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ASSIGNMENT OF RENTS

Reference # (if appltcable} Additionai on page
Grantor(s): I
1. AXIS VENTURES LLC

Grantee(s)
1. PEOPLES BANK

Legal Description: LOT 17 HOPPER ROAD BUSINESS PARK, 2ND REV. BSP
; Additional on page 2

Assessor's Tax Parcel ID#: 80-25_—9_00—"0 17-0000

THIS ASSIGNMENT OF RENTS dated. February 10, 2006, is made and executed between AXIS
VENTURES, LLC, A WASHINGTON LIMITED LIABILITY COMPANY, whose address is 10105
AIRPORT WAY STE A, SNOHOMISH, WA~ '98296-8237 (referred to below as "Grantor") and
PEOPLES BANK, whose mallmg address is 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA

98273 (referred to below as "Lender"),




ASSIGNMENT OF RENTS
Logn No: 6032237-201 {Continued) Page 2

__A__S_Si_GﬂiMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security
_1intver'e§__t-in,----a:nd conveys to Lender all of Grantor's right, title, and interest in and to the Rents
*'-.from. t!ie"-foil;i'wing described Property located in SKAGIT County, State of Washington:

LOT 17, "HOPPER ROAD BUSINESS PARK, SECOND REVISED BINDING SITE PLAN,"
RECORDED JUNE 28, 2005, UNDER AUDITOR'S FILE NO. 200506280192, RECORDS OF
SKAGIT OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN.THE CITY OF BURLINGTON, COUNTY OF SKAGIT, STATE OF WASHINGTON

The Propé_r-t‘"\'r or its address is commonly known as 1641 PORT DRIVE, BURLINGTON , WA
98233. The Property tax identification number is 8025-000-017-0000.

CROSS-COLLATERA_LIZATIQNL".‘ In addition to the Nots, this Assignment secures all obligatiuns, debts and liabilities,
plus interest therson, of Grantorto Lender, or any one or more of them, as welf as all claims by Lender against Grantor
Of any ohe or moreg.of them_,f_-wheths_r_ now existing or hereafter arising, whether refated or unrelated to the purpose of
the Note, whether voluntary or-otherwise, whether dus or not dus, direct or indirect, determined or undetermined,
absolute or contingsnt, liquidatgd.- ‘or unliquidated, whether Grantor tray be fable individually or jointly with others,
-whether obligated as guarantor, ‘surety;accommodation party or atherwise, and whether recovery upon such amounts
may be or hereafter may become-barred by any statuts of limitations, any bligation to repay such amounts
fay be or hereafter may bacome otherwise unenforceabls. {lnitial Har ;

COLLATF.RAL DESCRIPTION. The word YfI'R__snts" as used in this Assignment means all of Grantor's present and futura
rights, title and interest in, to and under: 1he..~fpllnwing described specific Lease of all or & portion of the property
described in the "Assignment" section herein:”

The following is a general description 'oi ;he':spécific lease:

LEASE TYPE: L ~Month to Month

Lease Date: et e

Start Date: “March 1, 2006

End Date: Lo s S March 1, 2009

Lessee(s): =% AH. B.. JAEGER COMPANY, L.L.C.. 1687 PORT DRIVE;
5 . BURLINGTON, WA 98233

Description of the Premises: ¢ < LOT 17, HOPPER ROAD BUSINESS PARK, BURLINGTON, WA

Rental Amount: =4 $2,400.00

Deposit Amount: R

Lease Terms: = '$2,100.00 DUE ON THE 15T DAY OF EACH MONTH

Recording Data:

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYME_NT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided-in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts secured by this Assignment as they: bacome due, and shall strictly perform all of
Grantor's obligations under this Assignment. Unless and until:Lender exercises its right to coflect the Rents as provided
below and so long as there is no default under this Assignment, Grantor may’remain in possession and control of and
operate and manage the Property and collect the Rents, provided that the granting-of the right to collect the Rents shalt
not constitute Lender's consent to the use of cash coflateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warraﬁts:that:

Ownership. Grantor is entitlied to receive the Rents frea and cléaf-of al:l.r"i"gb’ts, loans, liens, encumbrances, and
claims except as disclosed to and accepted by Lender in writing. o

Right to Assign. Grantor has the full right, power and authority to enter lf_gtb,;hi's“A&_s'"sjgnmht and to assign and
convey the Rents to Lender. [

