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Assessor's Parcel or Accc)um Number: 51000058020000
Abbreviated Legal Descnpn(m
LOT 802, AMENDED .SURVEY OF SHELTER BAY DIV.5

o .[]nt:l.ude Iot, hlock and plat or section, township and range]
Full legal description located on page. 3

Trusice:
LS TITLE CF WASHINGTQN

A Additonal Grantees located on page
[Spaua Above Tlns Line For Recording Data]

00012229854702006
(Doo 1D 4)

DEED OF TRUST

MIN 1000157-0006246811~7

DEFINITIONS

Words used in muliiple sections of this document are defined below and, olher words are defined in Sections 3,
11, 13, 18, 20 and 21, Certain rules regarding the usage of words, u%ed in thm documcnt are also provided in
Section 16. :

(A) "Security Instrument” means this document, which is dated FEBRUARY 13 2006 , together
with all Riders to this document, L B A
(B) "Borrower" is . A

NEIL H JOHNSON, AND LILLIAN SALISBURY JOENSON, AS CO- TRUSTEES OF THE
RESTATED DECLARATION OF REVOCABLE TRUST OF NEIL H. JOHNS.N AND LILLIAN
SALISBURY JOHNSON DATED AUGUST 4, 2004 - .

Borrower 15 the trustor under this Secority Instrument.
(C) "Lender” is

COUNTRYWIDE HOME LOANS, INC.

Lender is a CORPORATION

organized and existing under the laws of NEW YORK

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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_~Lender’s address is
:45 00 Park Granada MSN# SVB-314, Calabasas, CA 91302-1613
" (D) "Trustee" j
L3 TITLE OF WASHINGTON
-2707 COLBY AVENUE SUITE 118, EVERETT, WA 58201
E) "MLRS" is"Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation thal 18 acung
solely.as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephorne’ number of P.0. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F) “Note" means the promissory note signed by Borrower and dated FEBRUARY 13, 2006 . The
Note states that Borrowet owes Lender
FOUR HUNDRED-EIGHTY THCUSAND and 00/100

Dollars (U.S. $ 480;000.00. ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and 1o pay the debt in full not later than MARCH 01, 203¢

(G) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the dcbl cv1denced by the Note, plus interest, any prepayment charges and laie charges
due under the Note, dnd.__dll Sumpis due under this Security Instrument, plus interest,

(I) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed byﬁ‘ B.brrowcr-i[check box as applicable]:

B Adjustable Rate Rider -Condomlmum Rider [x ] Second Home Rider
{1 Balloon Rider Planned Unit Development Rider D 1-4 Family Rider

[ VA Rider [:| .Erwee_kl__yu Payment Rider Other(s) [specifyl
T e INTERVIVCS & BCRROWER ACK

(J) "Applicable Law" means all conlrollmg applicable federal, state and local statutes, regulations,
ordinances and administrative rutes and orders (that have the elfect of faw) as weli as all applicable final,

non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and’ Asscssments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Properly by a condomininm association, homeowners association
or similar organization.

(L) "Electronic Funds Transfer' means any trcmqfer of funds ather than a transaction originated by check,

draft, or similar paper instrument, which is initiated Lhr_ough an__' electronic terminal, telephonic instrument,

computer, or magnelic tape so as to order, instruct, or aut'horize"a'ﬁnancial institution to debit or credit an
account, Such term includes, but is not lmited to “point- -of- sale transfers, automated teller machine
transactions, transfers iniiated by telephone, wire transfers, and automatcd clearinghouse transfers.

(M) "Escrow Hems' means those items that are described in Section. 3. L

(N) '"Miscellaneous Proceeds” means any compensation, settlcfnc'm, award of damages, or proceeds paid by
any third parly (other than insurance procecds paid under the. coverages described in Section 5) for: (i)
damage 1o, or destruction of, the Property; (i) condemnation orother taking of all or any part of the Property;
(1) conveyance in lieu of condemnation; or (iv) m1srepre‘;entanonq of 01, ommmnq as to, the value and/or
condition of the Property,

(0) "Mortgage Insurance’’ means insurance protecting Lender agamst the nonpaymem of, or default on, the
Loan.

(P) "Periodic Payment" means the regularly scheduled amount duc for (1) pnncrpal and inierest under the
Noie, plus (i) any amounts under Section 3 of this Security Instrument, -~

(Q) "RESPA" mcans the Real Estate Settlement Procedures Act (12 U.S.C. Sactlon 260 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be: amcnclcd from ume to time, or
any additional or successor legislation or regulation that governs the same subjecl, mauer JAs used in this
Secunty Instrument, "RESPA" refers to all requirements and restrictions that “are 1mposed in regard (o a
"federally related morigage loan” even if the Loan does not qualify as a fedcrally related mortgage loan”

under RESPA,

(R} "Successor in Interest of Borrower" means any party that has taken tide to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Ins*trurnent

TRANSFER OF RIGHTS IN THE PROPERTY S :

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lenderq ‘;ucce@sors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender (i) the .
repayment of thie Loan, and all renewals, extensions and modifications of the Note; and (ii) the peiformanee -
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose;
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following det;crrbed
property located in the £

COQUNTY of SKAGIT
[Type of Recerding Jurisdiction] (Name of Recording Juisdiction]
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LO'I' 802 AMENDED SURVEY QF SHELTER BAY DIV.5, TRIBAL AND ALLOTTED LANDS OF

'. __:‘SWINOMISH INDIAN RESERVATION, ACCORDING TO THE PLAT THEREQD, RECCRDED ON
JUNE 2 1976, IN VOLUME 1 OF SURVEYS, PAGES 184 THROUGH 186, UNDER
AUDITOR S FILE NO. 836134, RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATED
'IN SKAGIT COUNTY, WASHINGTON.

which currently has’ Lhc addre% of
2 802 SHOSHONE DRIVE, LA CONNER
[Street/City}
Washinglon 98257 :'_:_("Pl_'__()pf;_rly Address"):
[#ip Code} T

TOGETHER WITH ail the imprévements now or hereafter erccted on the property, and all easements,
appurienances, and fixtures now or he;eéifter a part of the property. All replacements and additions shall also
be covered by this Security: Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrées that MERS holds only legal title to the interests granicd by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and. aésig'iis) has the right: 10 exercise any or all of those interests, including,
but not limited to, the right to forcclose and~“$ell the Property; and to take any action required of Lender
including, but not limited to, rclcasmg and cancclmg this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record, Borrower warrants and will defend genera]]y the title to the Property against all claims and demands,
subject to any encumbrances of record. ™ 5

THIS SECURITY INSTRUMENT combmeq uniform covenants for national use and non-uniform
covenants with limited variations by jumdlcUOn to constitute a uniform securily instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenan!‘and agree as follows:

1. Payment of Principal, Interest, Escrow Ilems, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and inlcrest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower-shall also pay. funds for Escrow Items pursuant (o
Section 3, Payments due under the Note and this Security” [nstrument-shall be made in U.S, currency,
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or-all subsequent payments duc under
the Note and this Security Instrument be made in one or more of the fg)llqumg forms, as selected by Lender:
(a) cash; (b) money order; (¢) certificd check, bank check, treasiirer's chéck ot cashier's check, provided any
such check is drawn upon an ingtitution whose deposits are insurcd by A fcderal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the locanon deslgnated in the Note or at such
other location as may be designated by Lender in accordance with the notice. provisions in Section 15. Lender
may refurn any payment or partial payment if the payment or partial payments are insufficient to bring the
Loan current. Lender may accept any payment or partial payment insufficient o bnng {he Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment of partial payments in
the future, but Lender is not obligated to apply such payments at the time such paymerits are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring’ the Loan current, If
Borrower does not do so within a reasonable pericd of time, Lender shall either apply ‘such’fund§ or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding prmmpal baiance under
the Note immediately prior to foreclosure, No offset or claim which Borrower might have new or in “theFuture
against Lender shall relieve Borrower from making payments due under the Note and this Secunty Imu'umem
or performing (he covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Excepl as otherwise described in this Section-2 a]] payments
accepted and apphied by Lender shall be applied in the following order of priority: (a) imterest due unideér thes.
Note: (by principal due under the Note; (¢) amounts due under Section 3. Such payments shall be apphcd it
cach Periodic Payment in the order in which 1t became due. Any remaining amounts shall be applied firstao
tate charges, second o any other amounts due under this Sccurity Instrument, and then to reduce the pnnmpa]f

balance of the Note. S

If Lender receives a payment from Borrower for a delinquent Periodic Payment which mc]udes* a_.-:"

sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and-the
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late charge If more than one Periodic Payment is outstanding, Lender may apply any payment received from
__,Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To dic extent that any excess exists after the payment is applied to the full payment of one or more
Penodlc Payments, such excess may be applied to any late charges due. Voluntary prepayments shalt be
:applled firsy lo-any prepayment charges and then as described in the Note.

‘Any dpphcauon of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall nol exiend or postpone the due datc, or change the amount, of the Periodic Payments.

