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DEED OF TRUST

DATE: Fehruary9 2006

Reference # (if appllcable} Additional on page
Grantor{s): L

1. Van Egdom Kent

2. Van Egdom, Anna

Grantee(s)
1. PEOPLES BANK .
2. Chicago Title Company Skaglt Trustee

Legal Description: Lot 22, PLAT OF 'WAfSHINC_i]:ON PARK ESTATES
Eoa . Additional on page

Assessor's Tax Parcel ID#: P117648.4770-000-022-0000

THIS DEED OF TRUST is dated February-9, 2006,-among Kent Van Sgdom and Anna Van
Egdom, husband and wife, whose address is 2606 Washington Blvd, Anacortes, WA 98221
{("Grantor"); PEOPLES BANK, whose mailing -address is ANACORTES OFFICE, 911 11th
STREET, ANACORTES, WA 98221 (referred ta below sometlmes as "Lender" and sometimes
as "Beneficiary"); and Chicago Title Company - Skaglt whose ‘mailing address is P.O. Box 638,
Mount Vernon, WA 98273 (referred to below as Trustee ) -
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DEED OF TRUST
I:pzi'ﬁ'_j;NO: 5714143-1 (Continued} Page 3

“in-good faith any such law, ardinance, or regulation and withhold compliance during any proceeding, including
. dppropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
7 sole ppinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to past adequate
“'segirity ar a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
iacts, in addition to those acts set forth above in this section, which from the character and use of the Property are
'-'reasonably-‘hebessary to protect and preserve the Property.

DUE ON'SALE - .CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this:Deed of Trust or {B) increase the interest rate provided for in the Credit Agreement or other
document evidericing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without-1ender’s prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A:"sale or transfer’ means the conveyance of Real Property ar any right, title or interest in the Real Property,
whether legal, benefigial or-équitable; whather voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, .Gontract for deed, leasehold interest with a term greater than three (3) vears, lsase-option
contract, or by sale, adsignment, or transfer of any beneficial interest in or to any land trust holding tiile to the Real
Property, or by any.¢ther. megthod ‘of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lende’r iFsuch, exerd’r&;e is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followrng provisions relating to the taxes and liens on the Praperty are part of this Deed of
Trust:

Payment. Grantor sh__a'n gay __v__uhen dae_ {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and seWer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for swork done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of allflians having priarity over or equal to the interest of Lender under this Deed of
Trust, except far the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwiss. provrded |n ‘this Deed of Trust.

Right to Contest. Grantor may W|thh0id ‘payment of any tax, assessment, or claim in connection with a good faith
d:spute over the obligation to pay. 0, long as Lender's interest in the Property is not Jeopardlzed If a lien arises or
is filed as a result of nonpayment,. Grantor. shillwithin fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grahtor has notice of the filing, secure the discharge of the lien, or if requestad by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactery to Lender in an
amount sufficient to discharge the ligh plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien In arfy contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety band furnished in the contest proceedings.

Evidence of Payment. Grantor shall upen ngna_nd'furnish to Lender satisfactory evidence of payment af the taxes
or assessments and shall authorize the appropiiate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against:'-the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before.any work is commenced, any
services are furnished, or any materials are supplied to the Prepe'ty, if any mechanis's lian, materialmen's lian, cr
other lien could be asserted on account of the work, services; 6r materials. Grantar will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. ¢

PROPERTY DAMAGE INSURANCE. The foillowing provrsrons relatlng to rnsurrng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pﬁlicié‘s'of “fire insurance with standard extended
coverage endorsements on a replacement hasis for the full insurable value cevering all Improvements on the Real
Property in an amount sufficient to avoid application of any céinsurance olause and with a standard mortgagee
clause in favor of Lender, together with such other hazard and Irabllltv insuranice as Lender may reasanably require.
Policies shall be written in form, amounts, coverages and basis® reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon. request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactpty to-kender, including stipulations that

coverages will not be cancelled or diminished without at least thirty (30} days prior ‘written notice to Lender. Each
insurance policy alse shall include an endorsement providing that coverage in favoriof Lender will not be impaired
in any way by any act, omission or default of Grantor or any other persan.: Should’ the Real Praperty be located in
an area designated by the Director aof the Federal Emergency Management Agency as a-special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available;. within 45: days after notice is given by
Lander that the Property is located in a special flood hazard area, for the maximum: ‘ameunt of your credit line and
the full unpaid principal balance of any prior liens on the property securing the; Ioan, up ta_the maximum policy
limits set under the National Floed Insurance Program, or as ctherwise requrred bv Lende and to maintain such
insurance for the term of the loan, :

