AR

Skagit County Auditor
2/10/2008 Page 1 of 1611:48AM

Retum To %
H0r1zon Bank

1500 Cornwa]T Ave,
Be111ngham NA 98225

Assessor s Pa:cei or Account Number: 3777-000-015-00i6, ,

Abbreviated Legal Description:

Lot 15, "BROADVIEW ADDITION TO THE CITY OF ANACORTES®

[Include lot, block and pla or section, township and range] Full legal description located on page 3
Trustee: Westward ‘Financial Services,

—[Space Above This Line For Recording Data]

- DEED OF TRUST
FIRST AMERICAN TITLE GO.

Z\W\ 3

DEFINITIONS U

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document ‘which is dated February 8, 2006 .
together with all Riders to this document. . -

(B) "Borrower" is Laura L Kohler, former1y Laura L Goss, as her separate
estate o A

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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_~AP) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.} and its
- _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
" time, or any additional or successor legislation or regulation that governs the same subject matter. As used
fin, this: Security Instrument, "RESPA" refers 10 all requirements and restrictions that are imposed in regard
‘1o a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

. _loan""under RESPA.
" (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Sécurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications’ of. the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust,’ w1th power of sale, the following described property located in the
County = < ~ - of Skagit

[Type. of Recordmg Junsdlctlon] [Name of Recording Jurisdiction]
Lot 15, "BROADVIEW ADDITION TO THE CITY OF ANACORTES", as per plat
recorded in Volume" 7 of Plats. page 22, records of Skag1t County,

Washington.
Parcel ID Number: 3777-000-015-0015, E which currently has the address of
1320 Broadview DR L o [Street]

e | ---ICityl , Washington 98221  [Zip Code]
("Property Address"): o

TOGETHER WITH all the mprovements now or, hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a. part of the property. All replacements and
additions shall also be covered by this Security Instrument ‘Altof the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the “title to’ the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nanonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrurnent covering real

property.
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#" _Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
"___.--ass'"‘essments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
L _‘be"paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
/ Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may onty be
., In witing. _In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

* due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’ s"ob’ligalion to make such payments and to provide receipts shall for all purposes be deemed to

be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section-9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails. to pay ‘the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15.and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that‘are then:required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.-Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held m ;an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lcnc[pr if Lender is an institution whose deposits are so insured) or in

any Federal Home Loan Barik. Lender shall apply the Funds to pay the Escrow Irems no later than the time
specified under RESPA. Lender- shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower: ahd Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as reqmred by RESPA. .

If there is a surplus of Funds held’in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify- Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower ‘shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no-more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument leasehold payments or
ground rents on the Property, if any, and Community Assomauon Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay. them i ﬂ1e ma.nner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

" work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

~-""_‘promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

¢ of progiess payments as the work is completed. Unless an agreement is made in writing or Applicable Law

reqmres interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest_or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

“ Bofrower shall not be pmd out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. o

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or--;;o;hérwisc,‘Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount ot to éxceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’ s-rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property Lender mdy use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue 10 occupy the
Property as Borrower’s principal residenice for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-Consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower 's conirol.

7. Preservation, Maintenancé and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair oi restoration is not economically feasible, Borrower shall
promptly Ttepair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in oonnectioh‘ with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property:only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or. condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Bon-ower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonabie entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the unprovements on the Property. Lender shall give
Borrower notice at the time of or prier to such an interior ingpection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be ‘in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction: of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mfonnatlon or statements to Lender
(or failed to provide Lender with material informatiom) in connectlon with the Loan. Material
representations include, but are not limited to, representations oonoermng Borrower s occupancy of the
Property as Borrower’s principal residence. -

