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THIS DEED OF TRUST is dated February 10, 2008, among GARRICK E SAGER; As His
Separate Estate ("Grantor"); BUSINESS BANK OF SKAGIT ‘COUNTY, whose mailing address is
BURLINGTON OFFICE, 1854 SO BURLINGTON BLVD BURLINGTON, WA 98233 (referred to
below sometimes as “Lender" and somehmes _as "Beneflclary) and CHICAGO TITLE
INSURANCE COMPANY, whose mailing address is 425 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 (referred to below as "Trustee"). .~ .~
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__;CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right
‘of entrv and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
1-._the followmg described real property, together with all existing or subsequently erected or affixed buildings,
imprdvements ‘and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock; in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to tha real
progerty, mcludmg without limitation all minerals, oil, gas, geothermal and similar matters, (the “Real groparty"}

!ocated in. SKAGIT _County, State of Washington:

See EXHIBIT "A“ which is attached to this Deed of Trust and made a part of this Deed of
Trust as i fuily set forth herein,

The Real Property or-its address is commoenly known as 3808 CEDARDALE ROAD, MOUNT
VERNON, WA 98274,__' The Real Property tax identification number is 340432-0-012-0012;
340432-0-024-000; . 340432-0-007-0415; 340432-0-012-0012; 340432-0-024-0000;
340432-0- 007—041 5.

REVOLVING LINE OF CHEDIT Thls ‘Deed of Trust secures the Indebtedness including. without limitation, a revelving
line of credit.with a variable-‘rate of interest, which obligates Lendsr to make advances to Borrower so long as
Borrower complies with all the ternis>of the Note and the line of credit has not been terminated. suspended or
cancelled; the Note allows - negatwa -amortization. Funds may be advanced by Lender, repaid, and subsequently
readvanced. The unpaid balance of the revolving line of credit may at certain times be lower than the amount shown or
zero. A zero balance doss nof terminate the line of credit or terminate Lender’'s obligation to advance funds to
Borrowsr. Therefora, the lien of thls Daad of Trust will remain in fult force and effact notwithstanding any zero balance.

Grantor hareby assigns as secunty to Lender, all of Grantor’s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment-is. recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents .and proflts which license may be revoked at Lender's option and shall be
automatically revoked upon acceleratiori of ali.or ‘part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSKGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE -(A) /PAYMENT OF THE INDEETEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES.,_-.Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lepder;” (b} Grantor has the full power, right, and authority to enter inte
this Deed of Trust and to hypothecate the Property; {c} the provisions of this Deed of Trust do not cenflict with, er
result in a default under any agreement or ather ingtfument binding upon Granter and do not result in a violation of any
law, regulation, court decree or order applicable to*Grantar; (d) Grantoer has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and (e} Lender has made no
representation to Grantor about Borrower {including without limitation-the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses’arising by reason of any "one action” or "anti-deficiency”
law, or any other law which may prevant Lender from:bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a clalm for deficiency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by* exer(:lse of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided-in- thls Deed ot Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and.Grantor shall strictly perform all their
respective obligations under the Note, this Deed of Trust, and the Retated Doeumert_ts

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower ‘and Granter agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the following: prowsmnsr

Possassion and Usa. Until the occurrence of an Event of Default Grantor may 1) remain in possession and
contral of the Property; (2) use, operate or manage the Property; and Ad)s collect’the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon defaulfy. The fallowing provisions
relate to the use of the Property or to other limitations on the Property The Real Property is not used principally
for agricultural purposes. d E

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and promptiy perform all rapairs,
replacements, and maintenance necessary to preserve its value. B

Compliance With Environmental Laws. Grantor represents and warrants to Lend.ér_.that: {1)~"During the period of
Grantor's ownership of the Property, there has been no use, gensration, manufacture, storage, tfeatment, disposal,
release or threatened relsase of any Hazardous Substance by any person on, under about-or from the Property;
{2) Grantor has no knowledge of, or reason to believe that there has been, except as prewously disclosed to and
scknowledged by Lender in writing, {al any breach or violation of any Enwronmental Faws, & (b) any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of ﬂnv Hazardous Substance
on, under, about or from the Property by any prior owners or occupants of the Property, of {c) .any. actual or
threatened litigation or claims of any kind by any persen relating to such matters; and {3} Except as previously
disclosed to and acknowledged by Lendsr in writing, (a) neither Grantor nor any tenant, contractor;: agent ar other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of ar.reléase any Hazardous
Substance on, under, about or from the Property; and (b) any such activity shall be conducted:-in comphance with
all applicable federal, state, and local laws, regulations and ordinances, including without Jimitation'. all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property. to -make such
inspections and tests, at Grantor's expense, as Lender may deem apprepriate to determine comphance of ‘the
Property with this section of the Deed of Trust, Any inspections or tests made by Lender shall“be, .for Lender's