* 3, Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due under
the Note “intil the: ‘Note is paid n full, a sum (the "Funds") (o provide for payment of amounts due for: (a)
taxes and as‘;essments and other items which can attain priority over this Security Instrument as a lien or
encumbrance oni the Propcrty (b) leaschold payments or ground rents on the Property, if any; (c) premiums
for any and-ail insurance required by Lender under Section 5; and (d) Mortgage Insurance premivms, if any, or
any sums payable ‘by_ Borrower t0 Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the, provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the .term -of. the Loan, Lender may require that Community Association Dues, Fees, and
Agsessments, if aﬁy; be é‘s_érowgdb_y Borrower, and such dues, fees, and assessments shatl be an Escrow Item.
Borrower shall promptly furnish.to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for: Eecrow Items unless Lender waives Borrower's obligation (o pay the Funds for any
or all Escrow Items, Leénder may waive Borrower's obligation o pay to Lender Funds for any or all Escrow
Items at any time. Any such’waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and, if Lender reguires, shall furnish to Lender receipis evidencing such payment
within such time period as Lender . may-reguire. Borrower's obligation (o make such payments and to provide
receipts shall for all purposes be- decmcd to be a covenant and agreement contained in this Security
Instrument, as the phrase "00vcnant dﬂd agrccn”lcm" is wsed in Scction 9. If Borrower is obligated 10 pay
Escrow Items directly, pursuant to a-waiver; and-Borrower fails to pay the amount due for an Escrow Ttem,
Lender may exercise its rights under-Section 9-and pay such amount and Borrower shall then be obligated
under Section 9 o repay to Lender any such amount; Lender may revoke the waiver as (o any or all Escrow
Iterns at any time by a nofice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amouiifs, that are then required under this Section 3.

Lender may, at any time, collect and hotd Fundf; m an amount () sufficient to permit Lender to apply the
Funds at the lime specified under RESPA, and tb) not to exceed the maximum amount a lender can require
under RESPA, Lender shall estimate the amouni‘of Funds duc on the basis of current data and reasonable
estimates of expenditures of future Escrow Iters or otherwise m accordancc with Applicable Law.

The Funds shall be held in an institution whose deposlts are. insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an mstitution whose deposn;s are 0 insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the-Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the-Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest (o be paid on the Fonds, Lender shall not be required to pay. Borrower any interest or earnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accountmg of (hé Furids-as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA Lierider shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shoriage of Funds: held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to0 make up the shortage in accordance with RESPA, but in no'more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Barrower as required by RESPA, and Borrower shall pay to Lender the amount nuce‘ssary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments; i

Upen payment in full of all sums secured by this Security Instrument, Lender shd]-:] promplly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all tazes, assessments, charges, fines, and lmposmons atiributable
to the Property which can attain priority over this Security Instrument, leasehold paymentq or ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the echnl [hat these
items are Bscrow Items, Borrower shall pay them in the manner provided in Section 3, "

Borrower shall prompily discharge any lien which has priority over this Secumy Imtrumem unless
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable 10
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faifhi. by..or

defends against enforcement of the lien in, legal proceedings which in Lender's opinion operatesio:prevent the .
enforcement of the lien while those proceedings are pending, but only until such procecdings are concluded;, -
or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 1o"this =
Security Instrument, If Lender determines that any part of the Property is subject (o a lien which can attain’
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days. o
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the acuons; set

forth above in this Section 4.,
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7 Lender may require Borrower to pay a one-lime charge for a real estate tax verification and/or reporting
__;semcc used by Lender in connection with this Loan.

5 Pmperty Insurance. Borrower shall keep the improvements now existing or hereafler crected on the
Pr‘ope_rty insured against loss by fire, hazards included within the term "extended coverage,” and any other
‘hazards”meluding, but not limited to. earthquakes and floods, for which Lender requires insurance, This
i"r‘isuriincé shall be maintained in the amounts (including deductible levels) and for the periods that Lender
reqmree What: Lt,ndcr requires pursuant o the preceding sentences can change during the term of the Loan.
The “insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
dlsapprove Borrowers choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, ifi connectioni.with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; of. (b) a one-time charge for flood zone determination and certification services and
subsequent™charges ‘each time remappings or similar changes occur which reasonably might affect such
determination or ceftification, Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency. Managemem Agency in connection with the review of any flood zone determination
resulting from an objccnon by:Borrower.

If Borrower “fails to_maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option. and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage, ‘Thewfore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equ:ty in the- Property, or the contents of the Property, against any risk, hazard or
liability and might provide greatar or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coveragc so obtained might significantly exceed the cost of insurance that
Borrower could have obtained."Any amounts:disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Sccunty Instrument. Thesc amounts shall bear interest at the Note rate from
the date of disbursement and r;hall be payablc with such interest, upon notice from Lender to Borrower
requesting payment,

All insurance policies requ:rcd by Lender dnd rencwals of such policies shall be subject 10 Lender's right
to disapprove such policies, shatl inchide a standdrd mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender 5hall have-the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give t© _Ler_:der all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance“coverage, nol otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall 1nc]ude a standard morigage clause and shall name Lender as
mortgagee and/or as an additional loss payee. = .

In the event of 10ss, Borrower shall give proipt notice to.the insurance carrier and Lender. Lender may
make proof of Joss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any msurance proceeds, whether or not the underlymg msurance was required by Lender, shall be
applied to restoration or repair of the Property, if the réstoration or repair is economically feasible and
Lender's security is not lessened. During such repair and. reqtoranon period, Lender shall have the right to hold
such msurance proceeds until Lender has had an opportumty to mspect such Property 1o ensure the work has
been completed to Lender's satisfaction, provided that suchifispection-shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a singlé payment ot in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Appllcable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required: to pay Borrower any interest or eamings on
such proceeds. Fees for public adjusters, or other third parties, ret_a;nc(:l.by&_Borrower shall not be paid out of
the insurance procceds and shall be the sole obligation of Borrower; If: thé" restoration or repair is not
economically feasible or Lender's security would be lessencd, the msurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the exce% 1f any, paid 10 Bomrower.
Such insurance proceeds shall be applied in the order provided for in Section 2. :

If Borrower abandons the Property, Lender may file. negotiate and Settle any avallablu nsurance claim
and related matters. If Borrower docs not respond within 30 days 1o a notice from’ Lcnde_r_ thal the msurance
carrier has offered (0 seute a claim, then Lender may negotiate and settle lhﬁf'cl_éim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property wnder“Section 22 or
otherwise, Borrower hereby assigns (0 Lender (a) Borrower's rights to any insurance procééds In an amount
not Lo exceed the amounts unpaid under the Note or this Secunty Instrument, and (b) any Othcr of Borrower's
rights {other than the right to any refund of unearned premiums paid by Borrower) under-alt i msurancc policies
covering the Property, insofar as such rights are applicable to the coverage of the Property Lendér may use
the insurance proceeds either (o repair or reslore the Property or to pay amounts unpaid under the Note or thls
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's prln(:lpal re§1dence
within 60 days after the execution of this Security Instrument and shall continue to occupy the. Propcrty as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender othcrwnsc-=-‘-,_
agrees in writing, which consent shall not be vareasonably withheld, or unless extenuating crrcumsta:nces eXis
which are beyond Borrower's control. ; ;

7. Preservalion, Maintenance and Protection of the Property; Inspections. Borrower shall not-f" g
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. = .
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent ..~
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the Properly from deteriorating or decreasing in value due to its condition, Unless it is determined pursuant (o

,Secuon 5.that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if

" damaged to avoid further deterioration or damage. If insurance or condemnation procceds are paid in
éonnection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the.tepairs and restoration in a single payment or in a series of progress payments as the work is
compléted. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender of ils agent may make reasonable entries upon and inspections of the Property. If it has
reasonable” cause, Leénder may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice’ at:the tire of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if, during the Loan application process,
Borrower or any persons,or. entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially: false,. misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with. material yrformation) in connection with the Loan. Material representations include, but
are not limited 1o; reprcsentauons concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9, Protection of Lender § Intere:,t in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to pcrform the-¢ovenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might s.ngmﬁf.ame affect Lender's interest in the Property and/or rights under this
Security Instrument (such ias a procceding in bankruptey, probate, for condemmation or forfeiture, for
enforcement of a lien which. may aLiajn‘”priuriLy over Lhis Security Instrument or 1o enforce laws or
regulations), or (¢) Borrower has -abandonéd the Property, then Lender may do and pay for whatever is
reasonable or appropriale (0 protect, Lendur s interest m the Property and rights under this Security Instrument,
imcluding protecting and/or assessing’ Tthe valug of the Property, and securing and/or repairing the Property.
Lender's actions can include, but are not Timitéd to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b} appearirig in ¢ourt; and (c) paying reasonable attorneys’ fees (o protect its
interest in the Property and/or rights under {his Security Instrument, including its secured position in a
bankruptcy proceeding. Securing the Property inciides, but is not limited to, eniering the Property to make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take
action under this Section 9, Lender does not have 1o do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall-become additional debt of Borrower secured
by this Security Instrument, These amounts shall bear interest at. the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from, Lender to Borrower requesting payment,

