any other charges described below that | may owe under the
Note. Each monthily- payment will be applied as of its scheduled due date and will be applied 1o interest
before Principal. if, on “MARCH 01, 2036 , | stil owe amounts under the Note, | will pay
those amounts in full on that date, which is called the "Matunty Date."

| will make my monthly payments at
P.0O. Box 10219, Van Nuys, CA 91410-0219

or at a different place if red’u':ired;;-by_ _f.he Note Holder.

(B) Amount of My Initial Monthly Payments
Each of my initial monthiy payments until the first Payment Change Date will be in the amaount of
US.$% 700.44 o »Unless adjusted under Section 3 (F).

{C) Payment Change Dates

My monthly payment may change. as requnred by Section 3(D) below beginning on the
first day of APRIL, 2007 , and on that day every 12th
monih thergafter. Each of these daies is called a "Paymerlt Change Date * My monthly payment also
will change at any time Section 3(F) or 3(G) below requires me to pay & different monthly payment.
The "Minimum Payment” is the minimum amount Note Holder will accept for my monthly payment
which is determined at the last Payment Change Date or ‘as provided in Section 3(F) or 3(G) below. i
the Minimum Payment is not sufficient to cover the amount of the interest due then negative
amortization will occur.

i will pay the amount of my new Minimum Payment each month begunnmg on each Payment
Change Date or as provided in Section 3(F) or 3(G) below. - :

(D) Calculation of Monthly Payment Changes :

At least 30 days before each Payment Change Date, the Note Holder wnll calculate the amount of
the monthly payment that would be sufficient to repay the unpaid Principal that | am expected to owe
at the Payment Change Date in full on the maturity date in substantially equal payments at the interest
rate effective during the month preceding the Payment Change Date. The result.of this calculation is
cafied the "Full Payment." Unless Section 3(F) or 3(G) apply, the amount of my new monthly payment
effective on a Payment Change Date, will not increase by more than .7.500% of my prior
monthly payment. This 7.500% limitation is called the "Payment Cap This Pay{nent Cap
applies only to the Principal and intesest payment and does not apply to any escrow payments:Lender
may require under the Security instrument. The Note Holder will apply the Payment Cap by taking the
amount of my Minimum Payment due the month preceding the Payment Change Date and-multiplying
it by the number 1.075 . The result of this calculation is called the "Limited Payment." Unless
Section 3(F) or 3(G) below requires me to pay a different amount, my new Minimum Payment wxll be
the lesser of the Limited Payment and the Full Payment. :

* PayOption MTA ARM Rider
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(E) Additions to. My Unpaid Principal
Since ‘my monthly.payment amount changes less frequently than the interest rate, and since the
monthly payment is subjéect to the payment limitations described in Section 3(D), my Minimum
Payment could be less than or greater than the amount of the interest portion of the monthly payment
that would be sufficient to repay the unpaid Principal | owe at the monthly payment date in full on the
Maturity Date in substantially equal payments. For each month that my monthly payment is less than
the interest portion, the Note Holder will subtract the amount of my monthly payment from the amount
of the interest portion and will add the difference to my unpaid Principal, and interest will accrue on the
amount of this difference at the interest rate required by Section 2. For each month that the monthly
payment is greater than the mterest pomon the Note Hoider will apply the payment as provided in
Section 3{A}).

(F) Limit on My Unpaid Prin'cip_ai;' Increased Monthly Payment
My unpaid Principal can- “néver .- exceed the Maximum Limit equal to
ONE HUNDRED FIFTEEN percent( 115 %) of the Principal amount |
originally borrowed. My unpaid Principal could exceed that Maximum Limit due to Minimum Payments
and interest rate increases. In that event, on the date that my paying my Minimum Payment would
cause me to exceed that limit, | will instead pay a new Minimum Payment. This means that my
monthly payment may change more frequently than annually and such payment changes will not be
limited by the Payment Cap. The new Minimum Payment will-be in an amount that would be sufficient
to repay my then unpaid Principal in full on the Matunty Date in substantaally equal paymenis at the
current interest rate. .

(G) Required Full Payment S o

Onthe tenth Payment Ghange Date ‘and on each succeeding fifth Payment
Change Date thereafter, | will begin paying the Full Payment as.my Minimum Payment until my
monthly payment changes again. | also will begin paying the Full Payment as my Minimum Payment
on the final Payment Change Date.

(H) Payment Options : '

After the first Interest Rate Change Date, the Note Holder may prowde me.with up to three (3)
additional payment options that are greater than the Minimum Payment,.whieh are called "Payment
Options." The Payment Options are calculated using the new interest rate-in accordance with Section
2(D). | may be given the following Payment Qptions:

{i) Interest Only Payment: the amount that would pay the mterest pomon of the monthly
payment. The Principal balance will not be decrsased by this Payment. Optlon and it IS only
available if the interest portion exceeds the Minimum Payment.

(i) Amortized Payment: the amount necessary 1o pay the loan off {Prmcupai ‘and
interest) at the Maturity Date in substantially equal payments. This monthly payment amount
is calculated on the assumption that the current rate will remain in effect for the remalnmg-
term. _

* PayQOption MTA ARM Rider
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(:u) 15 Year Amortized Payment: the amount necessary to pay the loan off (Principal
and interest) within a fifteen (15) year term from the first payment due date in substantially
equal payments.. This monthly payment amount is caiculated on the assumption that the
current rate wilt remam in effect for the remaining term.

These Payment Optlons are only applicabls if they are greater than the Minimum Payment.
B. TRANSFER OF THE PROPEF!TY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Secunty tnstrument entitled "Transfer of the Property or a Beneficial Interest in
Barrower" is amended to read as foﬂows

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any {egal or beneficial interest in the Property, including, but not
imited to, those beneficial interests transferred ina bond for deed, contract for deed, instaliment sales
contract or escrow agreement, the intent of Whlch is the transfer of title by Borrower at a future date to
a purchaser.

if all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law. Lender aiso shall not exercuse this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if a new
ican were being made to the transferee; and (b) Lender reasonably determines that Lender's security
will not be impaired by the loan assumption and that-the risk of a breach of any covenant or

agreement in this Security Instrument is acceptable to Lender. :

To the extent permitied by Applicable Law, Lender may change a‘reasonable fee as a condition to
Lender's consent fo the loan assumption. Lender may also require the transferee to sign an
assumption agreement that is acceptable to Lender and that obhgates the transferee to keep all the
promises and agreements made in the Note and in this Security Instrument. Borrower will continue to
be obligated under the Note and this Security Instrument unless Lender re!eases Borrower in writing.

If Lender exercises the option to require immediate payment in full_ ‘Lender-shall give Borrower
notice of acceleration. The notice shall provide a period of not less than-30 days from the date the
notice is given in accordance with Section 15 within which Borrower must pay all sums secured by
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this Secunty J.nst'rurm'ent if Borrower fails to pay these sums prior to the expiration of this periad,
Lender may invoke any-remedies permitted by this Security Instrument without further notice or
demand on Borrower T

BY SIGNING BELOW Barrower accepts and agrees to the terms and covenants contained in
this Adjustable Rate ther

WITNESS THE HAND(S AND SEAL(S) OF THE UNDERSIGNED.

Mﬁ/%wju

WILLIS W MYERS SR -Borrower
% s 2L L.
MIRIAM V. MYERS. o/ Borrower
-Borrower
-Borrower
* PayOption MTA ARM Rider
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