purposes only and shall not be construed to create any responsibility or liability an the part of Lendér to Grantor gt :'_
te any other person. The representations and warranties contained hersin are based on Grantor's due dlhgence in

investigating the Property for Hazardous Substances. Grantor hereby (1) refeases and waives any future: clarrns '

against Lender for indemnity ar contribution in the event Grantor becomes liable for cleanup or other costs_tndar’

any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all ¢laims, losses, hablimes, = g

damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resuiting from a breach
of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, dlsposel
release or threatened release occurring priar to Grantar's ownership or interest in the Property, whether or not. thie
same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including
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the obhgatlon to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance
¢ i:of the lien of this Deed of Trust and shall not be affected by Lender's acqguisition of any interest in the Property,
whether by foreclosure or otherwise.

Nulsance, Wasta Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of ¢r waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregomg, Granter will not remove, or grant to any other party the right to remove, any timber, minerals {including
oil and gas} noal clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Impro aments. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender §-prior. written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to- make arrangements satisfactory to Lender to replace such Impravements with improvements of at least
equal value

Lender's nght to’ Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to-attend:to Lender's interests and to inspect the Real Property for purpaoses of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with . Go\remmental Requirements.  Grantor shall promptly comply, and shall promptly cause
compliance by &l agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the'Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental-authorities applicable to the use or occupancy of the Praperty, including without
limitation, the Americans With, Digabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and wnhhoid compllance -duting any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. - Lender may reguire Grantor to post adequate security or a surety bond, reasonably
satisfactary to Lender, to protect Lender ‘s mterest

Duty to Protect. Grantor agrees- nelther to abandon or leave unattended the Praperty. Grantor shall do all other
acts, in addition to those acts'set forth ak_qpve in this section, which from the character and use of the Property are
reasonably necessary to protect and ‘preserve the Property.

DUE ON SALE - CONSENT BY LENDER, Lender may, st Lender's option, {A} declare immediately due and payable all
sums secured by this Deed of Trust of _(BY” ingrease’ the interest rate provided for in the Note or aother document
evidencing the Indebtedness and impose- such dther COndIthnS as Lender deems appropriate, upen the sale or transfer,
without Lender's prior written cansent, of’ all or-any. part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property-or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary, or involyntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a.term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in‘or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the® Reai Property. If any Granter is a corporation, partnership or limited
liability company, transfer also includes any change in.ownership of more than twenty-five percent (26%) of the voting
stock, partnership interests or limited liability companyinterests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such axercise 5 prohibited by-federal law or by Washington law.

TAXES AND LIENS. The following pravisions relating to the taxes and hens on the Property are part of this Deed of
Trust: .

Payment. Grantor shall pay when due {and in all events prjo'r to delinqhency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositiong levied against or on account of the Property, and shall
pay when due all claims for werk dane on or for services. rendefed -or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priarity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, ass"es'sment or claim in connection with a good faith
dispute over the chligation to pay. so long as Lender's interest in‘the Propefty.is not jeopardized. If a lien arlses or
is filed as a result of nonpayment, Grantor shall within fifteen (15_] days ej‘ter.tbe_ lien arises or, if a lien is filed,
within fifteen {16} days after Grantor has notice of the filing, secura-the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other. gecurify: satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or “other charges that could accrue as a
result of a foreclosure or sale under the lien. 1n any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befare enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. ; . :