If this Security Instroment is on a leasehold, Borrower shall comply with all the provisions of the Icase.
If Borrower acquires fee title to the Property, the lea%ehold and the fee utle shall not merge unless Lender
agrees to the merger in wrnting, A

10. Morigage Insurance, If Lender required Morigage Insurance as:a condition of making the Loan,
Borrower shall pay the premiums required o mainiain the Mnrtgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ccases 10 be dvarldbia from the morigage msurer that
previousty provided such insurance and Borrower was rcquir(;d'to make-separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the prem!umk reqmred to oblain coverage
substantially equivalent Lo the Mortgage Insurance previously in cffect, at a cost substantially equivalent to the
cost o Borrower of the Morigage Insurance previously in effect, from‘an allernate;mortgage insurer sclected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the scparately designated payments that wére due when'the insurance coverage
ceased to be in effect. Lender will accept, vse and retain these paymenis as a noué‘fcfundabje loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required 1o pay Borrower any ‘interést-0r earnings on such
loss reserve, Lender can no longer require loss reserve payments if Mortgagé: Insurance:"'cov'erage {in the
amount and for the period that Lender requires) provided by an insurer selected by Lender -again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Morigage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Berrower was
required to make separately designated payments toward the premiums for Mortgage Insuranice; Bofrower
shall pay the premiums required to maintain Morigage Insurance in effect, or 1o provide a non-réfundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any writlen agreemént
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided:in:the Note. <.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance. =
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A Mortgage insurers evatuate their total risk on all such insurance in force from time to time, and may enter
,mto agreements with other parties that share or modify their risk, or reduce losses, These agreements are on
" térms.and’ conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreement‘; These agreements may require the morigage insurer o make payments using any source of funds
‘that "the” mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premmms) )

: As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from {or mi ight'be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing “or“modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Liender. takes a sharc of the insvrer's risk in exchange for a share of the premiums paid (o the
insurer, the-arfangement'is.often termed "captive reimsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Foan, Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agrcements ‘will not affect the rights Borrower has - il any - with respect to the
Mortgage Insurance under: the Homeowners Protection Act of 1998 or any other law. These righis may
include the right to receive certam disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the: Mortgage Insurance terminated automatically, and/or to receive a refund of any
Morigage Insurance premioms that were unearncd at the time of such cancellation or termination.

11. Assignment of Miécellaneous Proceeds; Forfeiture, All Miscellancous Proceeds are hereby
assigned to and shall be paidio Lender.” .

If the Property is damaged, siich Miscéllaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economrcally feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity o inspect such I_?roper___ty to’ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be-uridertaken promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress paymients as the work is completed. Unless an agreement is
made in writing or Applicablc Law require§ interest o be paid on such Miscellancous Proceeds, Lender shall
not be required to pay Borrower any interest or éarrings on such Miscellancous Proceeds. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellaneows Proceeds shall be appliediin the order provided for in Section 2.

In the event of a total taking, destruction, of loss in value of the Property, the Miscellaneous Proceeds
shall be applied 10 the sums sccured by this Security Instrument whether or not then due, with the excess, if
any, paid 1o Borrower.

In the event of a partial taking, destruction, or Ims m value of the Property in which the fair market value
of the Property immediately before the partial taking, déstruction; or.loss in value is equal to or greater than
the amount of the sums sccured by this Security Instrument” 1mmed1dtely,be_fore the partial taking, destruciion,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the foliowing fraction:
(a) the total amount of the sums sccured immediately before the: partia.l“'tal':{ing destruction, or loss in value
divided by (b) the fair market valug of the Property immediately b efore the partla] takmg, destruction, or loss
in value. Any balance shall be paid to Borrower.

Int the event of a partial taking, destruction, or loss in value of the Property in: whrch the fair market value
of the Property immediately before the partial taking, destruction, or lgss in valué js less than the amount of
the sums secured immediately before the partial taking, destruction, or loss-in valug, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender (o Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for. damagcs Borrower fails 1o
respond to Lender within 30 days after the date the notice is given, Lender is authorizéd 1o collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums s_ecurcd by this
Security Instrument, whether or not then due. "Opposing Party” means the third party-that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Mlqcellaneous
Procecds.

Borrower shall be in default if any action or proceeding, whether civil or crrmmal is hegun that in
Lender's judgment, could result in lorleilure of the Property or other material impairment of- Ler_lderq interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding (o be di'srhissed With ..
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment (}f Lender%_ :
interest in the Property or rights under this Secunty Instrument. The proceeds of any award or. claim for
damages that arc attributable to the impairment of Lender's interest in the Property are hereby aeqlgned andf"
shall be paid to Lender.
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Al Miscellancous Proceeds that are not applied 1o restoration or repair of the Property shall be applied in

o the order-provided for in Section 2.

" 12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
paymenl or modification of amortization of the sums secured by this Security Instrument granted by Lender to
‘BOItower or any Successor in Interest of Borrower shall not operate o release the liability of Borrower or any
Succéssors in“Interest of Borrower. Lender shall not be required (0 commence proceedings against any
Suceessor in Interest of Borrower or 10 refuse 10 extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in.Interést-of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without hmnauon Lendere acceptance of payments from third persons, entities or Successors i Interest of
Borrower or-in amounts, Icsq than the amouni then due, shall not be a waiver of or preclude the exercise of any
right or remedy. £

13, Joint and’ Several Llablllty, Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrowet's obhganons and liability shall be joint and several. However, any Borrower who
co-signs this Securily” Tnstrumerit but does not execute the Note (a "co-signer™): (a) is co-signing this Security
Instrument only (o mortgage, gram; and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is net personally obligated to pay the sums secured by this Sccurity Instrument; and
(c) agrees that Lender .and’ any -other Borrower can agree 10 extend, modify, forbear or make any
accommodations with regard to the: Lcrmq of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions. of Sect:on 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Ingtrument in“writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument, Borrower shall not be released from Borrower's obligations
and liability under this Security [nstriment unless Lender agrees L0 such release in writing, The covenants and
agreements of this Security Inqtrumem shail hmd Iexcept as provided in Section 20) and benefit the successors
and assigns of Lender.

14, Loan Charges, Lender may (,hargc B()rruwer fees for services performed n connection with
Borrower's default, for the purpose of pro!ectmg L:gpder's interest in the Property and rights under this
Security Instrument, including, but not Ilmned to, atorneys' fees, property inspection and valuation fees, In
regard 10 any other fees, the absence of express-authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition-on the charging of such fee. Lender may not charge fees that
are expressly prohibiled by this Scecunty Instrumént or by Applicable Law,

If the Loan is subject 10 a law which sets maximum loan.charges, and that law is finally interpreted so
that the interest or other loan charges collected Or 10 be coflected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded t Borrower, Lender may choose to make: thns refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a relund reduceq principal, the reduction will be (reated as
a partial prepayment without any prepayment charge (whethiér or no{ a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund’ made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have ansmg out of such overcharge.

15, Notices. All notices given by Borrower or Lender in ¢onnection wn,h this Security Instrument must
be in writing, Any notice to Borrower in connection with this Secunty Instruiment shall be deemed to have
been given to Borrower when mailed by first class mail or when actually dehvered to Borrower's notice
address if sent by other means, Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwisc. The notice address shall be the: ‘Property Address unless
Borrower has designated a substitute notice address by notice 1o Lender.. Borrowcr shall promptly notify
Lender of Borrower's change of address, If Lender specifies a procedure ‘for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified’ procedure There may be
only one designated notice address under this Sceurity Instrument at any one time. Any notice 1o Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has
designated another address by notice to Borrower. Any nolice in connection with this S{f&_:__uri_;’y Instrument
shall not be deemed Lo have been given 1o Lender until actually received by Lender. If any.niotice required by
this Security Instrument is also required under Applicable Law, the Applicable Law" reqmremcm wﬂl satisfy
the corresponding requirement under this Security Instrument,

16, Governing Law; Severability; Rules of Construction, This Security lnstrument shall be govemed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject lo any requirements and limitations of Apphcable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might b silént, but
such silence shall not be construed as a prohibition against agreement by contract. In the evént that any.<.
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given cifect wsthout the
conflicting provision. Do

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and mclude_\_""‘ ¥
corresponding neuter words or words of the femmmc gender; (b) words in the singular shall mean and mclude
the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take any
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
“18,-Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
" "Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those benefic:al interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, Lhe intent of which is the transfer of title by Borrower at a future date to a purchaser.

1f all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natura] person and a beneficial increst in Borrower is sold or transferred) without Lender's prior written
consent, Lender’ may require immediale payment m full of all sums secured by this Securily Instrument.
However, this opuon shall nol be exercised by Lender if such cxercise is prohibited by Applicable Law.

