——TTTT

WM

%

RETURN ADDRE i
< PEOPLES BA Skagit County Auditor
+ _ MOUNT VEBNON OFFICE 2/15/2008 Page 1of  811:40AM
“ 1801 RIVGASIDE DRIVE
/MOUNT ¥ERNON, WA — - o T
9827
LAMOTITLE AR mer s or e
DEED OF TRUST
DATE: February 10, -épdé
Refarence # (if appllcable} & ~ Additional on page

Grantor(s):
1. AXIS VENTURES LLC

Grantee(s)
1. PEOPLES BANK ,
2. Land Title Co. of Skaglt County, Trustee

Legal Description: LOT 17, HOPPER ROAD BUSINESS PARK, 2ND REV. BSP :
- Additional on page 2

Assessor's Tax Parcel ID#: aozs-ooq-q-f?-qod;j

THIS DEED OF TRUST is dated February 10, 2006, among AXIS VENTURES, LLC, A
WASHINGTON LIMITED LIABILITY COMPANY, whose address is 10105 AIRPORT WAY STE A,
SNOHOMISH, WA 98296-8237 ("Grantor"); PEOPLES BANK, whose mailing address is
MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 {refarred to
below sometimes as "Lender” and sometimes as, ='Benelﬁt:l'ary") and Land Title Co. of Skagit
County, whose mailing address is 111 E. George Hopper Rd Burlington WA 98233 (referred
to below as "Trustes”). A g,

i ER
R L




v ua LA abed 900ZISHT
e 10PNy Munoo ;lﬁens

W MMW\%\%\%\N\W |

'iiamu.n‘ﬂ Jo diysssuyed ‘uopelodioo B s1I0uelg) AuB Jj 'Alnladold |Ray Sy} Ul 1SEBlUL UE 40 aduBASAULD 10 pouiaw Jagio

*Aug Ag Jo./Auedoud |eay ayi o} el Buiploy 18nul puBl Aue 01 IO U 1S8I81UI [RISBUSY AUB JO J8ySURIY JO Juawubisse ‘ajes

 Ag Jo ‘10eiuod um;do-asem 'sseeh (£) sauy) uey) JejealB WIS) B Ylm 318810101 P|OYSSED| ‘PSP 10} 10RIILOD ‘10LIUOD puB|
‘1oenuog ales Juawieisul ‘pasp ‘sjes WBIING Ag JeU1aym ‘AIBIUNOAL) JO AJEIUNIOA 1BL1BYM Bjqenbe 16 |e|D|eusg ‘ebe)
devpaym ‘Auadoly |Bed Ayl uy 3seuelul JO BN “IYBM Aue 10 Auedolg |eeY 4O SaUBABAUDO Byl SUEBW ,J8JSUEI} IO 8es,
‘g rKuaddig |eaH 8yl ul 1s8aajul Aue 10 ‘Aledord [Bay Byl 40 Led Aug Jo (B JO 'JUSSUOD Walm Joud § 18pusT INOYMM
“ISISUR) 107 8[BS Al uodn ‘ejendordde sweap fapus] sB SUONIPUCD JayYlo yons esodwl pue ssaupalqepu) eyl Buduapine
UBWINDGP 80, JO 810N SYI U J0j papiacid 91BJ 1S8J0lUl SUY) aseassul (g} 10 I1SNI] JO peeq S} AQ PaInoas swns
e alqE"‘Ed pue 6"9 Aigieipewun aieidep (v} ‘uondo s,1apue e ‘Asw JBpusl ‘HIANIT A9 LNSSNOD - 31VS NO 3na

: ‘Anadosg eyl aniasesd pue 109104d o] Alesseseu Ajgeuoseas
ale Auadmd aqx 10 asn JPUE JBIDBIELD SUY IO} YIIUM ‘UOIIORS SILUY Ul 8A0GE YLIO} 135 S198B §S0U) 01 UOHIppe u) ‘sloe
18ylo |je.Dp. ﬁELlS Joxusjg ‘Auadold 8yl pepuanieun aaes] 1o uapueqe G} Jayllau sesibe Jojueiny *j98l0ag 03 Alng

