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CHICAGO. TITLE. 1C37766~SM

DEED OF TRUST

DATE: February 15, :éoo'é

Reference # (if apphcab]e) Additional on page
Grantor(s}):

1. Lehr, Brian A

2. Lehr, Marijo - ¢

Granteels)
1. PEOPLES BANK <
2. Chicago Title Company Skagrt Trustee

Legal Description: Lot 3, SKAGIT‘._CO-UNTY*SHORT PLAT NO. 90-055; being ptn. NW NW
24-35-3

. Additional on page
Assessor's Tax Parcel (D#: 350324-2-004.0700 P106778

THIS DEED OF TRUST is dated February 15; 2008, "among Brian A Leht and WMarijo Lehr,
husband and wife, whose address is 17228 Sam Bell-Road , Bow, WA 98232 ("Grantor”);
PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, PHONE: ({380)
424-3319, 1801 RIVERSIDE DRIVE, MOUNT VERN_ON WA 98273 (referred to below
sometimes as “"Lender” and sometimes as "Beneficiary” )i and Chicago Title Company - Skagit,
whose mailing address is P.O. Box 638, Mount Vernon WA 98273 {referred to below as
"Trustee"). g Ea
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DEED OF TRUST
' Loan No: 5715207-1 {Continued) Page 3

_f_!:t)rl_‘_uj‘liance by all agents, tenants or other persons or entities of every nature whatsoever who rent, iease or
- otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
_in effe’t‘.‘t;- of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in" goed rf__a‘ith any such law, ordinance, or regufation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so leng as, in Lender's
: sole opinian,:Lender's interests in the Property are not jeopardized. Lender may require Grantar to post adequate

'f': security or'a~5'surety bond, reasonably satisfactory to Lender, to protect Lender's interest,

*Duw to Protect: - Grantor agrees neither 1o abandon ar leave unattended the Property. Grantor shall do all other
atts, in.addition, to those acts set forth abave in this section, which from the character and use ¢of the Property are
reasonably necessary t¢ protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this: Deeds=of Trust or {B) increase the interest rate provided for in the Credit Agreement or other
dacument evidencing the. lndebtedness and impose such other conditions as Lender deems appropriate, upon the sale ar
transfer, without Lenders prror‘ written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer “migans the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, bemeficial or squltabie whether voluntary ar involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract .for deed, leasehold interest with a term greater than three (3) years, lease-option
cohtract, or by sale, assigriment; of transfer of any beneficial interest in or to any land trust holding title 1o the Real
Property, or by any other mgthod ot conveyance of an interest in the Real Property. However, this aption shall not be
exercised by Lender if such exermse g prohlblted by federal law or by Washington law,

TAXES AND LIENS. The followmg prcvrsrons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events priar ta delinguency!} all taxes, special taxes, assessments,
charges {including water and sewer), fmes and impositions levied against or an account of the Property, and shall
pay when due all ¢claims for worlg dong onvor for services rendered or material furnished to the Property. Grantor
shall maintain the Property free-of alfliens having priority over or equal 10 the interest of Lender under this Deed of
Trust, except for the lien of taxes afnd assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise:provided in this"Deed of Trust.

Right to Contest. Grantor may withhipld payiiient of any tax, assessment, or cfaim in connection with a good faith
dispute over the obligation to pay, so: k:mg as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shiall within fifteen (15) days after the lien arises or, it a lien is filed,
within fifteen (15) days after Grantor has notice of'the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffigient gorporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien glus any cps$ts and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under tha tien. .<in any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon dem'anfi furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the apprapriata governmer\tal officiat to deliver to Lender at any time a written
statement of the taxes and assessments against the Proper'ryl :

Notice of Construction. Grantor shall notify Lender at Ieast flfteen {15) days before any work is commeanced, any
services are furnished, or any materials are supplied to the Prope_rty, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the wark, eervices, &r materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. ;

