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LAND TiTLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: February 9, 2066

Reference # (if appllcable) 119511 S Additional on page
Grantor(s):
1. YATES, STEVEN N

Grantee(s)
1. Whidbey Island Bank .
2. LAND TITLE COMPANY Burllngton Trustee

Legal Description:- LOT 47, COBAHUD
Additional on page 2

Assessor's Tax Parcel ID#: 5103-00@-(;)47_;_:0‘90@

THIS DEED OF TRUST is dated February 9,:2006, among STEVEN N YATES; as his separate
property ("Grantor™); Whidbey Island Bank, ‘whose malllng address is Burlington QOffice, 1800 S.
Burlington Ave., P.O. Box 302, Burlington, WA 98233 (referred to below sometimes as
"Lender” and sometimes as “Beneficiary™); and LAND “TITLE COMPANY-Burlington, whose
mailing address is 111 E GEORGE HOPPER ROAD BURLINGTON WA 98233 {referred to
below as "Trustee"). I
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DEED OF TRUST
(Continued} Page 3

; Qr-bn_to'r“ to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
-'-"iaquél value.

; Lander R:ght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable tirhes to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
comphance W|th the terms and conditions of this Deed of Trust.

Complrance wrth Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compllance by =all-agents, tenants or other petsons or entities of every nature whatsoever who rent, lease or
otfierwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect; of .ail governmentai authorities applicable to the use or occupancy of the Property, including without
limitation, the. Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulatron and wrthheld compllance during any proceeding, including appropriate appeals, so long as Grantor has
notified kender in wntmg prior to doing so and so long as, in Lender’'s sole opinion, Lender's interests in the
Property are not jeopardized Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender to protect Lender's interest.

Duty to Protect,. Grantar agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition: 1o those -acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

Compliance with Lease, Grantor will pay all rents and will strictly observe and perform on a timely basis all other
terms, covenants, and cenditions .ot the Lease. Grantor will indemnify and hold Lender harmless against all losses,
liabiilties, actions, suits, proceedings, ‘costs including attorneys' fees claims, demands, and damages whatsoever
which may be incurred by reason ‘of Gramor s failure to pay rents or strictly observe or perform under the Lease.

Other Agreements Relattng to the Lease. Grantor further agrees {1} not to surrender, terminate, or cancel the
Lease, and {2) not to modify, change,, ‘supplement, alter, or amend the Lease, either orally or in writing, without
Lender's prior written consent.. Any atiempt.by Grantor to do any of the foregoing without Lender's prior written
consent will be void and of no forge apd effect. At Lender's option, Grantor will deposit with Lender as further
security all original documents relatlng to.the Lease and the leasehold interest in the Property. Unless Grantor is in
breach or default of any of the termis contained in this Deed of Trust, Lender will have no right to cancel, medify,
change, supplement, alter or amend ‘the Ieasehold interest. No estate in the Property, whether fee title to the
leasehald premises, the leasehold ‘estate; or.any subleasehold estate, will merge without Lender express writien
consent; rather these estates will remain“separate and distinct, even if there is a union of these estates in the
landlord, Grantor, or a third party who purchases or otherwise acquires the estates. Grantor further agrees that if
Grantor acquires all or a portion of the fee simple title;'or any other leasehold or subleasehold title to the Property,
that title will, at Lender's option, immediatély:become stbject to the terms of this Deed of Trust, and Grantor will
execute, deliver and record all documents i necessary of appropriate to assure that such title is secured by this Deed
of Trust.

Notices Relating to the Lease. Grantor will promptly natify Lender in writing:

{1) it Grantor is in default in the performante or observance of any of the terms, covenants, or conditions
which Grantor is to perform or observe under, the Lease;

(2) if any event occurs which would constitute a default under the Lease;
(3) if any notice of default is given to Grantor by the Iandlord under the Lease;

(4) if, pursuant to the Lease, any proceeds received for the Property are deposited with somecne other than
Lender, whether received from any insurance on the. Property or from the taking of any or all of the Property
by eminent domain; and

{B) if any arbitration or appraisal proceedings are requested or: msmuted pursuant to the Lease.

Grantar agrees to provide Lender promptly with a copy of all written materials relating to any of the above and to
provide Lender with such other information as Lender may reasonably request.; Grantor agrees that promptly after
the execution and delivery of this Deed of Trust, Grantor will nofify.the Iandlord under the Lease in writing of the
execution and delivery of this Deed of Trust and of the name and address 1 ender and will deliver a copy of this
Deed of Trust to the landiord. S

Option to Cure Lease Default. Upon Lender's receipt of any written notice of” Grantor s defauit under the Lease,
Lender may, at Lender's option, cure such default, even though Grantor; or any ‘party on behalf of Grantor,
questions or denies the existence of such default or the nature of the default. Granfor expressly grants ta Lender
the absolute and immediate right to enter upon the Praperty to such extent and as often as Lender in it sole
discretion deems necessary or desirable in order to prevent or cure any such defauit bv Grantor

