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LANMD TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: February 14, zobs i

Reference # (if apphcable) 119892 PE Additional on page
Grantor{s}: :
1. RIESWORK, LLC

Grantee(s) S
1. Whidbey Island Bank
2. LAND TITLE COMPANY Burllngton Trustee

Legal Description: PTN NW 1/4'OF.-SW A l4, 23-34-3 EW.M.
v S A Additional on page 2

Assessor's Tax Parcel ID#: 34032373;009:0005

THIS DEED OF TRUST is dated Februa'ry': 14, 2006; among RIESWORK, LLC; a Washington
Limited Liability Company ("Grantor"); Whidbey Island Bank, whose mailing address is
Stanwood Office, 26317 72nd Avenue NW,: Stanwood WA 98292 (referred to below
sometimtes as “Lender” and sometimes: as . "Beneficiary”); and LAND TITLE
COMPANY-Burlington, whose mailing address i Is 1 1ME GEORGE HOPPER ROAD, BURLINGTON,
WA 98233 (referred to below as "Trustee”). o
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DEED OF TRUST
{Continued) Page 3

&ffect, of all governmental authorities applicable to the use or occupancy of the Property, including without
Jimitation, the Americans With Disabilities Act. Grantor may coentest in good faith any such law, ordinance, or
“ regulation_and withhold compliance during any proceeding, inciuding appropriate appeals, so long as Grantor has
shotified “Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
. Property aré not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
: satlsfactory 1o Lender, to protect Lender’s interest.

S Duty o Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
“acts:in additih to those acts sat farth above in this section, which from the character and use of the Property are
reaso.nabl_y nec_:e_s_sarv to protect and preserve the Property,

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payabie all
sums sectred by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the indebtedness. and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written_consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” mezns the, conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or eqmtable whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contrast for deed; leasehold interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, br transfer of ariy beneficial interest in or to any land trust holding title to the Real Property, or by any
othar method of conveyance af anintarest in the Real Property. If any Grantor is a corperation, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent (25%) of the voting
stock, partnership interegts ot limited tighility company interests, as the case may be, of such Grantor. However, this
option shall not be exercused by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The foHowmg provnsrons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay. when due {ard in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewerl fines and impositions levied against or on account of the Property, and shall
pay when due all claims for Work, dope on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free .of alf liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien ot taxes and assessments nat due and except as otherwise provided in this Deed of
Trust. 3 :

Right to Contest. Grantor may withhold pa‘ymant of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so Jong as Lender's interest in the Praperty iz not jeopardized, If a lien arises or
is filed as a result of nonpayment, Graritor shall WIthm fifteen (15) days after the lien arises or, if a lien is fifed,
within fifteen {15) days after Grantor Has‘noticé of ‘the filing, secure the discharge of the lien, or if requasted by
Lender, depasit with Lender cash ar a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property, Grantor shall name Lender as an additional
chligee under any surety bond furnished in the. contest proceedmgs

Evidence of Payment. Grantar shall upon demand furnish \'o Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
staternent of the taxes and assessments against the F‘ropertv %G

Notice of Construction. Grantor shall notify Lender at feast fifteen (15} days before any wark is commenced, any
gervices are furnished, or any materials are supplied ‘ta the Proper’cy, it any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services,-or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. 3

PROPERTY DAMAGE INSURANCE. The follawing provisions reratlng to msurlng the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and malntam polrmas of firewinsurance with standard extended
coverage endorgements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause,-and with a standard mortgagee
ciause in favor of Lender. Grantor shall also procure and maintain comgrehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, _ingluding but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonabfy require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and-issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to-Lender from time to time the
polictes or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten {10} days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not beimpéired’in anv way by any act,
omission or default of Grantor or any other parson. The Real Property is or will be.located in, an arca designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area:” @rantor agrees to
obtain and maintain Federal Flgod Insurance, if available, for the full uppaid principal balance of the loan and any
prior liens on the property securing the loan, up to the maximum policy limits sat under the: National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for.the: term of the ioan.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage tg” the Froparty if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen (15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lﬂnder 5
etection, receive and retain the proceeds of any insurance and apply the proceeds to the redyction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Propertv I Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or ‘destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendlture pav“'j-
of reimburse Grantor from the proceeds for the reasonabie cost of repair or restoration if Grantor is not in default;’
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their recelpt -and
which Lender has not committed 10 the repair or restoration of the Property shall be used first to pay ary amount .-
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall'be applied «* .
to the principal balance of the Indebtedness. f Lender holds any proceeds atter payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall f"umi'sh
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks .-
insured; (3) the amount of the policy; (4} the proparty insured, the then current replacement value of euch s”
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DEED OF TRUST
{Continued) Page 5

.:=:-'éxt’ént permitted by applicable law.