5000001053
Initials: _£_£t;__ .

@, WA (0012) Page 7 of 15 " Form 3048 1/01

W

Skagit County Auditor
2/10/2006 Page 7 of 1511:48AM




_-”__.wvsr:ust og sBed 900Z/01/Z |
10}|pny AjunoD NBexg

fmmTT M

LO/L 8POE wuoy e g1 40 g ebeg Z100) tvmo- D

4 :sien)
: £801000009
*(sTmuald doUeInsIy
28e8u0N WoIj paureIqo spun; apn[am Kem UoIyM) S[qe[rear aaey Avn 1emsul 28edirows oM LY Spunj Jo
20mos Aue Sursn syustuied Syeur 01 Ioansul d3e3uow oyl axmbel Aew STuouIaISe 3Sat, ‘sIuswsarde aso
01 (soured 10) Aured 1omo oy pue Jamsuy a%'e%noul 3 01 A10J0RJSTES S 18Y) SUONIPUOS PUE SULIA) UOC OIE
SIUSUINOIZL 9501 ] "$ISSO[ SINPIL-JO“YSLI J9Y AJIpour X0 dxeys ey sanred JoqI0 YIim SUSSIITe 0T 19U
Aeur pue ‘oum o) SuIyl WOIJ ao.m_; m aouemsm qons IT¢ UO YSUi [810) JI9Y) SIEN[EAS SIOINSUI 55e3LI0p
"gouRINSUY
o8e8o 2y 01 Awed ® jou s1 Jamonoa pemﬁn se ueo] 9 Aedal jou $90p Iomowiog J1 anoutr Aewt
11 S9550] WILLISS 10] (SI0N o) saseqomd e Amus Aue 10) IOpUT SISINQUITAI JDURINSUY aﬁeSuow
10N o o1 papiacad 211 o) ye ysa1ain Aed o) TONESIQO §,10M01109 S199)Je ()] UCHIDS
sny: ur SumpopN “me a[qeo;[ddv £q paxmbex st quéq;uua; [Hun 1o UOTIRHTUIIA UYons 10] Surpiaoid ropus
PUE ISMOLI0H uaomlaq JUSWIAIEE USNLIM AR 1A SOURPIOIIE UT SPUS SoUensu] S3eBIoW 10§ juswarmbal
§,JOpUT [UUN ‘DAI9SAI SSO S[qepunjal-uou-e spraoxd ol Io “J3epje ur souwemsu] ofeSUoly umRTEW
0) paxnbal sumnuard oy Aed [reys Iomoliog ‘souemsy afeSuon 1oj summmoid o) premo) symsuied
poreusSisop Aereredas aYeW 0} ponnbal sem Jomoilog pur weo] SY) SUDfEW JO UONIPUOD ¥ SB 0UWRINSUY
o8eS1I0 parmnbaz IopUY J| “30ULINSU] afefuopy 203 summwaid sy premo) syuswAed pereudissp Ljoreredes
sammbar Iopus pue ‘peumivlqO ST ‘Q[qe[IeAR SSUI0IRG ureﬂg Ippusr] Aq pe1ds[es JaInsur ue Aq papraocad
(sarmbo1 Iapuar jey pourad Jy) Joj PUE JUNOWE IY; UT) STLIOACD gouemsu] a8efuiol J1 ‘syuswAed oA1dso1
sso] axmbei 193U0] OU e IPUST "9ATaSAI SSO[ YINS WO ssunmaa 10 1591910 L toamonrog Aed o) parmnbel
3q Jou [feys Jopu] pue ‘[ry ur pred AiEWUnIn ST WO 1Ry 198] o Smpumsmmmu *3lqepungaa-uou
2Q [[RUS 2AIA831 SSO[ YOMG ooUBINSU] 3FeSLOIA JO NOI[.UI.9AISS3I SSO] J[qepunjaI-uou e se sjuswuied