If ‘Lender-exercises Lhis opiion, Lender shall give Borrower notice of acceleration. The notice shall
provide a perlod of not Tess than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. I Borrower fails 10 pay these
sums prior Lo the expiration, of this period, Lender may invoke any remedies permitied by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to. Reinstate After Acceleration, I Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior {0 the
carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such other period.as-Applicable Law might specify for the termination of Borrower's right to
reinstate; or (c) entry of a-judgment eriforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then: would be due under this Security Instrement and the Note as if no
acceleration had occurred, (b cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Sccurity Instrument, including, but not limited to, reasonable attorneys' fees,
property inspection and valuation _fees,_an_d other {ees incurred for the purpose of protecting Lender's interest
in the Property and rights under thig- Sécﬁﬁty Instrument; and (d) takes such action as Lender may reasonably
require Lo assure that Lender's mteres[ in.the" Property and rights under this Security Instrument, and
Borrower's obligation (o pay the sums qecured by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reifistalernent sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (¢) eértified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an-ingtitution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic ' FundsTransfer. Upon reinstatement by Borrower, this Securily
Instrument and obligations secured hercby shall remain fully effective as if no acceleration had oceurred.
However, this right to reinstate shall not apply in‘the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer;. Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can "be sold one’ or more times withoul prior notice to Borrower,
A sale might result in a change in the entily (known as thic "Loan Servicer™) that coliccts Periodic Payments
due under the Note and this Security Instrument and pcrforms other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law: There also _might be one or more changes of the Loan
Servicer unrelated 10 a sale of the Note. If there is a change’ of the Loan Servicer, Borrower will be given
writien notice of the change which will state the name and address of thénew Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations (o, Borrower will remain with the Loan Servicer
or he transferred to a successor Loan Servicer and are not asqurnf:d by. the Note purchasc:r unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be Jomed to any jUd]C]aJ action (as either an
individual litigant or the member of a class) that arises from the other party s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of.or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requircments of Section 13} of such alleged breach and afforgleil the other party hereto a
reasonable period after the giving of such notice to take corrective action. If ApplicableLaw provides a time
period which must elapse before certain action can be taken, that time period will'be deemied 1o be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to curé:given (o Borrower pursuant
to Section 22 and the notice of acceleration given 1o Borrower pursuant 0 Section 18 s;hall be deemed to
satisfy the notice and apportunity 1o lake corrective action provisions of this Section 20.. .

21, Hazardous Substances. As vsed in this Section 21: (a) "Hazardous Subsldnceq arg lhc)t;e subs[ances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law. afid-the Toll lowing
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials conlaining asbestos or formaldehyde, and radioactive” maierials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located th__a't..relaié
to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any réqpbnsé‘ a'ction
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condmon
means a condition that can cause, contribule to, or otherwise rigger an Environmental Cleanup. 2 :

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Ha.aardous.f’ g
Substances, or threaten Lo release any Hazardous Substances, on or in the Property. Borrower shall not do, nior =
allow anyone ¢lse to do, anything affecting the Property (a) that is in violation of any Environmental Law, ®) .~
which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous
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Substancc creates a condition that adversely affects the value of the Property. The preceding two sentences

,-shal] not=apply to the presence, use, or siorage on the Property of small quantitics of Hazardous Substances

" that gré generally recognized to be appropriate lo normal residential uses and to maintenance of the Property
(mc]udmg but not limited to, hazardous substances in consumer products).

. Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, mcludmg but not limited (0, any spilling, leaking, discharge, relcase or threat of release of any
Hazardous Substarice;.and (c) any condition caused by the presence, use or release of a Hazardous Substance
which advérsely affecls the value of the Property, If Borrower learns, or is notified by any governmental or
regulalory autherity, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property isnecessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required W cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the defaunlt
on or hefore the date specified in the notice may result in acceleration of the sums secured by this
Security Insirument and sale.of the Property at public auction at a date not less than 120 days in the
future. The notice shall further inform Borrower of the right lo reinstate after acceleration, the right to
bring a court action to assert th¢ non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters reqmred to be included in the notice by Applicable Law. If
the default is not cured on or before the date specified in the notice, Lender at its option, may require
immediaie payment in full of all sumg sgc_qred by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitied by Applicable Law. Lender shall be
entitled to collect all expenses incurred _jh:.purs_ning the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees.and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of defaull and of Lender's election to. cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such.notices lo Borrower and to other persons as
Applicable Law may require. Afler the Lime required hy Applu,ablt Law and after publication of the
notice of sale, Trustee, without demand on Borrower; shall*sell the Property at public auction to the

" highest bidder at the time and place and under the _lerjms demgnated in the notice of sale in one or more
parcels and in any order Trustee determines, Trusteée may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale, Lender or its designee may purchase the Property at any sale, "

Trustee shall deliver to the purchaser Trustee's deed conyeying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed sha]] be prima facie evidence of the
truth of the statements made therein, Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited lo, reaqonable Trustee s and attorneys' fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the. person or persons legally
entitled to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Seéurity Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Sccurity Instiment and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the- Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordanon costs and the
Trustec s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from ume to ‘Hme appoinl a
successor trusiee 1o any Trusiee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties Lonferred upon Truqtee herein
and by Applicable Law. T

25. Use of Property. The Property is not used principally for agricultural purpo‘;es B

26. Attorneys' Fees. Lender shall be entitled 10 recover its reasonable attorneys’ feos and cogts i any
action or proceeding 1o construe or enforce any term of this Security Instrument. The term™ atlomcys fees,”
whenever used in this Security Instrument, shall include without limitation attorneys' fees mcurred by Lundcr
in any bankrupicy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, Ei‘(i"ENii e
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT~
ENFORCEABLE UNDER WASHINGTON LAW.
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: BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained n this
' Secunty In%Lrument and in any Rider exccwted by Barrower and recorded with 1t

AIWY, l‘v?j"‘pm-faﬁ seal

NEIL H. JOHNSON, INDIVIDUALLY AND AS TRUSTEE OF THE
RESTATED DECLARATION OF REVOCABLE TRUST OF NEIL H
JOHNSON AND LILLIAN SALISBURY JOHNSON TRUST UNDER
TRUST INSTRUMENT DATED AUGUST 4, 2004 FOR THE BENEFIT
OF NEIL H JOHNSON AND LILLIAN SALISBURY JOHNSON

{Seal)

-Rorrower

e LILLIAN SALISBURV JOHNSON, IN UALLY AND AS TRUSTEE
-..OF THE RESTATED DECLARATION OF REVOCABLE TRUST OF NEIL
HJOHNSON AND LILLIAN SALISBURY JOHNSON TRUST UNDER
TRUST INSTRUMENT DATED AUGUST 4, 2004 FOR THE BENEFIT OF
NFIL H JOHNSON AND LILLIAN SALISBURY JOHNSON

STATE OF WASHINGTON
County of SKAGIT L
On this day personally appeared before me NEIL. H. *JOHNSON and LILLIAN
SALISBURY JOHNSON A Pk

} s8¢

1o me known to be the individual(s) described in and who exe(,uted the wﬂ;hm and forcgoing instrument, and
acknowledged that hefshe/they signed the same as his‘her/their free and volumary act and deed, for the uses
and purposes therein mentioned. e,

GIVEN under mymdﬁd éﬁ&f;fficlal seal this 15th day of Februg;y 2006

"&

%

t. Vernop .
Appointment Expires on é _,_.

“u, WA SH‘

"lnui“
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‘' STATE OF WASHINGTON
. COUNTY OF SKAGIT *

e __(_:ex"'t?'i_f-y_-‘:.that I know or have satisfactory evidence that
' _NEIL E. JOHNSON and LILLIAN SALISBURY JOHNSON

is/are @b:e'___.f.'ijerson(s) who appeared before me, and said person{(s) acknowledpged that

“_they signed this instrument, on oath state that
____they- are authorized to execute the instrument and acknowledge
it as Trfustees
' EFEEEAN-SALISBURY

of __the RESTATED DECLARATION OF REVOCABLE TRUST OF NEIL H. JOENSON & ™“"ig'h2rapyvcon
the free an".(_i_ voluntary act-of such party for the uses and purposes mentioned in the instrument.

the
Jean A.

