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Chicago Title Company has placed
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DEED OF TRUST

DATE: February 16, 2606"

Reference # (if apphcable) BLIND:‘--:-_ Additional on page
Grantor(s}):
1. VEER, BOYD Gl

Grantee(s}
1. Whidbey Island Bank
2. CHICAGO TITLE CQMFANY_AH*ﬁGprtes, Trustee

Legal Description: LTS 1-7, 15 AND '1_é,~-"B£K 39, CITY OF ANACORTES
4 Additional on page 2

Assessor's Tax Parcel ID#: 3772- 039 007 0001 AND 3772-039-016-0000

THIS DEED OF TRUST is dated February. 16, 2006, among BOYD Q VEER; as his separate
estate ("Grantor"); Whidbey Island Bank, “whose malllng address is Anacortes Office, 2202
Commercial Ave., P.O. Box 320, Anacortes, WA~ 98221 (referred to below sometimes as
"Lendet” and sometimes as "Beneficiary™}; and CHICAGO TITLE COMPANY-Anacortes, whose
mailing address is 3110 COMMERCIAL AVENUE SUITE 101, ANACORTES, WA 98221
{referred to below as "Trustee™). .
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DEED OF TRUST
{Continued) Page 3

i 'fo gcnng, Grantor will not remove, or grant to any ather party the right to remove, any timber, minerals {including
. _.--'0|I and gasl coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

~Remuva[ of.:_lmprovements. Grantgr shall not demolish or remove any lmprovements from the Real Property
* without Lénder’s prior writtan consent. As a condition to the removal of any Improvements, Lender may require
Grafitor to rhake arrangements satisfactory to Lender to replace such Improvements with Improvernents of at least
equal value.*

Lender's Rrght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable, fimes to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's
confipliance with the terms and conditions of this Deed of Trust.

Comphance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
comp'uance by ail agents, lenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmentai autherities applicable to the use or occupancy of the Property, including without
limitation, the Ameticans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and wtthho(d cemphance during any proceeding, mcludmg appropriaie appeals, so long as Grantor has
notified Lendet in wntlng piidr to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate secufity or a surety bond, reasonably
satisfactory to Lender, to pretect Lender's interest.

Duty to Protect. Granwr agrees aAeither o abanden or leave unattended the Property. Grantor shall do all ather
acts, in addition to those dcts set forth above in this section, which from the character and use of the Property are
reasonably necessary 10 protect And” ‘preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's opticn, (A} declare immediately due and payabie all
sums secured by this Deed of Trust or 4B} increass the interest rate provided for in the Note or other document
evidencing the Indebtedness and impase such. other conditions as Lender deems appropfiate, upon the sale or transfer,
without Lender's prior written consent, of all or“any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the conveyance of. Real Property or any right, title or interest in the Real Property; whether
legal, beneficial of equitable; whether vsluntary or involumtary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leaséhold interest*With a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any benefisial interest in or 1o any land trust holding title 1o the Rea) Property, or by any
other method of conveyance of an interast in the Real Property. If any Grantor is a corparation, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent (28%) of the voling
stack, partnership interests or limited liability company intérests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercrse is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provrmons nelatmg 10 the taxes and liens on the Praperty are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in aII':._events prior to delinquency) all taxes, special taxes, assessmants,
charges lincluding water and sewer), fines and.impositions levied against or on account of the Property, and shall
pay when due all claims for work done an or for_gervices rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority overior equal o the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not: due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of True’r

Right to Contest. Grantor may withhold payment of any fax, assessment or glaim in connection with a good faith
dispute over the abligation to pay, so long as Lender's interest inthe’ Property is not jeopardized. If a lien arises or
is filed as a resuit of nonpayment, Grantor shall within fifteen (1 B days-after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filiig, $ecure the dlseharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient carporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest; Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Properw Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings, i —

Evidence of Payment. Grantor shali upon demand furnish to Lender satlsfactorv ewdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to dellver te Lender at any time a written
statement of the taxes and assessments against the Property. :