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to |nsurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain..' policiest_.df .ﬁre insurance with standard extended
coverage endorsements on a replacement basis for the full insutable. vz‘alue"bova:ing all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance c!ause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance ds. Lender may reasanably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
fram tirme to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days.prior written notice to Lender. Each
insurance policy also shall include an endarsement providing that coveragé-in favor.of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Praperty be focated in
an area designated by the Director of the Federal Emergency Management Agency:ds a spegial flood hazard area,
Grantor agrees to obtain and maintain Federat Flood Insurance, if available, wrthm 45 days* ‘after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of your credit line and
the full unpaid principal balance of any prior liens on the property securing the’ Jodr, up to Hie maximum policy
limits set under the National Flood fnsurance Program, or as otherwise required by Lender, and tg maintain such
insurance for the term af the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage te‘ thé F’ropertv‘ “Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether arsnot Lender's
security s impaired, Lender may, at Lender's election, receive and retain the proceeds of any. insirance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Propirty,~or.the restoration
and repair of the Property. if Lender elects to apply the proceeds to restoration and repair, Grantor shall_repair ar
replace the damaged or destroyed Improvements in a manner satisfactory to Lender, Yender shall,’ upen
satisfactary proof of such expendlture, pay or reimburse Grantor from the proceeds for the redsomable cost of
repair or restaration it Grantor is not in default under this Deed of Trust. Any proceeds whith Pave:. not been
disbursed within 180 days after their raceipt and which Lender has not committed to the repair ‘or ‘restofation af
the Property shail be used first to pay any amount owing to Lender under this Deed of Trust, then to ‘pay accried
interast, and the remainder, if any, shall be applied 10 the principal balance of the indebtednass. Lender Folds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest 10 Grant :
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described beIQW'is"
in effect, compliance with the insurance provisions contained in the instrument evidencing such Exrstlng.--"‘
Indebtedness shall constitute compliance with the insurance provisions undet this Deed of Trust, to the e:g(t_ent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. Ifany p
praceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds -

WM

Skagit County Auditor
2/15/2006 Page 3 of 8 3:16PM




L NdeME 8 W abed 9002/SL/Z '
10pny Auno) ubexs

MWWMMM

A *19pusT] 01 AIO10BISNES ALLINJAS JBYL0 10 puoy AJeIns 83100100 JUSIOWNS B 10 YSeD I9pus
E q:um s:usodap PUE LOIKIES SUaI| PUe Sexe} ayl Ul sA0qe papiacid Se Xel ayl Siseluas (Z) 10 “jusnbullep sewooaq
S asbjeg el syl sAed  {|}  JBULIS 10JUBID) SSBjUN MOjSY PaprAcd Se YNesE(] O JUSAT UE 1O} SaIpaluss aiqejeae
s¥l jodle 40 Aue 9s(0s6X0 ABW IBPUDT PUB }NBJBG 4O JUSAT UB SB 10940 BWBS BU) SARL ||RYS JUBAB SIYL “ISMIL
Jo; peeg an; ;o ajep ayi O} lusnbasgns peloeus s| soldde UONOBS SIUL YOIYAM O3 XBL AuR §| -“Saxe] Juenbasqng

: : ‘ lojueln) AQ SpeW 1Saisul
pue 1ed|9uud ;o sluaumed ug Jo SSaupalgsepu| Ayl 40 voniod Aug JO ||e UO xB] JHIDRCOS B {p) pue uawsalby
ups1g ol Jo Japjoy syl o JapueT aur 1surele aiqeabieyo 1sni] (0 peaQ 1O BdAL SIYY UO XEL B {E) 18MJ) jO paag Jo
odALiSI AQ PRINDas S$aUPS1IgapUl AU uo Sluawied woly 10npap 01 paanbed 10 PRZIOUINE S1 JOIUERID YIIYm JoluelD
uo xe3 Jioadse F(Z) sni] Jo peag syl AQ paindss sseupsigapu| 8yl 3o ued Aue 1o (g uodn Jo 18N 40 paag
jo adhy su.p, uodn xm ::u;mads e {]} :seldde uonoss SIYl Yy2iyasn 0} saxel sinuisuod [[gys Ouimaqo) ay) ‘saxej