No Prior Assignment. Grantor has not praviously assigned or conveyed the Rents'to any other person by any
instrument now in force, L

No Furthet Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of gﬁf:oqurantor's rights in the
Rents except as provided in this Assignment. T

LENDER'S RIGHT O RECEIVE AND COLLECT RENTS. Lander shall have the right at any time, .4nd-even though no
default shall have occurred under this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby
given and granted the following rights, powers and authority: O EN

Notice to Tenants. Lender may send notices to any and all tenants of the Pr&‘pert-v'advising Ahemn of this
Assighment and directing all Rents to be pald directly to Lender or Lender’s agent. ;

Enter the Property. Lender may enter upon and take possession of the Property; demand,“f;_:alle_a_ct_arl(;t--re'c_aivs fram
the tenants or from any other persons liable therefor, all of the Rents; institute and carry on all-legal.proceedings
necessary for the protection of the Property, including such proceedings as may be Hecessary to ragover
possession of the Property; collect the Rents and remove any tenant or tenants or other parsons’ from the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the:-same’ in-fepair;
1o pay the costs thereof and of all services of all employess, including their equiprnent, and of all cantinding. costs'.
and expanses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessments and.”
water utilities, and the premiums on fire and other insurance affected by Lender on the Proparty. E

Compliance with Laws. Lender may do any.and all things to execute and comply with the laws of "thé-‘_Sta'te__pf" s
Washington and also all other laws, rules, orders, ordinances and requirements of all other governmental ‘agengies
affecting the Property. A

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on‘"_ e
such conditions as Lender may deem appropriate. § oA

Employ Agents. Lender may aengage such agent or agents as Lender may deem appropriate, either in Lendexf"s'_i:_...*"'
name of in Grantor's name, to rent and manage the Property, including the collection and application of Rents.

006 Olw ”(l) l l
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Other "Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem
'"appropnate and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of
-Grantor for the purposes stated above.

No Hequlrement to Act. Lender shall not be required to do any of the foregaing acts or things, and the fact that

Lender shal[ have performed one ar more of the foregoing acts or things shall not require Lender to do any other

specific act; 'or’thing
APPLICATION ‘OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
determine “the applrcatlon of any and all Rents received by it; however, any such Rents received by Lender which are
not applied to.$uch costs and expenses shall be applied to the indebtedness. All expenditures made by Lender under
this Assignment and. not.feimbursed from the Rents shall become a part of the Indebtedness secured by this
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid,

FULL PERFORMANCE. |f Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantorinder this ‘Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satrsfactlon of.this Assignment and suitable statements of termination of any financing statement an
file evidencing Lender's seguirjty mterest in the Rents and the Property, Any terminaticn fee required by law shall be
paid by Grantor, if permrtted by appllcable law.

LENDER'S EXPENDITURES. |f any ‘action or proceeding is commenced that would materially affect Lender's interest in
the Praperty or if Grantor fails td complywith any provision of this Assignment or any Related Documents, including but
not limited to Grantor's falure to: dlscharge or pay when due any amounts Grantor is required to discharge or pay under
this Assignment or any Related Documents, Lender on Grantor's behalf may {(but shall not be obligated to) take any
action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interasts, encumbrances and other claims;.at any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and préserving the. ‘Property. All such expenditures incurred or paid by Lender for such
purposes will then bear interest at the'tate charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. All such’ éxpenses” ‘will become a part of the Indebtedness and, at Lender’'s optian, will (A}
be payable on demand; (B} be added-to the balance of the Note and be apportioned among and be payable with any
instaliment payments to become dué durrng githér ={1} the term of any applicable insurance policy; or (2) the
remaining term of the Note; or {C) be. treated a§ g balloon payment which wili be due and payable at the Note's
maturity. The Assignment also will secure paymerit of these amounts. Such right shall be in addition to all other rights
and remedies to which Lender may be entitled, upr'm Default

DEFAULT. Each of the following, at Lender's optlen shali constltute an Event of Default under this Assignment:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with br to perform any other term, obligation, covenant or condition
cantained in this Assignment or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any. other agreement between Lender and Grantor.

Default on Other Payments. Failure of Grantor within the time:fequired by this Assignment to make any payment
far taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any party to comply witH_g:r"'pengrm when due any term, obligation, covenant or
candition contained in any environmental agreement exécuted in connection with the Property.