Notice of Construction. Granter shall notify Lender at least fifteen (15) days before anv work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's.lien; materialmen's lien, or
other lien could be asserted on account of the work, services, or materials-.Grantor will upen request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can end will pay the cost of such
improvements. E

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the F’r_o;’:_r_erty a '
Trust.

g part___of this Deed of

Maintenance of Insurance. Grantor shall procure and maintain policies of fire |nsur‘ance wrth etandard extended
cavarage endorsements on a replacement basis for the full insurable value covering ail Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with-a.5tandard mortgagee
clause in favor of Lender. Grantar shall also procure and maintain comprehensive general® hebmw iffsurgncg in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies:shall be wwrittén in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or comparies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to timethe
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be

cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also .=

shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any agt,

omission or default of Grantor or any other person. Shoutd the Real Property be located in an area designated by ;:"

the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor<agree
obtain and maintain Federal Flood Insurance, if avatlable, within 45 days after notice is given by Lender. that t

Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any pri¢r fiens e :
an the praperty securing the loan, up 1t the maximum policy limits set under the National Food nsurance Program

ar as otherwise required by Lender, and to maintain such insurance for the term of the lean.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if ‘the

estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do

T
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DEED OF TRUST
{Continued) Page 5

’ to governmental taxes, fees and charges are a part of this Deed of Trust:

: ~-"Current Taxes, Fees and Charges. Upoh request b‘,r Lender, Grantor shafl execute such documents in addition to

this-Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lian on

“ thé Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses

ificutred in ‘recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary gtamps, and other charges for recording or registering this Deed of Trust.

Taxes The folfowmg shail constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust of upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Borfower “which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of, Trust {31 a tax on this type of Deed of Trust chargeable against the Lender or the hoider of the
Note; and {d). "a specrﬂc tax on all or any portion of the Indebtedness or on payments of principal and interest
made by_Borrower :

Subsequent Taxes. . If any. tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shal% héve:the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below uniess Grantor eithar (1) pays the tax before it
becomes delinguent, or {2) “tontests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or & sufficient carporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINA-N'Q[NG STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Dead of Trust:

Sacurity Agreement."i_ This iﬁstt-ume_o't shall constitute e Security Agreement to the extent any of the Property
constitutes fixtures, and Le’hder shall*have all of the rights of a secured party under the Uniformn Commerciat Code
as amended from time to t1me :

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security-interest in thie Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Leiides may, at any time and without further authorization from Grantor, file
executed counterparts, copies or sréproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses ingUrred in peifecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach-the Perdonal. Property from the Property. Upon defauit, Grantor shalt assemble
any Parsonal Property not affixed to ‘the Property;: tn a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lerder w:thm three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor idebtor'r and Lender (secured party} from which information
concerning the security interest granted by:this-Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page. ot this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT: ,_The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Eurther Assurances. At any time, and from time, tb time, upon-fequest of Lender, Grantar will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender ar to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded.-as.. the: case may be, at such timas and in such offices
and places as Lender may deem appropriate, any and alf ‘such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, he necessary or desirable in order to effectuate, complets,
perfect, continue, or preserve (1) Borrower's and Grantor's-cbligations under the Note, this Deed of Trust, and
the Related Documents, and {2} the liens and security interests greated by this Deed of Trust on the Property,
whether now ocwned or hereafter acquired by Grantor. Unless prohtbmted By 1aw or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses mcurred in connectaon with the matters referred
to in this paragraph. )

Attorney-m—Fact If Grantor fails to do any of the things referred to in the precedrng paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing; delwermg “filimg, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomphsh the matters referred to in
the preceding paragraph. .

