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DEED OF TRUST

DATE: February 14, ::3.006

Reference # {(if apphcable) Additional on page
Grantor{s):

1. Vander Ark, Douglas L J

2. Vander Ark, Christine M

Grantee(s)
1. PEOPLES BANK , o
2. Chicago Title Company Skagat Trustee

Legal Description: Lot 1 of SKAGIT COUNTY SF'#PL 02-0037; being a ptn. of NE SW, Sec. 28,
T34N, RAEWM

. Additional on page
Assessor's Tax Parcel ID#: 340428-3-01 :5._—:0100 F119251

THIS DEED OF TRUST is dated February 14, 2008, among Douglas L Vander Ark and Christine
M Vander Ark, whose address is 2071 Little Mountain Road, Mount Vemon, WA 98274
{"Grantor”); PEOPLES BANK, whose mailing addtess.is MOUNT VERNON OFFICE, PHONE:
{360) 424-3319, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary”); and Chicago Titie Company - Skagit,
whose mailing address is P.O. Box 638, Mount Vernen, WA 98273 {referred to below as
"Trustee"). , A
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DEED OF TRUST
Loan No: 5715205-1 {Continued) Page 3

_Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor gommit, permit, or suffer any

.+ stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the

_~toregoing,. Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
gil‘a_,nd-ga_ei'--, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

“Removal of Improvements. Grantor shall not demolish or remove any lmprovements from the Real Property

5 without Lender's prior written consent. As a condition to the remaval of any Improvements, Lender may require
1_Grantor 10 rnake arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
egual value:

Lenider's nght 16. Enter Lender and Lender's agents and representatives may enter upen the Real Property at all
reasonabie times ‘to-attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compllance ‘ith the: terms and conditions of this Deed of Trust.

Cnmplrance w:th Governmental Requirements, Grantor shall promptly comply, and shall promptly cause
compliance by all agents: tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use ac'occipythe Property in any manner, with all faws, ordinances, and regulations, now or hereafter
in effect, of ail gmrernmentel authorities applicable to the use or accupancy of the Property, including without
irnitation, the Americans With Disabilities Act.  Grantor may contest in good faith any such law, ordinance, or
regulation and ‘withhold' comphance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing “priof to doing so and so long as. in Lender's sole opinion, Lender's interests in the
Property are not ;eepardrzed Lander may require Grantor 1o post adequate security of a surety bond, reasonably
satisfactory to Lender, to protect Lender s interest.

Duty to Protect. Gréntor_.agrees nerther to abandon or leave unattended the Property. Grantor shafl do all other
acts, in addition 10 those'acts set forth above in 1his section, which from the character and use of the Property are
reasanably necessary to pretect and: preserve the Property.

DUE ON SALE - CONSENT BY' LENDER Lender may, at Lender's option, [A) declare immediately due and payable all
sums secured by this Deed of Trust or {B) sincrease the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness, and.im pose such other conditions as Lender deems appropriate, upen the sale or
transfer, without Lender's prior writtgn.-consent, of all or any part of the Real Property, or any interest in the Real
Property. A “sale or transfer” means.she cerweyance of Real Properiy of any right, title or imerest in the Real Property;
whether legal, beneficial or equitable; whisther voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed:. leasehold interest with a term greater than three (3} vears, lease-optian
cantract, or by sale, assignment, or transfer. of any beneficial interest in or to any land trust holding title to the Real
Property, ol by any other method of convayance, of an interest in the Real Property. However, this option shall not be
exarcised by Lender if such exarcise is preh-.bsted bv federal law or by Washington taw.

TAXES AND LIENS. The following promsmns relatmg to the taxes and liens on the Praperty are part of this Deed of
Trust:

Payment. Grantar shall pay when due {and in a"ll events prior to delinguency) all taxes, special taxes, assessments,
charges lincluding water and sewer), fines and 1mposm|ons fevied against or on account of the Property, and shall
pay when due all claims for work done on or forservices rendered or material furnished to the Property. Grantor
shall maintain the Property tree of all liens having priority aver of equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not die, “exgept for the Existing Indebtedness referred 10
below, and except as otherwise provided in this Deed of Trust :

Right to Contest. Grantor may withhold payment of any tax, assessment ar ¢laim in connection with a good faith
dlspute over the abligatien to pay, so long as Lender’'s mtereet in the Property is not jeopardized. \f a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen 415} tays.after the lien arises or, if a lien is filed.
within fifteen {19} days after Grantor has nofice of the filing, sedure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or a sufficient corporate surety bgnd or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys fees, ‘or other charges that could accrue as a
result of a foreclosure or sale under tha lien. In any contest, Grantor ehell defend itself and Lender and shall
satisfy any adverse judgment before enforcemeant against the Pmperty Gramor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment, Grantor shall upon demand furnish 1o Lender sa’usfactory evrdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official” to ‘deliver to Lender at any time a written
statement ot the taxes and assessments against the Property.