- . 8Nt o peag su Buusisifel Jo Buipiodsas o) safieyd taylo pue ‘sdwels Aleluaunsop
‘gog) ‘soxer (g uouezruﬂ; nayum Bulpniou) 1snay 4o pesg syl Buinuguoa o Bunoeped 'Guipiooel u) peunoul
sesuadxa ||e yum 19abol - moeq pequossp S ‘sexel ||B 10} 1Spua] asinquiald ||Bys JoluelD Aladolg {eay ayl
UO Ual} §,18p0aT BNURUDD pue1oepad 0} JBpua Aq po1Sanbal S| UOIOR JSLIC JISADIEUM O8] PUR 1Sni] 1O paag Syl
01 UoIIpPPE Ul s1uau,|n:>op qsns FIN29Xa [[BYS ORI “lapust Aq isanbes uodny -sebaeyn pue seed ‘saxe] JuLind

i18ni] JO peaq siyl j0 Med B aie sabieyo pue 89} ‘sexel |eluawwanch o1 .
Buneas suosiaog BU'MDMO# 9'41 SE.'LUHOH.LI'IV TYLINIWNHIAOD A9 SIDBEVYHD ANV §33d "SaXVL 40 NOLLISOdNI

= ‘UD[IBUWBPUOD 841 UMAL UONDBUUDD Ul J9pUDT J0 831sni| AQ palnouw
s83) ,sAaulone pue sasuadxa 91503 aqqeuoseai |2 jo uswiARd a3 pIEME BY1 UBBW |[BYS pJeme ayl Jo spaajold
18u 8y} -Auedoig syl Jo uogxe:olsaj 10 Heda) syl 10 SsaupIlqapuy @yl o) paldde aq pieme 3yl Jo spaadold 1au
2yl o vaiuod Aue Jo (e 1eq1“‘aunba: utifoa]s s1 1B ABW 1BpUST ‘UONIBUWSPUOD JO N8yl Ul aseydind Jo Buipasscad Aue
Ag Jo sbuypascoad wBLIOD: 1uaumJa Aq peumapuoo s1 Alladoud syl Jo Led Aue 1O (B §| 'Spaadold JaN jo uonedjddy

4 ‘wonedidnied yons ywisad ol swin
D] 8wl wol Japua Ag palsanbeu 20 ABW’SE UCIIRIUSWINIOP PUB SIUSLUNASU] YONS JBPUST Ol PalaAlep aq Ol 3sneo
10 JBAIER ||IM JojuBlD pue ‘esusdxe s 101UEJD 18 |[B 801043 UM S) Jo |2sunod Aq Buipeasoid eyl ul pejuasasdal
aq 01 pue Buipsssoid 8yl ul s1eddiled, o1 pe;mua aq [leys Japuar 1nqg ‘Buipassoid yons u Alled [Buiiou ay) aq Aew
JOWEBID) Cplesme 9yl UIBO Ppue UGloeTayl-pusap o) Alessessy aq Aew se sdsls yons ayey Apdwoad (jeys 1olueloy
pue ‘Bunum wu ispusT Ajnou A|1dLucnd ||'eqs’"m;uejg ‘pajy s uopneuwapuan ul Guipesdoud Aue ) “suipeadsold

15T 0 pasg styl 40 Led e auE sﬁmpaaomd uoueuwepuoa 01 Buizg(es suoisiaoud Bumo|0) ay] "NOILYNWIAGNOD

*JApUST 1O TUSSUOD UM Joud i 1n0q1|M Tuawesitie ALINDSS YoNS AUR Jepun SagueApe aininy Aue 1dasoe
Jau 1sanbes JBYNBU |[BYS JOJURID JBPUETY-0 IURSUGD usnuM sold BYL INOYHM PaMaUal 0 ‘Papusixe ‘papuswe
‘naipow §1 wswealbe eyl ymym Ag isniy o peeq syl s2a0 Ajpond sey yoym luswszife Alunses Jsyjo
1o “1snny jo pesp 'sBeBuow Aue jo iapjoy auk qum 1ua|.uaejﬁe Aue 01Ul JBIUS 10U |{BUS JOLUBID) ‘UOREIHPOWN ON