Crandall i

Residing at Mt. Vernon
My commission expires 5—7’ ¢,_ 0 9
Fd rd /

IR e
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_ PLANNED UNIT DEVELOPMENT RIDER

After Recording Return To: .
COUNTRYWIDE HOME LOANS, INC,
M5 SV-79 D@CUMENT PROCESSING
P.0O.Box 10423 T

Van Nuys, CA 91410 0423

PARCEL ID #: ~
51000058020000
Prepared By: -
CATHERINE COLLYER

00012229854702006
[Doc ID #!
THIS PLANNED UNIT DEVELOPMENT RIDER- is’ m-éde this THIRTEENTH day of

FEBRUARY, 2006 ,andis incorporated into and-shall be deemed to amend and supplement
the, Mortgage, Deed of Trust or Security Deed (the "Secutity Instrument "} of the same date, given by

the undersigned (the "Borrower") 1 secure Borrower's Note to
COUNTRYWIDE HOME LOANS, INC. -

(the "Lender") of the same date and covering the Property descnbed in: the Securlty Ingtrument and
located at: :
802 SHCSHONE DRIVE
LA CONNER, WA 98257
[Property Address] ' :
The Property includes, but is not limited to, a parcel of land :mproved W|th a dwellmg, together with

& -7R (0405)  CHL (06/04)(d) Page 10f3
VMP Mortgage Solutions, Inc. (800)521-7291
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s ; DOC ID #: 0001222985470200¢
other such parcels and certain common areas and facilities, as described in
THE “CCVENANTS, CONDITIONS, AND RESTRICTIONS FILED OF RECGRD

THAT AFFECT THE PROPERTY

{the "Declaratlon") The Property is a part of a planned unit development known as
I SHELTER BAY

[Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower's interest in the homeowners association or
equivalent entity owning or managrng the common areas and facilities of the PUD (the "Owners
Association") and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. "In_addition.‘to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations, Borrower shali perform all of Borrower's obligations under the PUD's
Constituent Documents, The "Constltuent ‘Documents” are the (i) Declaration; (i) articles of
incorparation, trust instrument or any” equlvalent document which creates the Owners Association, and
(iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay,
when due, all dues and assessments mposed pursuant ta the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master" or "blanket! policy insuring the Property which is satisfactory to Lender
and which provides insurance coverage in the amounts (including deductible levels) for the periods,
and against loss by fire, hazards included “within the term “extended coverage,” and any other
hazards, including, but not limited to, earthgdakes angfloods, for which Lender requires insurance,
then: (i} Lender waives the provision in Section 3 for the: Perlodlc Payment to Lender of the yearly
premium instaliments for property insurance on-thg” Property and (ii) Borrower's obligation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied to the extent
that the required coverage is provided by the Owners Assocratlon policy.

What Lender requires as a condition of this waiver-can ghange during the term of the loan.

Borrower shall give Lender prompt notice of any Iapse in requrred property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair
following a loss to the Property, or to common areas and facilities.of the-PUD, any proceeds payable
to Borrower are hereby assigned and shall be paid to Lender. Lender shallapply the proceeds to the
sums secured by the Security Instrument, whether or not then due with the excess, if any, paid 1o
Borrower.

C. Public Liability Insurance. Borrower shall take such actrons as may be reasonable to insure
that the Owners Association maintains a public liability insurance pelicy acceptable in form, amount,
and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages dlrect or conseguential,
payable to Borrower in connection with any condemnation ar other taklng of‘all or -any part of the
Property or the common areas and facilities of the PUD, or for any conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender. Such proceeds Shall be appiled by
Lender to the sums secured by the Security Instrument as provided in Section-11 o

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and wrth Lender's
prior written consent, either partition or subdivide the Property or consent to: (i) the-abandonment or
termination of the PUD, except for abandonment or termination required by law in the case of
substantial destruction by fire or other casualty or in the case of a taking by condemnation or emingnt
domain; (i) any amendment to any provision of the "Constituent Documents” if the provnsron rs for. the

Initials: ¥

@D -7R (0405)  CHL {06/04) Page 2 of 3

rrrrrrrrfrrrryrrrmrrr

Skagit County Auditor
211 5!2006 Page 14 of

30 3:26PM




S L DOC ID #: 00012229854702006
express benefit of Lender; (i) termination of professional management and assumption of
seff-management of the Owners Association; or (iv) any action which would have the effect of
rendering- the pubho hability insurance coverage maintained by the Owners Association unacceptable
to Lendes: e

F. Hemedles if lorrower does not pay PUD dues and assessments when due, then Lender may
pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Barrower secured hy. the_Secunty Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounits. shall bear interest from the date of disbursement at the Note rate and shall
be payable, with -iht.e‘rést Up‘on notice from Lender to Borrower requesting payment.

BY SIGNING BELOW Berrower accepts and agrees o the terms and provisions contained in this

PUD Rider.
/m [i c o

(Seal)
. - Borrower
NEIL H JOHNSON INDIVIDUALLY AND AS TRUSTEE OF THE
RESTATED DECLARA FTON OF REVOCABLE TRUST OF NEIL H
JOHNSONAND EILETAN SALISBURY JOHNSON TRUST UNDER
TRUST INSTRUMENE DATED AUGUST 4, 2004 FOR THE BENEFIT
OF NEIL H JOHNSON AND LILLIAN SALISBURY JOHNSON
(Seal)
LILLIAN SALISBURY }OH\ISO VIDUALLY AND AS TRUSTEE Borrower

OF THE RESTATED DECLARA’ no F REVOCABLE TRUST OF NEIL
H JOHNSON AND LILLIAN SALISBURY JOHNSON TRUST UNDER
TRUST INSTRUMENT DATED AUGUST:4, 2004 FOR THE BENEFIT OF
NEIL H JOHNSON AND LILLIAN SALISBURY JOHNSON

@D TR (0405)  CHL (06/04) Page 3 of 3 " Form'3150 1/01
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SECOND HOME RIDER

After Recordmg Retum To
COUNTRYWIDE HOME- LOANS, INC.
MS §V-79 DOCUMENT PROCESSING
P.O.Box 10423 " '

Van Nuys, CA 91410 0423

PARCEL ID #:
51000058020000

Prepared By:
CATHERINE COLLYER

00012229854702006
iDoc ID #]

THIS SECOND HOME RIDER s made ihis THIRTEENTH day of
FERRUARY, 2006 . and is incorporated nio and: %ha]l be deemed to amend and supplement
the Mortgage, Deed of Trust, or Security Deed (the Secunty Instrument ) of the same date given by the

undersigned (the "Borrower” whether there are one or more persons under‘;lgned) to secure Borrower's Note to
COUNTRYWIDE HOME LOANS, INC. R ~

(the "Lender") of the same date and covering the Property described in thc Secumy Instrurnent (the "Property™),
which is located at. : :
802 SHOSHONE DRIVE '

LA CONNER, WA 98257
[Property Address]

INSTRUMENT Page 1 of 2
& -365R (0405) CHL (06/04)(d)
® VMP Mortgage Solutions, Inc. (800)521-7291
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In addmou 10 the covenanss and agreements made in the Security Instrument, Borrower and Lender further

covenant and agree that Sections 6 and § of the Security Instrument are deleted and are replaced by the

followmg
6. ()ccupancy Bormwer shall occupy, and shall only use, the Property as Borrower's second home,
Borrower shalkkeep the Property available for Borrower's exclusive use and cnjoyment at all times,
and shall not subject the Property to any timesharing or other shared ownership arrangement or Lo any
renial pool or agreemcnt that requires Borrower either to rent the Property or give a management firm
or any other per@on dny eontrol over Lhe occupancy or use of the Property.
8. Borrower's Eoan- Appllcatmn Borrower shall be in default if, during the Loan application
process, Borrower oF any pérsons or entilics acling at the direction of Borrower or with Borrower's
knowledge or consent gave-tnaterially false, misleading, or inaccurate information or stalements to
Lender (or failed 0 pmwde Lender with material information) in conneclion with the Loan, Matenal
representations include, bui are ol imited 10, representations concerning Borrower's occupancy of
the Property as Borrower s second h()mc

BY SIGNING BELOW Borrower accepvs and agrees (0 the terms and provisions contained in this Second
Home Rider. : :

p A ) / ( /Q =y -

NEIL H. JOHMEON, INDIVIDUALLY AND AS TRUSTEE OF THE - Borrower
RESTATED DECLARATION OF REVOCABLE TRUST OF NEIL H

JOHNSON AND LILLIANSALISBURY JOHNSON TRUST UNDER

TRUST INSTRUMENT DATED AUGUST 4, 2004 FOR THE BENEFIT

OF NEIL H JOHNSON AND LILLIAN SALISBURY JOHNSON

6«4//14/ ﬁ%ﬁw (Seal)

ILITAN SALISBURY JOHNSON, NMDUALLY AND AS TRUSTEE - Borrower
OF THE RESTATED DECLARATIO REYOCABLE TRUST OF NEIL

H JOHNSON AND LILLIAN SALISBURY JOHNSON TRUST UNDER
TRUST INSTRUMENT DATED AUGUST 4;2004 FOR THE BENEFIT OF
NEIL H JOHNSON AND LILLIAN SALISBURY JOHNSON ™

@% -365R (0405) CHL (06/04) Page 2 of 2
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LEASEHOLD RIDER

——~— [Space Above This Line For Recording Data]

Afier Recording Retun To .
COUNTRYWIDE HOME LOANS, INC.
MS SV-79 DOCUMENT PROCESSING
P.0O.Box 10423

van Nuys, CA 9141_0"—-0_.:423_.--"'

PARCEL ID #:
51000058020000

Prepared By:
CATHERINE COLLYER

L 00012229854702006
: [Doc ID #)

THIS LEASEHOLD RIDER is made this THIRTEENTH ' day of -FEBRUARY, 2006
incorporated into and shall be deemed to amend and supplement the Morlgagc Deed of Trust, or Security
Deed (the "Security Instrument”} of the same date given by the undemgned _(lhc "Borrower") 10 secure

Borrower's Note to
COUNTRYWIDE HOME LOANS, TINC.