Notice of Construction. Grantor shatl notify Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or any materials are suppiied to the Proparty, if any meghanic's l;en materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following pravisions relating to insuring the Preperty arg a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire msuranee wath srandard extended
caverage endarsements on a replacement basis for the full insurable value covering all, lmpmvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and’ wrth a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general ligbifity insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insuréds_ in such
liahility insurance palicies. Additionally, Grantor shall maintain such other insurance, incluting- ‘but not 'nmlted to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies sharl be wrltten in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a companv or compames
reasonably acceptable to Lender. Grantor, upen request of Lender, will deliver to Lender fram-time™ 1. time the
paiicies or certificates of insurance in form satisfactory to Lender, including stipufations that coverages will not'be
cancelled or diminished without at least thirty {30) days prior written notice to Lender. Each insurarice palicy atse-___
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any.act,
omission or default of Grantor or any other persan. Should the Real Property be located in an area designated.by:
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantgr agreds 'ty E
abtain and maintain Federal Flood Insurance, it available, within 45 days after notice s given by Lender that the .=
Property is located in a special flood hazard area, for the maximum amount of your credit line and the ol unpaid
principal balance of any prior liens on the property securing the loan, up to the maximum palicy limits set under the .~
National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term"

of the loan. ;

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may

I
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DEED OF TRUST
Loan No: §715205-1 {Continued) Page 5

_pfpcéeds of the award shall mean the award after payment of all reasonable costs, expenses, and attornays' fees
¥ mcurred by Trustee or Lender in connectior with the candemnation.

IMPQSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
ko governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to

: this Deed 0f; Trust and take whatever ather action is requested by Lender to perfect and tontinue Lender’s lien on
“the Real'Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incutred i recording, perfecting or continuing this Deed of Trust, inctuding without limitation all taxes, fees,
detumentary stainps, and other charges for recording or registering this Deed of Trust.

Taxes. -The following shall constitute taxes to which this section applies: (1] a specific tax upon this type of
Deed of Frust or upen all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor'is. authorized or required to deduct from payments an the Indebtedness secured by this type
of Deed of Trust; 33 E: tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and: {4} a specmc tax an all or any portion of the Indebtedness or on payments of principal and
interest made By Gran‘tor

Subsequent Taxes i anv tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall"have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, gr {2} contegts the tax as pravided above in the Taxes and Liens section and depaosits with
Lender cash or a sufﬁmem ccrpofate swety Lbond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following pravisions relating to this Deed of Trust as a
security agreament are a part; of, thas Deed uf Trust:

Security Agreement, Th:s mstrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lendér” ‘shall have :all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time:+"

Security interest. Upon request by Lender Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in-the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records,- Lender fmay, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproduct{ons of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred:in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Persoral Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Propertysin @'manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender Wlthln three (3) days after racaint of written demand fram Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party] frem which infarmation
concerning the security interest granted by this"Deed of Trust may be obtained {each as required by the Uniform
Commaercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The folchmg.-x prowsrons relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: [ L

Further Assurances. At any time, and from time to time; upon request of Lender, Grantor will make, execute and
deliver, of will cause to be made, executed ot delivered, to Lendef of to Lender's designee, and when requested by
Lender, cause ta be filed, recorded, refiled, or rerecordad;-as-the €ase may be, at such times and in such offices
and places as Lender may deem appropriate, any and alf guch mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation stataments, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, compiete,
perfect, continue, or preserve {1) Grantor's obligations undef tﬁe Credit ;Agreement, this Deed of Trust, and the
Related Documents, and {2) the liens and security interests: created by; this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohlblted by law or Lender agrees to the contrary in
wrltmg, Grantor shall reimburse Lender for all costs and expenses mcurred |n eonnectlon with the matters referred

to in this paragraph.

Attorney-in-Fact. [f Grantor fails to do any of the things referred to in the precedlng paragraph Lender may do s0
for and in the mame of Grantor and at Grantor's expense, For such purpoges, Graritar hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpese of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion;: to accompllsh the matters referred to in
the preceding paragraph. . A

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the. credlt line aggount, and otherwise
performs all the obligations imposed upan Grantor under this Deed of Trust, Lender shall executg’ ‘and deliver to Trusice
a request for full reconveyance and shall execute and deliver to Grantor suitable: statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents andthe’ Personal Praperty. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The granteg in.a@ny réconveyance may be
described as the "person or persans legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters ar facts. ; ;

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the followmg happen [A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any othgr-dspects”of Grantor's
financiat condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. {(C)-~“Grantor's action or
inaction adversely affects the collateral or Lender's rights in the cellateral. This can include, far axample, failre 10
maintain required insurance, waste or destructive use of the dwelling, failure 1o pay taxes, death of ‘all persanis liable-on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling: thhout Lendars
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tlme thereafter :
Trustee or Lender may exercise any ane or more of the following rights and ramedies: g

