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CHICAGO TITLE 1C37940-SH

DEED OF TRUST

DATE: February 14, éooé

Reference # (if apphcatﬂe) Additional on page _
Grantor(s}:

1. Guttu, Ronald L L

2. Gormley-Gutty, Helen

Grantee(s)
1. PEQPLES BANK , o
2. Chicago Title Company Skag{t Trustee

Legal Description: Lot 10, WiLlDA M_OUNTA]_.NV-"\IIEW ESTATES

, Additional on page
Assessor's Tax Parcel ID#: 4572—000i01~:p—0009 P100747

THIS DEED OF TRUST is dated February 14, 2006 ~among Ronald L Guttu and Helen
Gormley-Guttu, whose address is 16177 Mountaln Vlew Road , Mount Vernon, WA 98274
{"Grantor"); PEOPLES BANK, whose mailing address -is: MOUNT VERNON OFFICE, PHONE:
{360) 424-3319, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 {referred to below
sometimes as "Lender” and sometimes as "Beneficiaty”}; and Chicago Title Company - Skagit,
whose mailing address is P.0O. Box 638, Mount Vernon WA 98273 {referred to below as
"Trustee"). .
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DEED OF TRUST
Loan No: 5715204-1 (Continued) Page 3

_er|tat|on the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, ar
.+ regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantar has
_~hotified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the
Property-arg not jgopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to P(bt;}ct. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
Laets, in addition to those acts set forth above in this sectign, which frgm the character and use of the Property are
-rgasqnably--neqess_,ary to protect and preserve the Property.

DUE ONSALE - .CONSENT BY LENDER. Lender may, at Lender's option, (A] declare immediately due and payable all
sums secured’ by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreemant or other
document evidencing the: Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transier, withiout Lender’s grior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale artranster™:means the conveyance of Rea! Property or any right, title or interest in the Real Property;
whether legal, beneficial or equntable whethar voluntary or involuntary; whether by cutright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment; or transfer of any beneficial interest in or to any land trust holding title to the Real
Praperty, ar by any-ather methcd of conveyance of an interest in the Reai Property. Howaver, this optian shall not be
axarcised by Lender if such’ exermse is prohibited by federal law ar by Washington {aw.

TAXES AND LIENS. The foﬂowmg prov-.smns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor sha[l pay when due {and in all events prioi 10 delinquency) all taxes, special taxes, assessments,
charges {including water: and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims ifor wark dong on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all-liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lienof taxes arid assessments not due, except for the Existing Indebtedness referred to
helow, and except as atherwiss pmwded in this Deed of Trust,

Right to Centest. Grantor may wnthhold paymedt of any tax, assessment, or claim in gonnection with a good faith
d:spute over the ohligation to pay, 5o lang as Lender's interest in the Property is not jeapardized. If alien arises or
is filed as a result of nonpayment,-Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor-has nétige of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffic‘ie'n"t corpgrate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the fien plus d@ny costs ‘and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the tien. in afy contest, Grantor shall defend itse\f and Lender and shall
satisfy any adverse judgment before enfarcement against the Praperty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in thé contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the apprepriate governmental official to deliver to Lender at any time a written
staternent of the taxes and assessments againsi the Property. .

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to thie Propasty, if any mechanic's lien, materialmen’s lien, or
ather lien could be asserted on account of the work,. servi’bes, of materials. Grantor will upan request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements, . :

PROPERTY DAMAGE INSURANCE. The following provisians relatmg to msurmg tha Praoperty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and malntam pnhcuas af f;re insurance with standard extended
coverage endorsements on a replacement basis for the full msurabl‘e valug covering all Improvements on the Real
Property in an amount sufficient to avoid application of any ceifsurance "clause, and with a standard mortgagee
clause in favor of Lender. Grantor shail also procure and maintain ¢emprehensive, general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender. being-named: as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other msurance, including but not limited to
hazard, business interruption, and bailer insurance, as Lender may reasgnably requ1re Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender ahd issued by a company or companies
reasanahly acceptable to Lender, Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, mcludmg stnpmatlons that coverages will not be
cancelled or diminished without at lgast thirty {30} days prior written notice.to.kender. . Each insuratice policy also
shall include an endorsement providing that coverage in favor of Lender will not be rmparred in any way by any act,
omission or default of Grantor or any other person, Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agancy as a special flood hazard, area, GGrantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notme is"given by Lender that the
Property is lacated in a special floocd hazard area, for the maximum amount of vour tredit ling"and the full unpaid
principal balance ot any prior liens on the property securing the loan, up to the maximurh policy fimits set under the
Nationa! Flood Insurance Program, or as otherwise required by Lender, and to maintain such msurance for the term
of the loan. o