KN T 'SSaups1gepul
yons o) suswnoop AYn2as Aue Japun 1|n949p Aue ja 'ssaupalqapm yons Bupuepias suswnisul eyl 1epun ynejep
Aue ‘SSaupalgepul Y2hs U0 ynejep Aue lusasud 01 pua sseupalqapu| Bunsixg oyl ‘o wawAed ayl 01 aas 1o ‘Aed
0} sessbe pue $1UBLBA0D AjSsoadxd JOIIRBID 00 O0SIGEZS JO wWnowe jedioud reuibuo oyl ul S| pue 00'GO8'GETS
Aplewixoidde jo asuejeq jediouud Juanno e sel:donebBlge Bupsixe a4l NOLDNIHSVYA ‘ALNNOD LIOWIS
40 SQHOO3IH +OL08ZENSOOZ "ON 314 S HOLIANY, HWIANA S00Z='8Z HOHYW Q3dH033Y 1SNHL 40 Q33a
v :Se paquosap "ou|l ‘swssAg vonensibay ouoaoey afiebuopy 0) wonebigo Bunsixe ue o juswded Bunnoss
us|| syl o1 JoUsul pur AJepuodas g ABw ssaupelqapul syl Bupnoss jsnd| Jo peaq syl Jo usl ay] -uay] Bunsixg

18NE) 10 paeQ syl JO 1ed e gie sssupalgepu| Bunsixg ﬁummaudé sumémmd Buimolto) 241 "SSINAILEIAANI DNILSIX3

g U pled 5| ssaupa;qapw §,J01URIC) SB 8wl YINS |UN 108418 pue
2210} (N} U1 UIBWAI |[BYS PUB sanleu ut GuINuNUO 8q |feys 1SRy |40 Pasg SIYE JO AIBAIISR PUR UDIINDBXS DU} BAIAINS
[leys 1SNs) }O pas SIYl Ul SpeEwW Sey JOuelD SIUBWBlElS pue-. sluawaarﬁe ’sesu.uo:d iy ‘sasuwoid jo [eaaing

*$8ilI0OUINE [elusIuIanch 4o suouemﬁa; pue ‘sadueulpio ‘sme| ejqedidde Bupsixa
(e yum seiduwiod Ausdold sy jO esn S, JuBIG pue Aledold ey: wq; Swenem: quumg ‘SMET YUM adueldiuos

: ruonedisied 4ons wuled o1
awjl 01 swl Woy) 188nbal ABW 13pUdT SB SIUSLUNISUl Uons tapua 01 'pma/\qsp &0 01 95NED 10 IBAIISP 1M JOWERID
puE ‘@dIDyd UMD §,J48pusT 4O [9Sunod AQ Buipeasold eyl ul pejuaserdal eq of pue“Blipaasosd aur w aledimed
01 pajiug 2q jleus 1epua 1ng ‘Buipeadoid yans uj Alled [Bulou syl ag ABW JO].UEJQ ‘@sugdxe sI0l0BIY 1@ UDioE
Sy} puajap JBUS 101URID 1SNJ) JO Paa SIYL JAPUN 5SPUST IO 991SNI) 4O 15219UF ayi o 2l s,401uein) suonsenb e
paguawiuind 81 Buipaasold 10 uoNoE Aue Jusas aYy) Ul ‘suasiad |je jo suie|o |n;ME| oy 1stefie Aledoly syl 01 ann
Yl PUBJSP IBABIOD) 1A PUEB SIUBLIEM JOWEIR) ‘Baoqge ydeibBesed sy ul uoudaaxa ayl o1 laa(qns 8l jo asuaje(

‘lspuaT 0} 1SNy 4o psaq suu 1anlep pue 21no59xae 01 Alloyine
pue ‘aarod WBI |N§ 2yl Sey JOJURIO (Q) puB '1sni| JO P83 SIYl YMar UOIIBUUOY. U “1apuaT. ‘Agq padsooe pue ‘jo
1osey) Ul panss! uoluido 8l jewy 10 *Lodes 8k ‘Adjjod ajueinsw Bl Aue U1 10 MOISQ UDID9S ssaupalgepu| Bunsixg
ayy uy 1o uonduosep Apedoly [eay ayl Ul YO} 185 9S0OUY UBYY J3I0 SSIURIGUINDUS pue suel |l JO g3 pue aslj
a|dLu|s a3} ul Aladold 8yl 01 prodad JO Bl s|qersyiew pue pocb spioy 10lUBIDY (B) 1el.|1 SlUEJJEM 101u919 “aplL