Election of Remedies. Election by Lender ta pursue any rernedy shall not exclude pursuit of any other remedy, and
an efection to make expenditures or 10 take action to perform an obligation of Grantor under this Deed of Trust
after Grantor's failure to perfarm, shall not affect Lender's right to declare a default and exercise its remedies. ;

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness mmedlately"
due and pavyahble. ;

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its

T
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DEED OF TRUST
Loan No: 5715205-1 (Continued} Page 7

nonce to ‘the other parties, specifying that the purpose of the notice is to change the party's address. For notice
:.;purposeS, Grantor agrees 1o keep Lender informed at all times of Grantor's current address. Subject to applicable law,
s and axcept for. notice required or allowed by law 1o be given in another manner, i there is more than one Grantor, any
~-._not|ce giverr by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Daed of Trust:

'3': Amendments This Deed of Trust, together with any Related Docurnents, constitutes the entire understanding and
-agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trustshall be ettective unless given in writing and signed by the party or parties sought to be charged or
bolind-by the alteratron or amendment.

Annual. Heports H the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender; upon reguest, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in"soch form and detail as Lender shall require. "Net operating inceme” shall mean all cash
receipis from the Erép_er.w':i_ess all cash expenditures made in connection with the operation of the Property.

Caption Headingé.'_,. Caption theadings in this Deed of Trust are for convenience purposes only and are not to be
used ta interptet or define the provisions of this Deed of Trust.

Merger. There shall beino merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at anv time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. .

Governing Law. Thls Deed of Trust will be governed by federai law applicable to Lender and, to the extent not
preempted by federal Taw; the ‘laws: of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has bqen accepted by Lender in the State of Washington,

Choice of Venue. |f thefge is a \awé’uﬁ, Grantor agrees upon Lender's request 1o submit to the jurisdiction of the
courts of SKAGIT County,-State-pof Washington.

Joint and Several Liability. Nl'db_l_ig’a't_iens of Grantor under this Deed of Trust shall be joint and several, and alt
references to Grantor shall mean each and every Grantior. This means that each Grantor signing below is
responsible for all obligations in th|s Deed of Trust

No Waiver by Lender. Lender shall Hat be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and s:gned by Lender No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any:other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender!s right otherwise to demand strict compliance with that
provision or any cther provision of this’ Déed nf'Trust No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall (xlnstltute & waiver of any of Lender's rights of of any of Granior's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance sha!l not constitute continuing consent to subsequent instances where
such consent is required and in all cases such, ci‘ansent may be granted or withheld in the sole discretien ot Lender.

Severability. If a court of competent Junsductlon finds any provision of this Deed of Trust to be illegal, invalid, ar
unenforceable as to any person or circumstance, that finding’ shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance: If- feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable. |f'the offending provision cannot be so modified, it shall
be considered deleted from this Deed of Trost. Uniess otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust: shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. : . .

Successors and Assigns. Subject to any limitations stated in thls Deed of .Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upen and inure to the benetit of the parties, their successors and assigns. |If
awnership of the Property becomes vested in a persen other than/Grantor,:Lender, without notice 10 Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Déed of Tr"'ust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance. of th|s Deed ‘of-Trust.
Waive Jury. All parties to this Deed of Trust hereby waive the nght to ny. j ' Ial‘l
counterclaim brought by any party against any other party, {Initial Here §

qtlon, proceeding, or
Waiver of Homestead Exemption. Grantor hereby releases and waives &ll rights “arid benef s of the homestead
exemption laws of the State of Washington as to all Indebtedness securet by thIS Deed ot-Trust.

DEFINITIONS. The following capitalized words and terms shall have the fallowing meamngs when used in this Deed of
Trust. Unless specifically statad to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall includesthe pluraf,“and the plural shall
include the singular, as the context may require. Words and terms not otherwise defmed |n thrs Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: 2 :

Baneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and asmgns

Borrower, The word “Borrower" means Douglas L Vander Ark and Christine M Vander. Ark and |ncludes all
co-sighers and co-makers signing the Credit Agreement and all their successors and asmgns

Cradit Agresment. The words "Credit Agreement” mean the credit agreement dated Februaw 14 2008, with
credit limit of $100,000.00 from Grantor to Lender, together with all renewals-of, extensions of,
madifications of, refinancings of, consolidations of, and substitutions for the promissory ndtesor agreement
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.: :

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender and Trustee, and
includas withaut limitation all assignment and security interest pravisions relating to the Personal Propart‘,r and
Rents, L ;
Default. The word "Default™ means the Default set forth in this Deed of Trust in the section titled "Default" ;
Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust |r1f'

the events of default section of this Deed of Trust. S

Existing Indebtednass. The words "Existing Indebtedness”™ mean the indebtedness described in the Ex;stmg LIenS"‘

provisien of this Deed of Trust. S

Grantor. The word "Grantor” means Douglas L Vander Ark and Christine M Vander Ark.

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures, .
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Reaiuk_;:-"
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