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the" Pr'ob ty "Lénder may
make proof of loss if Grantor fails 10 do so within fifteen (15} days of the casualty. Whethei or.niot Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of ally insurance and_apply
the proceeds to the reductian of the Indebtedness, payment of any lien affecting the Property, or the" restatation
and repair ot the Property. 1 Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender“shall, “upon
satisfactory procf of such expenditure, pay of reimburse Grantor from the proceeds for the reaspnable’cost of
repair or restaration if Grantor is nat in defautt under this Deed of Trust. Any proceeds which, Kave not been:
disbursed within 180 days after their receipt and which Lender has not committed to the repair or, restoration of
the Property shall be used first 1o pay any amount owing to Lender under this Deed of Trust, then to pay accrued~f'
interest, and the remainder, if any, shall be applied 1o the principal batance of the Indebtedness. If Lender ojds E
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as o~
Grantor's interests may appear. R

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described be&bw ns
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existirig
indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent y
compliance with the tarms of this Deed of Trust would constitute a duplication of insurance requirement. If any
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DEED OF TRUST
~ toan No: 5715204-1 {Continued) Page 5

Suhsaquent Taxes. If any tax 1o which this section applies is enacted subsequent to the date of this Deed of

~ Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
~availgble - remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes. delinguent, or {2] contests the tax as provided above in the Taxes and Liens section and depasits with
iLender cash or a sufficient carporate surety bond or other security satisfactory to Lender.

SECUHITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
securlty agreement are a part of this Deed of Trust:

Secunty Agreemsnt This instrument shall constitute a Security Agreement to the extent any of the Property
conistitites. fixtures, and Lender shail have all of the rights of a secured party under the Uniform Commercial Coda
as amended from tinre to time.

Secunty lnterest Upon request by Lender, Grantor shall take whatever actian is requested by Lender to perfect
and continue Lender g security interest in the Rents and Personal Property. [n addition to recording this Deed of
Frust in the reat prup_erty records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement, Grantor shall
reimburse Lender for all expénses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remave, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Froperty nit affixed to the Property in a manner and at a place reasonably convenient to Granter and
Lender and make it available.to Lender within three {3} days after receipt of written demand from Lender to the
extent permitted by appllcab\e lawy.

Addresses. The mallmg addresses of Grantor (debtor) and Lender {secured partyl fram which information
concerning the secufity |nter_est granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as’staied on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY"iN"FACT The following provisions relating to further assurances and
attorney-in-fact are a part of thas Deed ot Trust

Further Assurances. At any t|me, and from time to time, upon request of Lender, Grantor will make, execute and
defiver, or will cause to be made, xecuted ar delivered, to Lender or to Lender's designee, and when reguested by
Lender, cause to be filed, recorded:” reflled or rerecorded as the case may be, at such times and in such offices
and places as Lender may deem’” appmpnate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, contmuatlon statemants, instruments of further assurance, certificates, and
other documents as may, in the sole opiriton of Lender, be necessary or desirable in order to effectuate, camplete,
pertect, continue, or preserve {1) Granhtor's chligations under the Credit Agreement, this Deed of Trust, and the
Related Docurnents, and {2) the iiens and seclrity interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired By Gxan‘tm Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender fm al[ costs and expenses incurred in connection with the matters referred
to in this paragraph. s