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evldence of payment of the taxes
or assessments and shall authorize the aporopriate governmental official to dellver to Lender at any time a written
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before -any, work is cemmenced any
services are furnished, or any materials are supplied to the Property, if any mechanlc lien, matarialmen’s fien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory tc Lender that Grantor can and W|IJ pay ‘the cost of such
impravements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propertv are a part o -~th|5 Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with_ s‘candard_ ..exten'ded
coverage endorsements on a replacement basis for the full insurable value covering alt Improvements.on the:Real
Property in an amaunt sufficient ta aveid application of any coinsurance clause, and with a standard__;mdr_tgé-gé‘e
¢lause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in sugh’
coverage amounts as Lender may request with Trustee and Lender being named as additional ingufgds insuch =
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to”
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written iny
form, amounts, caoverages and basis reasonably acceptable to Lender and issued by a company or compames' ;
reaschably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to.time the
policies or certificates of insurance in form satisfactory to Lender, inciuding stipulations that coverages wilt-hot be’ ..
cancellad or diminished without at lsast thirty (30) days prior written notice to Lender. Each insurance policy alsos
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other persan. The Real Property is or will be located in an area designated- by’
the Director of the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any
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; p_rior___.rliens on the property securing the loan, up to the maximum policy limits set under the National Flood
.:-l-nsu'rance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

) k.Applrcat’on of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make:. proot. of loss if Grantor fails to do so within fitteen (15} days of the casuaity. Whether or nat Lender's
segtirity isiimpaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply

ithe proceeds.to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration

: and repair of; the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
‘replace _the. damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
setrsfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
refair.-of restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed-within 180.days after their recsipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest,.and the: remamder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after paymeént in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may’ apbear

Compllance W|th Exlstrng Indebtedness During the period in which any Existing Indebtedness described below is
in effect, comphance .with” the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute’ cempliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms‘of.this Deed of Trust would constitute a duplication of insurance requirement. [f any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only ta that portron of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor’s Report on insuranca Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each, existing:policy of insurance showing: (1) the name of the insurer; {2} the risks
insured; {3) the amount of the palicy; (4) the property insured, the then current replacement value of such
property, and the marnerof-determining that value; and (6} the expiration date of the policy. Grantor shall, upon
request of Lender, have an’ mdependent appralser satisfactory to Lender determine the cash vaiue replacement cost
of the Property. : A

LENDER'S EXPENDITURES. If any actlon or proceedlng is commenced that would materially affect Lender's interast in
the Property or if Grantor fails ta comply with any prayision of this Deed of Trust or any Related Documents, including
but nat limited to Grantor's failure to comply with’ any obligation to maintain Existing Indebtedness in good standing as
required below, or to discharge or pay when due. any amounts Grantot is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Graritor's bghalf may {but shall not be obligated to) take any action that
Lender deems appropriate, including but not linited 1o discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied-or -placed an the Property and paying all costs for insuring,
maintaining and preserving the Property. All “suth expendrtures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note ffom“the date incurred or paid by Lender to the date of repayment by
Grantor, All such expenses wlill become a part'of ‘the Indebtedness and, at Lender’s option, will (A) be payable on
demand; (B) be added to the balance of the Note.and be apportioned among and be payable with any installment
payments to become due during either {1} the term of any applrcable insurance policy; or (2) the remaining term of
the Note; or (C) be treated as a balloon payment which witl be duwe ‘and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right ;_sh"all_..be. in addition to all other rights and remadies to
which Lender may be entitled upen Default. S :

WARRANTY; DEFENSE OF TITLE. The following pravisions: relatlng to ownershrp of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: ({a) Grantor holds good an'd_ r‘nar'ketable_ title of record to the Property in fee simple,
free and clear of all lisns and encumbrances other than those-set.forth inthe Real Property description or in the
Existing (ndebtedness section below or in any title insurance poligy, fitle report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trusty and [(b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender. P

Dafense of Title. Subject to the exception in the paragraph abb.\ie,_ Grarntor warrants and will forever defend the
title to the Property against the lawful claims of all persens. In the event.any-action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender undar this Deed of Frust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceedlng, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by ‘counseliof Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender- may request from time to time
to permit such participation. oy :

Compliance With Laws. Grantor warrants that the Property and Grentor . use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities. T

Survival of Representations and Warranties. All representations, warranties, anc! ag’reemants’umade by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be contmumg in nature, and
shall remain in full force and effect until such time as Borrower's Indebtedness sha]l ‘be paid ifi full

EXISTING INDEBTEDNESS. The foliowing provisions concerning Existing Indebtedness afe-a part of t[]ls ‘Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secendary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, thé Existing Indebtedness
and to prevent any default on such indebtedness, any default under the instruments ewdencmg such mdebtedness,
or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage; de-ed qf tru'e_t, ar
other security agreement which has priority over this Deed of Trust by which that agreement is miodified,
amended, extended, or renewed withaut the prior written consent of Lender. Grantor shall neither reques:t_ for
accept any future advances under any such security agreement without the prior written consent of Lender

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed, of Trust.