(the "Lender”) of the same date and covering the Property dCSCl‘led m the Sccurlty Instrument (the
"Property™), which is located al: A
802 SHOSHONE DRIVE, LA CONNER, WA 98257.’

[Property Address]

MULTISTATE LEASEHOLD RIDER - Single Family i
Page 1of 2 Initials; 1}
%359}'-: (0107).01 CHL (08/01){d) VMP MORTGAGE FORMS - (800)521-7291 '
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In addmon 1o the covenants and agreements made in the Security Instrument, Borrower and Lender further
covenant and agree that the Security Instrument is amended by adding the following at the end of Section 9:

]§6'rr'6'w_e-r Shaﬁ'-n(}[ surrender the leasehold estate and interests heremn conveyed or terminate or
cancel the giound lease. Borrower shall not, without the express written conscnt of the Lender,
aher':or*amend‘-then ground lease.

BY SIGNING BELOW Borrower accepts and agrees to the terms and provisions contained in this Leaschold

7% D/;{ EG\QW (Seal)

NEIL H. JOHNS(g\I INDIVIDUALLY AND AS TRUSTEE OF THE  Borrower
RESTATED DECLARATION OF REVOCABLE TRUST OF NEIL H

JOHNSON AND LIELEAN SALISBURY JOHNSON TRUST UNDER

TRUST INSTRUMENT DATED AUGUST 4, 2004 FOR THE BENEFIT

OF NEIL H JOHNSON.AND,LILLIAN SALISBURY JOHNSON

LH.LIAN SALISBURY JOHNSO'{ [VIDUALLY AND AS TRUSTEE - Borrower
OF THE RESTATED DECLARATION OF REVOCABLE TRUST OF NEIL

H JOHNSON AND LILLIAN.SALISBURY-JOHNSON TRUST UNDER

TRUST INSTRUMENT DATED AUGUST-4:2004 FOR THE BENEFIT OF

NEIL H JOHNSON AND LILLIAN SAEISBURY IOHNSON

@)-369R (0107).01  CHL (08/01) Page 2 of 2 B
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[Space Above This Line For Recording Data}

ADJUSTABLE RATE RIDER

(One Yed.r Trcaqury Index - Rate Caps - Fixed Rate Conversion Option)

After Recording Retumn To? s
COUNTRYWIDFE HOME LOANS, INC.
MS SV-79 DOCUMENL PROC,ESO
P.0O.Box 10423 '

Van Nuys, CA 91410 0423

PARCEL 1D #;
5100060580C2C0C0

Prepared By:
CATHERINE COLLYER

. DDD12229854702006
£ o (Coc 1D ]
THIS ADJUSTABLE RATE RIDER is made this THIRTEENTH day of

FEBRUARY, 2006 . and is incorporated into and shall-be deéméd to amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the "Security Inslrumem )-ofthe same date given by the
undersigned  ("Borrower”) o secure  Borrower's Adju‘;table . Rate = Note (the "Note") Lo
COUNTRYWIDE HOME LOANS, INC. C

("Lender™) of the same date and covering the property described in the Secunty In';trument and located at:
802 SHOSHONE DRIVE :

LA CONNER, WA 98257
[Property Address]

CONV

® ARML&II

Multistate Adjustable Rate Rider
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COC ID #: 00012229854702006
" THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
Y INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
~.-AMOUNT BQRROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
“ANY ONE:TIME AND THE MAXIMUM RATE BORROWER MUST PAY. THE
NOTE. ALSO:CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE
RATE TO A FIXED RATE.

ADDITIONAL COVENANTb In addition 10 the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A, ADJUSTAB-LE RATE A_ND MONTHLY PAYMENT CHANGES
The Note provides for.an initial interest rate of 5.375 %. The Note provides for changes in
the adjustable interest rate-and' i’ihc -monthly payments, as follows:

4. ADJUSTABLE INTFREST RAT]L AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable mtere‘;t rale 1 wrll ‘pay may change on the first day of
MARCH, 2007 ,and on: that ‘day every 12th month thereafter. Each date on which my
adjustable interest rate could changc 15 ca]led a "Changc Date.”

(B) The Index

Beginning with the first Change Date my adjuslable interest rate will be based on an Index. The
"Index” is the weekly average yield on United States Treasury securities adjusted to a constant maturity of
onc year, as made available by the Federal. Reserve Board. The most recent Index figure available as of the
date 45 days before each Change Dale is Ldlled the" ‘Current Index.”

If the Index is no longer available, the ‘\Iote Holder will choose a new mdex that 15 based upon
comparable information, The Note Holder will gwc me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder wrll calcutate my new interest rate by adding
TWO & THREE-QUARTERS percentage pomts( 2.750C %) to the Current Index.
The Note Holder will then round the result of this additiorni 1p-the: nearest one-eighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below thlS‘ rounded amount will be my new interest
rate until the next Change Date.

The Note Holder will then determine the amount ()f the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Chiange Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The resnis of thm calculauon will be the new amount of my
monthly payment. i

(D} Limits on Interest Rate Changes L " A

The interest rale T am required to pay atthe first S “Change Date will not be
greater than 7.375% % or less than 3.375 %. Thereafter iny -adjustable interest rate
will never be increased or decreased on any single Change Date by more than twa percentage points (2.0%)
from the rate of interest I have been paying for the preceding 12 months My mtere*;t rate will never be
grealer than 11.375% %, which is called the "Maximum Rate." :

(E) Effective Date of Changes S

My new interest rate will become effective on each Change Date. 1 wrll pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date unul the amount of my
monthly payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail 1o me a notice of any changes in my adjustable mlcrcsL rate and
the amount of my monthly payment before the effective date of any change. Tii. notlee “will“include
information required by law to be given lo me and also the title and telephone number of a person who will
answer any question I may have regarding the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for Borrower's option to convert from an adjustable interest rate wnh mterest rate_

limits to a fixed interest rate, as follows:

CONV
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Multistate Adjustable Rate Rider
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5. | FIXED INTEREST RATE CONVERSION OPTION

(A) Ophon to Convert to Fixed Rate
I have.a Convemon Option that I can exercise unless I am in default or this Section 5(A) will not permit me (o
do so. Thie” "Convcrsmn Option” is my option to convert the interest rate I am required to pay by this Note from
an adjustable’ rate. withinterest rate limits to the fixed rate calculated under Section 5(B) below.,

The conversion can only take place on a date(s) specified by the Note Holder during the period beginning
on the first Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate
can convert to the new fixedrate is called the "Conversion Date,”

If T want to exercise the Conversion Option, [ must first meet certain conditions. Those conditions are that:
(i} T must give the-Note Holder notice that I want to do so; (i) on the Conversion Date, [ must not be in default
under the Note or the Security Instrument; (i) by a date specified by the Note Holder, T must pay the
Note Holder a conversionfee of U.S.$ 0. 00 ' ;and (ivy I must sign and give the Note
Holder any documents the Not¢ Holder' requires o effect the conversion.

(B) Calculation of leu]_ Rate -

My new, fixed interest rate will be equal Lo Fannie Mac's required net yield as of a daie and time of day
specified by the Note Holder for; (1) if the-original Lerm of this Note is grealer than 15 years, 30-year fixed rate
mortgages covered by applicable 60- day'mafhdatory delivery commitments, plus five-cighths of one percentage
point (0.625%), rounded to the nearest ene-eighth of one percentage point (0.125%}; or (ii) if the original term
of this Note is 15 years or less, 15-year fixed rate. mortgages covered by applicable 60-day mandatory delivery
commitments, plus five-cighths of one percentage point (0.625%), rounded to the nearest one-eighth of one
percentage point (0.125%). If this required net yield canmot be determined because the applicable commitments
are not available, the Note Holder will détermine myinterest rate by using comparable information. My new
rate calculated under this Section 5(B) will not be.greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

If I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date i
full on the Maturity Date al my new fixed interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment, Begmmng with my first monthly payment after the
Conversion Date, 1 will pay the new amount as my monthly paymg:m_ until the Maturity Dale.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Unil Borrower cxercises the Conversion Opuon under the conditions stated in Section B of this
Adjustable Rate Rider, Uniform Covenani 18 of the Security” Thstrument-is amended (o read as follows:

Transfer of the Property or a Beneficial Interest in.Borrower. As used in this Section 18,
“Interest in the Property™ means any legal or beneficial 1_mt3rc§[ in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, cfmfrac{ for deed, installment sales
contract or escrow agreement, the inient of which is the transfcr of mle by Borrower at a future date
to a purchaser.