False Statements. Any warranty, representation or 'stétement “rnade or furnished to Lender by Grantor or on
Grantor's behalf under this Assignment or the Related Documents is_false or misleading in any material respect,
either now or at the time made or furnished or becomes false or mlsleadrng at any time thereafter.

Defective Collateralization. This Assignment or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected seeunty interest or lien} at any time and
for any reason. : ;

Death or Insolvency. The dissoiution af Grantor's {regardless of whether election to continue is made), any
member withdraws from the limited liability company, or any other, termrnatron “of Grantor's existence as a going
business ot the death of any member, the insolvency of Grantor, the appomtment “of a receiver for any part of
Grantor’s property, any assignment for the benefit of creditors, any~ type of: creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency Iaws by ar agalr\st Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repaossession or any other method, by any creditor of Grantor or by any governmental agency
against the Rents or any property securing the Indebtedness. This includes-a garnlshment of any of Grantar's
accounts, including deposit accounts, with Lender. However, this Event of Default-5hall not apply if there is a
good faith dispute by Grantar as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender written notice of the creditor or ‘forfeiture~"'r0ceeding and deposits
with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an- amqunt.determmed by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold or borrawed agamst

Events Affecting Guarantor. Any of the preceding events cccurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or fiability
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option; may.- but shall not be
required to, permit the Guarantor's estate to assume uncenditionally the obligations arising under the guaranty ina
manner satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender b Ileves the
prospect of payment or performance of the Indebtedness is impaired. 3

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. |f any default, other than a default in payment is curable and if Grantor has not been gwen a 7
notice of a breach of the same provision of this Assignment within the preceding twelve {12} months, it may..be
cured if Grantar, after receiving written notice from Lender demanding cure of such default: (1) cures the defau t

within fifteen {15} days; or {2} if the cure requires more than fifteen (15) days, immediately initiates steps which

Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and."
completes all reasonable and necessary steps sufficient to produce comgpliance as soon as reasonably practlcal

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided

e L
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- i\cqelko__[_ate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire
# rIndebtedness immediately due and payable, including any prepayment penalty which Grantor would be required to
¢ payl

~Collect. Rents, Lender shall have the right, without notice to Grantor, to take possession of the Property and
collect the fents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender shalf have all the rights provided for in the
Lender's Right:to Receive and Callect Rents Section, above. If the Rents are collected by Lender, then Grantor
lrrevocably desrgnates Lender as Grantar's attorney-in-fact to endorse instrumants received in payment thereof in
the riamé of ‘Graritor and 1o negotiate the same and collect the proceeds. Payments by tenants or other users to
Lender. in- response to Lender's demand shall satisfy the obligations for which the payments are made, whether or
not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in
persan, by agent ar through a receiver,

Appoint Réceiver. ‘Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the“power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale,.and-to:collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, agalnst the indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment.of ateceiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlal arnq.unt Employment by Lender shall not disqualify a person from serving as a
receiver.

Other Remedies. Lender"shal'i' have-_all other rights and remedies provided in this Assignment or the Note or by
law. L

Election of Remedies, Electron by Lender 1o pursue any remedy shall not exciude pursuit of any other remedy, and
an election to make expenditures or to-take action to perform an obligation of Grantor under this Assignment, after
Grantor’s failure to perform, shaII not affect Lender's right to declare a default and exercise its remedies.

Attorneys' Fees: Expenses. If Lender mstltutes any suit or action to enforce any of the terms of this Assignment,
l.ender shall be entitled to recover'such sum as the court may adjudge reasonable as attorneys' fees at trial and
upon any appeal. Whether or nat'any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rlghts shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date’ of the” ‘expenditure until repaid. Expenses covered by this paragraph inciude,
without limitation, however subject to:any limits;under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit; including:attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay‘or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtarnmg title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance; and fees for the Trustee, to the extant permitted by applicable law.
Grantor also will pay any court costs, in addition 10 all other sums provided by law.

MISCELLANEQUS PROVISIONS. The following mis;cei}aneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set fdrth in this Adsignment. No alteration of or amendment to this
Assignment shall be effective unless given in writing and 5|gned by kthe party or parties sought to be charged or
bound by the alteration or amendment.

Caption Headings. Caption headlngs in this Assignment are for con\renlence purposes only and are not to be used
to interpret or define the provisions of this Assignment.