Procesdings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wntlng, and- 5
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding___end_._td pe:’ .
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliversor .+
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time tou"
iime to permit such participation, S

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings Or__-ti:'v
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
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nst prnceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
mcurred by Trustee or Lender in connection with the condemnation.

EMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
10 govemmental taxes fees and charges are a part of this Deed of Trust:

Currant Taxes "Fees and Charges. Upcn reguest by Lender, Grantor shall execute such documents in addition to
this’ ‘Deed’ of Trust’ “and take whatever other action is requested by Lender ta perfect and continue Lender’s lien on
the' F{eal Property.. ‘Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recordlng perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentarv stamps; and ather charges for recording ar registering this Deed of Trust.

Taxes. The folluwmg “shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust oripon.éll ‘or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Borrower which Borrower- i% authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust {3}, a:tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4).:a specmc tax on all or any portion of the Indebtedness or on payments of principal and interest
made by Borrower. K s

Subsequent Taxes. |If ahy fax_ to which this section applies is enacted subseguent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for .&n Eventof Default as provided below unless Grantor either (1) pays the tax befors it
becomes delinquent, ar {2) séontests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient gorporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINAI_\IG_!NG STA_TEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trusj:

Security Agreemsnt. This 'mstrﬁrnent shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. .

Security Interast. Upon request bv Lender Granmr shali take whatever action is requested by Lender to perfect
and continue Lender's security interest im. thié Rerits and Personal Property. in addition to recerding this Deed of
Trust in the real property records, Lender .may,” at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductlons of this Deed of Trust as a financing statement. Grantor shali
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall nat remove, sever or detach the Pergopal Property from the Property. Upon default, Grantor shall assemble
any Persanal Property not affixed to the Property in-3 manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender wnhm three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law. :

Addresses. The mailing addresses of Grantt:u_r:"'._jdebtor] and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed-of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The follov@'in_g""pr'qvkisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: . i 1

Further Assurances. At any time, and from time to trme upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, tu Lender of to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, “as the“casé may.be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole cpinion of Lendar, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1} Borrower's and Grantor's obtigations under the Note, this Deed of Trust, and
the Related Documents, and (2} the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless Dl’Ohiblted by:law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses mcurred \ c__onnect[pn with the matters referred
to in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the precedmg paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor: hereby irravocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, execunng, dehverlng, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to acccmphsh the matters referred to in
the preceding paragraph. I

FULL PERFORMANCE. |If Borrower pays all the Indebtedness when due, and otherW|se performs aII the ohligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and delwer to Tr_uste__e a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of.ahy financing statement on
file evidencing Lender's security interest in the Rents and the Personal Praperty. Any reconveyance-feg shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persans
legally entitled thereto", and the recitals in the reconveyance of any matters or facts shall he concluswe proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each af the following, at Lender's option, shall constitute an Event of Default under thls Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any aother term, obllgatlcm cﬁvenant or
condition contained in this Deed of Trust or in any of the Related Documents or to comply with or to” perfnrm any
term, chligation, covenant or cendition contained in any other agreement hetween Lender and Borrower or Grantor

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contalned in thls
Deed of Trust, the Note or in any of the Related Documents. e

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make anv-.p"éyment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lier. :

Environmental Default. Failure of any party to comply with or perform when due any term, obligation, covenant or '
condition contained in any environmental agreement executed in connection with the Property.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credlt
security agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor or person
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¢ that may materially affect any of Grantor's property or Borrower's or any Grantor’s ability to repay the
.:!ndebtedness or perform their respective obligations under this Deed of Trust or any of the Related Documents.

) Falsa Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor
or‘on.Borrawer's or Grantor's behalf under this Deed of Trust or the Related Decuments is false or misleading in
any: materral respect, either now or at the time made or furnished or becomes false or misleading at any time
‘thereafter, |

“Defective, Coﬂataraltzatmn- This Deed of Trust of any of the Related Documents ceases to be in full force and
effect {including: ‘failure of any collateral document to create a valid and perfected security interest or lien) at any
tiag and for any reason

Death or Insolvency _The dissolution or termination of Borrower's or Grantor's existence as a going business, the
insolvency .af- Borrower or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property,
any assugnment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy ar |nsolvency laws by or against Borrower or Grantor.