If all or any part of the Property or any Interest in the Propcr[y is sﬂld or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior written consent, Lender may, require immediate payment.in full of all sums secured by
this Security Instrument. However, this option shall not be exercis¢d-by Lender if such exercise is
prohibited by Applicable Law. Lender also shall not exercise this option iff (a)"Borrower causes to be
submitted to Lender information required by Lender (o evaluate the intended transferee as if a new
loan were being made to the transferee; and (b) Lender reasonably determme's thiat Lcnder s security
will not be impaired by the loan assumption and that the risk of a bréach of any covenant or
agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonab"lc fce as a condmon
to Lender's consent to the loan assumption. Lender also may require the transferee I.O sign an
assumption agreement that is acceptable to Lender and that obligates the transferec: 40 ke«':p ‘all the
promises and agreements made in the Note and in this Security Instrument, Borrower will continue. t0
be obligated under the Note and this Security Instrument unless Lender releases Borrower in wntmg

CONV
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_ H Lcnder exercises the option 1o require immedhale payment 1n full, Lender shall give Borrower
L notrce__.of acceleration. The notice shall provide a period of not less than 30 days from the date the
‘3._"hoLice"is'giye’n_,in accordance with Section 15 within which Borrower must pay all sums secured by
“this. Security-Instrument. If Borrower fails 10 pay these sums prior to the expiration of this period,
Lender’ may invoke any remedies permitied by this Security Instrument without further notice or
demand on Borrower
2. If Borrower exercrses the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, the dmendmcnt to Uniform Covenant 18 of the Security Instrument contained in Section C1 above
shall then cease to be in effect and the provisions of Uniform Covenant 18 of the Security Instrument shall
instead read as follows®. 3 :

Transfer of the Pmperty or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest n the Property, including, but not
limited to, those: b‘éneﬁcial interests transferred in a bond for deed, contract for deed, installment sales
coniract Or escrow agreement thc intent of which is the wransfer of title by Borrower at a future date
to a purchaser.

If all or any part -of the Pfoperly or any Interest in the Property 18 sold or transferred (or if
Borrower is not a natural person.and-a beneficial interest in Borrower is sold or transferred) without
Lender's prior written consent, Letider may require immediate payment in full of all sums secured by
this Sccurity Instrument. However this optron shall not be exercised by Lender if such exercise is
prohibited by Applicable Law .= .

If Lender exercises Lhis opuon Lendcr shall give Borrower notice of acceleration. The notice
shall provide a period of not less thafi 30 day‘; from the date the notice is given in accordance with
Section 15 within which Borrower must.-pay”all sums secured by this Security Instrument. If
Borrower fails to pay these sums: ‘prior-1o.the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrumem without further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepte and agjrees 1o the terms and covenants conlained n this

Adjustable Rate Rider.
ﬁv"ﬁwﬂ’\ (Seal)

NF[L H. JOHNSON lNDIVlDUALLY AND AS TRUSTEE OF THE
RESTATED DECLARATION OF REVOCABUETRUST OF NEIL H
JOHNSON AND LILLIAN SALISBURY JOHNSON TRUST UNDER
TRUST INSTRUMENT DATED AUGUST4, 2004 FOR THE BENEFIT
OF NEIL H JOHNSON AND LILLIAN SALISBURY JOHNSON

- Borrower

¢ _l)/ & (Seal)

LICLIAN SALISBURY JOHNSON, INI# ALLY' AND A8 TRUSTEE
OF THE RESTATED DECLARATION OF '1 VOCABLE TRUST OF NEIL
H JOHNSON AND LILLIAN SALISBURY JOHNSON TRUST UNDER
TRUST INSTRUMENT DATED AUGUST 4, 2004 FOR THE BENEFIT OF
NEIL H JOHNSON AND LILLIAN SALISBURY JOHNSON S

- Borrower

CONV

s ARMI A

Multistate Adjustable Rate Rider

2U123-XX (01/01).02 Page 4 of 4

WL W}%

2/16/2006 Page ¥




[Spuce Ahove This Line For Recording Data]

ADJUSTABLE RATE RIDER NO. 2
“. ARMPLANLIIL X, & XA

After Recording Retumn TD o,
COUNTRYWIDE HOME LOANS ». INC.

MS SV-79 DOCUMENT PROCESSING
P.O.Box 10423
Van Nuys, CA 91410 0423

PARCEL 1D #:

- 51000058020CC0

Prepared By:
CATHERINE COLLYER

00012229854702006
Ea o [Doc ID #]
THIS ADJUSTABLE RATE RIDER NO. 2 is made this THIRTEENTH day of

FEBRUARY, 2006 , and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”)-of-the same datc given by the

vndersigned (the "Borrower™) to secure Borrower's Adjustable Rate Note (the 'Note ) o
COUNTRYWIDE HOME LOANS, INC. .

("Lender") of the same date and covering the property described in the Secunty Instrument and located at;
802 SHOSHONE DRIVE ™ g

LA CONNER, WA 98257
[Propery Address|

M
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1 Borrowcrs new, fixed interest rate will be equal (o the Fannie Mae's required net yield as of a date and
ume of day specified by the Note Holder for (i) if the original term of this Note is greater than 15 years, 30-year
fixed -rdte convenfional mortgages covered by applicable 60-day mandatory delivery commitments, plus
ONE & FIVE- EIGHTHS percentage point(s) ( 1.625 %) rounded to the nearest
one-¢ighth of one percentage point (0.125%), or (i} if the original term of this Note is 15 years or less, 15-year
fixed rate convenuonal mortgages covered by applicable 60-day mandatory delivery commitmenis, plus
NCNE percentage point(s) ( 0.000 %) rounded to the nearest
one-eighth of one percantage point (0.125%). Tf this required net yield cannot be determined because the
applicable commrtmems are ol avallable the Note Holder will determine Borrower's interest rate by using
comparable information. " o

2. In order 1o exercisé [hé Conversion Oplion, the Note Holder must receive notice between the first and
fifth days of any mon[h’j_; and al _l_c-as-t.___itﬁ days before the mtended conversion date, and the Note Holder must
receive an executed "Modification Ag;éement" by the 15th day of that month. If written notice to convert is
received after the fifth day of any month, said notice will be treated as having been received on the first business
day of the succeeding month, If the executed "Modification Agreement” is not received by the 15th day of the
month in which writien notice was given, wrillen notice must be resubmitted in the manner set forth above and a
new "Modification Agreement” must be executed and received by the Note Holder by the 15th day of that
month. Notice of conversion muet bé given-ifi ‘the manner described in Section 9 of this Note and will be
considered to have been given on the-day the Note Holder receives it. In order to be entitled to exercise the
Conversion Option, Borrower must not haye heen more than 30 days late in making any monthly payment
which was due during the 12 month penod before Borrower gave the above notice of intent to exercise the
Conversion Option, and Borrower must not have VIO]a[Cd any other provisions of the Security Instrument during
that 12 month period. Exercise of the Conversion: Option is not permitted where, upon conversion, the fixed
interest rate would exceed the maximum interest rate stated in the Note. In no event shall the rate under this
seetion exceed the maximum rate in Section 4(D}.of the Note,

3. Borrower will be in defaull il Borrower violales any provision of the Security Instrument or fails to pay
the full amount of each monthly payment on the date it is.dug: Tf Borrower in default, the Note Holder may send
Baorrower a writlen notice stating that if Borrower does nor'correct the violation or pay the overdue ameunt by a
certain date, the Note Holder may require Borrower 10 p.}iy immcdiately the full amount of principal which has
not been paid and all the interest that Borrower owes on that amuunl That dalc must be at least 30 days after the
date on which the notice is delivered or mailed Lo Borrower. ™ ey

4, The Note Holder may in its discretion cause the proviqif)né of the Rider to the Note, which are described
in Paragraphs 2 through 3 above, 10 cease 0 have any force or effect by glvmg notice to the Borrower in the
manner provided in the Note.

CONV
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DOC ID f: 00012229854702006

B.Y:TSIGNI.NG BELOW, Borrower accepts and agrees to the terms and covenants contain;d in this
Adjustable Rale "R-i'deyi,No. 2.

CONV

YN /\[ ac‘irlm (Seal)
( o — 5-6 T . - Barrower
NELHJOHN N, INDIVIDUALLY AND AS TRUSTEE OF THE
R_\-E_S-TA:T-ED DECLARATION OF REVOCABLE TRUST OF NEIL H
JOHNSON AND:LILLIAN SALISBURY JOHNSON TRUST UNDER
TRUST [N_STRUMENT DATED AUGUST 4, 2004 FOR THE BENEFIT
OF NEILH J-O__HN:SQN AND LILLIAN SALISBURY JOHNSON

{ . {Seal)
fNEWIDUALLY AND AS TRUSTEE PO

OF THE RESTATED DECLARATION'OF REVOCABLE TRUST OF NEIL

H JOHNSON ANB'LILLIAN SALISBURY JOHNSON TRUST UNDER

TRUST INSTRUMENT.DATED AUGUST 4, 2004 FOR THE BENEFIT OF

NEIL H JOHNSON AND LILLIAN:SALISBURY JOHNSON

® ARM I, I X, & XA MORTGAGE CONVERSION RIDER

2U122-2AX (01/01)
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LS TITLE OF WASHINGTON

e [Space Above This Line For Recording Data]

00012229854702006
Doc 1D #]

INTER VIVOS REVOCABLE TRUST RIDER

DEFINITIONS USED IN THIS RIDER i

(A) "Revocable Trust.” The -I:.' e
L5 TITLE OF WASHINGTON )

created under trust instrument dated B
NEIL H. JOHNSON, LILLIAN SALISBURY JGHNSON

, for the benefit of

{B) "Revocable Trust Trustee(s).”
NEIL H. JOHNSON
LILLIAN SALISBURY JOHNSON

trustee(s) of the Revocable Trust.