Appiication of Proceeds. Grantor shall pramptly notify Lender of any loss or damage to the Pmperty Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty.” Whetheér 6r not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of-any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, ‘or the restoration
and repair of the Property. If Lander elects to apply the proceeds to restoration and repair,; Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the’ ‘reasprable‘tost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not:been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then- to pay acerued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender halds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without |ntere,s1: to Grantor as.-,_
Grantor's interests may appear. : i

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descrlbed below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such,: Exts’tmg;
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extént .
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement, If any”
proceeds from the insurance become payable con loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness. : i

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security nnterests y
encumbrances, and other claims, {B} t¢ provide any required insurance on the Property, {C) to make repairs to the

NN
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DEED OF TRUST
“ Loan'No: 5714143-1 {Continued) Page 6

; :"pay".a..ureasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
- 7 Lender.

Oth‘_er- Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
¢ Credit-Agreément or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or’of: the time after which any private sale or other intended disposition of the Personal Property is 1o be
méde. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Anv saleé of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to selt all or any
part of the. Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portien of the Property.

Attorngys' Fees; Expens.es'. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shali’be entitléd to recover such sum as the court may adjudge reasonable as attorneys® fees at trial
and upon any appeal, Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable experses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agr__eernent rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitatjon, however subject to any limits under applicable law, Lender’s attorneys’ fees
and Lender's lesgal expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for
bankruptcy proceedrngs (|ncludmg efforts to modify or vacate any automatic stay or injunction}, appeafs, and any
anticipated post-judgment’ cellection: services, the cost of searching records, obtaining title reports {including
foreclosure reports), surveydrs' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
parmitted by applicable law.’ Grantor'afso will pay any court costs, in addition ta all other sums provided by law.

Rights of Trustee. Trustee'sh'éll"hgve all o_f.the rights and duties of Lender as set farth in this section.

POWERS AND OBLIGATIONS OF 'I;'RU'S__'FE'I'E “The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are 'part'of this Deed of Trust:

Powers of Trustee. In addition to aII powers of: Trustee arising as a matter of law, Trustee shall have the power ta
take the following actions with respect to-the-Préperty upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of ‘the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating: any restriction on the Real Property; and {cl join in any
subordination or other agreement affecting this Deed of-Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be’ obhgated to notify any other party of a pending sale under any other
trust deed or len, or of any action or proceedlng in which Grantor, Lender, or Trustee shaill be a party, unless
required by applicable law, or unless the action-or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications ‘required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all'or any part gf the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right.fo foreclose by judigiai inreglasurs, in elther case in
accordange with and 1o the full extent provided by applloable law o

Successor Trustee. Lender, at Lender's aption, may from trme to tlme appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument exgécuted and acknowledged by Lender and recorded in the
affice of the recorder of Skagit County, State of Washmgton Thie instrument shall contain, in addition to all other
rnatters required by state law, the names of the originalsLendér,, Trustee, and Grantor, the book and page or the
Auditor’s File Number where this Deed of Trust is recorded.-and thé name-and address of the successor trustee,
and the instrument shall be executed and acknowledged by Lender. or its slccessors in interest. The successor
trustee, without conveyance of the Property, shall succeed to ail the title, power and duties conferred upan the
Trustee in this Deed of Trust and by applicabie law. This procedure for substitutlon of Trustee shall govern to the
exclusion of all other provisions for substitution. L ;

NOTICES. Subject to applicable law, and except for notice reqwred or allowe__ 'by law to be given in another manner,
any notice required to be gwen under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually defivered,. when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationga'lly recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail;postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of ‘notices of foreefosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address as shown neat the beginning of
this Deed of Trust. Any person may change his or her address for notices under this leed of Trust by giving formal
written natice to the other person or persons, specifying that the purpose of the noticé is to change the person’s
address. For notice purposes, Grantor agrees to keep Lender informed at all times"of Grantor’s current address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is
mare than one Grantor, any notice given by Lender to any Grantor is deemed to be notlce gwen 10 all Grantors It will
be Grantor's respansibility to tell the gthers of the notice from Lender. .

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of thus Deed of Trust

Amendments. What is written in this Deed of Trust and in the Related Documents is Gr_ant__or ] _e_nhr‘é “agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change“or amendment to
this Deed of Trust must be in writing and must be sigred by whoever will be bound or obhgated by the change or
amendment. G .

Caption Headings. Caption headings in this Deed of Tiust are for convenience purposes oniy and are not to be
used to interpret or define the provisions of this Deed of Trust. o A

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other mterest or )
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the Wrrtten consen E
of Lender.