Creditor or Forfaitura Proceedmgs Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self- help, repossession or any other method, by any creditor of Borrawer or Grantor or by any
governmental®agency. dgainst any property securing the Indebtedness. This includes a garnishment of any of
Borrower's or Grantor's:accaunts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the‘creditar or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfelture proceedmg and deposits with Lender monies or a surety bond for the creditar or forfeiture
proceeding, in an amount determmed bv Lender, in its sole discretion, as being an adequate reserve or bond for the
dispute. ; :

Breach of Other Agreemsnt. Any breaoh by Borrower or Grantor under the terms of any other agreement between
Borroewer or Grantor and Lender that'is net remedied within any grace period provided therein, including without
limitation any agreement concarnmg any indebtedness or other obiigation of Borrower or Grantor to Lender,
whether existing now or later....

Events Affecting Guarantor. Any’ of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dles or hbecomes: incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness -Inifthé event of a death, Lender, at its option, may, but shall not be
required to, permit the Guarantor's ‘estate-to assume unconditionally the obligations arising under the guaranty in a
manner satisfactory to Lender, and, in doing: so, cure any Event of Default.

Adverse Change. A material adverse change occurs in Borrower's or Grantar's financial condition, or Lender
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes |tSelf msecure

Existing Indebtedness. The payment of any tnstallment of principal or any interest on the Existing Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness, or a default occurs under
the instrument securing such indebtedness and’is not cured durlng any applicable grace period in such instrument,
or any suit or other action is commenced to foreclose any exlstlng Ilen on the Property.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default: gogurs’ under this Deed of Trust, at any time thereafter,
Trustee or Lander may exercise any one or more of the followmg tights and remedias:

Election of Remedies. Election by Lender to pursue any. remedv s__haI! not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform.an obligation of Grantor under this Deed of Trust,
after Grantor's failure ta perform, shall not affect Lender’s right to dectaré a default and exercise its ramedies.

Accelerate Indebtedness. Lender shall have the right at its optigrr"to:a'éolaré_ the entire Indebtedness immediately
due and payable, including any prepayment penalty which Borrower would be "r_equired to pay.

Foreclosure. With respect to all or any part of the Real Properwi the Truéte‘e shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall’have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extert provrded by applicable law.

UCC Remedies. With respect to all or any part of the Personal Propsrtv, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. 2

Collact Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Property and collect the Rents, including amounts past due-and unpaid,: and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance 6f°this right, kender may require any
tenant or other user of the Property to make paymemts of rent or use fees-diréctly’ tor {ender. 1f the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's :attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotidte the same and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender's dsmarrd shall satisfy the
obligations for which the payments are made, whether or not any proper grounds, for thé'defﬁand**’existed. Lender
may exercise its rights under this subparagraph either in person, by agent, or through a receiver!

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession: of ail or any part of
the Property, with the power to protect and preserve the Property, to operate the Property precedlng or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above.the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permjtted bv law .- “Lender's
right to the appointment of a receiver shall exist whether or not the apparent valus of the Property, exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from servmg A8 8
receiver, :

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sdld a8 providéd
above or Lender otherwise becomes entitled to possession of the Property upon default of Grartor; Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's opt|0n, either (1 b
pay & reascnable rental for the use of the Property, or (2} vacate the Property immediately upon the: dernand of
Lender. . ;

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note.-'*
or by law. . :

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal s
Froperty or of the time after which any private sale or other intended disposition of the Personal Property is 1o ba-"
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or dispasitien,
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.
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Sale of the Property. To the extent permitted bv applicable law, Borrower and Grantor hereby waives any and all
rights to. have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free 10
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled
“to ‘bid.: at any public sale on ali or any portion of the Praperty.