1sn4y o
peag syl 1o Wed e aie Aladoad aul jo digsisuma o) Bunes: suoisiaoad Buimoro) ayj a'uu_ 40 gsugggq TAINVHHYM

PEY BABY DINOM, éngJeqlo 1 1By Apawal
Aue wou) J9puaT Jeq 01 Se 05 YNeysp 9yl Buuno se panisusd aq jou RS 19pua AG uonge yans Auy..lnejsp Aug
40 1UNOJ0E UD pIRIUB 8 ARW 18pU3T Ydya 01 s3ipalias AUE 1o S14Bu Jaylo Aue o) uolIppe Ui aq |eys ydeifeied siuy
ul Joy papiaosd s3yfiu ayy syunowe assey)l jo lusWAed 3IN0Ss (At OS(R 18T $O PE8Q 8yl Amew s zuewamﬁv upassy
ay1 1e siqeAed pue enp eq JIIm YoIym JuswAed uoo|eq e se paleas} eq () Jo ‘JusweniBy upaid.atl 3o wiio) Builuewsas
aul (Z) 10 ‘Acijod soueinsul sjqeondde Aue 4o wsl 8yl {1} Jeyue Buunp anp swooaq ol sluswAed oBwifielsul Aug iy
a|qeded sq pue Buowe pauopuodde aq pue Jusweafy upau) syl Jo sourjeqg ayl o1 pappe aq (g} ‘puet.uap ug afqe;&ed
ag (g} [m 'uondo s 19pueT je ‘pue Sseupsigapul 84l jo Hed g swodeq A Sasuddxs yons ||y aoluelty .f\q 1uaumadaj
JO 21Bp Byl 031 Jepudq Ag pred 10 pauNSUl S1Ep BY1 WO ludwaealBy UPaLS auyy Japun pabieys a1Bl aUl e iselep
Jeaq uey s sasadind yons oy Japus AQ pred 1o peunoul sesusdxe ||y CSIS8IeIl S Japue josloid 0] syeudoidde
aq 01 SaAayad I8pusT 1eUl UOIDE AUE ayel ‘Ol pasnbal 10u s| INg ‘ABW jeyeq §,.J0lUe)D UO 19pus usyl ‘Aledoud
BLY Ut 8)1SBJSLU) §,19puaT 108ye Ajleulewl pinom leyl paouswuwos s Buipesooid Jo uonoe Aue j| 0s op.ABw 19pURY -
uayl 'mojeq pelinbas se Bulpuels poof ul ssaupalgepu; Bunsixg welurew 01 uonebigo Aue yim Aldwos 6)40 Auadmd
auy 0} saedas axew 01 {0) ‘Aladolg Ul Lo SdueInsUl pasnbal AUe epiAcad 01 (g) ‘SWNIR|D JALRO pue ‘SEOLFIqUANIRE;
‘s18a81Ur ALIMOBS 'Susll ‘SeXB] IR J0 994 Auadolg eu) deey o1 [y) Spe) JoweID ) SIYNLIANISXI S.HIANTT T

‘ssaupalgepy| BusIxg syl jo Japjoy aul 01 gigeAed 1ou spesaoid 8y} Jo uoiod 184l o1 Ajuo Ajdde |jBys ¢ “

i ebed (p8nunuo)) L-LOZSLLS ‘ON UROT
1SNyl 40 a3aa '




DEED OF TRUST

* Loan No: 5715207-1 {Continued) Page 5

SECUR]TY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a

securrty agreement are a part of this Deed of Trust:

KSecur ty Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
:constrtutes fixtures, and Lender shall have all of the rights of a secured party under the Uniforrn Commercial Code
;as ‘amended from time to time.