< Addrésses. The mailing addresses of Grantor (debtor) and Lender (secured party} frem which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Unifarm
:::'C:pmmerm:al Code) are as stated on the first page of this Deed of Trust.

FUi?THER ASSQHANCES; ATTORNEY-IN-FACT. The following provisigns relating to further assurances and
att'omev-in-iac':t are a part of this Deed of Trust:

"Further Assurances At any time, and from time to time, upon request of Lender, Grantor wiill make, execute and
déliver, or, wwill, ¢ause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, causg to°bé fited, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and pfaces as*Lender may deem apptopriate, any and all such mortgages, deeds of trust, security deeds, security

agreements, fmancmg statements, continuation statements, instruments ot further assurance, certificates, and
other documents ag.may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continug;“or-preserve {1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2 the: liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whéthet now owried or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to the
contrary in Wwriting,’ Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in‘this paragraph

Attorney-in-Fact. If Grantof falls to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name.of Grantor and _at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's. attorney insfact’ for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or ‘desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. |f Grantor pays an he Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under. this:Deed -of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shali execute“and-deliver.to Grantar suitabie statements of termination of any financing statement on
fite evidencing Lender's security mterest irithe Rents and the Personal Property. Any recenveyance fee shall be paid by
Grantor, it permitted by applicable iaw, “The grantée in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recrtals in: the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. €ach of the fo'uiowmg, a‘t Lender 5 option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to rnake:_ arﬁpr pgy‘m_ent when due under the Indebtedness.

Other Defaults. Grantor fails to complv”_‘with-'iur to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any.of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor,

Compliance Default. Failure to comply with .ahy other term,: obligatlon covenant or condition contained in this
Deed of Trust, the Note or in any of the Related” Documents ’

Default on Other Payments. Failure of Grantor within the tume requnred by this Deed of Trust to make any payment
far taxes or insurance, of any other payment necessary ‘u} prevem ﬁ'umg of or 10 etiect discharge of any lien.

Environmental Default. Failure of any party 1o comply wuth or p_erfprrn when due any term, abligation, covenant or
condition contained in any environmental agreement exec‘:'uted in connection with the Property.

False Staternents. Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Detfective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral document to create & valld and perfected secyrity interest or lien) at any
time and for any reasan. :

Degath or Insolvency. The dissolution of Grantor's (regard'.ess m‘ whather e'iec‘cmn to continue is made), any
member withdraws from the limited liability company, or any other termination of Grantor's existence as a going
business or the death of any member, the insolvency of Granter, the appointment ot a receiver for any part of
Grantor's property, any assignment for the benefit of creditors,: any type. of creditor workout, or the
commencement of any proceeding under any bankrupicy or insolvency laws.by or against:Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeitufe proceedings, whether by judicial
proceeding, self-help, repossession or any other methad, by any creditor of Grantor or by any. governmental agency
against any praperty securing the Indebtedness. This includes a garnishrmeny” ‘of any 0f ‘Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply If'there Is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of:the ciéditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiturg proceeding.and deposits with
Lender monies or a surety bond for the creditor or forteiture proceeding, in an amount determmed by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. : ;

Breach of Other Agreement. Any breach by Grantor under the terms of any ather agreement betWeen Grantor and
Lender that is not remedied within any grace period provided therein, including without Jimitation” any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now. of’ Iater

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any ‘of the
Indebtedness or any Guarantor dies ar becomes incompetent, of revokes or disputes the va'udm,r of.. or liability
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may; but“shall rigt'be
required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty n a
manner satisfactory to Lender, and, in doing so, cure any Event of Defauit, g

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves the;ﬁ"
prospect of payment or performance of the Indebtedness is impaired. . ]

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been glven a norlce
of & breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured i
Grantor, after receiving written notice from Lender demanding cure of such default: {1} cures the default ‘within

ten (10} days; or {2} if the cure requires more than ten {10) days, immediately initiates steps which Lender déems ..
in Lender's sole discretion to be sufficient to cure the default and thareafter continues and completes all reasonable
and necessary steps sufficient to produce compliance as socn as reasonably practical.

W
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DEED OF TRUST
{Continued) Page 7

gavern to the exclusion of all other provisions for substitution.

: NOTTCES ‘Subject to applicable law, and excapt tor notice required of ailowsd by law to be given in another manner,

i, any potice-redquired to be gwen under this Deed of Trust, including withaut limitation any notice of default and any

“notice.of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
teléfacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addressss shown near the beginning of this Deed of Trust. Al copies of notices of foreciosure from the holder of
any liei" which has pﬂont\/ over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed.of Trust, ARy party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parhes specifying that the purpose of the notice is ta change the party's address. For notice
purposes, Grantor agreas to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
ano except, for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
natice given by Lender to-any Grantor is deemed to be notice given to all Grantors.