Governing Law. This Deed of Trust will be governed by fedaral law applicable to Lender and, to the: extent not
preempted by federal law, the [aws of the State of Washington without regard to its conflicts of law prowsrons
This Deed of Trust has been accepted by Lendar in the State of Washington. > ‘

Choice of Venue. [f there is a lawsuit, Grantor agrees upan Lender's request to submit to the jurisdiction of the"' )
courts of SKAGIT County, State of Washington. ;

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and“all
references to Grantor shall mean each and every Grantor., This means that each Grantor signing below is

A

Skagit County Auditor
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e DEED OF TRUST
“ Loan No: 5714143-1 {Continued) Page 7

:"res'p'ensible for all obligations in this Deed of Trust.

“No*Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust

tinlgss Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
< Lehder-has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
ean Grantof will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
ihat if Lender-does consent to a request, that does not mean that Grantor will not have to get Lender's consent
'3aga|n it thé gituation happens again. Grantor further understands that just because Lender consents to one or
more of, Grentor § requests, that does not mean Lender will be required to consent to any of Grantor's future
raquests Grantor walves presentment, demand for payment, protest, and notice of dishonor,

Severablllty l#'a coirt finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by jtself*wil] not. mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce-the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid of unenforceable

Successors and Assrgns Su‘o]ect 1o any limitations stated in this Deed of Trust on transfer of Grantor 5 interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the F'reperty betomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantsr's SUGCESSOors wlth reference to this Deed of Trust and the Indebtedness by way of forbearance aor
extension without re!easmg Grantor from the abligations of this Deed of Trust or liability under the Indebtednass.

Time is of the Essence Trme is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to thrs Deed of Trust hereby waive the right to_any, jur in any action, proceeding, or

counterclaim brought by any party agalnst any other party. (Initial Her

Waiver of Homestead Exemption. Grantor hereby releases and waives all rrghts and benefits of the homestead
axemption laws of the State of Washlngton as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shali have the following meanings when used in this Deed of Trust:
Beneficiary. The word " Benefrcrar__y!" 'n_jeans PEOPLES BANK, and its successors and assigns.

Borrower. The word " Borroweri_'_" m:e'ans__Kent“Van Egdom and Anna Van Egdom and includes all co-signers and
co-makers signing the Credit Agre'ement‘-'a'nd alktheir successors and assigns.

Credit Agreement. The words " 'Credit. Agreement" mean the credit agreement dated February 8, 2006, with
cradit limit of $100,000.00 from=Grintor to Lender, together with all renewals of, extensions of,
maodifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” iheaf this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation ali assignment and secunty interest provusmns relating to the Perscnal Property and
Rents.

Event of Default. The words "Event of Default® rnean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of '[rust DR FIE

Existing Indebtedness. The words "Emstrng Indebtedness,
provision of this Deed of Trust.

Grantor. The woard "Grantor” means Kent Van Egdom: and Anma ‘Van, Egdom.

-

anthe indebtedness described in the Existing Liens

Improvements. The word "Improvements" means all “existin angj future improvements, buildings, structures,
mobile homes affixed on the Real Preperty, facilities, additions;- ptarien"‘\‘ents and other construction on the Real
Property. LA E

Indebtedness. The word "Indebtedness" means all prme:pa ' m;erest and uther amounts, costs and expenses
payable under the Credit Agreement or Related Docurq‘en‘tebtogether W|th all renewals of, extensions of,
modifications of, consclidations of and suhstltutmns #rthe ‘Cradit Agréement or Helated Doguments and any
amounts expended or advanced by Lender to ﬂisulaargeﬂ@’?antor 5 obllgatlens or.expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust..together withiinterest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtegness mc!udes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust :

Lender. The word "Lender" means PECPLES BANK, its successors and assigne ‘The words "successers or
assigns" mean any person or company that acguires any interest in the Credlt Agreement

Personal Property. The waords “Personal Property” mean all equipment, ﬂxtures and.. ther articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached of affixed to the Real Property;
together with all accessions, parts, and additions te, all replacements of, and Al substitutidng for, any of such
property; and together with all issues and profits thereon and proceeds {including’, wrtheu ‘limitation all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property

Property. The word "Property” means collectively the Real Property and the F'ersonal Property, )

Real Property. The words "Real Property” mean the real property, interests and rlghts, as further deserlbed in this
Deed of Trust. 5 . .

Related Documents. The words "Related Documents” mean all promissory nofes, eredit'egreeme'nts loan
agreements, guaranties, security agreements, mortgagss, deeds of trust, security deeds, collateral.mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed.ii gonnection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and are
not secured by this Deed of Trust. ]

Rents. The word "Rents™ means all present and future rents, revenues, income, issues, royaitues. proflts and
other benefits derived from the Property. A 3

Trustee. The ward "Trustee” means Chicago Title Company - Skagit, whose mailing address is P O Box 638
Mount Vernon, WA 98273 and any substitute or successor trustees. e

NS
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