Attorney-m -Fact. |f Grantor fails to do any of ihe things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor® ' expense. For guch purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of makmg. executlng. delivering, fiting, recording, and doing all
other things as may be necessary or desirable, in Lender S sole oplmon, to accomplish the matters referred to in
the preceding paragraph. e :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due,:teiminates the credit line account, and atherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver ta Trustee
a request for full reconveyance and shall execute and defiyer. to-Grantor suitable statements of termination of any
financing statement on file evidencing lLender's security inierest. m the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable’ law “The grantee in any reconveyance may be
described as the "person ot persons legally entitled thereto”, and the:tecitals.in the reconveyance of any matters of
facts shall be conclusive proaf of the truthfulness of any such mattefs or facts. |

EVENTS OF DEFAULT. Grantor will be in default under this Deed of. Trust if anv of the following happen: {A) Grantor
commits fraud or makes a material misrepresentation at any time in connectlon with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, hab|lmes or“any other aspects of Grantor's
financial condition. {B) Grantor does not meet the repayment terms of the Credit Agreement {C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral, ' This can mclude for example, failure to
maintain required insurance, waste ar destructive use af the dwelling, failure to’ pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senigrilien on the dwelling without lender's
permtission, foreclosure by the holder of another lien, or the use of funds or the dwellmg for. prohlbrted purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this Deed of Trust at any time thareafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: s .~ .

Election of Remedies. Election by Lender to pursue any remedy shall not excluc&e pursmt of any other remedy, and
an election to make expenditures or to take action to perform an obligation of ‘Grantar under this Deed of Trust,
after Grantor’s failure to perform, shall not affect Lender’s right to declare a defauit and exerCise its.remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the antire l_nde_b;edness immediately
dug and payable. : ;

Foreclosure, With respect to all or any part of the Real Praperty, the Trustee shall have the rsgh‘c m exercase s
power of sale and to foreclose by notice and sale, and Lender shall have the right. to foreclose h\,e 5ud|c;al
forectosure, in either case in accordance with and to the full extent provided by applicable law:™ e

LCC Remedies. With respect to all or any part of the Personal Property, Lender shall have al! the r-.ghts and
ramedies of a secured party under the Uniform Commercial Code. }

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net prGCEEdS ouer and:
above Lender's costs, against the Indebtedness. (n furtherance of this right, Lender may require any ténant-or
athet user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected [
Lender, then Grantor irrevocably designates Lender as Grantoi’s attorney-in-fact to endorse instruments reggived:in’
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by t€nants .
or other users to Lender in response to Lender's demand shall satisfy the obligations far which the payments "ar'eu,-" .
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under’this .=~
subparagraph either in person, by agent, or through a receiver. AR

Appoint Receiver. Lender shall have the right to have a receiver appainted to take possession of all or any p'ar_-'c"=:ef
the Praperty, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Aents from the Property and apply the proceeds, over and above the cost of B

MABBRAAE
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DEED OF TRUST
- koan No: 5715204-1 {Continued) Page 7

_:,Merg’ér There shall ba no merger of the interest or estate created by this Deed of Trust with any other interest or
* gstate in the Property at any time held by or for the benefit of Lender in any capacity, without the written cansent
“of Landar,

;Governlng Law This Deed of Trust will be governad by federal law applicable to Lender and, to the extent not
- preempted:- by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
« This Deed of:Trust has been accepted by Lender in the State of Washington.

";Chmce o’f Venue. 1t there is a lawsuit, Grantor agrees upon Lender's request to subrnit to the jurisdiction of the
courts OT SKAGH’ Coumy, State of Washington.

Jomt and_.--Seweral.Lrabrhty. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references 4o *Grantér shall mean each and every Granter. This means that each Grantor signing below is
respansible far all ob".igations in this Deed of Trust,

No Waiver by Lender. Lénder shall not be deemed ta have waived any rights under this Deed of Trust unless such
waiver is given inavriting and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall aperate ag'a waiver'ofisuch right or any other right. A waiver by Lender of a provision of this Dead of Trust
shall not prejudice “gr-constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No priar waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lehder in.anyinstance shall not constitute continuing consent to subsequent instances where
such consent is required and in,all-cases such consent may be granted ar withheld in the sole discretion of Lender.