‘Isiaiw s, J18pus 10910.d Q) ‘1apua 01 Alojoeysiies
AlQRUOSES) puoq A;auns B JO Alnoes elenbepe )sod o) Jojuess aynbas Aew Jspusn pezipsedos] 1ou e Aledold
alfl ul 8)8esBIl §,4apua ‘udiuido 8|0s §,Jopua] w ‘se Buo] os pue os Bulop 03 Joud Bunpam ul Jepusq peyhou
sey jojuesq se Buo| os sieadde alefidosdde ﬂutpn|ou| ‘Buipsgaoad Aue Buunp asue(dwod pjoyyum pue uogenBel
10 ‘BOUBUIPIO ‘ME| YOns AW yyie, pooB uy 1581U00 Aew JolURID 30y SOMlIGES|I] UMAA SUEDLISUNY BY) ‘uonelw|
nayyam Buipnisul *Ariedosd eyl jo Aouednooo Jo 8sn eyl o} sigeondde sanuOLINg (RIUSUILIEACE ile 1o ‘1088 ul
igljeasal JO mau '5um19|nﬁa1 pue’'SaouRUIPIO ‘SME] B YNA JSuuBW Aue Ul Ayadold ayl Anaoo 10 8sn asimIByIo
10 esea| 'JUal OUM ISABOSIRLM BINIBU AlBas JO SBNIU2 10 suosied J8ylo 10 sjueusy ‘siuebe B Ag asueydwoo
esneo Apdwosd jjeys pue 'i\mmos Ajpdword gleys Jouesp  csiuswaanbey [ejusuuleAst) upm esue|diod

"15N1] JO PB8Q] SIY3 JO SUGIMPUOD pUe SWial syl yum aourdwos
8, J01uel) jo sesodind Jof Auadmd |eaH ey} 1sedsu) 01 pue Siseielll §,I6puUsT 01 PUBlE O} SN} B|ELOSESI
lie 1e Auedoid tesy eyz uodn :e;ue AR sam;e;uasa:de; pue siusfe s epusT pur Bpus] ‘sepug o Yy & sepue]

‘enjea jenba
1589} 1o JO sjustieAcidul) un s;uawam:dm yons adejday 03 Jepue 03 AJojorisnes sluswsbuene ByBW O] JOJuRLD)
aJnbal Aew JopueT ‘sjuewsacidiuy Aue Jo° |em(.ua.| Bl 0} UOKIPUGY B Sy "JU8asU0D ualllim sond siapua 1noyum
Aladolq {eey syl woly sluemaAOJdml Aue GADUJBJ 10 Ys|lowsp 10U (|BYS JoluBRlD “siusweAocidwy jo [erowuey

IUBSUOD UBLLIM Joud 5 19pu9‘| moljum sjonpoud 300 4o jRARE ‘pos ‘eioas ‘Aejo ‘|ead ‘(seB pue |10
Buipn|oul} sjsauiw ‘Jaquin Aue ‘sA0WS) oF Jybis ayp-Aysed Jeyio Aue 03 elb 10 ‘aaows) 10U jIm ouelg ‘Bulobeloy
Bl o Alfessual ayy Bupiwy noyyan:cAuadosy syl 1o uood Aue 1o Auedoid ayl 01 10 LD @1sem 10 4o Buddins
Aue Jeyns 1o ‘yuuad ‘Yuwwos Jou aauesmu Aue Jwied Jo JONPUOD 'SSNED JOU |[EyS JOIEID ‘SISBAL ‘eDUESINN