FULL PERFORMANCE. I[f Borrower pays all the Indebtedness when due, and’ otherwnse performs all the obligations
imposed upon Grantar under this Deed of Trust, Lender shall execute ang deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination af any ‘financing statement on
file evidencing Lender's security interest in the Rents and the Persenal Property. Any reconvéyance fee shall be paid by
Grantor, if permitted by applicable faw. The grantee in any reconveyance may be descrlbed as the:!person or persons
legally entitled thereto”™, and the recitals in the reconveyance of any matters or fects shall be oonc{uswe proof of the
truthiulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Defau under this Deed
of Trust: g

Payment Default. Borrower fails to make any payment when due under the indebtedness\ 3

Other Defaults. Borrower or Grantor fails to comply with or to perform any other terr, thgﬂtl() n
condition contained in this Deed of Trust or in any of the Retated Documents or to comply-with or T perform any
term, obligation, covenant or condition contained in any other agreement betwean Lender and- Borrower or Grantor

Compliance Default. Failure to comply with any other term, obligation, covenant or condmon contamed m this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failurg of Grantar within the time required by this Deed of Trust to rnak anv pa\;ment
far taxes or insurance, or any other payment necessary ta prevent filing of or to effect discharge of any lien: ¥

Environmental Default. Failure of any party to comply with or perform when due any term, obllgatlon covenant o
candition contained in any environmental agreernent executed in connection with the Property. 5

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower of Granto

or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Dacuments is false or misleading ini
any material respect, either now or at the time made or furnished or becomes false or misleading at any t.!me'“ G

thereafier.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force' ind
effect {including failure of any collateral document o create a valid and perfected security interest or lien} at any

AR
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DEED OF TRUST
{Continued) Page 7

g 's_gnr'élj"‘br any part of the Property together or separately, in ane sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property.

~Attomeys “Fees: Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of

" Triisty Lender:shall be entitled te recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and“upon ady'appeal. Whether or not any court action is invoived, and to the extent not prohibited by law, all
fegsonable gxpenses Lender incurs that in Lender's opinion are necessary at any time for the prataction of its
mterest or.the’ enforcement of its rights shall become a part of the Indebtedness payable an demand and shall bear
interest.at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
wnthout limitation,., however subject to any limits under applicable law, Lender's attorneys” fees and Lender's legal
expenses, whether or. not there is a lawsuit, inciuding attorneys' fees and expenses far bankruptcy proceedings
{including efferts 10 modafy or vacate any automatic stay or injunction), appeals, and aay anticipated post- Judgment
collection serwces, the cost of searching records, obtaining title reparts (including foreclosure reporis), surveyors'
reports, and appraisal fées, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay.dny.court casts, in addition 1o alf other sums provided by law.

Rights of Trustee: "‘:I'ru'steé"shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OFTRUSTEE. The following provisions relating to the powers and obligations of Trustee
ipursuant to Lender's mstructtonsl are.part of this Deed of Trust:

Powaers of Trustee. in addmon to all powers of Trusiee arising as a matter of law, Trustee shall have the power 1o
take the tollowing actions with respect to the Property upon the written request of Lender and Grantor: (&) join in
preparing and f|l|ng asmap af- plat ofthe Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easemegnt or creating any restriction on the Real Property; and (c) join in any
subordination or other agreerfient affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated 1o notify any other party of a pending sale under any other
trust deed or lien, or of any -agtion or proceedmg in which Grantor, Lender, or Trustee shall be a party, unless
required by apgplicable law, or un!ess the actlon or proceeding is braught by Trustee.

Trustee. Trustee shall meet ail quahfu;atlons required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with réspect te-dll or any part of the Property, the Trusiee shall have the right to
foreclose by notice and sate, and: Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent prowded bv applicable law,

Successor Trustee. Lender, at Lender’s optlon may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed af Trust by an: mstrumem sxecuted and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County; State of Washington. The instrument shall contain, in addition to all
other matters required by siate law, the hames ot the original Lender, Trustee, and Grantor, the book and page of
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in intgrest. The
successor trustee, without conveyance of the Property, shall succeed 1o ail the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by #pplicable law. This procedure for substitution of Trustee shall
govern 1o the exclusion of all other provisions for. substltutlon -