Severability, 1f a court of competent jurisdiction finds any provision of this Deged of Trust to be illegal, invalid, or
unenforceable as 1o any pefson or circumstance, that finding shall not make the offending provision illegal, invafid,
ar unenfarceable as to any other pergon gr circumstance. H feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enfarceable, \f the offending provision cannot be so madified, it shall
be considered deleted from: this® Deed of Trust. Unless otherwise required by law, the illegality, invafidity, or
unenforceability of any provision of thjs Deed of Trust shall not affect the legality, validity or enfarceability of any
other provision of this Deed of Trust

Successors and Assigns. Subject 0. any llm:tatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon: and inure to the benefit of the parties, their successors and assigns. if
ownership of the Property becomes vestéd.in a person other than Grantor, Lender, without notice to Grantar, may
deal with Grantor's successors with refererice to this‘Beed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor irom ‘the obllgatlons of this Deed of Trust ar liability under the Indebtedness.

Time is of the Essence. Time is of the essence inthe performance of this Dead of Trust.

Waive Jury, All parties to this Deed of Trust hereby waive the right to ction, proceeding, or

counterclaim brought by any party against any other party. {Initial Here

Waiver of Homestead Exemption. Grantor herebv releases and waivek all nghts and benefits of the homestead
exemption laws of the State of Washington as to-all indebtedpess secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shalt have -the following meanings when used in this Dead of
Trust. Unless specifically stated to the contrary, all references.to dollar amaunts shall mean amounts in Jawful money
of the United States of America. Words and terms used iny the sing'ulér shall include the plural, and the plural shall
include the singular, as the cantext may require. Words and terms.fiot otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Ccmmerclal Code

Beneficiary. The word "Beneficiary” means PEOPLES BANK and s successors and assigns.

Borrower. The word "Borrower" means Ronald L Guttu and H_ele_n Gormley-_Guﬂu and includes alt co-signers and
co-makers signing the Credit Agreement and afl their suceeseore and assigns.;

Credit Agreement. The words "Credit Agreement” mean the credn agreemem dated February 14, 2008, with
cradit limit of $50,000.00 from Grantor to Lender, ‘together .with..all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitistions’ fof the gtomissory note ar agreement,
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Granter, Lender, and Trustee, and
includes without limitation all assignment and security interest prowsnons relatlng Io the Persanal Proparty and
Rents. : . :

Default. The word "Default" means the Default set forth in this Deed of Trust in the sectton titled "Defauit”.

Event of Default. The words "Event of Default” mean any of the events of defauit set Torth |n thls Deed of Trust in
the events of dafault section of this Deed of Trust. Lo

Existing Indebtadnass. The words "Existing ndebtedness” mean the indebtednéee__de_ecfib._ed' in-the Existing Liens
provision of this Deed of Trust. L ! :

Grantor. The word "Grantor” means RBonatd L Guttu and Helen Gormley-Guttu,

Improvements. The word "Improvements” means all existing and future improveméh . sbuyildings.*structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other const(uctlon on the Real
Property, . ;

indebtedness. The word "lndebtedness” means all principal, interest, and other amounts, ce‘stsf”and- 'éxb&enses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
modifications of, cansolidations of and substitutions for the Credit Agreement or Related Documents and ‘any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurréd by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on sueh amoume as__
pravided in this Deed of Trust. Specifically, without limitation, Indebtedness includes all amouats® that may he
indirectly secured by the Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender" meaans PEQPLES BANK, its successars and assigns.

Personal Property. The words "Persanal Property” mean all equipment, fixtures, and other articles d’f__pé'rsohal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;” .
together with all accessions, parts, and additions to, all replacements of, and all substitutions far, any of such -
property; and together with all issues and profits thereon and proceeds (including without limitation all |nsuranc:e
proceeds and refunds of premiums) from any sale or other disposition of the Property. g

Property. The word "Property" means collectively the Real Property and the Personal Property.

MR

Skagit County Auditor
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