Attorneys Fees, Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and-.upon any “appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonabile experises Lender incurs that in Lender's opinion are necessary at any time for the protection of its
intefest.or ‘thesenfarcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note ‘rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender's legal
expenses, whethek or ‘not there is a lawsuit, including attorneys’ feas and expenses for bankruptcy proceedings
{including efforts 'td modify-or vacate any automatic stay or injunction}, appeals, and any anticipated post—judgment
collection services, the cost'of searching records, obtaining title reports (including foreclosure reparts), surveyors’
reports, and apprarsal fees, trtie insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also erI pay any. court costs, in addition to all other sums provided by ia

Rights of Trustee Trustee shail have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The fallowing provisions relating to the powers and abligations of Trustee
(pursuant to Lender's mstructronsr arg part. of this Deed of Trust:

Powers of Trustea, Iri. addrtron to-all powers of Trustee arising as a matter of law, Trustee shall have the power 1o
take the following actions with*respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map: or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easeément or creating any restriction on the Real Property; and ic) join in any
subordination or other agreement affecﬂng this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations ta Notify. Trustee. shall not be oblrgated to notify any other party of a pending sale under any other
trust deed or lien, or of any action-or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless thie actron or: proceedlng is brought by Trustee.

Trustee. Trustee shall mest all qualrfrcatlons requlred far Trustee under applicable law. In addition to the rights
and remedies set forth above, with respett to'all or any part of the Property, the Trustee shall have the right to
toreclose by notice and sale, and Lender:shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent proirided-’bv appl'i"eable law.

Sucecessor Trustes. Lender, at Lender's optlon may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an‘instrimert executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State.6f Washington. The instrument shall contain, in addition to all
other matters required by state law, the namés of the original Lender, Trustee, and Grantor, the hook and page or
the Auditor's File Number where this Deed of Frust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
suGcaessol trustee, without conveyance of the Property, shall stcceed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable Iaw. -n_Th&is procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substrtutron Y

NOTICES. Subject to applicable law, and except for notice: requrred or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective-when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a- riationially recognized overnight courier, or, if
mailed, when deposited in the United States malil, as first class, certified orrégistéred mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All cepiés of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to: change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current.atdress. Subject to applicable law,
and except for notice required or allowed by law to be given in another marnner,;if there |s more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors :

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, Tonstitutes the: entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. -No alteraticn of or amendment to this
Deed of Trust shall be effective urless given in writing and signed by the party ar parttes sought to be charged or
bound by the alteration or amendment. E E

Annual Reports. |f the Property is used for purposes other than Grantor's resrdence Grantor shall furnish to
Lender, upen request a certified statement of net operating income received from' the Property .during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating incorie" shall ‘mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Propertv

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes qnly and are not to be
used ta interpret or define the provisions of this Deed of Trust. I

Merger. There shall be no merger of the interest or estate created by this Deed of Trust wlth any other mterest ar
estate in the Praperty at any time held by or for the benefit of Lender in any capacity, without the wrrtten consent
af Lender. ;

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and “to the extent not
praampted by federal law, the laws of the State of Washington without regard to its conflicts of- law pro\nsmns
This Deed of Trust has been accepted by Lender in the State of Washington. . :

Choice of Venue. If there is a tawsuit, Grantor agrees upon Lender's request to submit to the Junsdmtron of the'
courts of SKAGIT County, State of Washington.

Juint and Several Liability. All obligations of Borrower and Grantar under this Deed of Trust shall be Joint and ¢
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall thean; .-
gach and every Borrower. This means that each Borrower and Grantor signing below is responsible’ for aII
obligations in this Deed of Trust.

No Waiver by Lender. Lander shall not be deemed to have waived any rights under this Deed of Trust unless such'"
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
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* shall \not prejudice or constitute 8 waiver of Lender's right otherwise to demand strict compliance with that
.-provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
~as A0 any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of suEh cansent by Lender in any instance shall not constitute continuing consent to subsaquent instances where
‘Buch consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

ff-_Sevarability ‘i a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unetiféreeable, 4s to any other circumstance. If feasible, the offending provision shall be considered modified so
that--it- becomes -legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considered” delgted. from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenfomeablhty of &ny provision of this Deed of Trust shall not affect the fegality, validity or enforceability of any
other provision-of. this Deed of Trust.

Successors and Assigng, “Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property ‘becomes vested in a persan other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's suceessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasmg Grantor fram the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. ‘I‘lme |s of the essence in the performance of this Deed of Trust.