'en[er\ §}| snJesgsd 0] AIESSI0aU ATUBUBIUIEW PUE ‘SIUBLUBIE|TES
‘sijedal || wuoped Apdwoid pue uoppuod aiqmueua; uy kuadmd U3 UIRUIBW [feyS JojuelD uweluely 03 AIng

sasodind junynauBe Joy
AMjediound pesn jou s Aladold [eay By Auadmd aq; uo SuoENWH JaylD 0} so Auedolg ayl Jo 8sn BY) 01 Ale|ad
suoisinoid Buimo|io) Byl C(ynejep uodn pe)oAss ARDIEWOINE JCIURIG O} JSpuaT tuoy asuedl e st eGajAalLd SIUY)
Auedoid oyl woy suay 8yl 108)109 (£} pue ‘Auadony ayy ebeuew Jo slesado 'asn () ‘Auedolg eyl Jo [anuoo
pue uoissassod ul ulewal {|) Aew JOlRIg ‘1|na;sg 40 JUBAZ UR JO DOUALINIZN 84} UM “8S[) pUE UOISSPSSO

isudisiaosd Buimo)|oy ayy Aq pauleaoB aq jjeys Auedoiy
eyl jo asn pue uojssessod sJojuei9 JRY) seebe 101U919 AlH!dOHd JHL J40 FONVNILNIVIN ONY NOISS3ISSOd

"S1USUNJG(] pelejRy auY) pug J,aru 1 ;o Peeq sy ‘B0 8} J8pUN SuCKEBNGO S JojuRILy
10 |l wioped Jsuuew Ajpuiy e ul pue Apals |lBYs pue ‘enp Buinoeq ASY) SB 1snil 4O peaq SIYL AQ peIndes sunowe
IIe Jepus 0} Aed ||leys JoJueSD) ‘ISTLL JO peaaq Siyl Ul pepiaOid asimIane se Jdaox] “JONVINHOJHId ANY LNIWAYd

*SWHIL OSNIMOTIOF IHLNO. A3.1d3D9V ANV NIAID SI 1SNHL 40 a33d
SIHL "1SNHl JO 4330 SIHL ONY "SINJWNDO0C GILYIEH FHL-'ILON FHL-¥IAND SNOLLYDNE0 TIY ANV ANY
40 IDNVIWHOAHId (8) ONvY SSINGILEIAN! SHL 30 ANSWAVA (Y FHMA33S OL NIAID SI ‘ALHIJOYd TYNOSHI
ONV SLN3Y JHL NI 1SIUILNI ALIMNO3S 3HL ONY SLN3E 30 LNIWNSISSY IHL DNIGNTONI *ESNY)L 40 0334 SIHL

‘ssaupalqepu] 8yl Jo Led o jie jo_ uonempose uodn payoaas Ajjeanewoine
8q ||eys pue uoipdo s,J9pUIT Je PINOAS) g ABW BsUal YoM ‘shyosd PpUR sjuay 8yl 109|190 0) Ssuadl e Jojuein)
0 §juesl sepue “1snui Jo peag s 40 Suipiooa ey uadn siecys pue. pa;sa;xad ‘oiioeds aq 01 papusiu S| JusWuBisse
SIYL AQ paleatd usjl 8yl 0Z0'80°G9 MDY YHA SJUBPIODJE UL PapIodel-si-iusuiuBlgse sy  'Aledoly eyl Jo suoud
pue ‘swuey ‘seses| || 01 pue u| }S8131Ul pue ‘apn ‘WBU s lojueln jo |8 ‘18pug 01 Amnoes se subisse Agelay Joueln