NOTICES. Subject to applicable law, and except for notice requ:red or‘allowed by law to be givep in another manner,
any natice required to be given under this Deed of Trust, indiuding without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effectiva when agtually delivered, when actually received by
telefacsimile {unless otherwise required by law), when derigsited withia nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class; certiffed-or registered mail postage prepaid, directed to
the addresses shown near the baginning of this Deed of Trust., Al copies-of-notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent-to’Lender s address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices undet this Dead of Trust by giving formal written
notice to the other partics, specifying that the purpose of the notice/is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor s currént address. Subject 1o applicable law,
and except for aotice required or allowed by law to be given in another manner, li there is more than one Grantor, any
natice given by Lender 1o any Grantor is deemed 1o be notice given to all Granto —

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions aré a 'part of th|s Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents,” constltutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. : No alterat;on of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the, party ar parues sought 1o be charged or
bound by the aiteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor s restdence Grantor shalt furnisih to
Lender, upon request, a certified statement of net operating income recewed from the Property during Grantor’s
previous fiscal year in such form and detail ag Lender shall require., "Net operatmg income™ shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operatlon of the Rroperty.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. S

Merger. There shall be no merger of the interest or estate created by this Deed of Trust: wnth anv other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, wuhout the wntten consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and to the extent not
preempted hy federal law, the laws of the State of Washington without regard to its canﬂwts of faw prowsmns
This Deed of Trust has been accepted by Lender in the State of Washinaton. ; :

Choice of Venue. If there is a lawsuit, Grantor agrees upen Lender's request to submit to the juns ction of ‘the
courts of Skagit County, State of Washington,

Joint and Several Liability. AJl obligations of Borrower and Grantor under this Deed of Trust shall be Jomt and :

several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower Shall meany &

each and every Borrower. This means that each Borrawer and Grantor signing below is responsrble io
obligations in this Deed of Trust. .

Mo Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust uniess such.k. T
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right .~
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust”
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict campliance with that
pravision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing

WA
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DEED OF TRUST
{Continued) Page 9

: Rﬂlated Documeants. The words “Related Documents” mean all promissory notes, credit agreements, [gan

;. Agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security

deeds; “collateral mortgages, and all other instruments, agreements and documents, whether now or hereafier
~-“ex|st|ng, executed in cannection with the Indebtedness.

Rents The word "Rents” means all present and future rents, revenues, incame, issues, royalties, prefits, and
cher beneirtsx:_denved from the Property.

Trustee. “The word "Trustee" means CHICAGD TITLE COMPANY-Anacortes, whose mailing address is 3110
COMMERCIAL AVENUE SUITE 107, ANACORTES, WA 98221 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO (TS TERMS..

GRANTOR:

BOYD O VEER .
" INDIVIDUAL ACKNOWLEDGMENT
‘ i i %
STATE OF Wa ' N
- ThS O ’,
AR 'S8 A SEU LAY
COUNTY OF '/Dk-agfr 1 ) 7S A, 107
B . y D7 T A &2
Qn this day before me, the undersrgned Notary Pubilc persanally appeared BOYD G VEEh as “bis separa}zﬁb?aigt?f
personally known to me or proved to meén the basis oOf satisfactory evidence to be the de'. g?cnbe&\ﬁ anidiwho
executed the Deed ot Trust, and acknowledged:that he or she signed the Deed of Trust as his m’q #7@@9:\/&1 tary
act and deed, for the uses and purposes therein me__ntlonec_t . n“,“
Given under my hand and official seal this __ - I [_9%‘ L day of F‘— IR .20 0
By V A . (/&5 Residing at __ Fiallc o s wwh
e ¢ £ R
Notary Public in and for the State of C‘m EI My commission expiras =74 -7
REQUEST FOR FULL RECONVEYANCE
Ta: , Trustee

The undersigned is the legal owner and holder of all indebtedness: Secured by thrs Deed of Trust. You are hershy
requested, upan paymant of all sums owing to you, 1o reconvey wrthout warranty, to the persons entitled thereta, the
right, title and interest now held by you under the Deed of Trust. ’ A

Date: .. ..-:"B_gné'fi'é'iar-\_r:
JE By:

LASEA PRC Lending, Ver. 5.29.00.002 Capr. Harland Finsooiat Saluvens, tne. 1937, 2006, Al Righla Rosarvad. - WA m:ACFRLPLIGOI.RS TR-22570 PH-COMMLRE
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