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare rmmedrately due and payable alt
sums secured by this Deed of Trust or {B) increase the interest rate provided for:insthe Note~or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropnate upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest’in the Reéal Property. A
"sale or transfer” means the canveyance of Real Praperty or any right, title or interest-in the-Real-Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deéd, installmentssale cantract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, leage-gption contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Heal ‘Property, ‘or by any
other method of conveyance of an interest in the Real Property. However, this optian shall not’ be exerti by Lender
if such exercisa is prohibited by federal law or by Washington law. )

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of thlS Deed of
Trust: ;

Payment. Grantor shall pay when due (and in all events prior to delinguency} all taxes, specral taxes, assessments,
charges (including water and sewer}, fines and impositions levied against or on account of the Property, and. shall”
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor .«
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under: this Déed of *
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in th|s Deed of/ ¢
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a go_o__d"faith :
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or .-
is filed as a result of nonpayment, Grantor shall within fitteen (15) days after the lien arises or, if a lien is filed,” .
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by~
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in‘gn
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
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DEED OF TRUST
{Continued) Page 5

thls Deed of Trust shall survive the execution and delivery of this Deed of Trust, shail be continuing in nature, and
hall remam in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION The following provisions relating ta condemnation proceedings are a part of this Deed of Trust:

Proceadmgs i any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing. and
Grantor shalf promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the fominal party in such proceeding, but Lender shall be entitled 1o participate in the proceeding and to be
represented in the-proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deiiver or
calse to he delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permrt such Participation.

Applacauon of Nat Preceeds If all or any part of the Property is condemned by eminent domain proceedings or by
any proceedmg or'purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the awird be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall-mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Landerin connection with the condemnation.

IMPOSITION OF TAXES; FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
ta governmental taxes; fees and charges are a part of this Deed of Trust:

Current Taxes, Feas and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whateyer other action is requested by Lender 1o perfect and continue Lender’s lien on
the Real Property. Grantor shall rermburse Lender for all taxes, as described below, together with ail expenses
incurred in recording,® perfectlng & - contlnumg this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and athet chargés for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon this type of
Deed of Trust or upon all ar any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authonzed ar reqmred to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on-this typé of Deed of Trust chargeabie against the Lender or the holder of the Note;
and (4) a specific tax on all or any portlon of the Indebtedness or on payments of principal and interest made by
Grantor. s

Subseguent Taxes. If any tax to"bvhmh"thls se'ctl'on applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same efféct as-an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default ‘as promded below unless Grantor either {1} pays the tax before it
becomes delinquent, or (2) contests the tax as providéd above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate suretv bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a
sacurity agreement are a part of this Deed of Trusg:

Security Agreement. This instrument shall E:oristltute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unifarm Commercial Code
as amended from time to time. E I

Security Interest. Upon request by Lender, Gfantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Preperty In addition to recarding this Deed of
Trust in the real property records, Lender may, at any trme and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this, Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or contipuing’ this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the P'ropertv Upan default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner-and at a place Teasonably convenient to Grantor and
Lender and make it available to Lender within three (3} days aﬂer recerpt of wrltten demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured partyl from which information
concerning the security interest granted by this Deed of Trust may be obtamed [each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust 'y

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following prov:smns, reiatlng to further assurances and
attorney-in-fact are a part of this Deed of Trust: r ;

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lendsr or to Lehder's designee;” and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may-be, at such tlmes and in such offices
and places as Lender may deem appropriate. any and all such mortgages, deeds of trust security deeds, security
agreements, financing statements, continuation statements, instruments of further assurancge, certificates, and
other documents as may, in the scle opinion of Lender, be necessary or desirable: in: order g affectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this ‘Déed of-Trust, and the Related
Documents, and (2} the liens and security interests created by this Deed of Trust as first “and-prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited By law or Lengder agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses mcurred |n connectlon with the
matters referred to in this paragraph. E

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph Le \der-may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby |rrevecablv appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recordmg, and dolng all
other things as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred tn in
the preceding paragraph. ; : Y

FULL PERFORMANCE. If Grantor pays all the indebtedness when due, and otherwise performs all: th obhgatlans-

imposed upon Grantar under this Deed of Trust, Lender shall execute and deliver to Trustee a requestfor full _
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing-statement on’ %
file evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by .
Grantaor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person:gr persons:
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of -the
truthfulness of any such matters or facts. - $F

EVENTS OF DEFAULT. Each of the following, at Lender's opticn, shall constitute an Event of Default under thrs Deed-'“u...
of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition

BRI

Skagit County Auditor
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DEED OF TRUST
{Continued) Page 7

; __Qt'hqrfhemedies. Trustee or Lender shall have any ather right or remedy provided in this Deed of Trust or the Note
¢ For by law,

“Notice of.Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Propetty or of:the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale-of the Property. To the extent permitied by applicable law, Grantor hereby waives any and all rights to have
the. Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part 6f the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale..-'bn_._-all.:_'or any. portion of the Property.