&7 0461 [epIuy} ‘Siqesarojusun amweqm au.loaaq ABw Jeyeaisy 40 B¢ Artl
sunowe yons Aedsl 01 uoleBHAS BUT TOUTBGAN PUB ‘SUOITRUILI JO §IN1E1S AuB Aq peneq BLI0DG. ARW JBYESISY JO 8g ABll
slunowe yons uedn AIsAadsl sallaym pue ‘esIMIeLIo 10 ALEd uonepowwosog, ‘Alains 0lueienb se pajebiqo Jaylagym
‘sIBlo yum Apuiol 1o Ajenpiaipul e|gel} 8q ABW JOMIEBIE) SBUIEYM pamplanun 1] pazepmbu wafiuguoo io aInosqe
‘pPAUILIIBIEPUN 1O PAUILLIBISP ‘108U 10 193J|P ‘aNR 10U ID 8Np JalayM 'as|MmIBLIo 10 AJEUNoA Jsylaym ‘slop eyl
jo ssodind sy o) pajejsiun Jo palejed Jaylaym ‘Buisue Jeyeesiey Jo Bunsixe mou jeqqu ‘Weyy JoTeIow 10 BU0 Aue o
10luelp 1sujeBe Japua Ag swie(d e Se [faam SB ‘Wayl JO SI0W IO BUO Aug 10 ‘Jepus] o} J01RID jo uoa;aq; 1sa0qu snid
‘seijiqel pue sigep ‘suoiebiqo (¢ S81nJes 1SMIf JO pee SIY) ‘eloN Byl 01 Usilppe | ‘Ng[ j_vznvug LYTI0D-SSOUO

*0000-£10-000-GZ08 S1 Jequinu uoneaypuep; xe} Aedoid [eey eyl ‘€EZ86 VM
* NOLONITHNEG 'AINQ LHOd L¥9L §@ umouy Ajucwuios s| sseippe s) io- Auedmd ooy eyy

NOLDNIHSVYM 20 31V1S 'LI9VAS 40 ALNNOD 'NOLONITHNE 40 A.I.IO EIH.L NI 3.LVI'IJ.IS

'NOLONIHSYM ‘ALNNOD LIDVNS 40 LIOVIS
40 SQY0J3Y '26108290S00Z 'ON T4 S.HOLIANY HIANN ‘SO0T ‘8Z INNT 'CIEIdHODBH‘-.‘
«'NVId 3LIS ONIONIE d3SIAIY ANOD3S ‘JNHvd SSANISNE AVOH HiddOH. LL .i.O'I_"~=..

uo;BuuqseM §0 a5 ‘Ayuno) J.|9V)|S IJI pe;eao;_
(.. Aredoig |eay, 8y3) 'sienew Jepuis pue ewsapost ‘seB ‘jo ‘sielsulw e uoHENWN INOYUM 6u|pn|3w ‘hyjedoid’ .
[2as oyl o3 Bupefes spjoud pue ‘seiyeA0) ‘sIUB JBI0 B pue [{SIyB) UoNEBLLL 10 YIHP YA Sangin ut NIME Bulpmaum
sybu youp pue syyBu aslem ‘Jelem |je ‘saoueusundde pue ‘Aem o sybu ‘sluswases e iseunixy pue spuswesosd

‘sBujpyng pexyye 10 peloese Apusnbasgns Jo Bunsixa |l yum seuyieBor ‘Apedoid jeei pequassp Bunmo[]o; aql:f
0} pue ul 1s6161U1 pUe 'ajMi ‘Jybu s J0lRIG §O |2 ‘Aidyeusg s JepuaT JO Jeuaq SUl JO} pud UOISSASsod puR Afjue Jo

By ‘ejes o semod yum 15n5 U1 @e)Ens 0} SABAUGD J0JLBID ‘UOPERISPISUOD JqEN[EA J0d | NYHD ANV EIONVA!ANOO.