MISCELLANEQUS PBV]SIONS The following miscellanaous provisions are a part of this Deed of Trust:

Amendments.” This Deed'of Trust, together with any Relatad Documents, constitutes the entire understanding and
agreement of.the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be'effectivé unless given in writing and signed by the party or parties scught to be charged or
bound by the alteration or arnendrnent.

Annual Reports. Ifsthe Prope tyig used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon reque.st ‘a certified statement of net operating incoma received from the Property during Grantor's
previous fiscal year in sich form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property {ess all cash expenditures made in connection with the aperation of the Property.

Caption Headings. Captron headlngs in-this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define. the- prov1510ns of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tlme he]d by or for the benefit of Lender in any capacity, without the written consent
of Lender. ;

Governing Law. This Deed of T{ust wm be govemed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws 6f the State of Washington without regard to its conflicts of faw provisions.
This Dead of Trust has been accepted by Lender in tha State of Washington.

Choice of Venue. M there is & lawsuit, Grantar: agrees upon Lender's request to submit to the jurisdiction of the
courts of Snohomish County, State of Washmgton

No Waiver by Lender. Lender shall not be:-deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute & waiver 6f kender's right:ctherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust, Mo prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of*any-of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consant of Leénder.is-required under this Deed of Trust, the granting
of such consent by Lender In any instance shail not-constitute contmulng cansent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Saverability. M a court of competent jurisdiction finds’ .anv praw_swn.__ot_uthls Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall_not make the offending provision illegal, invalid, or
unenfarceable as to any other circurnstance. If feasible, the offendmg provision shall be considered madified so
that it becomes legal, valid and enforceable. f ihe offending provision cannot be so madified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall n@t affect the legahw, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in th-.s Deed =5 Trusl on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benafit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a person other than Grantor; Lender,’ without notice to Grantor, may
deal with Granter's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of: Trust or Ilabllrtv under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waives all nghts ;and benefits of the homestead
exemption laws of the State of Washington as to all Indebtednass secured by this Deed of Iiust

DEFINITIONS. The following capitalized words and terms shall have the foliowing meanmgs when usad in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shail inéan-amountstin lawful money
of the United States of America. Words and terms used in the singular shail include-the plurdl, .and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined rn thrs Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: o

Bensficiary. The word "Beneficiary” means Whidbey Istand Bank, and its successors and asstgns

Borrower. The word "Borrower™ means RIESWORK, LLC and includes all co-signers and. eo makers stgmng the
Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Persanal Pmperty and
Rents, 3

Default. The word "Default" means the Dafault set forth in this Deed of Trust in the section tltled "Defau]t

Envirgnmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes ;
regulations and ordinances relating to the protection of human health or the environment, including” wa’rhout
limitation the Comprehensive Environmental Responge, Compensation, and Liability Act of 1980, as amended, 42 ,.°
U.8.C. Section 2601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub.: L
No. 99-499 {"SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource_---
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other appiicable state or federal laws,: rulas

of regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set farth in this Deed of Trustin - .

the events of default section of this Deed of Trust.
06 NMS 0
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DEED OF TRUST
{Continued) Page 9

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF
188
COUNTY OF

On this . 20 4 @ before me, the undersigned
Notary Public, personally appeared STEVEN M FIIES Manager MARLA H RIES, Managar of RIESWORK, LLC, and
personally Known te me.or proved to me on the basis of satisfactory evidence ta be members or designated agents of
the limited liability comparty, that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and
voluntary act and deed of the: limited liability company, by authority of statute, its articles of organization or its
operating agreement;” for ‘the wses and purposes therein mentioned, znd on oath stated that they ere authorized 1o
execute this Deed:of Trust and ln fact executed the Deed of Trust on behaif of the llmtteQ liability companv

CBy--- 4 .' o _ . Residing at ~ ZEE / P A L
A My commission expires / 7/ - 02 'fjb

Notary Pubhc in and for: ’the State of J

Ta:

The undersigned is the legal owner and-hdlde_ri of all indebtednass secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to You, to reconvey without wasranty, to the persons entitied thereto, the
right, title and interest now held by you under. the Deed-of Trust,

Date: A Bensficiary:
g By
Its:

LASER PRQO Landng, Wer, ©.23.00.002 Copr. Harand Financiel Sblu(h}i'l, Inc, 1997, 2008, Al :ﬁi.gll_t! Reserved. - WA m:aCFALPLGTT.FC TR-27633 PR-COMMLAE
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