{C) "Revocable Trust Grantor(s).”
NEIL H. JOHNSON
LILLIAN SALISBURY JQOHNSON

grantor(s) of the Revocable Trust signing below.

(D) "Lender.”
COUNTRYWIDE HOME LOANS, INC,

(E) "Security Instrument.” The Deed of Trust and any riders thereto.of the sarne date as this Rider given to
sccure the Note to Lender of the same date made by the Revocable Trust, the Rcvocable Trust Trustee(s) and the
Revocable Trust Granior(s) and any other natural persons signing such Note cmd covermg the Property (as
defined below), e A

(F) "Property.” The property described in the Security Instrument and located al:
802 SHOSHONE DRIVE, LA CONNER, WA 98257
[Property Address]

WASHINGTON INTER VIVOS REVOCABLE TRUST RIDER
Page 1 of 3 Initlals =\
@g-snn(wm (0405) CHL (06/04)(d) VMP Mortgage Solufions, Inc. (800)521-7291
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DOC ID #: Q001222985470200
THIS INTER VIVOS REVOCABLE TRUST RIDER is made this THIRTEENTH day of
* FEBRUARY 2006 , and 1s incorporated mto and shall be deemed to amend and supplement the Security
Instrumenl :

:AD‘DITI’(:):NAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, the Revocable Trust Trustee(s). and the Revocable Trust Grantor(s) and Lender further covenant
and agree as fo]]owq

A INTER VWOb REVOCABLE TRUST.

1 CILRTIFICATION AND WARRANTIES OF REVOCABLE TRUST TRUSTEE(S).

The Revocable Trust Trustee(s) certify 1o Lender that the Revocable Trust is an inter vivos revocable
trust for which the Revocable Trust Trustee(s) are holding full title to the Property as trusiec(s).

The Revocable Trust Trustee(s) warrants to Lender that (i) the Revocable Trust is validly created
under the laws of the SLaLe of . (il) the trust instrument creating the Revocable
Trust is in full force and effecl; and there are no amendments or other modifications 10 the trust instrument
affecting the revocability of the. Revocable Trust; (iii) the Property is located in the State of
WASHINGTON S (w) Lhe Revocable Trust Trustee(s) have full power and authority as trustee(s)
under the trust instroment creating the Revocable Trust and under applicable law to execute the Security
Instrument, including this Rider; (v) ahe Revocable Trust Trustee(s) have execuled the Security Instrument,
including this Rider, on behalf.of the Rc__\{(jt':able Trust; (vi) the Revocable Trust Grantor(s) have executed the
Security Instrument, including:this Rider, acknowledging all of the terms and conditions contained therein and
agreeing (0 be bound thereby,; (vii) only the Revocable Trust Grantor(s) and the Revocable Trust Trustee(s) may
hold any power of direction over the Revocable’ Trust (viii) only the Revocable Trust Grantor(s) hold the power
to direct the Trustee(s) in the management of the Property; (ix) only the Revocable Trust Grantor(s) hold the
power of revocation over the Revocable Trust; and (x) the Revocable Trust Trustee(s) have not been notified of
the existence or assertion of any lien, encumbmncc or ¢laim against any beneficial interest in, or transfer of all
or any portion of any beneficial interest in or powers of direction over the Revocable Trust Trustee(s) or the
Revocable Trust, as the case may be, or power of rwocau(m over the Revocable Trust.

2. NOTICE OF CHANGES TO RhV_(}_(___,ABLh TRUST AND TRANSFER OF POWERS OVER
REVOCABLE TRUST TRUSTEE(S) OR REVOCABLE TRUST OR BOTH; NOTICE OF CHANGE OF
REVOCABLE TRUST TRUSTEE(S); NOTICE OF CHANGE OF OCCUPANCY OF THE PROPERTY;
NOTICE OF TRANSFER OF BENEFICIAL INTEREST.IN REVOCABLE TRUST.

The Revocable Trust Trustee(s) shall provxdc umely n{)uw to Lender promptly upon notice or
knowledge of any revocation or termination of the Revocabie TFrust; or of any change in the holders of the
powers of direction over the Revocable Trust Trustee(s) or the Revocablc Trust, as the case may be, or of any
change in the holders of the power of revocation over the Revocab]e Trust, or both, or of any change in the
trustee(s) of the Revocable Trust (whether such change is temporary or. permanenl) or of any change in the
occupancy of the Property, or of any sale, transfer, assignment or mher dlsposmon {whether by operation of law
or otherwise) of any beneficial interest in the Revocable Trust. .

B. ADDITIONAL BORROWER(S). ' :

The term "Borrower” when used in the Security Instrument: %hall refer m the Revocable Trust, the
Revocable Trust Trustee(s) and the Revocable Trust Grantor(s), jointly.and-severally, Each party signing this
Rider below (whether by accepting and agreeing to the terms and “covénants.contained hercin or by
acknowledging all of the terms and covenants contained herein and agreeing 1o be bound thereby, or both)
covenants and agrees that, whether or not such party is named as "Borrower” ‘on the first page of the Security
Instrument, each covenant and agreement and undertaking of "Borrower” in the-Security Instrument shall be
such party's covenant and agreement and undertaking as "Borrower” and shall be 'E:nforc’eab}é"'by the Lender as if
such party were named as "Borrower" in the Security Instrument. o e

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST lN THE REV()CABI E
TRUST.
Uniform Covenant 18 of the Securily Instrument is amended (o read as follows:

Transfer of the Property or a Beneficial Interest in the Revocable Trust. i :

If, without Lender's prior writlen consent, (i) all or any part of the Property or an. mterest in lhe-__
Property is sotd or transferred or (il) there is a sale, transfer, assignment or other disposition of any benf;_ﬁﬁ__a]_;f
interest in the Revocable Trust, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by the Lender if exercise is pl‘O[’llblted G
by federal law.

@E-s-rzn(wm (0405) CHL. (06/04) Page 2 of 3 |nitia|s:)&é®€ /ﬁ‘;‘g S
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DOC ID #: 00012229854702006
o ¢ M Lender exercises this option, Lender shall give the Borrower notice of acceleralion. The netice shall

prowde a-period of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay all sums prior to
the-expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
furthér niotice or demand on Borrower.

'f'rK_B__Y SIGN_II{IG_ﬁELOW, the Revocable Trust Trustee(s) accepts and agrees to the terms and covenants
contained-in this Inter- Vivos Revocable Trust Rider.

D20 L @vtgm/m

IL H JEHNSON
.. Trusiee of the
. © REVOCABLE TRUST OF NEIL H. JOHNSON AND LILLIAN
#"SALISBURY .JOHNSON
© under trust instrument dated
“  AUGUST 04, 2004
“ for.the benefit of

L EH. i

- Borrower

fIAN SALISBURY JOHNSG
Tru%lee ()f thc
REVOCABLE' TRUST OF NEIL ¥. JOHNSON AND LILLIAN
SALISBURY JQHNSON

under trugt instrumient dated
AUGUST 04, 2004

for the bcneﬁl Of

- Borrower

@g-snn(wm (0405) CHL (06/04) Page 3 of 3
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00012229854702006
Toc 1D ]

INTER VIVOS REV OCABLE TRUST AS BORROWER -
- ACKNOWLEDGMENT

BY SIGNING BELOW, mc___.u-nqgmgncd, Grantor(s) of the
REVOCABLE TRUST OF NEIL H, JOHNSON "AND LILLIAN SALISBURY JOHNSON

under trust instrument dated  ADGUST Dii, '200_4 <, for the benefit of
NETL H. JOHNSON, LILLIAN SALISBURY JOHNSON
acknowledges all of the terms and covenantis conlmmd m this Security Instrument and any rider(s) thereto dnd

agrees to be bound thereby. !

NEIL H. JOHNSON. INDIVIDUA%Y AND AS TRUSTEE OF THE ™% Gramor
RESTATED DECLARATION OF REVOCABLE TRUST OF NEII, H

JOHNSON AND LILLIAN SALISBURY JOHNSON TRUST UNDER

TRUST INSTRUMENT DATED AUGUST 4, 2004 FOR THE BENEFIT

OF NEIL H JOHNSON AND LILLIAN SALISBURY JOHNSON

-Trust Granwor

LILLIAN SALISBUR p

OF THE RESTATED DECLARA’ FlON Ov REVOLAB 7 TRUST @F NEH
H JOHNSON AND LILLIAN SALISBURY JOHNSON TRUSE UNDER _
TRUST INSTRUMENT DATED AUGUST 4, 2004 FOR THE BENEF[T OT
NEIL H JOHNSON AND LILLIAN SALISBURY JOHNSON T

SHINGTON INTER YVIVOS REVOCABLE TRUST AS BORROWER/ACKNOWLEDGMENT 3 W 5’.“".:&
®-373R(WA) {0405) CHL (0e/04){d) AL
VMP Mortgage Solutions, Inc, (800)521-7291
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