T obed (penunuoy) LOZ-LEZTEOG :ON ueo] -

JSNyl 40 a33d




DEED OF TRUST
~ Loan No: 56032237-201 {Continued) Page 3

||ab|hty cempany, transfer also includes any change in ownership of more than twenty-five percent {25%;) of the voting
stack, . partnersh|p interests or limited liability company interests, as the case may be, of such Grantor., However, this
_optn:m shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND L[ENS The following provisions relating 1o the taxes and liens on the Property are part of this Deed of
Trust:

'Payment Grantor shall pay when due (and in all events prior to delinquency) all taxes, speciail taxes, assessments,
charges. (mcludmg water and sewer), fines and impositions levied against or an account of the Property, and shall
pay, when dug-all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall miaintain thé’ Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the Ilen of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. & " o

Right to 'Contest,. i Gr_a_r'ito'r_ may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation"to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of‘nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {16).-days after:Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit.with [erder cash or a sufficient corporate surety bond or other security satisfactory te Lender in an
amount sufficient to discharge thie lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or-sale’ under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property, Grantor shall name Lender as an additional
obligee under any suretv bond furnashed in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish ta Lender satisfactory evidence of payment of the taxes
or assessments and shall authonze the appropriate governmental official to deliver to Lender at any time a written
staternent of the taxes and assessments agalnst the Praperty.

Notice of Construction. Grantor shall notlfv Lender at least fifteen {15} days befare any work is commenced, any
services are furnished, or any-materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements,

PROPERTY DAMAGE INSURANCE. The followmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and ‘maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering ail Improvements on the Real
Property in an amount sufficient to avoid:. capplication of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantar shall alsasprocure and maintain comprehensive generat liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor- shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler msurance_ as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably”acceptable:to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates ot insurance in form satisfactory td Lender;including stipulations that coverages will not be
cancelled or diminished without at |least thirty (30) days pribr writters notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in.favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should_the-Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as”a_spécial flood hazard area, Grantor agrees to
obtain and maintain Federal Flood lnsurance, if available, within 45 days. after natice is given by Lender that the
Property is located in a special flood hazard area, for the full unpald principal balance of the loan and any prior liens
on the preperty securing the loan, up to the maximum policy limitsiset under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such msurance for the term of the loan.

Application of Procesds. Grantor shall promptly notify Lender of anv ioss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of-the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the praceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the: Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satlsfactory to “Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the- proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust: Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not commltted tg-the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed-of Trust,then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness If Lender holds
any procesds after payment in full of the Indebtedness, such proceeds shall be pald wnhout mterest to Grantor as
Grantor's interests may appear. ;

Grantor's Report on Insurance. Upon request of Lender, however not more than ancé’a year, Grantor shall furnish
to Lender a repart on each existing policy of insurance showing: (1} the name of the insdref; (2) the risks
insured; {3) the amount of the policy; (4} the property insured, the then current replacement value of such
property, and the manner of determining that value; and {5) the expiration date of the policy. < Grantor shall, upon
request of Lender, have an independent appraiser satisfactary 10 Lender determine the cashy’ va'.ue rep'.acement cost
of the Property. :

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect l___e'nde_r‘é ime’r._eé,t_ in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but nat limited to Grantor's failure to discharge or pay when due any armounts Grantor is required to:digchargée, or ‘pay
under this Deed of Trust or any Related Documents, Lender on Grantor’s behalf may {but shall not be abligated.ta) take..

any action that Lender deems appropriate, including but not limited to discharging or paying all taxes,liens, security
interests, encumbrances and othear claims, at any time levied or placed on the Property and paying all costs for |nsunng, i

maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date inguired or paid by Lender to the date of repaymem by:"

Grantor. All such expenses will become a part of the Indebtedness and, at Lender's aption, will {A) be payable on

demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installmient”

payments to become due during either (1) the term of any appiicable insurance policy; ar {2) the remaining term: A

the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Degd of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to

———— LTI
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DEED OF TRUST
" Loan No: 5032237-201 (Continued) Page 5

__m'a'tte'?é referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
- forand in_the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as ‘Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULLPERFORMANCE:. If Grantor pays all the indebtedness when due, and otherwise performs alli the obligations
imposed_upan-Grantor “under this Deed of Trusi, Lender shall execute and deliver to Trustee a request for full
recohveyahcé and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencingLendar's security interest in the Rents and the Personal Property, Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally sntitied therero?, and<the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each ot the tfollowing, at Lender’s option, shall constitute an Event of Default under this Deed
of Trust: .