Attorneys' ‘Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall'be erititled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal’ \Whether or not any court action is invelved, and to the extent not prohibited by law, all
reasonable expensés Lénderiincurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement 'qffiits rights shall becorne a part of the Indebtedness payable on demand and shall bear
interest at the N_pt-e’ rate from“the date of the expenditure until repaid. Expenses covered by this paragraph include,
without imitation, however q_ubjéct to any limits under applicable law, Lender's attarneys’ fees and Lender's legal
expenses, whether or not there’is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or'vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment
collection services, the‘cost of-Searching records, obtaining title reports (including foreclosure reports), surveyors’
reports, and appraisalifeés, title-ifisurance, and fees for the Trustes, to the extent permitted by appticable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trusteeﬁ*sh'all have-_éll:.:of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS oj;_ TRUSTEE. jr.ﬁ‘éf.fouowing provisions relating to the powers and obligations of Trustee
{pursuant 1o Lender's instructions}.are part of this Deed of Trust:

Powers of Trustee. in addition to gli'powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: fa) join in
preparing and filing a map or plat-of the-Real, Property, including the dedication of streets or other rights to the
public; (b} join in granting any easément:§r creating any restriction on the Real Property; and {c} join in any
subordination or other agreement affecting ‘this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be_ ob‘li'gateq.-:tb' notify any other party of a pending sale under any other
trust deed or lien, or of any action or preceeding-in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or uniess the aetion or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications’ required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall*have the right to foreclose by judicial foreclosure, in either case in
accardance with and to the full extent provided By applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument exeguted and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washingion. The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be exeeuted and acknewledged. by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all-the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. _This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution. E

NOTICES. Subjsct 1o applicable law, and except for notice required oriallowed by/law to be given in ancther manner,
any notice required to be given under this Deed of Trust, including “without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective wher: actually-delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a“nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copiges of notit:es of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender’s address, as’shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this. Deed of Trust.by giving formal written
notice to the other parties, specifying that the purpose of the notice is to changé&ithe party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current-address. _Shbject to applicable law,
and except for notice required or allowed by law to be given in another manner, if there ismore than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors. & i

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of thié._Deed-of_: Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the éntirg“undérstanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties-saught to be charged or
bound by the alteration or amendment. TS e

Annual Reports. If the Property is used for purpases other than Grantor's residence, Grartor _shill furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor’s
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall.fmean all ‘cash
receipts from the Property less all cash expenditures made in connection with the operation of the-Properfty.~ .,

Caption Headings. Caption headings in this Deed of Trust are for convenience purpases only and’ a_r.e'"ho_; tobe
used to interpret or define the provisions of this Deed of Trust. R S
Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other, interest ar”
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the writtéen consént
of Lender. R

Governing Law. This Deed of Trust will be governed by federal law applicable to ftender and. to the ai't.qm'" not;
presmptad by federal law, the laws of the State of Washington without regard to its conflicts of law provisions, -
This Deed of Trust has been accepted by Lender in the State of Washington. e

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of.‘_th_e""“
courts of Skagit County, State of Washington.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such

SRR
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DEED OF TRUST
{Continued) Page 9

Deé:gi_-d% Trust.

' “'Re'l'étgd Documents. The words "Related Documents® mean all promissory notes, credit agreements, loan
<agreements, “:environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds; collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, exeguted in connection with the Indebtedness.

Ii'_ents. Th__e-"v_vbrd *Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other, benefity derived from the Property.
Trustee... The wbrd__ “Trustee™ means LAND TiTLE COMPANY-Burlington, whose mailing address is 111 £ GEORGE
HOPPER ROAD,.BURLINGTON, WA 98233 and any substitute or sucgessor trustees.
GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND GRANTOR
AGREES TO ITS TERMS.

GRAN.}R‘OAR:
j ¢l

x o
STEVEN N YATES

s ~ f b L
STATE OF l'..-‘»/g é/\ AL N
COUNTY OF XCRy ~ )
On this day before me, the undersigned N:t)tar_y"i.Fﬂbli.c_."'personailv appeared STEVEN N YATES, personally known to me

or proved to me on the basis of satisfactory ewidence to be the individual described in and who executed the Deed of
Trust, and acknowledged that he or she signed Ih[;Deed of T"rust as his or her free and voluntary act and deed, for the

uses and purposes therein mentioned. LA &@ .
- £ 7
"' _ ..., day of LUEAG I f- . 20&
.L..;....__. e 6
SWON Ex v Iy _é ;
- D‘%'. A% Residing at 144 )7'(/) e/
3 7 _

= My commission expires [22 i 22'@

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness segured by"this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without-warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. s T

Date: ::_Benéfiéiéty
© By
Itsi

LASER PRC Lending, Ver. 5.29.00.002 Copr. Harlend Financiel Sclutiona, tne. 1997, 2008.  All Righ's Raserved. - WA mnCFRCPEEO1 FC TR-17468 PR-COMMLRE
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