Waiver of Homestead- Exemptmn “Grantor hereby releasss and waives all rights and benefits of the homestead
exemption laws of the State of Washmgton as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following capltallzed WOrds and terms shall have the following meanings when used in this Deed of
Trust. Unless specitically stated to the contrary, all references to dollar amounts shall mean amounts in lawful maney
of the United States of America. Words'and-terms used in the singular shall include the plural and the plural shal
include the smgular as the context- may requlre Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such-terms in-the Uniform Commercial Code:

Beneficiary. The word "'Beneﬂ_c'iet:y."c'" means BUSINESS BANK OF SKAGIT COUNTY, and its successors and
assigns, E e

Borrower. The word "Borrower™:fheans OLYMPIC HOMES NORTHWEST INC. and includes all co-signers and
co-makers signing the Note and all their sicgessors and assigns.

Deed of Trust. The wards "Deed of Trhst" 'tnean ‘th'ls Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all asmgnment end securlty interest provisions relating to the Personal Property and
Rents. : A

Default. The word "Default" means the Default.eét forth in this Deed of Trust in the section titled "Default”,

Environmental Laws. The words "Envitonmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the protectlon of human health or the environment, including without
limitation the Camprehensive Environmental Response, Comperisation, and Liability Act of 1980, as amended, 42
U.8.C. Section 9601, et seq. {"CERCLA"), the Superfund Ariendments and Reauthorization Act of 1986, Pub. L.
No. 99-498 ("SARA"), the Hazardous Materials Transportation’ Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5,.C. Section 6901 Bt seq or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto, A :

Event of Dafault. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. :

Existing Indebtedness. The words "Existing Indebtedness" maary the lndebtedness described in the Existing Liens
provision of this Deed of Trust. . :

Grantor. The word "Grantor™” means GARRICK E SAGER.

Guarantor. The word "Guarantor” means any guarantor, surety,' oI, ace an-!:c_‘)__g:aticn party of any or all of the
Indebtedness. .

Guaranty. The word "Guaranty" means the guaranty from Guarantor ta i.-ende'r,a:_iripluding without limitation a
guaranty of all or part of the Note. ik

Hazardous Substances. The words "Hazardous Substances” mean materials thaty because of their quantity,
concentration or physical, chemical or infectious characteristics, may caise-or:pose a present or potential hazard
to human health or the enviranment when improperly used, treated, stored;: dlspesed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used iri their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as-tefined by or iisted
under the Environmental Laws. The term "Hazardous Substances” also mcludes, w1th0ut Inmltarmn petroleum and
petrolsum by-products ar any fraction thereof and asbestos. ; .

Improvements. The word "Improvements” means all existing and future impreuements, bl;i'ildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construcnon on the Real
Property. #

Indebtedness. The word "Indebtedness" means all principal, interest, and other amour‘its,-' ef)e_ts"’énd expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modificdtions af,
consolidations of and substitutions for the Note or Related Documents and any amounts expended ‘or advanged by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to-enfarce . Grantors
obligations under this Deed of Trust, together with interest on such amounts as provided in thig Deed nf Trust

Lender. The ward "Lender” means BUSINESS BANK OF SKAGIT COUNTY, its successors and assngn

Note. The word "Note" means the promissory note dated February 10, 2006, in the ongmal prmf.':lpaf_,‘-__
amount of $500,000.00 from Borrower ta Lender, tagether with all renewals of, extensions of, modifications
of, refinancings of, consolidatiohs of, and substitutions for the promissory note or agreement. N{)TICE TO i
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. :

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of p__er"soljal E
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Pfoperty;_ -
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of sugh .
property; and together with all issues and profits thereon and proceeds (including without limitation all |nsurance:"'
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Proparty. The word "Property” means collectively the Real Praperty and the Personal Property.
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B _FI'eél F;'roperty The words "Real Property” mean the real property, interests and rights, as further described in this
¢ i+ Deed of Trust,

Related Documents The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, maortgages, deeds of trust, security
;deeds, colléate_ral mortgages, and all other instruments, agreemaents and documents, whether now or hereafter
‘existing, executed in connection with the indebtedness.

'Fls'nts The word, "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other beneflts derlved from the Property.