Payment Default Gfantm falls to make any payment when due under the Indebtedness.

Other Defaults. Grantor fa|ls to comply with or to perform any other term, obligation, covenant ar condition
contained in this Deed. of Trust.or.in any of the Related Documents or to comply with or to perfarm any term,
obligation, covenant or condmon contamed in any other agreement between Lender and Grantor.

Compliance Default. Fallure o comply with any other term, obligation, covenant or gondition contained in this
Deed of Trust, the Note ot in: ‘any of the Related Documents.

Default on Other Payment:s,. “Failure o"fx.érantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any"other paymént" necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, reprasentatlon or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trist or the.Related Documents is false or misleading in any material respect,
either now of at the tine made or furmshed of becomes false or misieading at any time thereafter.

Defective Collateralization. This Deéd of Trust Or any of the Related Documents ceases to be in full force and
effect (including failure of any collaterar documem’. 10 create a vahd and perfected security interest or lien) at any
time and for any reason. ; g

Death or insolvency. The dissolution Gf Grantors 1regardless of whether election 10 continue is made), any
member withdraws from the limited liability companv, or any other termination of Grantor's existence as a going
business or the death of any member, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for ‘the” benefit of creditors, any type of crediter workout, or the
commencement of any proceeding under any‘bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencémant of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other mithod, by apy creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This ipcludes -a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this: Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness’of, the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice. of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture. proceedmg, ln an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dlspute i

Breach of Qther Agreement. Any breach by Grantor under the terms of"anv other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, incliading without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affacting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or révokes or.disputes the validity of, or liability
under, any Guaranty of the Indebtedness. In the event of a death: Lender; at its ‘option, may, but shall not be
required to, permit the Guarantor's estate to assume unconditionally the abligétions: arlsmg under the guaranty in a
manner satisfactory to Lender, and, in doing so, cure any Event of Default. g

Adverse Change. A material adverse change occurs in Grantor's fmancnal condltion. or Lender believes the
prospect of payment or performance of the Indebtedness is impaired. - R

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curabie and if Grantar has not‘been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twaelve: (12) months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default; (1< cures the default within
fiftean (15} days; or (2) if the cure requires more than fifteen (15) days, immediately-ihitidgtes steps which Lender
deems in L%nder s sole discretion to be sufficient to cure the default and thereaftér.continues .and completes all
reasonable dnd necessary steps suificient 1o produce compiiance as soon as reasonably practlcal

RIGHTS AND REMEDIES ON DEFAULT. If an Evant of Default occurs under this Deed of Trust
Trustee or Lender may exercise any one or more of the following rights and remedies:

at any tJme thereafter,

Election of Remedies. Election by Lender to pursue any remedy shall not exciude pursuit of any’ other remedy, and
an election to make expenditures of 1o take action to perform an obligation of Grantor under this-Deed ot Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exerclse its remedles :

Accelerate Indebtedness. Lender shail have the right at its opticn to declare the entire Indebtedness 1mmed|ately
due and payable, including any prepayment penalty which Grantor would be required to pay. ET -

Foreclosure. With respect ta all or any part of the Real Property, the Trustee shall have the rlght tcr exermse rtsh'“--

power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by JUdlCIEl] i
foreclosure, in either case in accordance with and to the full extent provided by applicable faw. - :

UCC Remadies. With respect to all or any part of the Persanal Property, Lender shall have all the rlghts and':

remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the'..--'"
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lendsr's costs, against the Indebtedness. [In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by

Lender, then Grantor irrevocably designates Lender as Grantar's attorney-in-fact to endorse instruments received in

TARGMATA
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L DEED OF TRUST
- Loan No: 5032237-201 (Continued} Page 7

§ __Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request a certified statement of net operating income received from the Property during Grantor's
-previdus fisgal year in such form and detail as Lender shail require. "Net operating income” shall mean all cash

° redeiptsirom the Property fess all cash expenditures made in connection with the operation of the Property.