Sacurrty !nterest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
“and contlnue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property reccrrds Lender may, at any time and without further authorization from Grantor, file executed
counterparts cnpres or repraductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender fof ali” expenses tncurred in pertecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantcer shall assemble any
Pergonal Propert\; not_affixed to the Property in a manner and at a place reasonably convenient ta Grantor and
Lender and make it dvailable to Lender within three (3) days after receipt of written demand from Lender to the
extent permrtted by applrcable law,

Addresses. The. mallrng addresses of Grantor (debtor) and Lender (secured party} from which information
concerning the Secufity: rnterest granted by this Deed of Trust may be obtained leach as required by the Uniform
. Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The follewing provisions relating to further assurances and
attorney-in-fact are a part of thrs Deed ‘of. Trust

Further Assurances.® At any time, and from time to time, upon request of Lender, Granter will make, execute and
deliver, or will cause to he made, executed or delivered, to Lender or to Lender's designee, and when requested by
tender, cause to be filed, recorded,’ refrled or rerecorded, as the case may be, at such times and in such offices
and places as Lender mav deem approprrate any and all such martgages, deeds of trust, security deeds, security
agreements, financing statemen‘ts contrnuatron statements, instruments of further assurance, certificates, and
other documents as may, in:tha sole oprnron of Lender, be necessary or desirable in order to effectuate, cempiete,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) .‘theliens and-security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired” by Grantor. Unless prohibited by law ar Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for ail costs and expenses incurred in connection with the matters referred
to in this paragraph, T

Attorney-in-Fact. If Grantor fails to do any of the thifigs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantar and at Grantac's expense. Far such purposes, Grantor hercby irrevocably appoints
Lender as Grantor's attorney-in-fact for the’ purpose of making, executing, delivering, filing, recerding, and doing all
other things as may be necessary or desrrable rn Lender's sole opinian, to accompiish the matters referred to in
the preceding paragraph.

FULL PERFORMADNCE. If Grantar pays all the lndebtédness when due, tarminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor Gnder this Deed aof Trust, Lender shall execute and defiver to Trustee
a request for full reconveyance and shall execute afd deliver e ‘Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security intefest-.in. the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicablé, law. The grantee in any reconveyance may be
described as the “person or persons legally entitled thereto”,-and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under thrs Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentaticn at any time jrv connectlen with the Credit Agreement. This can
inciude, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial gondition. {B) Grantor does not meet the repayment terms’ of'the Credit Agreement. (C)} Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral Thrs can include, tor example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure te’ pay taxes, death of all persons liable on
the account, transfer of title of sale of the dwelling, creation of, a senigr fen on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwellrng fer prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default cccurs under thrs Paed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedres :

Election of Remedies. All of Lender's rights and remedies will be cumulatrve and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar, Lender fram wsing any other remady. [f
Lender decides to spend money or to perform any of Grantor's obligations .under.this Peed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies, A E

Accelerate Indebtedness. Lender shall have the right at its option to declare th’e '_entire Inﬂep.tedness immediataly
due and payable. 2 T

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the:"'rrght to exarcise its

power of sale and to foreclose by notice and sale, and Lender shall have the right .to foret‘.lose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable Iaw ’

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rrghts and
remedies of a secured party under the Uniform Commaercial Code. . . :

Collect Rents. Lender shall have the right, without notice to Grantor to take possesslnn of and manage the
Property and collact the Rents, including amounts past due and unpaid, and apply the net proceeﬁs pver. and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requireany: tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents arg ‘sallected by
Lender, then Grantor irrevacably designates Lender as Grantor's attorney-in-fact to endorse instriménts feceived in
payrnent thereof in the name of Grantor and to negotiate the same and caollect the praceeds. Payrments by, tenante
or ather users to Lender in response to Lender's dermand shall satisfy the obligations for which the payments: are .-
made, whether or not any proper grounds far the demand existed. bLender may exercise its rrghts under thrs~f'
subparagraph either in person, by agent, or through a receiver. e :

Appoint Recaiver. Lender shall have the right to have a receiver appainted to take possession of alf ar any part gf :
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pendmg
foreclosure or sake, and to collect the Rents from the Property and apply the proceeds, over and above the cost of+”
ihe receivership, against the indebtedness, The receiver may serve without bond if permitted by law. Lehder’ 5
right to the appointmant of a receiver shall exist whether ar not the apparent valua of the Property exceed§ the

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a :

WAL
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DEED OF TRUST
* Loan No: 5715207-1 {Continued) Page 7

3 Jﬂ'ﬁoiéé of Venue. If there is a lawsuit, Grantar agrees upon Lender's request to submit to the jurisdiction of the
<" gourts of SKAGIT County, State of Washington,

"“Jmnt __d ‘Several Liability. All obligations of Grantor under this Deed of Trusi shali be joint and several, and ali
references, to Grantor shall mean each and every Grantor. This means that each Grartor signing below is
;respensrme for il obhigations in this Deed of Trust.