Trustea The: word "Trustee” means CHICAGO TITLE INSURANCE COMPANY, whose mailing address is 425
COMMERCIAL STHEET MOUNT VERNON, WA 98273 and any substitute or successor trustees,

GRANTOR ACI(NOWLEDGES .HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND GRANTOR
AGREES TO ITS TERMS., :

GRANTOR:
jg . . . : /% ¥ \\\\\;:51 1 |l_ “B iy, ”
X i ah . U “
E— o ATEEERS s
GARRICK ESAGER 7 -~ §.\3;.;‘\ssm Vs,
A A ::_:- "o .,fo/ ... e 2
: :. NOTARL ?}\ .rﬂ

— -

INDIVIDUAL ACKNOWLEDG:B@NT.DUBLIC R
XN S

STATEOF | 4 ngy\ mago :
county oF _ SKat q‘-.‘f'

On this day before me, the undermgned Notary Publlc, personally appeared GARRICK E SAGER. As His Separate
Estate, personally known to me or proved to me on the.basis of satisfactory evidence to be the individual described in
and who executed the Deed of Trust, and acknowledgéd that he or she signed the Deed of Trust as hig or her free and
voluntary act and deed, for the uses and purposfa's therein mentioned.

Given under my hand and official seal this FQ day of Februa ¥y , 20 0b
I i)

By V,r ]@""\Q-V;— g @“’L{AA_ Residing at ﬁs{\acg ,A{JZ)

My commission axpires R T iv-a i

Notary Public in and for the State of

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness Secured by"thls .Deed aof Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without. warranty, to the persons entitled thereto, the
right, titte and interest now held by you under the Deed of Trust. .

Date: : __B'eneficiafy:i
: By: _
Its: . :'.f'

LASER PRD Lending. Va-. 5.28.00.004 Copr. Harland Finencial Solutira, .nc. 1987, 2006. Al Rights Rasarved. - W& CHHARLANOWCENLPLIGCY.FC TR-253 PR-2

LT i

Skagit COunty Audl
tor
2!13/2008 Page 9of 1 011:15AM




EXHIBIT “A”

PARCEL A:

That por’ﬂon of the Northeast Quarter of the Southwest Quarter of Section 32, Township 34
North, Range 4 East of the Willamette Meridian, described as follows:

Beginning at a pomt 1 973 feet North of the Southwest corner of the Southeast Quarter of the

Southwest Quarter of said section;
Thence North 197 feet; more or less, to a point 470 feet South of the Northwest corner of said

Northeast Quarter of the Southwest Quarter;

Thence East to center of: slough

Thence in a Southwesterly dlrectlon down center of said slough to a point due East of
beginning; o

Thence West to beglnmng,

EXCEPT the West 16 feet for road
AND EXCEPT dralnage dltch rlghts -of-way;

AND ALSO EXCEPT that portnons conveyed to the State of Washington by Deeds
recorded under Auditor’s File Nos 537748 and 754330, records of Skagit County,

Washington;

ALSO, that portion of the Northeast Ciu:értei"‘.of fhe Southwest Quarter of Section 32, Township
34 North, Range 4 East of the Willamette Méridian described as follows:

Beginning at a point on the South line of the North Half-of the Northeast Quarter of the
Southwest Quarter of said Section 32, a distance of 396 feet West of the Southeast corner
thereof;

Thence Northerly along a straight line, that if prolected would intersect the North line of said
Northeast Quarter of the Southwest Quarter at a-point 315 feet West of the Northeast corner
thereof, to a point due East of a paint on the West line of said"Northeast Quarter of the
Southwest Quarter that is 470 feet South of the Northwest corner. thereof

Thence West to the center of the slough;

Thence Southerly along the center of said slough to the South Ilne of the North Half of the
Northwest Quarter of the Northwest Quarter of said subd|v15|on

Thence East to the point of beginning;

EXCEPT drainage ditch rights-of-way.

Situated in Skagit County, Washington.

PARCEL B:

The South 70 feet, EXCEPT the West 35 feet thereof, and the East 35 feet of the West 70 feet
of Lot C of Skagit County Short Plat No. 1-86, ALSO the South 70 feet of. Lot D of- Skaglt

recorded March 7, 1986 in Volume 7 of Short Plats, page 76, under Auditor’s File No. .
8603070013, records of Skagit County, Washington; being a portion of the Northeast Quarter
of the Southwest Quarter of Section 32, Township 34 North, Range 4 East of the Wlliamette
Meridian. ., ,

Situated in Skagit County, Washington.

- END OF EXHIBIT “A” -
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