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ASSIGNMENT OF RENTS

Reference # (if applicable): 119892-PE Additional on page
Grantor(s):
1. RIESWORK, LLEC

Grantee(s)
1. Whidbey island Bank -

Legal Description: PTN NW-1/4 OF SW 1/4, 23-34-3 E W.M.
Additional on page 2

Assessor's Tax Parcel ID#: 340323-3-009-0005

THIS ASSIGNMENT OF RENTS dated February 14, 2006, is made and executed between
RIESWORK, LLC; a Washington Limited Liability Company (referred to below as "Grantor”) and
Whidbey Isiand Bank, whose mailing address is 26317 72nd Avenue NW, Stanwood, WA
98292 {referred to below as "Lender™}. -,
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ASSIGNMENT OF RENTS
{Continued) Page 3

.+ Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
° _the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
“ foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of

sthe feceivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
£ right to the:appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
1ndebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
. receiver,

"Dthar Remedles Lender shall have all other rights and remedies provided in this Assignment or the Note or by
lawne,

Election’ of Ramadlas Eiection by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an electien to make: expendltures or to take action to perform an obligation of Grantor under this Assignment, after
Grantor's fallure to perfqrm, shall not affect Lender's right to declare a deiault and exarcise its remedies.

Attorneys’ Fees; Expanses i Lender institutes any suit or action to enforce any of the terms of this Assighment,
Lender shall be- entutled ‘to recover such sum as the court may adjudge reasenable as attorneys' fees at trial and
upon any appeal. - Whether or not ary court action is involved, and to the extent not prohibited by faw, all
reasonable expenses Lender incurs that in Lender’'s opinion are necessary at any time for the protection of its
interest or the enforcément of.its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate-from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, howiaver suh;e.ct to any limits under appliceble law, Lender's attorneys' fees and Lender's legal
expenses, whether:or Aot there.is 'a lawsuit, including attorneys’ fees and expenses for bankrupicy proeceadings
lincluding efforts to 'modify or'vacéte’any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, abtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any, cqurt casts; m agidition to all other sums provided by law.

MISCELLANECUS PROVlSIONS The foilowung miscellaneous provisions are a part of this Assignmant:

Govarning Law. This Asslgnmant w:ll be governed by federal law applicable to Lender and, to the extent not
preempied by federal law. the:laws of the. Btate of Washington without regard to its conflicts of law provisions.
This Assignmant has baen accspted by Lend&r i the State of Washington.

Choice of Venua. |f there is a lawsuit: Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Snohomish Caunty, State of Washmgton

Interpretation. (1} In all cases where there is more than one Borrower or Grantor, then all words used in this
Assignment in the singular shall be deeimed tO___have ‘been used in the piural where the context and construction so
require. {2} If more than oneg persen signs tiis.Assignment as "Grantor,” the obligations of each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender may sue any one or mare of the Grantors. If
Borrower and Grantor are not the same person, Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. {3) The names givento paragraphs or sections in this Assignment are for convenignce
purposes only. They are nat {o be used 1o mterpret or define the _provisions of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hersby releases and. waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all '.ndebtedness secured by this Assignment.

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY:OF THE PROVISIONS TO THE CONTRARY

CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY. WAINVES.ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE QN GRANTOR'S BEMALF AND ON BEHALF OF EACH
AND EVERY PERSCN, EXCEPT JUDGMENT CREDITORS OF GRANTOR,"ACAUIRING ANY INTEREST IN CR TITLE TQ
THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT e,

DEFINITIONS. The following capitalized words and terms shall_- h.ave the ‘following meanings when used in this
Assignment. Unless specifically stated to the contrary, all referenices to dollar amounts shall mean amounts in lawful
money of the United States of America. Words and terms used in the singular: shall inglude the plural, and the plural
shall inglude the singular, as the context may require. Words and terms noet ot’nerwme defined in this Assignment shall
have the meanings attributed to such terms in the Uniform Commercial.Code:” i

Assignmant, The word "Assignment” means this ASSIGNMENT OF RENTSY as th13 ASSIGNMENT OF RENTS may
be amended or modified from time to time, together with all exhibits and schedules attached 1o this ASSIGNMENT
QOF RENTS from time to time.

Borrower., The word "Borrower” means RIESWORK, LLC,

Event of Dafault. The words "Event of Default™ mean any of the events of default set forth in this Assighment in
the default section of this Assignment.

Grantor. The word "Grantor" means RIESWORK, LLC,

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of,“extensions ‘of, modifications of,
consolidations of and substitutions for the Nota or Related Documents and any amolnts experded or advanced by
Lender to discharge Grantor's obligations or expensas incurred by Lendar to enforce Graﬁtor s 0b'.|gat1ons under
this Assignment, tegether with interest on such amounts as provided in this Asmgnmen‘_ £ e

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated February 14, 2008, in thé orlgmal prmmpal
amount of $5650,000.00 from Grantor to Lender, together with all renewals of, extensions of modlflcatlons
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. :

Property. The word "Property” means all of Grantar's right, title and interest in and to a'-l ‘the Property ‘as
described in the "Assignment"” section of this Assignment, L h - .

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, 1oan-:-
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, secuntv:'
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all of Grantor's present and future rights, title and interest in, to and under any
and all present and fuiure leases, inciuding, without limitation, all rents, revenue, income, issues, royaftles,
bonuses, accounts receivahle, cash or security deposits, advance rentals, profits and proceeds from the Praperty,
and other payments and benefits derived or to be derived fram such leases of every kind and nature, whether due
now ofr later, including without limitation Grantor's right to enforce such leases and to receive and collect payment

and proceeds thereunder,
WA
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