'f': No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless LEnder dees so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lendér has grven up that right, |f Lender does agres in writing to give up one of Lendei’s rights, that doss ot
mean-Grantor will not have to comply with the other pravisions of this Deed of Trust. Grantor also understands
that if Lender'does. consent to a reguest, that does not mean that Grantor will not have to get Lender's consent
again if the srtuatron ‘happens again. Grantor further understands that just because Lender consents to one or
more of Grantor 'S requests that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor warves presentment demand for payment, protest, and notice of dishonor.

Severability. If & court frnds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will nét mean, that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest-of the prowsrons of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invatid or unenforceable:

Successors and Assigns.” Subgect 1o any limitations stated in this Deed of Trust on transfer of Grantor’s interest,
this Deed of Trust shall be bindifig-upon and inure ta the benefit of the parties, their successors and assigns, If
ownership aof the Propert\,r bécomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's stccessors with-reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releaemg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essenae in the performance of this Deed of Trust,

Waive Jury. All parties to’ tﬁié"Dﬁed of Trust hereby waive the right to any action, proceeding, or

counterclaim brought by any party agamst any cother party. (initial Here

)

Waiver of Homestead Exemptrc_a_n. Grantor hereby releases and waives al'r rights and benefits of the homestead
exemption laws of the State of Washingteri“as to'all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shal'f'r)_aya__ tne- 'fql'i'owing meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" mean‘sﬁ'FfEOPLES._EANK, and its successors and assigns.

Borrower. The word "Borrower” means Brian A, L'ehr‘ and Warijo Lehr and inciudes all co-signers and co-makers
signing the Credit Agreement and all their suaces‘sors and assigns.

Credit Agreement. The words "Credit Agreement" mean the credit agreement dated February 15, 2008, with
credit limit of $80,000.00 trom Grantor to lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory nate or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” méan this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and securrty rnterest prov:smns relating to the Personal Property and
Rents.

Event of Default. The words "Event of Default” mears any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. :

Existing \ndebtedness. The words "Existing Indebtedness" rnean the rndebtedness described in the Existing Liens
provision of this Deed of Trust, :

Grantor. The word "Grantor” means Brian A Lehr and Marijo Lehr

Improvements, The word "Improvements™ means all exlstmg ‘and future rmprovements buildings, structures,
mobile hames affixed on the Real Property, facilities, additions;: repfacements and ather construction on the Real
Property.

Indebtedness, The word “Indebtedness™ means all principal, interESt, andsothée arnounts, costs and expenses
payable under the Credit Agreement or Related Documents, togethér swith all renewals of, extensions of,
modifications of, conselidations of and substitutions for the Credit Agréement or Refated Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligatigns or expenges incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together-with intérést on such amounts as
provided in this Deed of Trust. Specifically, without limitatien, indebtedness: mcludes “all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. <

Lender. The word "Lender” means PECGPLES BANK, its successars and ass]gn‘é The wards "SUCCessors or
assigns" mean any person or company that acquires any interest in the Credit Agreement

Personal Property. The words "Personal Property” mean all equipment, frxtures{ “gnd other tles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or-affixed ‘to.the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions: for, any of such
property; and together with all issues and profits thereon and proceeds {including wlthout Irr‘nrtatmn Fll insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. e :

Property. The word "Property” means callectively the Real Property and the Perscnal Property

Real Property. The words "Real Property” mean the real property, interests and rights, as further descrlbed in thrs
Deed of Trust. E

Related Documents. The words "Related Documenis" mean all promissory notes, credr‘t agjree'i:ne'nts,' ld’an
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, co!lateral mortgages “and
all other instruments, agreements and documents, whether now or hereafter existing, executed in“¢dnnection withi,
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and “are
not secured by this Deed of Trust. e

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profr a'nd

other benefits derived from the Property. .
Trustes. The word "Trustee” means Chicago Title Company - Skagit, whose mailing address is P.O. Box 688 '

Mount Vernon, WA 98273 and any substitute or successar trustees.

Skait County Audltor
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