asot) mEISI pue asn ‘ydooow [ IOpUXT 100710 U 9 O) PIsEed o88I5A00 oURINSUI A} USYM anp azom
ey sjuswded pojeudisop Ajreredss S1 JO JUNOWR ST ISPUS] ) ABd 0} 9NULIUOS [[BYS ISMOLIOE ‘I[qe[TeAR
j0u st 98e1sA00 soueInsuy s3euOW JudRAmbe A[RUURISGNS J} JOpuS]: AQ PIIRles Jemsur afediow
SlRUIZIE UE WOI] 109;;9 ur A[snotasid somemsu] afeSiop syl Jo .IQMO.HOH 01 1800 21 01 jusfeamba
Aenuelsqns 1500 B 18 ‘109530 W1 Afstionaaid aoueinsu] 93e3UON- 2 0) JATeAInbo A[renuelsqns a3eron00
urege o) pannbar summuard ot Aed [eys Jomoilog ‘souemsul’ aﬁeﬁuow J0] summpid o premol
syjusured pareussap Apareredas ayewr o) poxmbal sem Iomoliog pue ‘aowemsur yons popiaoad Apsnoraaxd
1o Joansut oFeSLI0U S WOI} S[R[IEA. 3q 0} 535892 JSpua] £q parmbal 9821900 souemnsu] afeduow AUl
“uoseaI AUE 10j *J[ *1997J0 U1 soweIns] a5eS1I0 9} UrejUTEw O] parmbarsumniaid sq Aed [reys Jomorrog
‘e oY) SUnyewW O UOMIPUOD € S2 SoUeInsu] sfeduoy pomnbal Jopusry J1 2ouvansuy 3ZedLiop o1
‘SunLs 1 19819 A 01 saaife Ipua
SSO[UTL 2FI3UX 10U [[EYS S} 93) Sy pue ployases] oyl ‘Auadoid ) 03 AN 99 seimboe JomoLiog J] ases]
2y} Jo suotsiaoid o1 e P Ajdmod [[eys IdmoIog ‘PIOYasEs] B U0 S 1uaum.usa1 &mmg sop 31
- Juatuled
Sunsonbaz Jamoliog 01 Iopua] wWolj aimou uodn “1SaIaIUul Gons THm alqe&ed aq [Inqs pue JOWSINGSID
JO 9)Ep S W0} 3JrI AJON SY) I8 ISAIIUL Ieaq [[EYS SIUNOURE SS9YY, “IUSUMNSUY, ANINS. ST £q parnoos
IaMo1I0g JO 1G9p [EUONIPPE SWO033] [[BYs ¢ UOTMS SHJ JSPUN JIpus] Aq Pasingsip SJUNOWE AUy
"6 UONOAS ST I9PUNL PIZLIOINE SUOLIE
[Te J0 Aue 3upfe) jou JoJ ANIQRI] OU SINOUT I9pua] 1EYl peesde s1 3] 05 op 01 uouesiqo Jo Anp Aue Jopun
10U $1 PUB 05 Op O] JAET] 10U $30P JIPUYT ‘G UONIDE SIU) JSPUN UCTIdE ay¥] ABW Japus] qﬁnoq;w ‘Jjo 1o to
pawny Sanin oAy pue ‘SUOT)IPUOD SNOIaZuep Io suone[om apoo Iayo Jo Surpfing opewTwls ‘sodid-tuoly
IoTEM UTRID ‘SmOpUIM pue sioop dn preoq Io soepdar *syoof s3ueys ‘siredar axewr 01 Ladoig-ag. Suu:nua
‘0 padfun] ou sY g ‘sopnpom Luadoid o Sunmoeg -Suipeadoid &oldmxu'eq e w uonrsod pamdss ST
Sorpnpdun “IUswniisu] &lun:)os sty Jopun sigSu to/pue Luadord oy ur ysaxem sy 1sej0:d o £907. s&awoue...
glqeuosess Surded (9) pue ‘uno> m Sureadde (q) 1uaunu1su1 A0S ST 19A0 fnoud. sey gorgm