Governing Law. This Assignment will be governed by f:éd__orél_ Ia\‘r\r:ap'plii:able to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without ragard to its conflicts of law provisions.
This Assignment has been accepted by Lender in the S$tata of Washlngton

Choice of Venue. [f there is a lawsuit, Grantor agrees upon Lender s requast ‘to submit to the jurigdiction of the
courts of SKAGIT County, State of Washingten. L

Merger. There shall be no merger of the interest or estate created by thls assrgnment with any other interest or
estate in the Property at any time held by or for the benefit of Lenderin any capacn:y, wnhout the written consent
of Lender. : .

Interpretation. (1) In all cases where there is more than ane Borrawer or Grantor t‘hen all words used in this
Assrgnment in the singular shall be deemed to have been used in the plural where the context and construction so
require. {2} If more than one person signs this Assignment as "Grantor," ‘thé-obligations’ ‘of.each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors. If
Borrower and Grantor are not the same person, Lender need not sue Borrower first, and.that Borrower need not be
joined in any lawsuit. (3} The names given to paragraphs or sections in this Assrgnrnent ate for convenience
purposes only, They are not to be used to interpret or define the provisions of this Assrgnment ’

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Asmgnment unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of-Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Assignmant
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strigt compliance with that
provision or any other provision of this Assignment, No prior waiver by Lender, nor any course’ of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor's-obligations as to any
future transactions. Whenever the consent of Lender is required under this Assignment,” the..gtanting of. such
consent by Lender in any instance shall not constitute continuing consent to subsequent instances. whare such
congent is required and in all cases such consent may be granted or withheld in the sole duscretmn of Lender ;

Notices. Subject to applicable law, and except for notice required or allowed by law to be glven in another
manner, any notice required to be given under this Assignment shall be given in writing, and shali tie ‘effective
when actually delivered, when actually received by telefacsimile {unless otherwise required by’ Jaw);, when ..
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States miail, as-
first class, certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this -
Assignment. Any party may change its address for notices under this Agsignment by giving formal written notice. .
to the other parties, specifying that the purpose of the notice is to change the party's address. For notice *
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable |
law, and except for notice required or allowed by law to be given in anather manner, if there is more than one'_-~-
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. :

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under this Assignment "aré"
granted for purposes of security and may not be revoked by Grantor until such time as the same are renounced by

U
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; __Lénde'r
o Severability. If a court of compstent jurisdiction finds any provision of this Assignment to be illegal, invalid, or
" unenforceable as to any circumstance, that finding shali not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified so
that it becemes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
‘considered ¢ deleted from this Assignment. Unless otherwise required by law, the illegality, invalidity, or
uneniorceabxhty of any provision of this Assignment shall not affect the legality, validity or enforceability of any
dgther prov:sron of this Assignment,

Successors and. f-\sslgns Subject to any limitations stated in this Assignment on transfer of Grantor's interast, this
Assignmenit shall be“binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership. of the Praperty becomes vested in & person other than Grantor, Lender, without notice to Grantor, may
deal with’ Grantor's succéessors with reference to this Assignment and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

Time is of the Ess'énce ' T‘lrn‘e is of the essence in the performance of this Assignment.

Waive Jury. All partles to ‘t’ms Assignment hereby waive the right to a any action.'prnceeding. or

counterciaim brought by -any party against any other party. (lnitial Hera 3

WAIVER OF HOMESTEAD EXEMRTION. Grantor hereby releases and waives all rights and benefits of the hornestead
exemption laws of the State. of WEShington as to all Indebtedness secured by this Assignment.

WAIVER OF RIGHT OF~ REDEMPTION © NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GHANTOR HERERY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER OR JUDGMENT.OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH
AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTCR, ACQUIRING ANY INTEREST IN OR TITLE TQ
THE PROPERTY SUBSEQUENT TO, THE DATE.OF THIS ASSIGNMENT.

DEFINITIONS. The following capltahzed words and terms shall have the fallowing meanings when used in this
Assignment. Unless specifically stated to iHe contrary, all references to dollar amounts shall mean amounts in lawful
maoney of the United States of Arnerida..Words and. terms used in the singular shall include the plural, and the plural
shall include the singular, as the contéxt may-réguire. *Words and terms not aotherwise defined in this Assigiment shall
have the meanings atiributed to such terms in.the Uniform Commercial Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or meodified fram time to tlme, tegether with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from time to time.