Caption Headmgs Caption headings in this Deed of Trust are for convenience purposes only and are not to be
-used to |nterpret or define the provisions of this Deed of Trust.

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender e

Gevemmg Law Ttus Daed of Trust will be governed by federal law applicable to Lender and, to the extent not
presmpted by federal’law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust hes 'be'e_n accepted by Lender in the State of Washington.

Choice of Venue. . i there :iS a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SI(AGIT Ceunty, State of Washington.

No Waiver by Lander Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and'sighed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or const|tute -a_waiver of Lender’s right otherwise to demand strict compliance with that
provision or any othet provision of “this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, Shall tonstitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is reguired under this Deed of Trust, the granting
of such consent by Lender in any ingtance shall not constitute continuing consent to subsequent instances where
such consent is required and in all case’s such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of eempetent ]unsmt:tmn finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstarice;” that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. |f feasible, the offending provisicn shall be considered modified so
that it becomes legal, valid and enforceeble “Jf the offending provision cannot be so modified, it shall be
considered deleted from this Deed.of Trusty :Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of:this Deed of ‘Trust shall not affect the legality, validity or enfoerceability of any
othar provision of this Deed of Trust,

Successors and Assigns. Subject to any, hmltat:ons stated in this Dead of Trust an transfer of Grantor's interest,
this Deed of Trust shall be binding upon:and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in & person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with referenge to'this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the=ebligatiens of this Deed of Trust of liability under the Ihdebtedness,

Time is of the Essence. Time is of the essence |n the performance of this Deed of Trust,

Waive Jury. All parties to this Deed of Trust hereby waive the right to_a in any action, proceeding, or

counterclaim breught by any party against any other party iinitial Here &

Waiver of Homestead Exemption. Grantor hereby releases ‘and wawes all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness___secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall ‘have-the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references.to doltar afibiints shall mean amounts in lawful money
of the United States of America. Waords and terms used in the $ingular.shall include the plural, and the plural shall
include the singular, as the context may require. Weords and terms snot otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercral Code ;

Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its succeeedirs and assigns.

Borrower. The word "Borrower" means AXIS VENTURES, LLC and mcludes all-co- srgners and co-makers signing
the Note and all their successors and assigns. .

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust ah'long Grantdr Lender, and Trustee, and
includes without limitaticn all assignment and security interest prowsrons relating to the Personal Property and
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust |n the sectmn titted "Default".

Event of Default. The words "Event of Default™ mean any of the events of default set ferth in thls Deed of Trust in
the events of default section of this Deed of Trust. .

Grantor. The ward "Grantor" means AXIS VENTURES, LLC.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodatlon pertv of any or all of the
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, mcludlng W|thout I|m|tat|on a
guaranty of all or part of the Note. : L

Improvements. The word "Improvements” means all existing and future improvements,'“ bﬁilding‘e s't'ructures
mobile homes affixed on the Real Property, facifities, additions, replacements and other censtructlon on the Real
Property. : .

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, "'co'ste_ and .exp'en's,_es
payable under the Note or Related Documents, together with all renewals of, extensions of, miodifigations: of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended ot advariced ‘by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor' s
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deéd of Trust
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by

Cross-Collateralization provision of this Deed of Trust. e

Lander. The word "Lender" means PEOPLES BANK, ils successors and assigns.

Note. The word "Note” means the promissory note dated February 10, 2006, in the original pnnmpal“

amount of $167,750.00 from Grantor to Lender, together with all renewals of, extensions of, modifications”
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. NQTICE:TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal -

i
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