mat] ® AQ pamgas sums Aue Suried (e) :0) PANWI] 10U 918 NG ‘SPNJOUL UBD SUOIIIE § JIPUa] &uado.ld ay Uﬁ{.
gurnedaI To/pue Sunndas pue Kuado.id o) J0 anjea ) Jmissosse 10/pue Suuaam.td Swpnaur “yustansy. ¢ ¢
Anmoog sty Topun s;gSu pue Ausdold S UT IseIoul S Jopua] 1dajoid o) arendordde 1o alqeuoseay.

ST Jaagieysm 10] Aed pue op few 1opuy| UL ‘Auado.td 9l poUOpURQE SEY JIMOIIOF (0) 1o ‘(suonemaer .

10 SMe] 90I0JUS 0} 10 JUSINNSU] AJINOAG ST IoA0 AoUd Ul AW GOIM US| ¥ JO JUSWIOIONS o
10§ *amyId}10] JO UOHRUWISPUOD 10 ‘aeqord ‘Acidnofueq uwr Suipssoocid e se yons) juswmasty £1unodg sy -

Jopun s)y3ur Jo/pue A11adold S UY ISAISIUT § IAPUYT 10317e Aoy Tudis Jydrur jeyq Surpeasord [edaf v s '
2111 () “WUsUMnSU] AN S UL PAUTEIUOD SIUSUISE PUE SIIBUSACD ) uLiojrad o1 sTre) ramoliog (8)
1 ymumnsuy HLmRg spp Rpu sIYSRY pue Lupdoad Ay Ul JSIA)U] S 1BPUIT JO TOHN0AT 6




"= As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
* any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

- derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

" ‘exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
 provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
+ ‘premiumis paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

-(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage’ Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. -

11. Assngnment of. Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction,’ prowded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Misceltaneous Proceeds, Lender shall not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess,.if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in.Section 2

In the event of a total takingy. destrucuon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by IhlS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. -

In the event of a partial taking, destructlon ‘or loss in value of the Property in which the fair market
value of the Property immediately before. the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Insti'ument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by‘the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, ot.loss in value of the Property in which the fair market
value of the Property immediately before the partial® takmg, destruction, or loss in value is less than the
amount of the sums secured munedlately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due.:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is ‘given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair. of the Property or to the
sums secured by this Security Instrument, whether or not then due. Opposmg Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. ;
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‘_....not'i_ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
* unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

+ unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

‘notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

 change of address, then Borrower shall only report a change of address through that specified procedure.

- There may be only one designated notice address under this Securlty Instrument at any one time. Any
:notice to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, “the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrimerit. .~ .

16. Governmg ‘Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in. this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but_such silence shall not be construed as a prohibition against agreement by contract. In
the event that “any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shaill mean and
include the plural and vice versa; and {c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Socunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which i s the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or.any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require ‘immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be ‘exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of.this Secunty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Appllcable ‘Law might specify for the termination of
Borrower’s right to reinstate; or {(c} entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (by cures any. default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protectmg Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obhganon to pay the sumis secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cash (b) money order; (c)
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release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a

" Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any governmental or regulatory authority, or any private party, that any removal or other remediation

< of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ remeédial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
| Lender__:far“an Environmental Cleanup.
¢ NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

£ 22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Bormwer s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the action required to cure the defauit; (c) a date, not less than 30 days from the date
the notice’ is’ given to Borrower, by which the default must be cured; and (d) that failure to cure the
default 6n or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration’and sal¢, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and- may .inveke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, but not limited to, reasonable attorneys® fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale,, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchasg;;-'- Trustee’s -deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the Supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by tlus Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this- Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee ‘Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it, Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. - -

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act.- Without conveyance of the
Property, the successor trustee shall succeed to all the fitle, power. and dutlw conferred upon Trustee
herein and by Applicable Law.
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~_STATE OF WASHINGTON } .
- County of Skagit
~/ On this day personally appeared before me Laura L Kohler

to'me known to be the individual(s) described in and who executed the within and foregoing instrument,
and’ acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned.
GIVEN under my hand and official seal this &3 aay of el <200

Nota‘;y—-f—‘ublic in and for the State of Washington, residing at
Mount Vernon, WA

T My Appointment Explres on
i 4,9 '?’ ‘\
.. _f,<° : ”2 S January 22, 2066 201 01 0
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