Borrower. The word "Borrower™ means AXIS VENTURES LLC.
Default. The word "Defauit" means the Default set farth in this Assignment in the section titled "Defaul”.

Event of Détault The words "Event of Default mean any of the events of default set forth in this Assrgnment in
the default section of this Assignment. r

Grantor. The word "Grantor” means AXIS VENTURES LLe,

Guarantor. The word "Guarantor” means any guaranter s‘uretv, er accommodation party of any or ali of the
Indebtedness. . H

Guaranty. The word "Guaranty" means the guarantyulrom Gua’rantor to Lender, including without limitation a
guaranty of alt or part of the Note. T

Indebtedness. The word "Indebtedness” means all principal, interest,-and_other amounts, costs and expenses
payable under the Note or Related Doguments, together with -all.renewals: of, extensions of, madifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations of expenses incurred: by Lender 1o’ enforce Grantor's obligations under
this Assignment, together with interest on such amounts as provided in this Assignment. Specifically, without
limitation, Indebtedness includes all amounts that may be indirectly, secured by the Cross Collateralization provision
of this Assignment. .

Lease. The word "Lease"” means the lease of the Proparty batween Landl_o.rd, as 't_.glef_ined in Related Docurnents,
and Grantor. ; s

Lender. The word "Lender" means PEOPLES BANK, its successors and asslgns

Note. The word "Note" means the promissory note dated February 10, 2006 ] the original principal
amount of $167,750.00 from Grantor to Lender, together with all renewals_of, extensuans of, modifications
of, refinancings of. consolidations of, and substitutions for the promissory note or: agreement

Property. The word "Property” means all of Grantor's right, title and lnterest rn and 10: all the Property as
described in the "Assignment” section of this Assignment. o :

Related Documents. The words “Related Documents” mean all promissory n‘etes, credit agreements loan
agreements, envirenmental agreements, guaranties. security agreemants, mortgages, deeds’ of trust, securily
deeds, collateral mortgages, and all other instruments, agreements and documents, . whether now or_hereafter
existing, executed in connection with the Indebiedness. [ e .

Rents. The word "Rents” means all of Grantor's present and future rights, title and interest in, (o) and’"under any
and all present and future leases, including, without limitation, all rents, revenue, |ncome, issugs, rovalties,
bonuses, accounis receivable, cash or security deposits, advance rentals, profits and proceeds frem the Property,
and other payments and benefits derived or 10 be darived from such leases of every kind and’ hature; whether due
now or later, including without limitation Grantor's right to enforce such leases and to receive and collect payment

and procesds thereunder.

Skaglt County Audltor
2/15/2008 Page 5 of 811:42AM




s ASSIGNMENT OF RENTS
~ -Loan No: 5032237-201 {Continued) Page 6

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY ‘BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TC BE SIGNED AND EXECUTED
0N BEHALF OF GRANTOR ON FEBRUARY 10, 2006.

kei RANTOR

AXIS VENTURES, LLC -, -

LIMITED LIABILlTY COMPANY ACKNOWLEDGMENT

STATE OF WQSH'U\JG TOr\-) )

county oF S K IT'
On this ! L‘,‘-m

. 20 Q%_, before me, the undersignad
Notary Public, personally appeared ROBERT E. JAEGER Mahager; HERBERT RAICKS, JR., Manager of AXIS
VENTURES, LLC, and personally known 10 me or ‘praved to me on the basis of satisfactory evidence to be members or
designated agents of the limited liability company; t‘%} {“ecuted the ASSIGNMENT OF RENTS and acknewledged the

Assignment to be the free and voluntary act 9 limited fiahility company, by authority of statute, its
articles of organization or its operating agre ' ghd purposes therein mentioned, and on oath stated
that they are authorized to execute this .k ’({qxecuted the Assignment con behalf of the limited

3 .
%-.‘“r )
53 %  Residing at Yo
I ; 3
2. My conwnission expires o

G Lt o

by \\\\\\\\‘
LASER FRO Landing, Ve, 5.30.10.001 Capr. Harland Financial Saluticna, Ing, 1397, Zm A‘Il Hlﬂhll R!Adwld - WA PACAWINCFLILPUG)4.FC TR-14281 PR-4
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